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Gambling Intercept Payment
(GIP) Registry Expansion

Two years ago, House Bill 09-1137 expanded the
GIP registry to include intercepts for criminal
restitution and last year House Bill10-1338 provided
the funding to implement the expansion. What this
means is that beginning July 1, 2011, a search of the
GIP registry will query not only the Colorado
Department of Human Services’ (CDHS) database
for outstanding child support debt, it will also query
the Colorado State Judicial Branch’s database for
unpaid criminal restitution. Licensees will still only
have to perform a single search of the registry for
each cash prize that is won (i.e., W-2G event); the
registry operator will then first query the CDHS
database and secondly, the Judicial database. If there
is a match in both databases, the licensee will still
only submit one payment to the registry. A match
will only occur if the collective debt is $300 or more.
Licensees will be required to retain an additional fee
of $25 from the intercept. The fee will be submitted
to the registry operator with the intercept payment
and will be used to fund the gambling payment
intercept cash fund that was created in HB09-1137.
The Department of Revenue is currently working
with Colorado Interactive (Cl), the registry operator,
to implement the expansion. Most of the changes
will occur on the back end and licensees will only
see a few changes on the front end, such as the
screen showing the match results, the licensee
receipt, and a letter for the patron from Judicial that
explains the intercept and provides contact
information. We anticipate that Cl will be ready for
testing the system changes sometime in May 2011.

General Requirements When
Table Layouts Are Changed

There have been some questions recently about when
a retail licensee needs to contact the Division for
approval of a table game. When a new table game,
excluding player banked poker, is being offered for
the very first time the Division needs to be notified
for initial approval. This includes if an existing table
is being converted from one game to something
completely different. An example of this would be if
a blackjack table was converted into a Three Card
Poker table.

If the licensee is moving a table game to another spot
in its licensed premise, they do not have to call the
Division for approval. Also, replacement of a felt
with the same game felt does not require any
notification. If there are any questions about
approval of gaming equipment, feel free to contact
your local Division field office at any time to speak
with an investigator

Reminder

When applying for a new license or renewal, please
remember to use the most current applications. The
most up-to-date original and renewal applications are
available on the Division of Gaming’s website.

Please remember to have licensees report address
and telephone number modifications to the Division
within 10 days of the alteration
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Financial Statements

Your 2010 Financial Statements are due March 15,
2011. The Division’s E-Z File system has been
updated for the 2010 submission. There have been
some changes in Schedule C Statement of Cash
Flows. In order to simplify the reporting process
while still obtaining the information necessary to
analyze the cash inflows and outflows, we have
replaced the Statement of Cash Flows with six roll
forward schedules that need to be prepared. Please
ensure that the January 1 balance on each schedule
matches the prior year submission December 31
balance. Also please provide detailed explanations
for Schedule G Variance Summary if lines four (4)
and eight (8) reflect a variance greater that one (1)
percent.

The manual on our website has been updated to
reflect these changes.

System Reviews

The Slot Monitoring Systems section of the ICMP
sets forth various requirements related to annual
system reviews. It may take a team effort to satisfy
the requirements, but they must be met. In some
instances, certain issues are being identified and
reported by the ICO, but in other cases no one is
identifying existing issues or following up on them.
The following are the top four violations identified
by the Division’s Technical Systems Group during
annual system reviews:

1. ICMP state, “Licensees must have a thorough
understanding of the permissions assigned to
each user in order to ensure that each user’s
access is appropriate with regard to his/her
position.”  Explanations for the assigned
permissions must be documented and
provided to the Division upon request. The

key here is “explanations for assigned
permissions.” What this means is that there
must be a document that provides written
explanations for the assigned permissions.
Additionally, the document must be kept up
to date at all times.

ICMP state, “System access for terminated
(voluntary or involuntary) users must be
removed as soon as possible but no more than
72 hours after the terminated employee’s
final work shift.” The casino must have and
follow a policy to ensure that an employee’s
access to the slot system is disabled within 72
hours.

The ICMP state, “Licensees must have a
process whereby these reports are reviewed
on a systematic basis. The review must be
conducted at least monthly.” The reports
referred to are the system audit reports, not
the accounting department’s statistical report
review. The casino must ensure there is a
process in place to perform this function.
ICMP state, “Licensees must maintain a
system log that documents system upgrades,
modifications, problems, and all remote
access....the log is to be maintained at all
times.” Remote access includes VPN access.
The casino can incorporate all information
into one log or have two logs; one for
upgrades, maintenance and issues, and
another for remote access. The ICMP section
provides the minimum requirements the log
or logs must contain. The information
contained on the log(s) must incorporate all
five line items. All columns of the log must
be completed.
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UPCOMING ICO MEETINGS

The next ICO meetings will be held in May 2011. You are encouraged to submit any questions or topics of
discussion you would like addressed, either by the Division or your fellow ICOs. Please call or email your
questions or topics to:

Roger Pinson (303) 582-0529, rpinson@dor.state.co.us,

Laurie Scott (719) 689-3362, llscott@dor.state.co.us,

Marci Colton (303) 205-1304, mcolton@dor.state.co.us.

CALENDAR OF EVENTS:

ICO Meetings

Wednesday, May 4, 2011 - Cripple Creek, location TBD at 10:00 am
Thursday, May 5, 2011 — Central City/Black Hawk, location TBD at 10:00 am

If your casino could host either of the meetings, please call an Audit Manager using the
contact information provided above.

Table Games Industry meetings
Any future meetings will be announced at a later date and time.

Commission Meeting Dates:

e Thursday, February 17, 2011, in Golden
Thursday, March 17, 2011, in Golden
Thursday, April 21, 2011, in Golden
Thursday, May 19, 2011, in Golden
Thursday, June 16, 2011, in Golden

ICO Report Due Dates:

Monday, January 31, 2011

This is the report for the period of July through December 2010.
Monday, August 1, 2011

This is the report for the period of January through June 2011.

Financial Statements Due Date:
Tuesday, March 15, 2011

USEFUL WEBSITES:

The Drop & Count Schedule, Minimum Bankroll Worksheet, and Tax Template are located at:
http://www.colorado.gov/cs/Satellite/Rev-Gaming/RGM/1213781235251

ICO checklist and attribute worksheets: http://www.colorado.qgov/cs/Satellite/Rev-
Gaming/RGM/1213781235682
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