CITY OF CENTRAL, COLORADO
NOTICE OF A REGULAR MEETING of the CITY COUNCIL to be held on
Tuesday, July 1, 2014 @ 7:00 p.m.
141 Nevada Street, Central City, Colorado
AGENDA

The City Council meeting packets are prepared several days prior to the meetings and available for public inspection at City Hall during normal business
hours the Monday prior fo the meeting, This information is reviewed and studied by the City Council members, climinating lengthy discussions to gain
basic understanding. Timely action and short discussion on agenda items does not reflect lack of thought or analysis. Agendas are posted on the City’s
website, the City Hall bulletin board and at the Post Office the Friday prior to the Couscil meeting,

7:00pm Council Meeting

1. Call to Order.
2. Roll Call. Mayor Ron Engels
Mayor Pro-Tem Bob Spain
Council members Shirley Voorhies
Glo Gaines
Kathy Heider

3. Pledge of Allegiance

4. Additions and/or Amendments to the Agenda.

5. Conflict of Interest.

that:can be decided without discussion. Any Council member may request
ion or wish to vote no on, without jecpardizing the approvat of other items on
ms ini the order they appear on the agenda (this should be done prior to the

6. Consent Agenda: The Consent Agenda contains ite
removal of any item they do not want to consider without di
the consent agenda. Items removed will be placed under. Actéo
maotion to approve the consent agenda).

Regular Bill lists of May___ZZ;-_-;29 éﬁd"June 5,12, 19, 26; and
City Council minutes; May30:& June 3 and 9, 2014,

PUBLIC FORUM/AUDIENCE PARTICIPATION — (public comment on items on the agenda not including Public
Hearing items); the Cily Council welcomf:s you héte and thanks you for your time and concerns. If you wish to address the City Couneil,
this is the time set on the agenda fo yoti t0.do s0. When you are recognized, please step to the podium, state your name and address then
address the City Council. Your comments sho'ixld be limited to three (3) minutes per speaker. The City Council may not respond to
your comments this evening; ‘rather they:imay take your comments and suggestions under advisement and your questions may be directed
to the City Manager for foliow p Thank you.

SECOND READIN AND PUBLIC HEARING —

7. Olqunce No. 14 03: An ordinance extending the period of vested property rights for a Site Specific
~ Development Plan known as the Final Plat for Eureka Heights Village Filing No. 2 and establishing an
-expiration date of such vested property rights of December 31, 2021. (Griffith)

ACTION ITEMS: NEW BUSINESS

8. Ordinance No. 14-04: An ordinance of the City Council of the City of Central, Colorado amending
certain provisions of Article I of Chapter 16 of the Central City Municipal Code. (McAskin)

0. Ordinance No. 14-05: An ordinance authorizing the City of Central to enter into a Promissory Note and
related documents for a short term loan from Evergreen National Bank repayable within the same fiscal
year for a principal amount not to exceed $233,724.00 and an interest rate not to exceed 5.75% secured
by a Deed of Trust on certain City owned property. (Flowers)




10. Ordinance No. 14-06: An ordinance authorizing the City of Central to enter into a Municipal Lease
Purchase Agreement and related documentation with Deere Credit Inc. for the lease and purchase of a

AW loader. (Flowers)

11. Resolution No. 14-12: A resolution appropriating additional sums of money to defray expenses in
excess of amounts originally appropriated in the 2013 Budget for the City of Central. (Flowers)

REPORTS —
12. Staff updates —

COUNCIL COMMENTS - limited to 5 minutes each member.

PUBLIC FORUM/AUDIENCE PARTICTPATION — for non-action items not Act10 ) Public Hearing items

on this agenda (same rutles apply as outlined in the earfier Public Forum section}).

ADJOURN. Next Council meeting July 15, 2014,

Posted 6/2°//14

Please call Reba Bechtel, City Clerk at 303-582-5251 at least 48 hours prior to the Council meeting if
you believe you will need special assistance or any reasonable accommodation in order to be in
attendance at or participate in any such meeting.



CITY OF CENTRAL
CASH ON HAND

6/24/2014

Total Beginning ENB Cash on Hand 5/28/14 387.95
Deposits to ENB -
Wires Out ENB -
Cleared Checks .
6/24/2014 387.95
<less previously approved & outstanding> (59.00)
[Total ENB Gashon Hand 6/18/14 = 328.95]
Total Beginning CO Biz Cash on Hand 06-18-14 145,550.51
Deposits to COB 336,943.27
Wires Out COB (50,150.09)
Cleared Checks 170,481.15
6/24/2014 602,824.84
<less previously approved & outstanding> (192,017.12)
Device Fees Received -
[Total COB Gash on Hand 6/24/12014 ~ 410,807.72 |
Total Beginning Colotrust Cash on Hand 5/28/14 669,929.76
Wires into Account

Wires out of Account (50,000.00)
|Total Colotrust Cash on Hand 6/18/2014 = 619,929.76 |

***The City is currently in the process of switching the operating account from
Evergreen National Bank to Colorado Business Bank. As such, you will see less and
less activity out of Evergreen National and on the next cash flow report both of the
operating accounts will be reflected. Once all transactions have cleared Evergreen
National Bank, it will be removed from this sheet.

TOTAL CASH ON HAND 6/24/2014 1,031,066.43
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CITY OF CENTRAL
DEBIT CREDIT CARD PURCHASES

Date Vendor Description Amount
5/14/2014 CML Conference Registration 1,303.00
TOTAL for Debit Cards 1,303.00

Total for Credit Cards -

Total for All Cards 1,303.00



CITY OF CENTRAL
CITY COUNCIL MEETING
June 9, 2014

CALL TO ORDER
A special meeting of the City Council for the City of Central was called to order by Mayor Engels

at 6:09 p.m., in City Hall on June 9, 2014,

ROLL CALL
Present: Mayor Engels
Alderman Spain
Alderman Voorhies
Alderman Gaines
Alderman Heider

Absent: None

Staff Present: City Clerk Bechtel
Attorney McAskin
Utilities Superintendent Griffith

The Pledge of Allegiance was recited by all present.

ADDITIONS AND/OR AMENDMENTS TO THE AGENDA
The agenda was approved as presented.

CONFLICTS OF INTEREST
No Council Member disclosed a conflict regarding any item on the agenda.

PUBLIC FORUM/AUDIENCE PARTICIPATION
No one requested time to address the Council.

ACTION ITEMS: NEW BUSINESS

Ordinance No. 14-03: An ordinance extending the period of vested property rights for a Site
Specific Development Plan known as the Final Plat for Eureka Heights Village Filing No. 2 and
establishing an expiration date of such vested property rights of December 31, 2021.

Utilities Superintendent Griffith explained that this proposed ordinance would extend Prospectors
Run LLC existing vested property rights as granted in Ordinance No.08-06 associated with the Final
Plat ending May 26, 2013 and which were extended again in Ordinance No. 10-06 to December 31,
2016 and per this proposed request to December 31, 2021.

Economic conditions have slowed the build out rate, and they expect to move towards full build out in
about 7 years. The lenders are requiring additional time on the vested rights extension due fo increased
construction costs and lending requirements as stated in the attached letter.

Attorney McAskin added that this extension protects Prospectors Run and their lenders to allow

CC Minutes 6/9/2014 1




them to complete their build out as set forth in the original agreement and prevents the City from
changing the gaming before they reach completion.

Alderman Gaines added that Prospectors Run have proven to be responsible builders by only adding
units as they are presold rather than having spec homes sitting unoccupied.

Alderman Gaines moved adopt Ordinance No. 14-03: An ordinance extending the period of vested
property rights for a Site Specific Development Plan known as the Final Plat for Eureka Heights
Village Filing No. 2 and establishing an expiration date of such vested property rights of December
31, 2021 and set the Public Hearing for July 1, 2014 at 7:00p.m. Alderman Voorhies seconded, and
without discussion, the motion carried unanimously.

Resolution No. 14-11: 4 resolution of the City Council of the City of Central, Colorado approving a
City Manager Employment Agreement.

Attorney McAskin explained that a formal offer was made to Mr. Miera on Friday and following
some negotiations, he executed the Employment Agreement today. The agreement includes the
townhome with a lease agreement if he so chooses to reside here. His start date is on or before
August 1, 2014 but may be available by middle to late July. Mr. Miera looks forward to this
opportunity and being a part of “our team”.

Alderman Spain stated that this hiring process has been much more extensive than any previous
process due to the Skype interviews which allowed Council to see more candidates.

Alderman Gaines moved to approve Resolution No. 14-11: A resolution of the City Council of the
City of Central, Colorado approving a City Manager Employment Agreement. Alderman Spain
seconded, and without discussion, the motion carried unanimously.

COUNCIL COMMENTS
Alderman Gaines thanked staff for all their hard work through this process and Attorney McAskin

for his additional work this weekend to wrap up the contract negotiation.

Alderman Heider thanked the Mayor for all he has contributed to bring this to a close.

PUBLIC FORUM/AUDIENCE PARTICIPATION
No one requested time fo address the Council.

At 6:39 p.m., Mayor Engels adjourned the meeting,.
The next Council meeting is scheduled for July 1, 2014 at 7:00 p.m.

Ronald E. Engels, Mayor Reba BRechtel, City Clerk

CC Minutes 6/9/2014 2



CITY OF CENTRAL
CITY COUNCIL MEETING
June 3, 2014

CALL TO ORDER
A regular meeting of the City Council for the City of Central was called to order by Mayor Engels

at 5:59 p.m., in City Hall on June 3, 2014.

ROLL CALL
Present: Mayor Engels
Alderman Spain
Alderman Gaines
Alderman Heider

Absent: Alderman Voorhies

Staff Present: City Cletk Bechtel
Attorney McAskin
Finance Director Flowers
Utilities Superintendent Griffith
Police Chief Krelle
Fire Chief Allen

EXECUTIVE SESSION

Alderman Spain moved to go into Executive Session pursuant to C.R.S. 24-6-402(3.5) and 24-6-
402(4)(H)(D) to convene executive session of the City Manager Search Committee, established by
City Council on February 18, 2014, to review applicants for City Manager position with Mr. Ron
Miller of Miller Municipal Consultants and to review the finalist candidates for City Manager and
to invite Ron Miller, Marcus McAskin, Shannon Flowers, Reba Bechtel, Terry Krelle, Gary Allen,
and Shawn Griffith. Alderman FHeider seconded, and without discussion, the motion carried

unanimously.
Mayor Engels reconvened regular session at 7:02 p.m.
The Pledge of Allegiance was recited by all present.

ADDITIONS AND/OR AMENDMENTS TO THE AGENDA
The agenda was approved as presented.

CONFLICTS OF INTEREST
No Council Member disclosed a conflict regarding any item on the agenda.

CONSENT AGENDA

Alderman Spain moved to approve the consent agenda containing the regular bill lists for May 2.2
and 29, 2014; and the City Council minutes for the meeting on May 20 and 22, 2014. Alderman
Gaines seconded, and without discussion, the motion carried unanimously.

CC Minutes 6/3/2014 1



PUBLIC FORUM/AUDIENCE PARTICIPATION
No one requested time to address the Council.

ACTION ITEMS: NEW BUSINESS

Resolution No. 14-10: A resolution of the City Council of the City of Central establishing certain
Jinancial procedures specific to authorized check signatories.

Finance Director Flowers explained that due to changes in personnel as well as the Finance Director
being out of the office for a period, this update is necessary to authorize elected officials and
employees to sign checks issued by the City. Specifically to add the Finance Clerk and remove the

former City Manager.

As it is sometimes necessary for Cify employees to use credit or debit cards inorder to make some
purchases or reservations, this resolution also recognizes that is these cases, only one authorized
signature will be required and lists the City employees who are authorized to have and use a City
credit or debit card.

Alderman Spain moved to approve Resolution No. 14-10: A resolution of the City Council of the
City of Central establishing certain financial procedures specific to authorized check signatories.
Alderman Heider seconded, and without discussion, the motion carried unanimously.

IGA with Gilpin County Sheriff and Central City Police and Fire

Chief Krelle explained that the Police and Fire Departments are asking council to approve an IGA
with Gilpin County which allows the Police and Fire Departments to utilizes the Sheriff’s Public
Information Officer. Currently the City does not have a Public Information Officer on staff for either
the Police or Fire Departments, When major events happen we are swamped with calls from both local
and Denver media. This creates undue hardships on both Departments when trying to deal with the
situation and press at the same time. Both Departments have unofficially used the Sheriff’s Office
Public Information Officer in the past. It has been requested that the assistance that they provide us, be
formalized in the form of an IGA. There is no cost for the use of the PIO.

Alderman Heider stated that she understands the need and service of a PIO and thanks the County for
providing this service,

Alderman Gaines moved to approve and Intergovernmental agreement between the Central City
Police and Fire Departments and the County of Gilpin regarding the use of the County’s Public
Information Officer. Alderman Spain seconded, and without discussion, the motion carried
unanimously.

STAFF UPDATES
Finance Director Flowers stated that this will be her last meeting before leaving for her 2 month

fellowship abroad. She will provide a draft audit to Council and prep the 2015 budget documents
for staff.

Attorney McAskin reviewed the bills passed in the legislature and will provide a summary at the
July 1% meeting.

CC Minutes 6/3/2014 2



Alderman Gaines congratulated the Water Department staff and Utilities Superintendent Griffith for
the excellent results of the Tri-Annual Water Quality/Facility Evaluation.

Mayor Engels noted that the flowers and flags are up and the downtown looks very nice.

Fire Chief Allen noted that Black Hawk has planned two locations for fireworks on July 4™, the
Casey and Miners Mesa.

COUNCIL COMMENTS
Council had no comments.

PUBLIC FORUM/AUDIENCE PARTICIPATION

Kathleen Ashbaugh, 440 Spring Street, stated that Ordinance 13-05 changed the ownership of the
water service line to the property owner and that no other homeowner knows they own all the way
to the main including their tap. As she has recently experienced, repair cost can be thousands of
dollars. The City needs to get this information out to the residents.

Joe Behm, CCBID Director, noted that the data collection for the speed study on the Parkway has
occurred and a summary will be available in July.

Mayor Engels thanked staff and the community for their valuable input on the manager candidates.

At 7:26 p.m., Mayor Engels adjourned the meeting.
The next Council meeting is scheduled for July 1, 2014 at 7:00 p.m.

Ronald E. Engels, Mayor Reba Bechtel, City Clerk

CC Minutes 6/3/2014 3







CITY OF CENTRAL
CITY COUNCIL MEETING
May 30, 2014

CALL TO ORDER
A special meeting of the City Council for the City of Central was called to order by Mayor Engels

at 12:55 p.m., in City Hall on May 30, 2014.

ROLL CALL
Present: Mayor Engels
Alderman Gaines
Alderman Heider
Alderman Spain

Absent: Alderman Voorhies

Staff Present: City Clerk Bechtel
Ron Miller, Miller Municipal Consultants

ADDITIONS AND/OR AMENDMENTS TO THE AGENDA
The agenda was approved as presented.

CONFLICTS OF INTEREST
No Council Member disclosed a conflict regarding any item on the agenda.

EXECUTIVE SESSION
Alderman Heider moved to go into Executive Session pursuant to C.R.S. 24-6-402(3.5) and 24-6-

402(H(£)(D) to convene executive session of the City Manager Search Committee, established by
City Council on February 18, 2014, to conduct interviews of three (3) finalist candidates for City
Manager position with Ron Miller. Alderman Gaines seconded, and without discussion, the motion

carried unanimously.

At 4:20 p.m., Mayor Engels continued the Executive Session to 8:00 p.m. following the Community
Meet & Greet with the candidates.

At 8:00 p.m., May 30, 2014, Mayor Engels reconvened the Executive Session with all Council and
Ron Miller present.

The next regular Council meeting is scheduled for June 3, 2014 at 7:00 p.m.

Ronald E. Engels, Mayor Reba Bechtel, City Clerk

CC Minutes 5/30/2014 1







AGENDA ITEM #7
CITY COUNCIL COMMUNICATION FORM

FROM: Shawn Griffith

DATE: 7M/2014

ITEM: ORDINANCE NO. 14-03: AN ORDINANCE EXTENDING THE PERIOD Of
VESTED PROPERTY RIGHTS FOR A SITE SPECIFIC DEVELOPMENT
PLAN KNOWN AS THE FINAL PLAT FOR EUREKA HEIGHTS VILLAGE
FILING NO. 2 AND ESTABLISHING AN EXPIRATION DATE OF SUCH
VESTED PROPERTY RIGHTS TO DECEMBER 31, 2021

NEXT STEP: Council Motion

X_ORDINANCE
MOTION
INFORMATION

.  REQUEST ORISSUE: The proposed ordinance would extend Prospectors Run LLC
Vested property rights as granted in Ordinance 08-06 from December 31, 2016 to

December 31, 2021.

8 RECOMMENDED ACTION / NEXT STEP: Approve Ordinance 14-03.

Il. FISCAL IMPACTS: Water taps will be sold as needed through the expansion.

IV. BACKGROUND INFORMATION: PR has had Vested Rights under the existing
ordinance of 08-06. Economic conditions have slowed their build out rate, and they
expect to move towards full build out in about 7 years. The lenders are requiring
additional time on the vested rights extension.

V. LEGAL ISSUES: None

V. CONFLICTS OR ENVIRONMENTAL ISSUES: None




V. SUMMARY AND ALTERNATIVES:
Council may take one of the following actions:
1. Move to approve.
2. Amend the Ordinance
3. Move to deny.




CITY OF CENTRAL, COLORADO
ORDINANCE NO. 14-03

AN ORDINANCE EXTENDING THE PERIOD OF VESTED PROPERTY RIGHTS
FOR A SITE SPECIFIC DEVELOPMENT PLAN KNOWN AS THE FINAL PLAT FOR
EUREKA HEIGHTS VILLAGE FILING NO. 2 AND ESTABLISHING AN
EXPIRATION DATE OF SUCH VESTED PROPERTY RIGHTS
OF DECEMBER 31, 2021

WHEREAS, Prospectors Run LLC (“Applicant”) previously submitted to the City of
Central for approval a final plat designated as Eureka Heights Village Filing No. 2 (*Final Plat™)
for property legally described as Eureka Heights Village Filing No. 2 Final Plat, City of Central,
County of Gilpin, State of Colorado, Reception No. 133771 (the “Property”); and

WHEREAS, the City Council considered and approved the Final Plat on November 28,
2006; said Final Plat was recorded on February 15, 2007 in the real property records of Gilpin
County, Colorado at Reception No. 133771; and

WHEREAS, by City of Central Ordinance No. 07-10, the City Council approved the
Final Plat as a “Site Specific Development Plan™ and thereby approved vested property rights for
the Final Plat for a period of three (3) years; and

WHEREAS, the period of vested rights has been subsequently extended by Ordinance
Nos. 08-06 and 10-06, and such period is currently scheduled to expire on December 31, 2016;
and

WHEREAS, in accordance with Article V of Chapter 17 of the Municipal Code, the
Applicant desires to further extend the vested rights associated with the Site Specific
Development Plan by five (5) additional years, through and including December 31, 2021; and

WHEREAS, public notice has been properly given of the Applicant’s request, and notice
of a public hearing regarding the request for extension of vested property rights for the Final Plan
was published in the Weekly Register Call on June 12, 2014, a newspaper of general circulation
within the City; and

WHEREAS, a public hearing was held before the City Council on the July 1, 2014, at
7:00 p.n., at which time evidence and testimony were presented to the City Council concerning
the Site Specific Development Plan and the Applicant’s request to extend the vested property
rights associated with the same for an additional five (5) years through and including December
31,2021, and

WHEREAS, pursuant to the authority vested in City Council by Article 68 of Title 24,
C.R.S., as amended, and Article V of Chapter 17 of the Municipal Code, the Council hereby
determines that the extension of vested property rights for the Final Plat/Site Specific
Development Plan is in conformance with Article V of Chapter 17 of the Municipal Code.




City of Central
Ordinance No. 14-03
Page 2

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CENTRAL,
COLORADO, THAT:

Section 1. The recitals contained above are incorporated herein by reference and are
adopted as findings and determinations of the City Council.

Section 2, The City Council hereby approves the extension of the vested property
rights associated with the Final Plat/Site Specific Development. The vested property rights
associated with the Final Plan shall be extended for a period of five (5) years, commencing on
January 1, 2017 and terminating on December 31, 2021.

Section 3. The City Council hereby directs City Staff to complete all necessary post-
approval procedures required by the Municipal Code related to the extension of the vested rights
associated with the Final Plat including publishing the post-approval notice required by Section
17-5-50 of the Municipal Code within fourteen (14) days following the final adoption of this
Ordinance No. 14-03.

Section 4. Approval of the Final Plat as a Site Specific Development Plan shall be
subject to all rights of referendum and judicial review; except that the period of time permitted
by law for the exercise of such rights shall not begin to run until the date of publication provided
for in Section 17-5-60 of the Municipal Code.

Section S. Zoning of the Propetty is not part of this Site Specific Development Plan
and therefore no approvals hereunder shall result in the creation of a vested property right with
respect to the zoning of the Property.

Section 6. Nothing in this Ordinance shall exempt the Site Specific Development
Plan from subsequent reviews and approvals required by this approval or by the general rules,
regulations and ordinances of the City, provided that such reviews and approvals are not
inconsistent with this approval.

Section 7. The establishment of this vested property right shall not preclude the
application of ordinances or regulations which are general in nature and are applicable to all
property subject to land use regulations by the City including, but not limited to, building, fire,
plumbing, electrical and mechanical codes. In this regard, as a condition of the extension of the
vested property rights associated with the Final Plat, the Applicant shall abide by any and all
such building, fire, plumbing, electrical and mechanical codes in effect and as may be amended
from time to time, unless an exemption is granted by the City in writing.

Section 8. This Ordinance shall become effective immediately following publication,
public hearing and the approval of City Council following second reading in accordance with
Sections 5.9 and 5.10 of the City Charter,
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INTRODUCED AND READ by title only on first reading at the special meeting of the
City Council of the City of Central on the gt day of June, 2014, at Central City, Colorado.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

Approved as to form:

Marcus McAskin, City Attorney
ATTEST:

Reba Bechtel, City Clerk

PASSED AND ADOPTED on sccond reading, at the regular meeting of the City
Council of the City of Central on the 1* day of July, 2014.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk

POSTED IN FULL AND PUBLISHED BY TITLE AND SUMMARY in the Weekly
Register Call newspaper on June 12, 2014,

POSTED AND PUBLISHED BY TITLE AND SUMMARY AS AMENDED ON
SECOND READING in the Weekly Register Call newspaper on July 3, 2014.
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CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk



AGENDA ITEM #38
CITY COUNCIL COMMUNICATION FORM

FROM: Marcus McAskin, City Attorney
DATE: June 26, 2014
ITEM: Ordinance 14-04 Amending Certain Provisions of Article | of Chapter

16 of the Municipal Code

ORDINANCE
MOTION
INFORMATION

X

ll.
v,

REQUEST OR ISSUE: Ordinance No. 14-04 proposes minor revisions to Chapter 16 of
the Municipal Code (the “Zoning Ordinance”).

Section 16-10-20 of the Municipal Code requires that any proposed amendments to
Chapter 16 of the Code (the Zoning Ordinance} be referred to the Planning Commission
for study and recommendation.

Planning Commission is scheduled to hold a public hearing on Wednesday, July 2, 2014
in order to consider the proposed revision to the Zoning Ordinance. Notice of the public
hearing was published on June 12, 2014.

Following the conclusion of the public hearing, Planning Commission will make a
recommendation to City Council regarding the proposed ordinance.

RECOMMENDED ACTION / NEXT STEP: Approve Ordinance No. 14-04 on first reading
and set a public hearing and second reading of the Ordinance to a time and date certain.
Currently, it is anticipated that second reading of the Ordinance will occur on Tuesday,
July 15, 2014.

FISCAL IMPACTS: None.

BACKGROUND INFORMATION: The City Council is being asked to consider Ordinance

14-04 on first reading on July 1, 2014. City Staff desires to clarify that the location and
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V.
Vi,

Vi,

extent process, as the same exists under state law, is not applicable to the development of
any public facilities within the boundaries of the City.

The proposed ordinance clarifies: (1) the non-applicability of the location and extent
process for public facilities within the City; and (2) that any public entity applicant
proposing a public facility (including the City of Central) will be required to submit and
adhere to the same requirements as applicants for private development.

A copy of Ordinance 14-04 is attached to this Council Communication Form.
LEGAL ISSUES: None.
CONFLICTS OR ENVIRONMENTAL ISSUES: N/A

SUMMARY AND ALTERNATIVES: City Council has the following options:

(1) Adopt Ordinance No. 14-04 on first reading, as may or may not be
amended;

(2) Direct staff to make revisions to the Ordinance and schedule
consideration of the Ordinance on a future City Council agenda for first reading;
or

(3) Reject or deny the Crdinance.



CITY OF CENTRAL, COLORADO
ORDINANCE 14-04

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF CENTRAL,
COLORADO AMENDING CERTAIN PROVISIONS OF ARTICLE I OF
CHAPTER 16 OF THE CENTRAL CITY MUNICPAL CODE

WHEREAS, the City of Central is a home rule municipality that is authorized, pursuant
to its Home Rule Charter, the Colorado Constitution and state law, {o adopt ordinances in
furtherance of the health, safety and welfare of the City’s inhabitants; and

WHEREAS, zoning and zoning regulations is a matter of local and municipal concern;
and

WHEREAS, City staff has proposed amendments to the City’s zoning regulations,
specifically to Sec. 16-1-50 of the Municipal Code; and

WHEREAS, pursuant to the home rule powers of the City, the City Council has
authority over zoning and land development matters within the City; and

WHEREAS, the City Council has adopted comprehensive zoning and subdivision
regulations codified in Chapters 16 and 17 of the Central City Municipal Code, referred to as the
Zoning Ordinance and the Subdivision Regulations, respectively; and

WHEREAS, § 31-23-209, C.R.S. titled “legal status of official plan” which governs
statutory cities and towns, is a state law which establishes the location and extent review process;
and

WHEREAS, the location and extent review process is currently not available to
governmental entities proposing development within the City; and

WHEREAS, the City Council desire to clarify that the location and extent process is not
applicable and is not intended to be applicable to any development of public facilities within the
City; and

WHEREAS, as a home rule municipality, the City desires to clarify the non-applicability
of the location and extent process for public facilities within the City, and desires to further
clarify that any public entity applicant proposing a public facility (including the City of Central)
will be required to submit and adhere to the same requirements as applicants for private
development; and

WHEREAS, the City Council finds that clarifying the non-applicability and non-
availability of the location and extent process and further requiring that all public and private
development applications comply with the City’s standards and regulations (to the extent
allowed by law) will provide uniformity in development patterns, enhances public confidence in
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the land development process, ensures compliance with the City’s Historic Preservation Design
Guidelines, and ensures compliance with other health and safety provisions of the Zoning
Ordinance and Subdivision Regulations; and

WHEREAS, the Planning and Zoning Commission, having considered this Ordinance at
a duly noticed public meeting, has made a favorable recommendation te City Council; and

WHEREAS, through passage of this Ordinance, the City will be able to preserve the
health, peace, and safety of the residents through carefully considered and developed land use
regulations; and

WHEREAS, through passage of this Ordinance, the City will best be able to ensure
compliance with the City’s Zoning Ordinance, which include the City’s Historic Preservation
Design Guidelines, regardless of whether a land use applicant is a private of public entity; and

WHEREAS, City Council conducted a public hearing, with proper notice provided, to
consider adoption of this Ordinance as required by law.

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CENTRAL,
COLORADO THAT:

Seection 1. Section 16-1-50 of Article | of Chapter 16, titled “Applicability” is hereby
amended to read as follows in its entirety:

Sec. 16-1-50. Applicability.

(a) No land or structure shall be used or developed except in
accordance with these regulations. The provisions of this Zoning
Ordinance shall be applicable to:

(1) all private persons, entities, agencies and corporations; and

(2) the City or its agencies or departments, Gilpin County or its
agencies or departments, the City of Black Hawk or its agencies
or departments, public utilities, school  districts,
intergovernmental authorities, special or metropolitan districts,
and all similar governmental or quasi-governmental entities.

(b} The location and extent review process set forth in § 31-23-209,
C.R.S. does not apply within the boundaries of the City.
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Section 2. Codification Amendments. The codifier of Central City’s Municipal
Code is hereby authorized to make such numerical and formatting changes as may be necessary
to incorporate the provisions of this Ordinance within the Central City Municipal Code.

Section 3. Severability. Should any one or more sections or provisions of this
Ordinance be judicially determined invalid or unenforceable, such judgment shall not affect,
impair or invalidate the remaining provisions of this Ordinance, the intention being that the
various sections and provisions are severable.

Section 4. Repeal. Any and all ordinances or codes or parts thereof in conflict or
inconsistent herewith are, to the extent of such conflict or inconsistency, hereby repealed,;
provided, however, that the repeal of any such ordinance or code or part thereof shall not revive
any other section or part of any ordinance or code heretofore repealed or superseded and this
repeal shall not affect or prevent the prosecution or punishment of any person for any act done or
committed in violation of any ordinance hereby repealed prior to the effective date of this
Ordinance.

Section S. Effective Date. This Ordinance shall become effective immediately
following publication, public hearing and the approval of City Council following second reading
in accordance with Sections 5.9 and 5.10 of the City Charter,

INTRODUCED AND READ by title only on first reading at the regular meeting of the
City Council of the City of Central on the 1* day of July, 2014, at Central City, Colorado.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

Approved as to form:

Marcus McAskin, City Attorney

ATTEST:

Reba Bechtel, City Clerk

PASSED AND ADOPTED on second reading, at the regular meeting of the City
Council of the City of Central on the 15™ day of July, 2014.
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CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk

POSTED IN FULL AND PUBLISHED BY TITLE AND SUMMARY in the Weekly
Register Call newspaper on , 2014,

POSTED AND PUBLISHED BY TITLE [AND SUMMARY IF AMENDED ON
SECOND READING] in the Weekly Register Call newspaper on , 2014,

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel City Clerk

ATTEST:

Reba Bechtel City Clerk



AGENDA ITEM # 9
CITY COUNCIL COMMUNICATION FORM

FROM

DATE:

ITEM:

: Shannon Flowers, Finance Director (amended by Maureen Juran
6/26/14)

March 9, 2011

Ordinance 14-05 An Ordinance Authorizing the City of Central to
Enter into a Promissory Note and Related Documentation with
Evergreen National Bank for Cash Flow Purposes in the amount of
$223,724.00

NEXT STEP: Make a motion approving Ordinance 14-05 An Ordinance Authorizing

the City of Central to Enter Into a Promissory Note and Related
Documentation with Evergreen National Bank for a Short term Loan
for Cash Flow Purposes; and setting a public hearing for July 15,

2014.
X_ORDINANCE
X__MOTION

~ _INFORMATION

REQUEST OR ISSUE: As has been previously discussed with Council, a number
of unanticipated activities over the course of the first two quarters of 2014 have
severely restricted the City's overall cash flow. The receipt of FEMA grants, work
on the Nevada Street rock wall and required lease purchase of a new front end all
prior to receiving the City’s annual gaming revenue distribution in late August all
have the possibility of contributing to a restriction in cash flow. Once the annual
gaming distribution is received the cash flow issue will be significantly improved.
However, in the interim, in order to guaraniee that the City's cash flow remains
healthy, Council and staff determined that a short term loan is prudent. The cash
gained from the short term loan will enable the City to continue all operations and
programs and still complete weork on the above projects or other unanticipated
events. Once the annual gaming distribution is received, the City can repay the
loan in full at that time. The loan matures on December 31, 2014. Therefore, the
City must pay the loan back in this fiscal year, as is required under TABOR in the
absence of advance voter approval. to decrease interest charges or continue
making monthly payments of $6,788.69 until maturity on January 1, 2018.




Vi.

Vil

Ordinance 14-05 authorizes the City to execute the short term loan and all
related documents in the amount of $223,724 with a maturity date of December
31, 2014.. The City owned townhome as well as the City's Visitor Center have
been used as the coliateral for this loan. In addition, the City has assigned to the
bank its right to receive rent from the townhome as further collateral.

As stated above, while the City is not currently experiencing a cash flow issue,
the projects that will be going on during the 3™ quarter in conjunction with the
amount of this unbudgeted expenditure have the potential for one to exist.
Rather than waiting to see when and if additional cash flow is needed and facing
the possibility of having to hold checks while the loan is obtained and the
documents approved, staff is recommending obtaining the short term loan at this
time. [n doing so, the City will be assured that the planned expenditures will not
cause any cash flow issues during the second half of the year. .

RECOMMENDED ACTION / NEXT STEP: Make a motion to adopt Ordinance 14-
05 and set a public hearing for July 15, 2012.

FISCAL IMPACTS: Receipt of $223,724 in cash flow. $3,724 in title fees and loan
origination fees are included in the total amount of the loan.

BACKGROUND INFORMATION: Please see the attached documents.

LEGAL ISSUES: The City Aftorney has reviewed all documents and made
revisions with the bank as necessary.

CONFLICTS OR ENVIRONMENTAL ISSUES: None

SUMMARY AND ALTERNATIVES:

1. Make a motion adopting Ordinance 14-05 and setting a public hearing for July
15, 2014

2. Make a motion adopting Ordinance 14-05 with amendments and setting a
public hearing.

3. Deny the request.




STATE OF COLORADO
CITY OF CENTRAL
ORDINANCE NO. 14-05

AN ORDINANCE AUTHORIZING THE CITY OF CENTRAL TO
ENTER INTO A PROMISSORY NOTE AND RELATED DOCUMENTS
FOR A SHORT TERM LOAN FROM EVERGREEN NATIONAL BANK
REPAYABLE WITHIN THE SAME FISCAL YEAR FOR A PRINCIPAL
AMOUNT NOT TO EXCEED $ 223,724.00 AND AN INTEREST RATE
NOT TO EXCEED 5.75% SECURED BY A DEED OF TRUST ON
CERTAIN CITY OWNED PROPERTY

WHEREAS, the City Council, as the governing body of the City of Central (the “City”)
has determined that a need exists for a short term loan to ensure adequate cash flow for current
projects while the City awaits its projected regular disbursement of gaming revenues from the
State of Colorado Treasurer; and

WHEREAS, in accordance with Section 5.8 of the Home Rule Charter of the City, every
act creating an indebtedness requires approval by ordinance; and

WHEREAS, Evergreen National Bank and the City have agreed to the terms and
conditions of a short term loan payable within the current fiscal year for a principal amount of
$223,724.00 at a rate of interest of 5.75% and secured by certain City owned real property and
assignment of rents, all as more fully detailed in the attached loan documents, including the
Promissory Note and Deed of Trust (collectively the “Loan Documents™); and

WHEREAS, the City Council has reviewed the form of the Loan Documents and has
found the terms and conditions thereof acceptable.

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF CENTRAL, COLORADO, THAT:

Section 1. The City Council of the City of Central finds that the meeting at which this
ordinance was considered and the City Council took action to adopt was properly noticed and
conducted as open meetings in accordance with Colorado law.

Section 2. The terms of said Loan Documents are in the best interests of the City for the
acquisition of the short term loan described therein.

Section 3. The City Council, designates and confirms the Mayor has the authority to
execute and deliver the Loan Documents and any related documents necessary to the
consummation of the transactions contemplated by the Loan Documents in substantially the form
attached hereto as Exhibit A and any related documents and certificates necessary to the
consummation of the transactions contemplated by the Loan Documents for and on behalf of the
City. The Mayor, in consultation with the City Attorney, may make such non-material changes
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to the Loan Documents as such officers and officials deem necessary or desirable, such approval
to be conclusively evidenced by the execution and delivery thereof,

Section 4. Severability, If any section, paragraph, clause, or provision of this
Ordinance shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause, or provision shall not affect any of the
remaining provisions of this Ordinance, the intent being that the same are severable.

Section 5, Effective Date.  This Ordinance shall become effective immediately
following public hearing, the approval of City Council, and publication following second reading
in accordance with the City Charter.

INTRODUCED AND READ by title only on first reading at the regular meeting of the City
Council of the City of Central on the 1¥ day of July, 2014, at Central City, Colorado.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

Approved as to form:

Marcus McAskin, City Attorney
ATTEST:

Reba Bechtel, City Clerk

PASSED AND ADOPTED on second reading, at the regular meeting of the City
Council of the City of Central on the 15th day of July, 2014.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk
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POSTED IN FULL AND PUBLISHED BY TITLE AND SUMMARY in the Weekly
Register Call newspaper on July 3, 2014.

POSTED AND PUBLISHED BY TITLE AND SUMMARY AS AMENDED ON
SECOND READING in the Weekly Register Call newspaper on July 17, 2014,

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk
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Exhibit A
Loan Documents



GOVERNMENTAL CERTIFICATE

Principal Loan Prate Maturity Loan No Galt / Coll Account Officer | Initials

$223,724.00 07-02-2014 }12-31-2014 22093502 120 /34, 42 201884 004

References in the boxes above are for Lendar's use only and do not limit the applicability of this document to any particular lean er item.
" Any item zbove containing "***" has baen omitied due to text length limitations.

Entity; City of Central City Lender: Evergreen Natlonal Sank
PO Box 249 Evergreen Office
Central City, CO B0427.0249 28145 Colorade Highway 74
P O Box 2020

Evergreen, CO 80437
{303} 674-2700

WE, THE UNDERSIGNED, DO HEREBY CERTIFY AND STATE UNDER PENALTY OF PERJURY THAT:

THE ENTITY'S EXISTENCE. The complete and correct name of the governmentat entity is City of Central City ("Entity"). The Entity is a
goverrimental entity which s, and at all times shall be, duly organized, validly existing, and in good standing under and by virtue of the laws and
regulations of the State of Colorade. The Entity kas the full power and authority to own its properties and 1o transact the business and activities
in which it is presenily engaged or presently proposes to engage. The Entity maintains an office at PO Box 249, Central City, CO 80427-0249,
The Entity shall do all things necessary to preserve and to keep in full force and effect its existence, rights and privileges, and shall comply with
all regulations, rules, ordinances, statutes, orders and decrees of the Entity and any ather governmental or quasi-governmental authority or court
applicabla 1o the Entity and the Entity's business activities.

CERTIFICATES ADOPTED, At a meeting of the appropriate governing body of the Entity, duly called and held on . at
which a querum was present and voting, or by other duly authorized action in liest of a meeting, the resolutions set forth In this Certificate were

adopted.
OFFICIALS. The following named persons is an Officials of City of Centraf City:

NAMES TITLES AUTHORIZED ACTUAL SIGNATURES
Ronald Engel Mayor Y X
Reba L Bechtel City Clesk Y X

ACTIONS AUTHORIZED. Any two (2} of the authorized persons listed above may enter into any agreements of any nature with Lender, and
those agreements will birkt the Entity. Specifically, but without limitation, any two (2] of such authorized persons is autherized, empowered,
and directed to do the following for and on behalf of the Entity:

Borrow Maoney. Tao borrow, as a cosigner or otherwise, from time to time from Lender, ors such terms as may be agreed upon between the
Entity and Lender, such sum or sums af money as in their judgment should be borrowed; however, not exceeding at any one time the
amount ¢f Two Hundred Twenty-three Thousand Seven Hundred Twenty-four & 00/100 Dollars [$223,724,00), in addition to such sum or
sums of money as may be currently borrowed by the Entity from Lender.

Execute Notes. To execute and deliver to Lendes the promissory note or notes, or other evidence of the Entity's credit accommodations, on
Lender's forms, at such rates of interest and on such terms as may be agreed upon, evidencing the sums of money so borrowed or any of
the Entity's indebtedness ta Lender, and also to execute and deliver te Lender one or more renewals, extenslons, modifications,
refinzncings, consolidations, or substiwutions for one or more of the notes, any portion of the notes, or any other evidence of credit
accommodations.

Grant Security., Te mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereafter belonging 1o the Entity or in which the Entity now or hereafter may have an interest, including without limitation all of the Entity's
real properiy and all of the Entity’s personal property (tangible or intangible}, as security for the payment of any loans or credit
accommadations 50 obtained, any promissory netes 50 executed {inciuding any amendments to or modifications, renewals, and extensions
of such promissory notes), or any other or further indebtedness of the Entity to Lender at any time owing, however the same may be
avidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time such loans are
obtained or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in Heu of any property
theretofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents. To execute and defiver to Lender the forms of mortgage, deed of trust, pledge agresment, hypotheesation
agresment, and other secwity agreements and financing statements which Lender may require and which sha# evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
any other written instruments, any chattef paper, or any other collateral, of any kind or nature, which Lender may deem necessary or proper
in connection with or perfaining to the giving of the liens and encumbrances. Notwithstanding the feregoing, any one of the above
authorized persons may execute, deliver, or record finanecing statements.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging 1o the Entity or In which the Entity may have an interest, and ‘either 1o receive cash for the same or to
cause such proceads to be crediled to the Entity's account with Lender, or 1o cause such other disposition of the proceeds derived
therefrom as they may deem advisable,

Further Acts. In the case of lines of credit, to designate additionat or alternate individuals as being authorized to request advances under
such linzs, and in all cases, to do and perform such other acts and things, to pay any and all fees and costs, and o execute and deliver
such other decuments and agreements, including agreements waiving the right to a trial by jury, as the Officials may in their discretion
derm reasonably necessary or proper in order w0 carry inte effest the provisions of this Certificate. The following person or persons are
authorized to request advances and authorize payments under the line of eredit until Lender receives from the Entity, at Lender's address
shown above, written notice of revocation of such authority: Ronald Engel, Mayor of City of Centrat City; and Reba L Bechtel, City Clerk of
City of Centrat City.

ASSUMED BUSINESS NAMES. The Entity has filed or recorded all documents or filings reguired by law relating to all assumed business names

used by the Entity. Exchuding the name of the Entity, the following Is a complete list of all assumed business names under which the Entity does

business: None.

NOTICES TO LENDER. The Entity will prompily rotify Lender in writing at Lender's address shown above (or such other addresses as Lender
may designaie from time to time) prior to any {A} change in the Entity's name; (B} change in the Entity's assumed business namels); [C}
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change in the structure of the Entity; {D) change in the authorized signerls); {E} change inv the Entity's principal office address; (F} changa in
the Entity's principal residence; or (G) change in any other aspect of the Entity that directly or indirecily refates to zny agreements batween the
Entity and Lender.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES, The Officials named above is duly elected, appointed, or employed by or for the
Entity, as the case may be, and occupy the positions set opposite thelr respective names. This Certificate now stands of racerd on the books of
the Entity, is in full force and effect, and has not beer modified or revoked in any manner whatscever.

CONYINUING VALIDITY. Any and 2l scts authorized pursuant to this Certificate and performed prior to the psssage of this Certificate are
hereby ratified and approved. This Certificate shall be continuing, shall remain in full foroe and effect and Lender may rely on it undl written
notice of its revocation shall have besn delivered to and received by Lender at Lendar's address shown abova (or such addresses as Lendar may
designate from time to time). Any such notica shaii not affect any of the Entity's agreements or comrmitments in effect at the time notice is
given,

IN TESTIMONY WHEREOF, we have hereunto set our hand and attest that the signatures set opposite the names listed above is their genuine
signatures.,

We each have read all the provisions of this Certificate, and we each personally and on behalf of the Entity certify that all statemenis and
representations made in this Certificate are true and correct. This Governmental Certificate is dated July 2, 2014,

CERTIFIED TO AND ATTESTED BY:

By:
Authorized Signer for City of Central City

By:
Authorized Signer for City of Central City

STATE OF COLORADO }

. 158

COUNTY OF }

Subscribed and sworn to before me on this day of . 20 . by as
of

Witness my hand and official seal.

My comnissi pires:

Notary Public

HNOTE: If the Officials signing this Certificate Is di d by the 25 one of the officials authorized to act on the Extity’s behalf, itis advisable to have this Certificate sigred by
at loast one noa-autherized official of the Entity.
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. Evergreen
National Bank

PROMISSORY NOTE

Principal Loan Date Maturity Loan No Call / Call Account Officer | Initials
$223,724.00 | 07-02-2014 [12-31-2014 22093502 120/ 34, 42 201884 004

References In the boxes above are for Lender’s use only and do not limit the applicebility of this document to any particular Joan or itera.
Any item above containing " ** *" has been omitted dus to text length limitations.

Borrower:  City of Central City Lender: Evergreen National Bank
PO Box 249 Evergreen Office
Central City, CO 80427-0249 28145 Colorado Highway 74
P C Box 2020

Evergreen, CO 80437
(303) 674-2700

Principal Amount: §223,724.00 Interest Rate: 5.750% Date of Note: July 2, 2014

PROMISE TO PAY. City of Central City ("Borrower™} promises to pay te Evergreen National Baok {"Lender”), or arder, in Jawfui money of the
United States of America, the principal amount of Twoe Hundred Twenty-three Thousand Seven Hundred Twenty-four & 00F160 Dollars
($223,724.00} or se much as may be outstanding, fogether with interest on the unpald autstanding principal balance of each advance,
calculated as described in the "INFEREST CALCULATION METHOD™ paragraph using an Interest rate of 5.7509% per annum. Interest shall be
caleulated from the data of each advance untif repayment of each advance. The interest rate may change undat the terms and conditions of the
"INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this foan in one payment of ait outstanding principal plus all accrued unpaid interest on Recesmber 31, 2014, In
addition, Borrawer will pay regular monthly payments of all acerzed unpaid interest dus as of each payment date, beginning August 31, 2014,
with all subsequent interest payments to be due on the last day of each month after that. Unless otherwise agreed or required by applicable
law, payments wilt be applied first to any accrued unpald Interest; then to principal; then to any unpaid coflection costs: and then to any late
charges. Borrower will pay Lender at Lender’s address shown abave or at such other place as Lender may designate in writing,

INTEREST GALCULATION METHOD. Interest on this Note is computed on a 365/365 simple intarast basis; that Is, by applying the ratio of the

interest rate over the number of days & a year, madtipfed by the outstanging pringipal balance, multiplied by the ectual number of days the
principal balance is sutstanding, All interest payable under this Note is computed nsing this method.

PREPAYMENT; MINIMUM INTEREST CHARGE, Borrower agrees that all loan fees and other prepald finance charges are earned fully as of the

date of the loan and wiil not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required
by faw. In any avent, even upen full prepayment of this Note, Borrowsr understands that Lender Is entitfed to a minimum Interest charge of
$25,00. Other than Borrawer's obligation to pay any minimum interest charge, Berrower may pay without penalty all or a portion of the amouat
owed earlier than itis due. Early payments will not, unless agreed to by Lender in writing, relleve Borrower of Borrower's obligation to continue
ta make payments of accrued unpald interest. Rather, sarly payments will reduce the principal balance due. Borrower agress not to sand

Lender payments marked “pald in full”, "without recourse”, or similar Janguage. {f Borrower sends such a payment, Lender may accept it

without: losing any of Lender's sights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender, All written

communicaiions concerning disputed amounts, including any check or other payment instrument that indicates that the payment constiautes
"payment in full" of the amount awed or that is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be

mailed or delivered to: Evergreen National Bank, Evergreen Office, 28145 Colorado Highway 74, P O Box 2020, Evergreen, CO 80437.

LATE CHARGE, If a payment is 10 days or more late, Borrower will be charged 5.000% of the unpaid portion of the regularly schedwled
payment or $15.00, whichever is greater.
INTEREST AFFER DEFAULT, Upon defauit, including failure to pay upon final maturity, the interest rate on this Note shall be increased to
21.000% per annum. However, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.
DEFAULT. Each of the following shall constitute an event of default {*Event of Befault™) under this Note:
Payrent Default. Borrower fails to make any payment when due under this Note.
Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
any of the related documents or tu comply with or to perform any term, obligation, eavenant or condition contained in any other agresment
betwzen Lender and Borrewer,
False Statements. Any warcanty, representation or statement made or furnished te Lender by Borrower or on Borrower’s behalf under this
Note or the related documents is false or misleading in any meterial respect, either now or at the time made er furnished or becomes false
or misleading at any time thereafter,
Death or Insolvency. The death of Barrower or the dissolution or termination of Borrower's existence as a going business, the insolvency
of Barrower, the appointment of a receiver for any part of Borrawer's property, any assignment for the benefit of creditors, any type of
crediter workout, or the commencement af any proceeding under any bankruptey or insolvency laws by or against Borrower.
Creditor or Forfeiture Progeadings, Commencement of foreclosure or forfeitwre proceedings, whether by judicial proceeding, self-help,
repossession or any other methed, by any crediter of Basrower or by any governmental agency against ary colfateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lendez. However, this Event of Default shall
not apply if there Is a good falth dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written netice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amouat determined by Lender, in its sole discretion, as being an adequata
reserve or bond for the dispute,
Events Affecting Guaranter, Any of the preceding svents ocours with respest to any guarantor, endorser, surety, or ascommodation party
of any of the Indebtedness or any gusrantor, enderser, surety, or accommodation party dies or becomes incempetent, or revakes or
disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note. i .
Adverse Charge. A materlal adverse change occurs in Borrower’s financial c¢enditien, or Lender believes the prospect of payment or
perfermance of this Note is impaired.

lnsecurity. Lender in good faith balieves itself insecura.
Cure Provisiens. |If any default, other than a default in payment is curable and if Berrower has not been given a notice of a breach of the
sama provision of this Note within the preceding twelve {12) months, it may be cured if Borrower, after Lender sends written notice to
Borrower demanding cure of such default: (1) cures the default within twenty {20} days; or {2] if the cwre requires more than twenty
{20) days, immediately initiztes steps which Lender deems In Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonzble and necessary steps sufficient to produce compliance as soon as reascnably practical.
LENDER'S RIGHTS. Upon default, Lender may deciare the entire unpaid principal balance under this Note and all accruzed unpaid interest
immediately due, and then Borrower will pay that amount.
ATFORNEYS® FEES; EXPENSES. Lender may hke or pay someone else ta help collact this Note if Borrower does not pay. Borrower will pay
Lender the reasonable costs of such coilection. This incfudes, subject to any limlts under applicable taw, tender's attorneys’ fees and Lender's
legal expenses, whether or not there Is a lawsuit, including without limitation attorneys* fees and fegel expenses for bankruptcy proceedings
{including efforts te modify or vacate any automafic stay or Injunction), and appeals. If not prohibited by applicable law, Borrower alse will pay
any court ¢osts, in addition to all other sums provided by law,
JURY WAIVER, Lender and Borrower hereby waive the right to any jury trial in any action, proceeding, or counterclaim braught by either Lender
or Borrower against the other.
GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law., the faws of
the State of Colorado without regard to its confiicts of law provisions, This Note has been accepted by Lender in the State of Colorado,
CHOICE OF VENUE. If there Is a fawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the couris of Jefferson County,
State of Colorado.
RIGHT OF SETOFF. To the extent parmittad by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
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checking, savings, or some other account). This includes ail accounts Borrower holds jointly with someone else and all accounts Borrower may
cpen in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would ba prohibited by
faw. Borrower authorizes Lender, to the extent permitted by applicable law, te charge or setoff al sums owing on the indebtedness against any
and all such accounts, and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff
rights provided in this paragraph,

LINE OF CREDIT. This Note evidences a straight line of credit. Once the total amount of grincipal has been advanced, Borrower is not entitled
to further lean advances. Advances under this Note may be requested either orally or in writing by Bosrower or as provided in this paragraph.
Lender may, but need not, require that all oral recuests be confimred in writing. Al communications, instructiens, or directions by telephone or
ctherwise to Lender are to be directed to Lender's office shown above. The following persen or persons are authorized to requsst advances and
authorize payments under the line of credit until Lender receives from Borrawer, at Lender's address shown above, written notice of revocation
of such authority: Ronald Engel, Mayor of City of Central City; and Reba L Bechtel, City Clerk of City of Central City. Borrower agrees to be
liable for alt sums either: (A} advanced in accordance with the instructions of an authorized person or {B] credited to any of Borrower's
accounts with Leader. The unpaid principal batance owing on this Note at any time may he svidenced by endorsements on this Note or by
Lende:'s internal records, including daily computer print-outs. Lender will have no obligation to advance funds under this Note if: (A) Berrower
or any guarantor is in default under the terms of this Note or any agreement that Borrower or any guarantor has with Lender, including any
agreement made in connection with the slgning of this Note; {B) Borrower or any guarantor ceases doing Dusiness or is insclvent: {(C) any
guarantor seeks, claims or otherwise atiempts to limit, modify or revake such guarantor's guaraniee of this Note or any other loan with Lender;
(D} Borrower has applled funds provided pursuant to this Note for purposes other than those authorized hy Lender; or (B} Lender in goed faith
bellevas itsalf insecure.

ANNUAL FINANCIAL INFORMATION. Annuat financiat reporting is & requirement of this loan agreement. Please provide the bank with personal
and business financial statements annually from the date of this note. Please provide the bank with personal and business tax returns annuaify
as soon as they are available. Failure to provide the required documents doss and will censtituta an event of default,

SUCCESSOR INTERESTS. The tarms of this Note shall be binding upon Borrower, and upon Barrower's heirs, personal representatives,
suceassors and assigns, and shall inure ta the benefit of Lender and #ts successors and assigns.

NOTIFY US OF INACCURAYE iNFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Berrower may notify Lender if Lender
reports any inaccurate information about Borrower's account{s) to a consumer reporting agency. Borrower's written notice describing the
specific inaccuracy lles] should be sent to Lender at the following address: Evergreen National Bank P O BOX 2020 Evergreen, CO 80437,

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affest the rest of the Note. lLender may delay or farge
enforcing any of its rights or remedies under this Nete without losing them. Borrower and any other persan who signs, guaranteas or endorses
this Note, to the extent allowed by law, waive presentment, demand for payment, ant netice of dishonor. Lipan any change in the terms of this
Note, and unless otherwise exprassly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation rmaker or
endarser, shall be released from liability. All such parties agrae shat Lender may renew or extend {repeatedly and for any length of fime} this
loan or refease any party or guaranter or colfateral; or impalz, fall 1o realize vpon or perfect Lender's security interest in the coliateral; and take
any other action deemed necessary by Lender without the consent of or notice to anyene. Al such parties also agree that Lender may modify
this loan without the consent of or natice to anyone other than the party with whom the modification is made. Tha obligations under this Note
ara joint and severai.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BOBROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

CiTY OF CENTRAL CITY

By: By:
Ropald Engel, Mayor of City of Central ity Reba L Bechted, City Clerk of Ciy of Centrai Gity
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RECORDATION REQUESTED BY:
Evergrean Natjonal Bank
Evergreen Office
28145 Colorade Highway 74
P 0 Box 2020
Evergreen, CO B0437

WHEN RECORDED MAIL T0:
Evergreen National Bank
Evergreen Office
28145 Colorado Highway 74
P O Box 2020
Evergreen, CO 80437

SEND TAX NOTICES TO:
City of Central Gity

PO Box 249
Central City, CO_80427-0249 FOR RECORDER'S USE ONLY

. Evergreen
National Bank
DEED OF TRUST

MAXIMUM PRINGIPAE AMOUNT SECURED. The Lien of this Deed of Trust shall not exceed at any one time $223,724.00 except as
allowed under applicable Colorado law,

THIS DEED OF TRUST is dated July 2, 2014, among City of Central City, whose address is PO Box 249,
Central City, CO 80427-0248 ("Grantor”); Evergreen National Bank, whose address is Evergreen Office,
28145 Colorado Highway 74, P QO Box 2020, Evergreen, CO 80437 {refetred to below sometines as
“Lender” and sometimes as "Beneficiary™): and the Public Trustee of Gilpin County, Colorado (referred to

below as "Trustee”).

CONVEYANCE AND GRANT. For valuabla consideration, Grantor hereby irrevocably grants, transfers and assigns to Trustee for the
benefit of Lender as Beneficiary all of Grantor’s right, titla, and interest in and to the folfowing described real preparty, togather with
ail existing or subsequently erected or affixed buildings, improvements and fixtures; alt easemants, rights of way, and appurtenances;
all water, water rights and ditch rights {including stock in utilities with Sitch or irrigation tights); and all other righte, royalties, and
profits relating to the real property, including without limitaticn all minerals, ofl, gas, gecthermal and similar matters, (the "Real

Property”) located in Gilpin County, State of Colorado:

Parcel 1:
Lot 20, Block 1, Eureka Heights Village, County of Gilpin, State of Colerado

Pareel 2:
Lot 4 and that part of Lot 5, described as follows:

Beginning at a point on the West sideline of said Lot 5, which point is also the North corner of Lot 4 in
said Block 4; thence in a Northeasterly direction afong said Northwest sideline of said Lot 5, 29.40 feet
to the Northwest corner of said Lot; thence South BS° 17" East, 2.10 feet; thence in a Southeasterly
direction parallef to and 2 feet distance from the said Northwest sideline of said Lot 5, 34.40 feet to
intersect the West sideline of said Lot 5 at a point 72/60 feet distant from Fureka Street; thence in a
Nartheasterly direction along said West sideline 5.40 feet the Place of Beginning, Situate in Block 4,
City of Central, County of Gilpin, State of Colorado.

The Real Property or its address is commonly known as Parcel 1: 740 Louls Drive; Parcel 2: 103 Fureka
Street, Centrat City, CO 80427,

Grantor presently assigns to Lendar [also known as Beneficlary in this Deed of Trust] all of Grantor's right, title, and interest in and to
all present and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Coda security foterest in the Personal Property and Rents.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMARNCE OF ANY AND ALL
OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided tn this Deed of Trust, Granter shall pay 16 Lender all amounts secured
by this Deed of Trust as they become due, and shall strictly end in a timely manner perform all of Grantor's obligations under tha
Note, this Deed of Trust, and the Related Documents,
POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of the Property shall be
governed by the fellowing provisions:
Possession and Use, Uniil the occurrence of an Event of Default, Grantor may ({1} remain in possession and contral of the
Proparty; (2} use, aperate or manage the Property; and (3} collect the Rents from the Property.
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary ta preserve its value.
Complance With Environmental Laws. Grantor represents and warrants to Lender that: {1} Duwring the period of Grantor's
ownership of the Property, there has been no use, generation, manufaciure, storage, treatment, disposal, release or threatenad
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release of any Hazardous Substance by any persen on, under, abiout or from the Property; {2) Grantor has no knowledge of, or
reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach
or violation of any Environmental Laws, (b} any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, ahout or from the Property by any prier owners or ocoupants of the
Praparty, ar {c} any actual or threatened litigation or claims of any kind by any person relating to such matters; and {3) Except
as previcusly disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,
under, about or from the Property; and (b} any such activity sha#f be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without fimitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall e
for bender’s purposes only and shali not be construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the
Property for Hazardous Substances. Grantor hereby {1) releases and walves any future claims agzinst Leader for indemnity er
contrbution in the event Grantor becomes Hable for cleanup or other costs under any such laws; and {#} agrees to indemnify,
defend, and hold harmless Lender against any and all claims, losses, liabilities, darmages, penalties, and expenses which Lender
may directly or inditectly sustain or suffer resulting from a breach of this sectien of the Deed of Trust or as a consequence of any
use, generation, manufacture, storage, dispossi, release or threatened release ocourring prior to Grantor's ownership or interest
in the Property, whether or not the same was or should have been known to Grantor. The provisions of this sectlon of the Deed
of Trust, including the obligation to indsmaify and defend, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall noz be affected by Lender's acquisition of any Interest in the Property,
whether by foreclosure or otherwise.

Nulsance, Waste. Granter shall not cause, condust or permit any nuisance nor commit, permit, or suffer any stripping of or
waste on or to tha Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not
remave, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, solf, gravel
or rock preducts without Lender's pricr weltten consent,

Removal of Improvements. Grantor shaf not demolish or remove any !mprovements from the Real Property without Lender's
prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements
satisfactory to Lender to replace such Improvements with Improvements of at Ieast equal valua,

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Reai Property at alf reasanable
times 16 atiend to Lender's interests and to inspect the Real Preperty for purposes of Grantor's compllance with the terms and
conditiens of this Desd of Trust.

Compliance with Governmental Reguirements. Granter shall promptly comply with afl laws, ordinances, and regitations, now or
hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation,
the Americans With Disabilities Act. Grantor may contest in good faith any such law, srdinance, or ragulation and withhold
compliance during any proceeding, Insluding appropriate appeals, so long as Grantor has netified Lender in weiting prier to doing
so and so long as, in Lender's sole opinion, Lendar's interests in the Property are not jeopardized, Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lendar's interest.

Puty 1o Protect, Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other acts, in addition
te those acts set forth above in this section, which from the charzeter and use of the Property are reasonably necessary to
protect and preserve the Property.

TAKES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust

Payment. Grantor shafl pay when due land in all events prior to delinquency} all taxes, special taxes, assessments, charges
{inciuding water and sewes), fines and fmpositions levied agsinst or on account of the Property, and shall pay when dus all clalms
for work done on or for services rendered or material furnished to the Property. Grantor shall maiatain the Property free of all
liens having priarity over or equal to the interest of Lender under this Deed of Trust, exaept for the lien of taxes and assessmenis
not due and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhald payment of any tax, assessmeat, or claim In connection with a good faith dispute ovar
the obligation to pay, so fohy as Lender's interest in the Property is not jeopardized. 1f a llen arises or is filed as a result of
nonpayiment, Grantor shall within fifteen {15} days after the ilen arises or, if a lien is filed, within fifteen (15) days aftar Grantor
has notice of the filing, secure thes discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient
carporate surety bond or other security satisfactory to Lender in an amount sufficlent to discharge the lien plus any costs and
attorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor
shall defend itself and Lender and shall satisfy any adverse judgment before enforcement agalnst the Property. Grantor shall
name kender as an additional ebligee under any surety bond furaished in the contest proceadings. .

Evidence of Payment. Granter sha¥ upon demand furnish te Lender satisfactery evidence of payment of the taxes or
assessments and shalt authorize the appropriate governmental official to deliver to Lender at any time a written statemant of the
taxes &nd assessments against the Property.

Notice of Gonstruction. Grantor shal? notify Lender at least fifteen (15} days before any work is commenced, any services are
furnished, or any materials are supplied to the Property, if ary meshanic®s llen, materialmen’s fen, or othber lien zould be assertad
on account of the work, services, or materials, Grantor will upon reguest of teader furnish to Lender advance assurzances
satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Dead of Trust.

Maintenance of Insurance. Graator shall prosure and maintain policies of fire insurance with standard extended coverage
endorsements on & fair value basis for the full insursble value covering all Improvements on the Real Property in an amount
sufficient to avold application of any coinsurance clause, and with a standard mortgages clause in favor of Lendsr, Grantor shall
also procwra and maintzin comprehensive general liablity insurence in such coverage amounts as Lender may request with
Trustee and Lender being named as additional insureds In such liahifity insurance polficies. Additionally, Grantor shall maintain
such other insurance, including but not limited to hazard, husiness interruption, and boiler insurance, as Lendar may reasanably
require. Pelicies shall be written In form, smounts, coverages and basis reasopably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wilt defiver to Lender from time to
time the poficles or certificates of insurance in ferm satisfactory to Lender, including stipulations that coverages wili not bs
cancelled or diminished withcut at least ten (10} days grior written notice to Lender. Fach insurance policy alse shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor
or any other person. Shouid the Real Property be located in an arza designated by the Director of the Federal Emergency
Management Agensy as a special flood hazard area, Grantor agrees to obteln and maintain Federal Flood Insurance, if availlable,

. for the fuli unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the Natioral Fleod Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the lcan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property If the estimated cost of
repalr or replacement exceads §$1,000.00. Lender may make praof of lnss if Granter fails to do so within fifteen {156} days of the
casuaity, Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and retain the praceeds of any
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insurance and apply the proczeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or tha
restoration and repair of the Property, [f Lender efects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditute, pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is net in
default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lendar under
this Deed of Trust, then to pay acerued interest, and the remainder, I any, shail be applied ta the principal balance of the
[ndebtedness, If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as
Grantor's Interests may appeser,

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year. Grantor shall furnish to Lender a
report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insurad; (3] the amount of the
palley; (4} the property insured, the then current repiacernent value of such property, and the manner of determining that value;
and (5) the expiration date of the policy. Grantor shall, upon raquest of Lender, have an indapendent appraiser satisfactory to
Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. H any action or preceeding is commenced that would materially affect Lender's interest in the Property or
If Grantor fails to comply with any provision of this Deed of Trust or any Related Documants, Including but not limited to Grantor's
faiture te discharge or pay when due any ameunts Grantor is required fo discharge or pay under this Deed of Trust or any Refated
Documents, Lender on Granior's behatf may (but shall not be obligated to} take any action that Lender deems appropriate, including
but not fimited to disgharging or paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed
on the Property and paying all costs for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by
Lender for such purposes wilt then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
date of repayment by Granter. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable
on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during aither (1} the term of any applicable insurance poficy; or (2] the remaining term of the Note; or {C) be treated
as a ballcon payment which wilt be due and payable at the Note's maturity, The Deed of Trust also will secure payment of these
amouats. Sush right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The fallowing previsions relating 1o ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a} Grantor holds goed and marketable title of record to the Property in fee simple, free and clear of
all liens and encumbrances other than these set forth in the Real Property description oz in any title insurance policy, title report,
or final title opinion issued in favor of, and accepted by, Lender in connection with this Desd of Frust, and (k) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust te Lender,

Defense of Title. Subject to the exeception in the paragraph above, Grantor warranis and will forever defend the title to the
Property against the lawful claims of el persons. In the event any action or proceeding is commenced thst questions Grantor's
title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense, Grantor
may be the rominal party in sush proceeding, but Lender shall be entitled to participate in the proceesding and to be represented in
the proeeeding by counsel of Lender's own cheice, and Grantor will deliver, ar cause to ba delivered, to Lender such instrimeants
as Lender may request from time to time ta permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties, All representations, warranties, and agreements made by Grantor In this Deed of
Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full foree and
effect until such time as Grantor's Indebtedness shall be paid in fudl,

CONBDEMNATION. The following provisions relating to condemnetion proceedings are a part of this Deed of Frust:

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor shall
promptly tzke such steps as may be necessary to defend the action and obtain the award, Grantor may be tha nominal party in
such proceeding, but Lender shell be entitled to pacticipate in the proceeding and to be represented in the proceeding by counsel
of its own choice, and Grantor will deliver or cause 1o be delivered to Lender such instrumenis and documentation as may be
requested by Lender from time to time to parmit such participation.

Application of Net Pracaeds. [f 2ll or any part of the Property is condemned by eminent domain proceedings or by any proceeding
or purchase in lieu of condemnation, Lender may at is election require that all or any portion of the net proceads of the award be
applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award
after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lender in connection with the
condemnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a pari of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of
Trust and take whatever other action is requasted by Lender to perfect and coatinue Lender's lien on the Real Property, Grantor
shall reimburse Lender for all taxes, as described beiow, together with all expenses incurred in recording, perfecting or continuing
this Deed of Trust, including without imitatlon all taxes, fees, documentary stamps, and other charges for recording or segistering
this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies: (1} a spacific tax upoen this type of Deed of Trust or
upon alf or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on Grantor which Grantor is
authorized or required te deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3] a tax on this
type of Dead of Trust chargeable against the Lender or the holder of the Note; and {4} a specific tax on all er any partion of the
Indebtedness or on payments of principal and Interest made by Grantor,
Subsequent Taxes. If any fax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event
shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of
Default as provided below uniess Grantor either (1} pays the tax before it becomes delinquent, or {2} contests the tax as
provided above in the Taxes and Liens section and deposits with Lender cash or a sufficlent corporate surety bond or other
security satisfactory to Lender,
SECURITY AGREEMENT; FINANCING STATEMENTS, The follawing provisions relating to this Deed of Trust as a security agreement
are a part of this Deed of Trust:
Secutity Agreement, This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures,
and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Granfor shall take whatevar action is requestaed by Lender to perfect and continue
Lender's security interest in the Rents and Personal Property. ln addition to recording this Dead of Trust in the real property
records, Lender may, at any time and without further autherization from Grantor, file executed counterparts, copies or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in
perfeciing or continting this security interest. Upon default, Granter shall not remove, sever or detach the Personal Properiy
from the Property. Upon default, Grantor shall assemble any Personal Proparty not affixed to the Property in a manner and at a
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place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of written
demand from Leader to the extent permitted by applicable faw.

Addresses. The mailing addresses of Grantor {debter) and Lender (securad party) from which information concerning the security
interest grantad by this Deed of Trust may be obtained {each as reqtired by the Uniform Commercial Code) are as stated on the
first page of this Deed of Trust. ,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and attorney-in-fact are a part
of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, exacute and deliver, or wiit
cause 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lander, cause to be filed,
recorded, refifed, or rerecorded, as the case may be, at such times and in such offices and piaces as iender may deem
appropriate, any and all such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation
statements, instruments of further assurance, certificates, and other documents as may, in the sele opinion of Lender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserva {1} Grantor’s obligaticns under the Note,
this Deed of Trust, and the Related Documents, and {2} the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Granter shalf reimburse Lender for all costs and expenses incurred in connection with the matters
referred 2o in this pacagraph.

Attorney-inFact. |f Grantor fails to do any of the things raferrad to in the preceding paragraph, Lender may do se for and in the
name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's
attorney-in-fact for the purpose of making, axecuting, delivering, filing, reccrding, and doing all other things as may be necessary
or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. tpon the full parformance of all the obligations under the Note and this Deed of Trust, Trustee may, upon
production of documents and Tees as required under applicabie law, release this Deed of Trust, and such release shall constitute a
release of the lien for all such additional sums and expenditures made pursuant to this Deed of Trust. Lender agrees to cooperate
with Grantor in obtaining such release and releasing the other collateral securing the Indebtedness. Any release fees required by law
shalt ke pald by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Defauit under this Deed of Trust;
Paymaent Default. Granter fails to make any payment when due under the Indebtedness.

Other Defaults, Grantor fails to comgply with or to perform any other term, abligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligatien, covenant or condition
contained in any other agreement between Lender and Grantor.

Corplianice Default, Failure to comply with any other term, obligation, covenant or condition contained in this Dead of Trust, the
Note or in any of the Related Documents.

Default an Other Payments. Failura of Grantor within the time required by this Deed of Trust to make any payment for taxes or
Insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Falsa Statemants, Aay warranty, repressniaiion or statement made or furaishad to Lender by Srantor or on Granior's behalf
under this Deed of Trust or the Related Documents is false or misieading In any material respect, either now or &t the tdme mada
or furnished or becomes false or misteading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effoct tincluding
failure of any collateral document to create a valid end perfected security Interest or lien) at any time and for any reason.

Death or Insalvency, The death of Grantor, the insclvency of Granter, the appointment of & receiver for any part of Grantor's
property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfelture Progeedings. Cemmencement of foreclosure or forfelture proceedings, whether by judicial proceeding,
self-help, repossession or any other method, by any crediter of Grantar or by any governmental agency against any preperty
securing the indebtedness. This includes & garnishment of any of Grantor's accounts, including deposit accounts, with Lender.
However, this Event of Default shall not apply if there is a goad faith dispute by Grantor as to the validity or reasonabieness of
the claim which is the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or
forfeiture proceeding and depesits with Lender monies or & surety bond for the creditor or forfeiture progeeding, in an amount
detarmined by Lender, in its sole discretion, as being an adequate reserve ar bong for the dispute.

Breach of Other Agreement. Any breach by Granter under the terms of any other agreement between Grantor and Lender that ls
net remedied within any grace period provided therein, including without limitation any agreemant concerning any indebtedness or
other abligation of Graator to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
aggommadation party of any of the Indebtedness ar any guarantor, endorser, surety, or accommodatien party dles or becomas
Incompetent, or revokes or disputes the validisy of, or llability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financtal condition, er Lender believas the prospect of payment
or performance of the Indebtedness is impalred.

insecurity. Lender in good faith believes itsalf insecure.

Right to Cure. If any default, other shan a default in payment is curable and if Grantor has not been given a notice of a breach of
tha same provisian of this Deed of Trust within the preceding twelve {12) months, it may be cured if Grantor, after Lender sends
writter notice te Grantor demanding cure of such default: {1} cures the default within twanty (20} days; or (2} if the cure
requires more than twenty (20} days, immaediately initiates steps which Lender deems in Lender's sole disoretion to be sufficient
to cure the default and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance
as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lendar may exercise any one or more of the following sghts and remedies;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election o
make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantar’s failure to
parform, shall not affect Lander’s right to declare a default and exercise its remedies.

Accelerate Indebtednass. Lender shall have the right at fts option without notice to Grantor to deciare the entire [ndebtadness
immediately due and payabls, Including any prepayment penelty which Granter would be required to pay.

Foreclosure. Lender shall have tha right to cause all or any part of the Real Property, and Personal Property, if Lender decidas to
proceed against it as If it were real property, to be sold by the Trustee according to the laws of the State of Colorado as respects
foreclosures against reat property, The Trustee shall give notice in accordance with the laws of Coloradn. The Trustes shall
apply the proceeds of the sale in the following order: (a) to 2 costs and expenses of the sale, inciuding but not iimited to
Trustee's fees, attorneys' fees, and the cost of title evidence; (b) to sll sums secared by this Deed of Trust; and (o} the axcess,
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if any, to the person or persons legally entitled to the excess.

UCC Remedies, With respect to all or any part of the Persoral Property, Lender shall have 2il the rights and remedies of a
secured party under the UnHform Commercial Code.

Coliect Rents. Lender shall have the right, without notice te Grantor to take possessjon of and manage the Property and collect
the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against tha
Indebtedness. In furtherance of this right, Lender may require any tenant or ather vser of the Property ta make payments of rent
or use fees direcily to Lender. If the Rents are collested by Lendsr, then Grantor irrevocably designates Lender as Grantor's
attorney-in-fact to endorse instruments recelved in payment thereof in the name of Grantor and to negotiate the same and collect
ifve proceeds. Payments by tenants or other users to Lender in responss to Lendar's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the demand existed, Lender may exercise its rights under
this subparagraph eithes in person, by agant, or through a receiver,

Appoint Recefver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the Property,
with the power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the
Rents from the Property and apply the proceeds, over and above the cost of the recelfvership, against the lndebtedness. The
receiver may serve without hond if permitted by law, Lender's right to the appointment of a receiver shall exist whether or not
the apparent value of the Property exceeds the Indebtedness by a substantial amount. Emgployment by Lender shall not disqualify
a person from serving as a receiver. Receiver may be appointed by a court of compatent jurisdiction upon ex parte application
and withaut notice, notice being expressly waived.

Tenaney at Sutferance. If Grantor ramains in pussession af the Property after the Property is sold as provided abova or Lender
atherwise bacomes entitled to possession of the Property upon defatit of Grantor, Grantor shall become a tenant at sutferance of
Lender or the purchaser of the Property and shall, at Lender's option, either {1) pay a reasonable rental for the usae of the
Property, or {2} vacate the Property immediately upon the demand of Lender.

Gther Remedies, Tsustee or Lender shall have any other right or reraedy provided in this Deed of Trust or ifie Note or available at
law or in equity.

Sale of the Property. In exercising its rights and remedies, Lender shall be free to designate on or bafore it fies a notice of
election and demand with the Trustee, that the Trustee sell alt or any part of the Property together or separetely, in one sale or by
separate szles. Lender shall be entitled to bid at any public sale or all or any portion of the Property. Upon any sale of the
Proparty, whether made under & power of sale granted in this Deed of Trust or pursuant to judicial proceedings, if the holder of
the Note Is a purchaser at such sale, it shall be entitled to use and apply all, or any portion of, the Indebtedness for or in
settlament or payment of all, or any portion of, the purchase price of the Property purchased, and, in such case, this Deed of
Trust, the Note, and any documents evidencing expenditures securad by this Deed of Trust shall be presented to the person
condueting the sale in order that the amount of Indeitedness so used or applied may be credited thereon as having been paid.

Attorneys’ Fees; Expenses. I Lender forecloses or institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal.
Whether or not any court actica Is involved, and te the extent not prohibited by law, all reasonable expenses Lender incurs that in
Lender's oplnlon are necessary at any tima for tha protection of its Interest or the enforcement of its dghts shall become a part of
the Indebtedness payable on demand and shall bear interest at the MNote rate from the date of the axpenditure until repaid,
Exgenses covered by this paragraph Include, without limitation, however subject to any limits under appfeable law, Lender's
attorneys’ fees whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings lincluding
efforts to modify or vacate any autematie stay or injunction}, appeals, and any anticlpated post-judgment collection services, the
cost of searching records, obtaining title reports linctuding foreclosure reports}, surveyors' reports, and sppraisal fees, ttle
Insurance, and fees for the Trustse, to the extent permitted by applicable taw, Grantor also will pay any court costs, in addition
to all ather sums pravided by law,
Rights of Trustee. To the extent permitted by applicable law, Trustee shall have alf of the rights and duties of Lender as set farth
in this section.
NOTICES, Any notice required to be given under this Deed of Trust, Including without limitadon any notice of default and any notice
of sale shall be giver in writing, and shall be effective when actually delivered, when actusly recelved by telefacsimile [unless
otherwise required by law), when deposited with a natisnally recognized overnight courier, or, if mailed, when deposited in the United
States mail, as first class, certified or reglstered mall postage prepaid, directed to the addresses shown near the beginning of this
Beed of Trust. All copies of notices of foreclosure from the holdar of any lien which has priosity over this Deed of Trust shaf be sent
to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its address for notices under this
Daed of Trust by giving formal written notice to the other parties, specifying that the purpese of the notice is to change the party's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's turrent address. Unfess otherwise
provided or required by law, if there Js more than one Granter, any notice glven by Lender to any Grantor is deemed ta be notice given
1o all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, together with aay Related Documents, constitutes the entire understanding and agreement of
the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be
effective unless given in wiiting and signed by the parly or parties sought to be charged or bound by the alteration or
amendment.
Annual Reports.  If the Preperty is used for purposes other than Grantor's restdence, Grantor shall furnish to Lender, upen
request, a certified statement of net operating income received from the Property during Grantor's previous fiscal year in such
form and detzil as Lender shall require. "Met operating Income” shall mean &l cash receipts from the Property less all cash
expenditwres made in connection with the operation of the Froperty,
Captien Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret
or define the provisions of this Deed of Trust.
Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time held Dy or for the benefit of Lender in any capacity, without the weitten consent of Lender.
Governing Law. This Deed of Trust will be governed by fedoral law applicable to Lender and, o the extent not preempted by
federal [aw, the laws of the State of Colorade without regard te its conflicts of taw provisions, This Deed of Trust has heent
accepted by Lender in the State of Colorado.
Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit io the jurisdiction of the courts of
Jefferson County, State of Colorado.
No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such walver is
given in writing and signed by Lender. No delay or omission on the part of Lender in exervising any right shall operate as a
waiver of such right or any other right, A waiver by Lender of a prevision of this Deed of Trust shall not prejudice or constitute a
waiver of Lender's rlght otherwise to demand strict compfiance with that provision or any other provision of this Deed of Trust.
No prier waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
rights or of any of Granter's obiigations as te any future irensactions. Whenever the consent of Lender is required under this
Deed of Trust, the granting of such ¢onsent by Lender in any Instance shall not constitute continuing consent to subsequent
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instances where such consent is sequired and in all cases such consent may be granted or withheld in the sole discretion of
iender.

Saverability. If a court of competent jurlsdiction finds any provision of this Seed of Trust o be illegal, invalid, or unenforceable as
t any circumstanse, that finding shall not make the offending provision ittegal, invaiid, or unenforcesbie as io any other
circumstance. if feasible, the offanding pravision shall be considered modified so that It becomes fegal, valid and enforceable. if
the offerding provision cannot be so modified, it shall be considered deleted from this [eed of Trust. Unless otherwisa required
by law, the iHlegality, Invalidity, or unenforceability of any provision of this Deed of Trust shall not affect the legslity, validity or
enforceabllity of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of
Trust shall be binding upon and Inure to the benefit of the partles, their successors and assigns. |If swnership of the FProperty
becotnes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with
roference te this Deed of Trust and the Indebtedness by way of forbearance or exiension without releasing Grantor frem the
obligations of this Deed of Trust or liability under the Indebtedness,

Tima is of the Esseace. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, er countercfaim
brought by any party apainst any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead examption laws of
the State of Colorado as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalizad words and terms shall have the following meanings when vsed in this Deed of Trust. Enless
specHfically stated to the contrary, all references to dellar ameounts shali mean amounts in lawful monay of the United States of
America. Words and terms used in the singuler shall incfude the plural, and the plural shal! include the singular, as the context may
requive. Words and terms not otherwise defined In this Deed of Trust shaii have the meanings attributed to such terms in the Uniform
Commercial Code:

Benefictary, The word "Beneficlary" means Evergreen National Bank, and its successers and assigns.

Borrgwer. The word "Borrower” means Clty of Central City and inciudes a# co-signers and co-makars sigaing the Note and all
their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without
HKmitation all assignment and sesurity Interest provisions relating to the Personal Preperty and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled *Dafault”.

Environmental Laws. The werds “Environmental Laws" mean any and all state, faderal and local statutes, regulations and
ordinances relating to the protection of human heaith or the environment, including without Bmitation the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 15,5.C. Section 9601, et seq. {"CERCLA"),
the Superfund Amendments and Reauthorization Act of 1986, Pub. L, No. 99-499 ("SARA"), the Hazardous Materials
Transportation Ast, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.5.C. Section 6801, et
seq., or other applicable state or federal faws, rules, or regulations adopted pursuant thereto.

Event of Default. Tha words "Event of Default”™ mean any of the events of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust.

Grantor. The werd "Grantor” means City of Central City.

Guaranty. The word "Guaranty" means the guaranty from: guarantor, enderser, surety, or accommodation party to Lender,
including without imitation & guaranty of all or part of the Nate.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their guantity, concentration or
physical, chemisal or infactions characterisiics, may cause or pose a present or potential hazard to hurman hesith or the
eavironment when improperly used, treated, stored, disposed of, generated, manufactured, transperted or otherwise handled.
The words "Hazardous Substances" are used ir their very broadest sense and include without fimitation any and all hazardous or
toxic substences, materials or waste as defined by or listed under tha Environmental Laws. The term “Hazardous Substances®
also includes, without ¥mitation, petrolsum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means zll existing and future improvements, buildings, structures, mobile homes
affixed on the Real Property, facilities, additions, replacements and other canstruction on the Real Property.

Indebtedness. The word "indabtedness™ means aif principal, interest, and other amounts, costs and expenses payable under the
Note or Related Documents, together with all renewals of, extensions of, medifications of, consolidations of and substitutions for
the Note or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses
incurred by Trustee or Lander te enfarce Grantor's obligations under this Deed of Trust, together with Interest on such amounts
as provided in this Deed of Trust.

Lender. The word "tender" means Evergreen National Bank, its successors and assigns,

Note. The word “Note” means the promissary nots dated July 2, 2014, in the original principal amount of
$223,724.00 from Grantor to Lender, tagether with all renewals of, extensions of, modifications of, refinancings of,
conselidations of, and substitutions for the promissory note or agreement.

Personal Praperty. The words "Personal Property" mean all aquipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessicns, parts,
and additions to, aif replacernents of, and all substitutions for, any of such property; and together with all proceeds {including
without limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Propsrty and the Personal Property.
Real Property. The words “Real Property" mean the real property, interests and rights, as further described in this Daed of Trust.

Related Documents. The words "Refated Documents®™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreemanis, mortgages, deeds of trust, securlty deeds, collateral mortgages, and
all other iastruments, agresments and decumants, whether now or hereafier existing, exeeuted in connection with the
Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benafits
derived from the Property,
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GRANTOR ACKNOWLEDGES HAVING REAR ALL THE PROVISIONS QF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

GiTY OF CENTRAL CITY

By:
Ronald Enget, Mayor of City of Central City

B

'H
Reba L Bechtel, City Clerk of City of Central City

GOVERNMENT ACKNOWLEDGMENT

STATE OF }
}88
COUNTY OF |
On this day of . 20 . before me, the undersigned Notary Public,

persenally appeared Ronald Engef, Mayor of City of Central City and Reba L Bechtel, City Clerk of City of Central City. and known to
me to be authorized agents of the governmental entity that executed the Deed of Trust and acknowledged the Deed of Trust to be the
free and voluntary act and deed of the governmental entity, by authority of its enabling laws or by resolution of its governing body, for
the uses and purpeses therein mentioned, and on oath stated thai they are authorized to execute this Deed of Trust and in fact
executed the Deed of Trust on behalf of the governmental entity.

By Residing at
MNotary Public in and for the State of My commissi pi
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ASSIGNMENT OF RENTS

MAXIMUM PRINGIPAL AMOUNT SECURED. The Lien of this Asslgnment shall not exceed at any one time $223,724.00 axcept as
allowed undes applicabla Colorado law,

THIS ASSIGNMENT OF RENTS dated July 2, 2014, is made and executed hetween City of Central City,
whose address is PO Box 249, Central City, CO 80427-0249 {referred to below as "Grantor”) and
Evergreen National Bank, whose address is 287145 Colorado Highway 74, P O Box 2020, Evergreen, CO
80437 (referred to below as "Lender™).

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security nterest in,
and conveys to Lender all of Grantor's right, title, and inferest in and to the Rents from the following
deseribed Property located in Gilpin County, State of Colorado:

Parcel 1:
Lot 20, Block 1, Eureka Heights Village, County of Gilpin, State of Colorado

Parcet 2:
Lot 4 and that part of Lot 5, described as follows:

Beginning at a point on the West sideline of said Lot 5, which point is also the North corner of Lot 4 in
said Block 4; thence in a Northeasterly direction along said Northwest sideline of said Lot 5, 29.40 feet
to the Northwest corner of said Lot: thence South 59917 East, 2.10 feet; thence in a Southeasterly
direction parallel to and 2 feet distance from the said Northwest sideline of said Lot 5, 34.40 fest to
infersect the West sideline of said Lot & at a point 72/60 feet distant from Eureka Streef: thence in a
Mortheasterly direction along said West sideline 5.40 feet the Place of Beginning, Situate in Block 4,
City of Central, County of Gilpin, State of Colorado.

The Property or its address is commaonly known as Parcel 1: 740 Louls Drive; Parcel 2: 103 Eureka Street,
Central City, CO 80427.
THIS ASSIGNMENT IS GIVEN TO SECURE (T} PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS, THIS ASSIGNMENT 15
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment ar any Related Documents, Grantor shall pay to
Lender all amounts secured by this Assignment as they become dus, and shall strictly parform all of Grantor's obligations under this
Assignment. Unfess and until Lender exercises its right 1o collect the Rents as provided befow and so long as there is no default
under this Assignment, Grantor nmtay remain in possession and control of and operate and manage the Property and collect the Rents,
pravided that the granting of the right to collect the Rents shall not constiite Lender's consent to the use of cash collateral in a
bankreptey preceading.
GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that:
Owmnership. Grantor is entitled to receive the Rents free and clear of aff rights, loans, liens, encumbrances, and claims except as
disclosed te and accepied by Lender in writing.
Right te Assign. Grantor has the full right, power and authority 1o enter into this Assignment and to assign and convey the Rents
to Lender,
No Prior Assignment. Grantor has not previeusly assigned or canveyed the Rents to any other person by any instrument now in
farce,
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except
as provided in this Assignment.
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right et any time, and even though no default shall have
occurred under this Assignment, to collect and recelve the Rants. For this purpose, Lender is hereby given and granted the following
rights, powers and authority:
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Notice to Tenants. lender may sand notices to any and all tenants of the Property advising them of this Assignment and
directing ail Rents to be paid directly to Leader or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Proparty; demand, collest and receive from the tenants or
from any other parsons liable therefor, all of the Rents; institute and carry on alf legal proceedings necessary for the protection of
the Property, including such proceedings as may be necessary to recover possession of the Property; collact the Rents and
remove any tenant or tenants or other persons from the Property.

Maintain the Peaperty. Lender may enter upon the Property to maintaln the Property and keep the same In rapair; to pay the
costs theraof and of ali services of all employees, including thelr equipment, and of aif continuing costs and expenses of
maintaining the Property In proper repair and condition, and also to pay all taxes, assessments and water utilities, and the
premiuins gn fire and other insurance effected by Lender on the Proparty,

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Colorada and alsa
all other laws, rules, orders, srdinances and requirements of all ather governmental agencies affecting the Property.

Lease the Property. Lender may reat or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate.

Emplay Agents. Lender may engage such agent or agents as Lender may deem appropriate, efther in Lender's name or in
Grantor's name, to rent and manage the Property, inchuding the collection and application of Rents.

Other Acts. Lendsr may do all such other things and acts with respeet to the Property as Lender may deem appropriate and may
ast exclusively and solely in the place and stead of Granter and to have all of the powers of Grantor for the purposes stated
ahove.

No Requirement to Act. Lender shall not ba required to do any of the foregoing acts or things, and the fact that Lender shall have
performed ong or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall ba for Grantor’s account
and Leader may pay such costs and expenses from the Rents. Lender, in Its sole discretion, shall determine tha application of any and
all Rents reseived by it; however, any such Rents received by Lender which are not applied to such costs and expenses shall be
applied to the Indebtedness. Al expenditures made by Lender undar this Assigniment and not reimbursed from the Rents shall become
& part of the Indebtedness secured by this Assignment, and shall be payable on demand, with interest at the Note rate from dase of
expanditure until paid.

FULEL PERFORMARNCE, If Grantor pays ali of the indebtedness when due and otherwise performs all the obligations knposed upon
Granter under this Assignment, the Note, and the Related Documents, Lender shall execute and defiver to Grantor & suitable
setisfaction of this Assignment and suitable statements of termination of any financing statement on fite evidencing Lender's security
interest In the Rents and the Proparty. Any termination fee raquired by law shall be paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially atfect |.ender's interest in the Property or
if Grantor fais to comply with any provision of this Assignment or any Halated Documents, inctuding but not fimited te Grantor's
failure 1o discharge or pay when due any amounts Grantor is required to discharge or pay under this Assignment or any Refated
Doguments, Lender on Grantor's behalf may {but shall not be obligated to} take any action that Lender deems appropriate, including
but nat limited to discharging or paying ali taxes, fiens, security interesis, encumbrances and other claims, at any time levied or placed
on the Rents o the Property and paying ali costs for insuring, maintaining and presesving the Property. All such expenditures Incurred
or paid by Lender for such purpeses wilt then bear interest at the rate charged under the Note from the date incurred or pald by Lender
to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at L.ender's optien, will (A) be
payabls on demand; (B) be added to the balance of the Nete and be apportionad among and be payable with any installment
payments te become due during elther {1) the term of any applicable insurance policy; or {2) the remaining term of the Note; ar {C)
be treated as a halloon payment which will be due and payable at the Nete's maturity. The Assignment also will secure payment of
these amounts. Such right shall be in addition to sll other rights and remedies to which Lender may bs entitled upon Default,

DEFAULT. Each of the following, at Lender"s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness,

Other Defaulis, Grantor falls to somply with or to perform any other term, obligation, covenant or condition contained in this
Assignment or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition
contaiped in any other agreement between Lender and Grantar,

Default on Other Paymenis, Fallure of Grantor within the thme required by this Assignment to make any payment for taxes or
insurance, or any other payment nacessary 1o prevent filing of or to effect discharge of any lign,

False Statements. Any waranty, representation or staternent made or furnished to Lender by Grantor ar or Grantor's behalf
under this Assignment or the Related Documents is false or misizading in any material respact, either now or at the time made or
furnished o becomes false or misleading at any time thereafter.

Defective Colateralization. This Assignment or any of the Related Doguments ceases to be in full force and effect (including
faiture of any collateral document te create a valid and perfected secirity interest or lizn) at any tme ang for any reascn.

Death or Insclvency. The death of Graator, the insolvency of Grantor, the appeintment of a receiver for any part of Grantor's
property, any assignment for the benefit of creditors, any type of erediter workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings, Commencement of foraclosure or forfeiture proceadings, whether by judicial proceeding,
salf-help, repossession or any other methed, by any craditor of Geantor or by any governmental agency against the Hents or any
property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with
Lender. Hewever, this Event of Default shall not apply if there is a good faith dispute by Grantor as 1o the validity or
reasonablensss of the claim which is the basis of the creditor or forfelture proceeding and it Grantor gives Lender written notlce
of the creditor or forfelture praceeding and deposits with Lender monies or a surety bond for the crediter or forfeiture proceeding,
in an amount determined by Lender, in its sole discretion, as baing an adequate reserve or bong for the dispute.

Property Damage or Loss. The Property is lost, stolen, substaniially damaged, sold, or borrowed against.

Events Affecting Guaranter. Any of the preceding svents opours with respect te any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, suraty, or accommodation party dies or becomes
incompetent, or revokes or disputes the valldity of, or liabifity under, any Guaranty of the indebtedness.

Adverse Change. A material adversa change occurs in Grantor's financial condition, or Lender belisves the prospect of payment
or pésformance of the Indebtedness is impaired,

tnsecurity, Lender in good faith helieves itseff insecure.

Cure Provisions. If any default, other than a default in payment is curabla and if Grantor has not been given a notice of a braach
of the same provisien of this Asslgnment within the preceding twelve {12) months, it may be cured if Grantor, atter Lender sends
written notice to Grantor demanding cure of such defavit: (1} cures the default within twenty {20] days; or {2) i the cure
requires more than twenty {20} days, imrediately inltlates steps which Lender desms in Lender’s sole discration to be sufficiant
1o cure the defauit angd thersafier ¢ontinues and comiplstes all raasonable and necessary steps sufficlent to produce compliance
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@s 500N as reasonably pracitical.

RIGHTS AND REMEDIES ON DEFAULT. Upen ths oceurrence of any Fvent of Default and at any tima thereafter, Lender may exercisa
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness
Immediately due and payable, inchuding any prepayment penalty that Granter would be required ta pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpald, and apply the net prooeeds, over and above Lender's costs, against the [ndebiedness. In
furtherance of this right, Lender shall hava all the rights provided for in the Lender’s Right to Receive and Collect Rents Section,
above. If the Rents are collected by Lender, then Grantor frrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negetiate the same and collect tha proceeds, Payments
by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations fer which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either
in persors, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recelver appuinted to take possession of all or any part of the Property,
with the power to protect and preserve the Property, to operate the Property preceding foreclosure or sala, and to cellect the
Rents from the Property and apply the proceeds, over and above the cost of the receivership, sgainst the Indebtedness. The
recefver may serve without bond 1 permitted by law. Lender's right to the appointment of a recelver shall pxist whether or not
the apparent value of the Property exceeds the Indebtedness by a substantial amount. Empleyment by Lender shall not disqualify
a person from serving as a teceiver, Receiver may be appointed by a court of competent jurisdiction upon ex parte apoligation
and without notice, notice belng expressly waived.

Cther Remedies. Lender shall have all other rights and remedles provided in this Assignment or the Note or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to
make expenditures or to take action to perform an obligation of Grantor under this Assignmenz, after Granter's failure to perform,
shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees; Expenses. [f Lender forecloses or institutes any suit or action to enforce any of the terms of this Assignment,
Lender shell be entilled to recover such sum as the court may adjudge reasonable as atterneys' fees at tris) and upon any appeal.
Whether or not any court action is fnvolved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in
Lender’s opinion are necessary at any time for the protection of Its Interest or the enforcement of its rights shall become a part of
the Indebtedness payable on demand and shall bear interest at the Note rate from the date of the expenditure unt# repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attornays” fses whether or not there is a lawsuit, including atterneys’ fees and expenses for bankruptey proceedings fiaciuding
efforts to madify or vacate any autornatic stay or injunction), appeals, and any anticipated post-judgment collection services, the
cost of searching records, obtaining title reports lincluding forecloswre reports), surveyors' reports, and apprsisal fees, title
insurance, and fees for the Trustae, to the extent permitied by applicable law. Grantor also will pay any court costs, in addition

. to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The fellowing miscellangous pravisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Docurrents, constitutes the entire understanding and agreement of
the parties as to the maiters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective
unless given in wiiting and signed by the party or parties sought to be charged or bound by the alteration or amendment,

Caption Headlngs. Captlon headings in this Assignment are for converience purposes onfy and are not to be used to interpret ar
define the provisions of this Assignment.

Governing Law., This Assignment will be governed by federal Taw applicable to Lender and, ta the exteat not preemptad by
federal law, the laws of the State of Colorado without regard to lts conilicts of law provisions. This Assignment has been
accepied by Lender in the State of Colorada.

Choice of Venue. i there is a lawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Jefferson County, State of Colorado.

Merger. There shall ba no merger of the interest or estate created by this assignment with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consens of Lender.

[ntezpretation. (1) Ir all cases where there is more than one Borrower or Grantor, then all words used in this Assignment in the
singular shall be deemed to have been used in the plurai where the context and constuction so require. {2} 1 more than one
persor signa this Assignment as Grantor,” the obligations of each Grantor are joint and several, This means that if Lender
brings a [awsuit, Lender may sue any one or marg of the Granters. |f Borrower and Grantor are not the same person, Lender
need not sue Borrower first, and that Borrower need not be joined in any lawsuit, (3]  The names given to paragraphs or
sections in this Assignment are for convenience purposes only. They are not 1o be used to interpret or define the provisions of
this Assignment.

Neo Waiver by Lender. Lender shall not be deerned o have waived any rights under this Assignment unfass such walver is given
in writing and signed by Lender, No delay or omission oo the part of Lender in exercising eny right sha#l cperate as a waiver of
such right or any other right. A walver by Lender of a provision of this Assignment shall not prejudice or constitute a waiver of
Lender's right otherwise to demand strict compliance with that provision or any other provision of this Assignment. No prior
waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of
any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is required under this Assignment,
the granting of such consent by lLender in any instance shall not constitute continuing consent te subsequent instances where
such consent is required and in all cases such censent may be granted or withheid in the sole discretion of Lender.

Natices, Any notice required to be given under this Assignment shall be given in writing, and shall be effective when actuslly
delivered, when actuzlly received by telefacsimile {unless otherwise required by l!aw), when deposited with a nationally
recognized overnight courrer, or, If mailed, when deposited in the United States mail, as first class, certified or registered mail
postage prepaid, directed to the addresses shown near the beginsing of this Assignment. Any parly may change its address for
notices under this Assignment by giving formal written notice to the other pariies, specifying that the purpose of the notice is to
change the party’s address. For notice purpeses, Grantor agrees to keep Lender informed at all times of Grantor's current
address, Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any
Grantor is deemed 1o be notice given to all Grantars.

Powars of Attorney. The varlous agencles and powsrs of attarney conveyed on tenader under this Assignment are granted for
aurposes of security and may not be reveked by Grantor until such time as the same are renounced by Lender,

Severablility,  a court of competent Jurisdietion finds any provision of this Assignment to be illegal, invatid, or unenforceabls as
to any circumstance, that finding shall not make the offending provision illegal, invelid, or unenforceable as to any ather
circumstance. If feasibfe, the offending provision shafl be considered modified so that it becemas Tegal, valid and enforceable. If
the offending provision cannot be so modified, it shalt be considered deleted from this Assignment. Uniess otherwise required by
law, the illegality, invalidity, or unenforceability of any provision of this Assignment shali not affect the legality, validity or
enforceabllity of any other provision of this Assignment.
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Successors and Assigns. Subject to any limitations stated in this Assignment on tzansfer of Grantor's interest, this Assignment
shall be binding upon and inure to the henefit of the parties, their successors and assigns. i ownarship of the Property becomes
vested in a person other than Grantor, Leader, without notice to Grantor, may deal with Grantor's successors with reference to
this Assignment and the Indebtedness by way of forbearance or extensien without refeasing Grantor from the cbligations of this
Assignmant oz liability under the Indebtedness.

Time is of the Essence, Time [s of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right te any jury trial in any action, proceeding, or counterciaim
brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of
the State of Colorado as ta zil indebtedness secured by this Assignmant,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment. Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the inited States of
Amarlea. Words and terms used in the singular shall include the plural, and the plural shall include the singuiar, as the context may
sequire. Waords and terms not otherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform
Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF REMTS, as this ASSIGNMENT OF RENTS may be amended
or madified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF RENTS from time to
time.

Borrower. The word "Borrower"™ means City of Ceniral City.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default®.

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Assignment in the default
section of this Assignment,

Grantor. The word "Grantor”™ meang City of Central City.

Guaranty. The word "Guaranty” means the guaranty from guarantor, enderser, surety, or accommodation party to Leader,
including without fimitation a guaranty of ali or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expensgs payable under the
Note or Related Becuments, together with zll renewals of, extensions of, madifications of, consolidations of and substitutions for
the Note or Related Documents and any amounis expended or advancad by Lander to discharge Grantor’s obligations or expenses
Incurred by Lender to enforce Granter's obligations under this Assignment, together with interest on such amounts as provided in
this Asslgnment.

Lender. The word “Lender™ means Evergreen Mational Bank, its successors and assigns.

Note, The word "Note" means the promissory nete dated July 2, 2014, in the original principal amount of
$223,724.00 from Grantor to Lender, together with afi renewals of, extenslons of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Proporty.  The word “Froperty™ means all of Grantor's right, tile and Interest in and to all the Froperty as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory aotes, credit agreements, loan sgreements,
environmental agraements, guaranties, security agreements, mortgages, deeds of rilst, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whather now or hereafter existing, executed in connection with the
Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and Interest in, to and under any and all present
and future leases, including, without limitation, all rents, revenue, income, issues, royaities, honuses, accounts recelvable, cash
or security deposits, advanca rentals, profits and procaeds from the Property, and other payments and benefits darived or to be
darived from such leases ef every kind and nature, whether due now or later, including without fimitation Grantor's right to
enforce such leases and to recelve and collect payment and proceeds thersundar.

THE UNDERSIGNED AGKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY RUT
AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON
JULY 2, 2014.

GRANTOR:

CITY OF CENTRAL CITY

By:

By:

Ronald Engel, Mayor of Eity of Ceniral Gity

Reba L Bechtel, City Clerk of £ity of Central Gity
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GOVERNMENT ACKNOWLEDGMENT

STATE OF - ]
}88
COUNTY OF }
On this day of , 20 . before me, the undersigned Notary Public,

personally appeared Ronald Engel, Mayor of City of Central City and Reba L Bachtel, City Clerk of City of Central City, and known to
me to be authorized agents of the governmental entity that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment
ta be the free and veluntary act and deed of the governmental entity, by authority of its enabling laws or by resolution of its governing
body, for the uses and purpeses therein mentioned, and on oath stated that they are authorized to execute this Assignment and in fact
executed the Assighment on behalf of tha governmental entity.

By Rosiding at

Notary Public in and for the $tate of My commission expires

LASER PRC Lending, Ver. 14,1.0.008 Copr. Harland Financial Solutions, [ac. 1887, 2014. All Rights Reserved. - CO
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AGREENMENT TO PROVIDE INSURANCE

Principal Loan Date Maturity Loan No call  Coll Account Officer | Initials
$223,724.00 07-02-2014 |12-31-2014 22083502 120/ 34,42 201884 004

References in the boxes above are for Lender's use only and de not limit the applicability of this document to any particular loan or item.
Any item above contalning " **** has boen omitted due to text length fimitations,

Grantor: City of Central City Lender: Evergreen Wationzl Bank
PO Box 249 Evergreen Office
Central City, CO 80427-0249 28145 Colorade Highway 74
P 0 Bax 2020

Evergreen, CO 80437
{303} 674-2700 .

INSURANCE REQUIREMENTS, Grantor, Ciiy of Central City ("Grantor”}, understands that insurance coverage is required in connection with the
extending of 4 loan or the providing of other financlal sccommodations to Grantor by Lender. These requirements are set forth in the security
documents for the Joan, The foliowing minimum insurance coverages must be provided on the following described collateral {the "Collateral™}:

Coflateral:  Parcel 13 740 Louis Drive; Parcel 2: 103 Eureka Strest, Central City, CO 80427.
Type: Fire and extended coveraga,
Amount: Full Insurable Value.
Basis: Replacement value,
Endorsements: Standard mortgagee's clause with stipulation that coverage will not be cancelfed or diminished witheut a
minimum of 10 days prior written notice to Lender, and without disclaimer of the insurer's liahility for failure to give stsh
notiee.
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grentor may obtain insurance from any insurance company Grantor may choose that is reasonably acceptable to
Lender. Grantor understands that credit may not be denied solely because insurance was not purchased through Lender.

FLOOD INSURANCE. Flood Insurance for the Collateral securing this loan is deseribed as follows:

Real Estate at Parcel 1: 740 Louis Drive; Parcel 2! T03 Eureka Street, Central City, CQ 80427,

Should the Callateral at any time be deemed to be Jocated in an area designaied by the Director of the Federal £mergency Management
Agency as a special flood hazard ares. Grantor agrees to obtain and maintain Federst Flood Insurance, if avaitable, for the full unpaid
principal balance of the foan and any prior liens on the property securing the Ioan, up to the maximurn policy limits set under the National
Flood Insurance Program, or as otherwise required by Lender, ard to maintain such insuranca for the term of the loan. Flaod insurance may
he purchased under the National Flood Insurance Program or from private insurars,

FAILURE TO PROVIDE INSURANCE. Grantor agrees o deliver to Lender, on the latest delivery date stated above, evidence of the required
insurance as provided abova, with an effective date of July 2, 2014, or earfler. Grantor acknowledges and agrees that i Grantor fails to provide
any required Insurance or fails to gontinue such insurance In force, Lender may do so at Grantor's expense as provided in the applicable security
document. The cost of any such insurance, at the option of Lender, shall be added ta the Indebtedness as provided in the security document.
GRANTOR ACKNOWLEDGES THAT IF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TQ THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF [1] THE UNPAID
BALANCE OF THE DEBT, EXCLUDING ANY UNEARNED FINANCE CHARGES, OR ({2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LIABILETY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS.

AUTHORIZATIGN. For purgoses of insurance coverage on the Collateral, Grantor authorizes Lender to provide to any person {including any
insurance agent or company}l all infermation Lender deems appropriate, whether regarding the Coliateral, the loan or other fnancial
accommodations, or bath.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANGE AND AGREES TO ITS
TERMS, THIS AGREEMENT iS DATED JULY 2, 2014.

GRANTOR:

CITY OF CENTRAL CITY

By:
Ronald Engel, Mayor of City of Ceniral City Reba L Bechtel, City Clerk of City of Central City

i

FOR LENDER USE GNLY

VERIFICATION
DATE: INSURANCE 18] PHONE

AGENT'S NAME:
AGENCY;
ADDRESS:
INSURANCE COMPANY:
POLICY NUMBER;
EFFECTIVE DATES:

COMMENTS:

LASER FRO Lending, Ver, 10,580,008 Cope, Hedmd Fheneldl Sshattons, ins, 1997, 2014, AR Righta Reserved. - 00 GUGSSRCALLMIAR: TREMT ML




NOTICE OF INSURANCE REQUIREMENTS

Principal Loan Date Maturity Loan No Call { Call Account Officer | Initials
07-02-2014 22093502 1207 34, 42 201884 004

References in the boxes above are for Lender's uge only and do not limit the applicabifity of this document to any particular foan or item.
Any item abave containing " ***" has been omitted due to text lenath limitations,

Grantor: City of Central City Lender: Evergreen National Bank
PO Box 249 Evergraen Office
Central City, CO 80427-0249 28145 Colurado Highway 74
P O Box 2020

Evergrean, CO 80437
(303) 674-2700

TO: ATTN: Insurance Agent DATE: July 2, 2014

RE: Policy Numberis):
Insurance Companies/Company:

Dear tnsurance Agent:

Grantor, City of Central City {"Grantor™ is obtaining a loan from Evergreen Nationsl Bank. Please send appropriate evidence of Insurance to
Evergreen Nationat Bank, togather with the requested endorsements, on the Tollowing property, which Grantor is giving as sesurity for the oan.

Coflateral:  Parcel 13 740 Louis Drive; Parcel 2: 103 Eureka Street, Contral City, CO 80427.
Type: Fire and extended coverage.
Amount: Full Insurable Value.
Basis: Replacement value.
Endorsements: Standard mortgagee's clause with stipulation that coverage will not be cancefled or diminished without a
minimum of 10 days prior written notice to Lender, and without disclaimer of the Insurer's liability for failura to give such
notice.
Latest Dalivery Date: By the Jean closing date.

GRANTOR:

CITY OF CENTRAL CITY

By: By:
Ronald Engel, Mayor of City of Centraf City Reba 1, Bechtel, City Clerk of City of Central Gity

RETURN TO:

Evergreen National Bank
Evergreen Office

28145 Colorado Highway 74
P O Box 2020

Evergreen, CO B0O437 LASEA PG Leading, Yer, 14.0.0.009 Copr. Halmd Fomdal Solsfonx, te, 1437, 1014, AN Rights Massoved, - €O
TASLERCAMLANILS TREL PRI




. Evergreen
National Bank

DISBURSEMENT REQUEST AND AUTHORIZATION

Principal Loan Date Maturity Loan No Call { Coll Account Officer { Initials
$223.724.00 07-02-2014 {12-31-2014 22093502 120 /34, 42 201884 004

Referances in 1he boxes above are for Lender's use only and do not limit the applicability of this document {o any particular foan or item.
Any itern above containing " ** *" has been omitted due to text length limitations.

Borrower: Gity of Central City Lender: Evetgreen National Bank
PO Box 249 Evergreen Office
Centrat City, CO 80427-0249 28145 Colorado Highway 74
P O Box 2020

Evergreen, CO 80437
(303) 674-2700

LOAN TYPE. This is a Fixed Rate (5,750%) Nondisclosable Draw Down Line ot Credit Loan to a Government Entity for $223,724.00 due on
December 31, 2014.

PRIMARY PURPOSE OF LOAN. The primary purpose of this foan Is for:
[ persanat, Family. or Householtf Purposes ar Personal Investmant.

Business {Including Real Estate [nvestment).

SPECIFIC PURPOSE. The specific purpose of this loan is: Repair Nevada Steeet retaining wall,

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $223,724.00 as follows:

Undisbursed Funds: $220,000.00

QOther Charges Financed: $1,522.00
$880.00 Title Policy - to Chicage Title of Colorado
$94.00 Release Fees (2) - to Gilpin County
$174,00 Recording Fess (2) - to Gilpin County
$24.00 Flood Certification (2} - to Continental Lender Services
$350.00 Appraisal Evaluations (2)

Total Financed Prepaid Finance Charges: $2,202.00
$2,200.00 Loan Origination Fee {%)
$2.00 Flood Life of toan (2} - to
Continental Lender Services

Note Principal: $223,724.00
FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NQO MATERIAL ADVERSE CHANGE IN BORROWER'S

FENANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION (S
DATED JULY 2, 2014,

BORROWER:
CITY OF CENTRAL CITY

By: By:
Ronald Engel, Mayor of City of Central City Heba L Bachtel, City Clerk of City of Central City

LASER FAD Lending, Ver, 1410003 Copr. bevimnd Firuasisl Sohisizns, fne. 1997, 3015, A8 i Rraend. - €O GAGSSEVCILALYIORC TR631T PRSI







AGENDA ITEM #10

CITY COUNCIL COMMUNICATION FORM

FROM

DATE:

ITEM:

: Shannon Flowers, Finance Director
Shawn Griffith, Water/PW Superintendent

June 11, 2014

Ordinance 14-06, An Ordinance Authorizing the City of Central to
Enter into a Municipal Lease Purchase Agreement and Related
Documentation with Deere Credit Inc. for the Lease and Purchase of
a 4WD Loader

NEXT STEP: Make a motion to approve Ordinance 14-06 and set a public hearing

on the same for July 15, 2014 at 7:00 p.m.

X __ ORDINANCE
X  MOTION
INFORMATION

REQUEST OR ISSUE: Over the course of the year it has become apparent that
the City's existing front end loader was in need of major repairs and was not
operating properly. The Public Works Department received quotes for making the
necessary repairs and determined that it was likely to cost approximately $40,000
just for the known repairs. Considering that the loader was on 20 years old and
would only require more costly repairs in the future, and that the equipment is
essential to many of the Public Works projects, staff and Council determined that
the lease purchase of a new loader was appropriate. Although this capital
expenditure was budgeted for in the 2014 Budget, the down payment for this lease
purchase will be funded in two ways: the sale of the existing loader (City received
$22,256.50 on the sale) and the reallocation of $20,000 from the Water
Department’s capital improvement line item. As the new loader is currently
available and ready to be delivered, it is appropriate to adopt the lease purchase
agreement to complete the financing aspect of this purchase.

The City has secured financing with Deere Credit Inc. for the purchase of the new
front end loader. The total cost of the snowplow is $135,614.45. Total financed
principal amount is $92,614.45 (total cost reduced by a $43,000 down payment).
The annual interest rate is 3.00 % with and the term of the financing is three (3)




V.

VL.

VI

years. Total interest paid over the lease/purchase period is $6,992.51. Payments
will be made on a monthly basis in the amount of $2,766.86.

RECOMMENDED ACTION / NEXT STEP: Make a motion to approve Ordinance
14-06 and set a public hearing on the same for July 15, 2014 at 7:00 p.m.

FISCAL IMPACTS: The total amount being financed for these vehicles is
$92,614.45. The total amount of interest to be paid over the term of the lease
purchase is $6,992.51 at an interest rate of 3.00%. Funding for this lease
purchase will come out of the General Fund, Public Work Department under line
item 01-431-7420 Lease Purchase Payments and the Water Fund, Capital
Improvements line item 50-433-7421.

Based on annual appropriation in the budget each payments will be made monthly
in the amount of $2,766.86.

BACKGROUND INFORMATION: Please see the attached Ordinance and Exhibit
A, Equipment Lease Purchase Agreement for additional information.

LEGAL ISSUES: The City Attorney has reviewed the Lease Purchase Agreement
and drafted Ordinance 14-06. There are no legal issues.

As TABOR does not allow the City to enter into any multiple year debt or
financings, this lease purchase agreement is based upon an annual budget
appropriation and annual renewal.

CONFLICTS OR ENVIRONMENTAL ISSUES: None

SUMMARY AND ALTERNATIVES:

1. Make a motion approving Ordinance 14-06 and set a public hearing on the
same for July 15, 2014.

2. Make a motion approving Ordinance 14-06 with revisions

3. Table this item




STATE OF COLORADO
CITY OF CENTRAL
ORDINANCE NO. 14-06

AN ORDINANCE AUTHORIZING THE CITY OF CENTRAL TO
ENTER INTO A MASTER LEASE-PURCHASE AGREEMENT, AMENDMENT TO
MASTER LEASE-PURCHASE AGREEMENT AND RELATED DOCUMENTATION
WITH DEERE CREDIT, INC. FOR THE ACQUISITION OF ONE JOHN DEERE
MODEL 624 4-WHEEL DRIVE LOADER

WHEREAS, the City Council, as the governing body of the City of Central (the “City” or
“Lessee”) has determined that a true and very real need exists for the acquisition of the
Equipment as defined and described in the Master Lease Purchase Agreement (the
“Agreement’) and Amendment to Master Lease-Purchase Agreement (“Amendment™), both
attached hereto as Exhibit A and presented at this meeting; and

WHEREAS, the City Council has taken the necessary steps under applicable law to
arrange for the acquisition and financing of such Equipment; and

WHEREAS, the City Council has reviewed the form of the Agreement and Amendment
and has found the terms and conditions thereof acceptable.

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
CITY OF CENTRAL, COLORADO, THAT:

Section 1. The City Council of the City of Central makes the following findings and
representations:

(a) The complete and correct name of the Lessee is the City of Central, a body corporate
and politic and a governmental entity which is, arid at all times shall be, duly
organized, validly existing, and in good standing under and by virtue of the laws and
regulations of the State of Colorado with the full power and authority to own its
properties and to transact the business and activities in which it is presently engaged
or presently proposes to engage. This governmental entity does not do business under
any other assumed business names.

(b) Lessee maintains an office at 141 Nevada Street, P.O. Box 249, Central City, CO
80427-0249.

(¢) The acquisition of the Equipment, under the texms and conditions provided for in the
Agreement and Amendment, including the grant of any security interest in such
Equipment as required by such Agreement and Amendment, is necessary, convenient,
in the furtherance of, and will at all times be used in connection with, Lessee’s
governmental and proprietary purposes and functions and is in the best interests of
Lessee, and no portion of the Equipment will be used directly or indirectly in any




City of Central
Ordinance No, 14-
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trade or business carried on by any person other than a governmental unit of the state

on a basis different from the general public.

(d) The meetings at which this ordinance was considered and the City Council took action
to adopt were properly noticed and conducted as open meetings in accordance with
Colorado law.

(e) Either there are no legal bidding requitements related to the acquisition of the
Equipment to be acquired under the Agreement and Amendment, or the City Council
has taken the steps necessary to comply with the same with respect to the Equipment

(f) There are no legal or governmental proceedings or litigation pending or threatened
against the Lessee which might adversely affect the transactions contemplated in or the
validity of the Agreement and Amendment.

Section 2. The terms of said Agreement and Amendment are in the best interests of the
Lessee for the acquisition of the Equipment described therein.

Section 3. The City Council, as governing body of Lessee, designates and confirms the
Mayor has the authority to execute and deliver the Agreement and Amendment and any related
documents necessary to the consummation of the transactions contemplated by the Agreement
and Amendment in substantially the form attached hereto as Exhibit A and any related
documents and certificates necessary to the consummation of the transactions contemplated by
the Agreement and Amendment for and on behalf of the Lessee. The Mayor, in consultation with
the City Attorney, may make such non-material changes to the Agreement and Amendment and
related documents and certificates as such officers and officials deem necessary or desirable,
such approval to be conclusively evidenced by the execution and delivery thereof.

Section 4. Severability. If any section, paragraph, clause, or provision of this
Ordinance shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause, or provision shall not affect any of the
remaining provisions of this Ordinance, the intent being that the same are severable.

Section 5. Effective Date, This Ordinance shall become effective immediately
following public hearing, the approval of City Council, and publication following second reading
in accordance with the City Charter.
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INTRODUCED AND READ by title only on first reading at the regular meeting of the City
Council of the City of Central on the  day of , 2014, at Central City, Colorado.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

Approved as to form:

Marcus McAskin, City Attorney
ATTEST:

Reba Bechtel, City Clerk

PASSED AND ADOPTED on second reading, at the regular meeting of the City
Council of the City of Central on the day of , 2014,

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor

ATTEST:

Reba Bechtel, City Clerk
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Exhibit A
Agreement and Amendment



JOHN DEERE
FINANCIAL

AMENDMENT TO MASTER LEASE-PURCHASE AGREEMENT

This amendment (this “Amendment’) amends and supplements that certain Master Lease-
Purchase Agreement entered into as of the ___ day of July, 2014 (the “Master Agreement”) by
and between Deere Credit, Inc. ("Lessor") and Central City ("Lesseg").

RECITALS

WHEREAS, Lessee wishes to amend the certain provisions set forth in the Master Agreement
and Lessor is willing to amend said provisions as set forth herein,

NOW, THEREFORE, in consideration of the mutual covenants contained in this Amendment and
for other good and valuable consideration, the receipt and sufficiency of which is expressly
acknowledged, the parties agree as follows:

1. Capitalized terms not defined in this Amendment shall have the meaning given to them in
the Master Agreement.

2. Section 2 of the Master Agreement is deleted in its entirety and the following replacement
Section 2 is inserted in its place: ,

“2. Non-Appropriation of Funds. You intend to remit to us all Lease Payments
and other payments for the full Lease Term if funds are [egally available. As a
Colorado governmental entity subject to the taxpayer’s bill of rights, Article 10,
Section 20 of the Colorado Constitution, in the event you are not granted an
appropriation of funds at any time during the Lease Term for the Equipment or for
equipment which is functionally similar to the Equipment and operating funds are
not otherwise available to you to remit Lease Payments and other payments due
and to become due under the Lease, and there is no other legal procedure or
available funds by or with which payment can be made to us, you shall have the
right to return the Equipment in accordance with Section 8 of this Master
Agreement and terminate the Lease on the last day of the fiscal period for which
appropriations were received without penalty or expense to you, except as to the
portion of the Lease Payments for which funds shall have been appropriated and
budgeted. At least thirty (30) days prior to the end of your fiscal period, your chief
executive officer-shall certify in writing that (@) funds have not been appropriated
for the fiscal period and (b) you have exhausted all funds legally available to pay
Lease Payments. If you terminate the Lease because of a non-appropriation of
funds, you may not, to the extent permitted by applicable law, purchase, lease, or
rent, during the subsequent fiscal period, equipment performing the same
functions as, or functions taking the place of, those performed by the Equipment.
This Section 2 shall not permit you to terminate the Lease in order to acquire any
other equipment or fo allocate funds directly or indirectly to perform essentially
the application for which the Equipment is intended.

3. Section 10 of the Master Agreement is deleted in its entirety and the following
replacement Section 10 is inserted in its place:

"10. Remedies. If a default occurs, we may, to the extent permitted by
applicable faw, which may or may not be precluded by the taxpayer's bill of
tights, Article 10, Section 20 of the Colorado Constitution, do one or more of the
following: (a) recover from you, AS LIQUIDATED DAMAGES FOR LOSS OF
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BARGAIN AND NOT AS A PENALTY, the Principal Balance as of the date of
such default; (b) declare any other agreements between you and us {(or any of
our affiiates) in default; (¢) terminate any of your rights (buf none of your
obligations) under any Lease and any other agreement between you and us {or
any of our affiliates); {d) require you to return the Equipment in the manner
outlined in Section 8, or take possession of the Equipment; (e) lease or sell the
Equipment or any portion thereof at a public or private sale; {f) apply the net
proceeds we receive from any sale, lease or other disposition of the Equipment
{after deducting all of our costs and expenses) to your obligations under the
Lease, with you remaining liable for any deficiency; (g) charge you for expenses
incurred in connection with the enforcement of our remedies including, without
limitation, repossession, repair and collection costs, atiorneys' fees and court
costs; (h) exercise any other remedy available at law or in equity; and (i) take on
your behalf {(at your expense} any action required by the Lease which you fail to
take. These remedies are cumulative, are in addition to any other remedies
provided for by faw, and may be exercised concurrently or separately, Any failure
or delay by us to exercise any right shall not operate as a waiver of any other
right or future right.

4, The Opinion of Lessee's Counsel attached to the Master Agreement is deleted in ifs
entirety and the following replacement Opinion of Counsel is inserted in its place:

“(LETTERHEAD OF LESSEE'S COUNSEL)

(Date)

Deere Credi, Inc.
PO Box 6600
Johnston, |A 50131-6600

RE: Master Lease-Purchase Agreement No. dated
, 2014 (the "Master Lease") and Lease Schedule No.
dated , 2014 (the “Lease Schedule"),

and entered into between Central City ("Lessee"} and Deers Credit, Inc., its
successors and assigns ("Lessor") (The Master Lease and the Lease Schedule
are hereinafter collectively referred to as the “Lease”).

Gentlemen and Ladies:

We have acted as counsel to Lessee in connection with the execution and
delivery of the Lease by Lessee and, in this capacily, we have reviewed a
duplicate original or certified copy of the Lease and such other documents and
instruments as we have deemed necessary or appropriate. As counsel for
Lessee, we have made such factual inquiries, and have examined or caused to
be examined such questions of law as we have considered necessary or
appropriate for the purposes of this opinion. The opinions stated herein are given
in our limited capacity as legal counsel to the lessee for general matters.
Whenever our opinion with respect to the existence or absence of facts is
indicated to be based on our knowledge, it shall mean that during the course of
our representation as described above no information has come to our attention
which has given us actual knowledge of the existence or absence of such facts.
We have not undertaken any independent investigation to determine the
existence or absence of such facts, nor have we undertaken any such
investigation with respect to facts certified by anyone, and no inference as to our
knowledge of the existence or absence of such facts may be drawn from our
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representation of the lessee. In rendering this opinion, we have assumed without
inguiry:

(N The authenticity of all documents submitted to us as copies of the
originals, and the conformity of such copies to the originals as they are finally
executed and delivered by lessee and lessor;

{2) That the lease has been or will be duly authorized, executed and
delivered by lessor;

{3) That the lease constitutes valid, legal and binding obligations of lessor
enforceable against lessor in accordance with its terms; and

4 That the lease accurately describes and contains the mutual
understandings of the parties, and that there are not oral or written statements or
agreements that modify, amend or vary, or purport to modify, amend or vary, any
of the terms thereof,

Based upon the foregoing inquiries, examination and review, we are of the
opinion that:

(a) Lessee is a political subdivision of the state of Colorado. Lessee is duly
organized and existing under the Constitution and laws of said state, and is
authorized to enter into and to carry out its obligations under the Lease.

(b) Lessee has complied fully with all applicable law governing open meetings,
public bidding and appropriations (as to the current fiscal year) required in
connection with the Lease and the acquisition of the Equipment.

{c) The Lease has been duly authorized, executed and delivered by Lessee in
accordance with all applicable laws, rules and regulations. The Lease is a valid,
legal, binding agreement, enforceable in accordance with its terms, except as
limited by laws of general application affecting the enforcement of creditors'
rights.

(d) The person signing the Lease (1) has the authority to do so, (2) is acting with
the full authorization of Lessee's governing body, and (3) holds the office
indicated below their signature, The signature of the person signing the Lease is
genuine.

(e) The execution of the Lease and the appropriation of funds to meet its
obligations thereunder do not result in the violation of any constitutional, statutory
or other limitation relating to the manner, form or amount of indebtedness which
may be incurred by Lessee.

(f) The Lease does not constitute a debt of Lessee under applicable state law or
a pledge of the fax or general revenues of Lessee.

All of the opinions set forth above are also subject to the following qualifications,
fimitations and exceptions:

{1) The opinions expressed herein are fimited to matters governed by the
faws of the State of Colorado. No opinion is expressed regarding the laws of any
other jurisdiction.

(2) The opinions expressed herein are based upon the law in effect on the
date hereof, and we assume no obligation to revise or supplement them if the law
is changed by legislative action, judicial decision or otherwise.

All capitalized terms herein shall have the same meanings as in the lease unless
otherwise provided herein. Only the lessor, its successors and assigns, and any
counsel rendering an opinion on the tax-exempt status of the interest
components of the lease payments, are entitled to rely on this opinion. This
opinion is not to be quoted in whole or in part or otherwise referred to (exceptin a
list of closing documents), nor is it to be delivered to any other person (except as
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a part of a closing book memorializing the closing on the agreement) without our
prior written consent. We express no opinion as to any matter not set forth in the
lettered paragraphs herein.

Our firm represents only the lessee; delivery of this letter does not establish an
attorney-client relationship with any other party. We expressly undertake no
responsibility or duty fo inform any party, whether addressees hereof or not, as to
any change in fact, circumstance or law occurring after the date hereof which
may affect or alter any of the opinions, statements or information set forth above.

[LESSEE COUNSEL]

By: i

5. The provisions of this Amendment shall be effective as to all Schedules entered into on
or after the date set forth below. Except as expressly modified by this Amendment, the terms and
conditions of the Master Agreement remain in fuli force and effect. If there are any conflicts
between the provisions of this Amendment and the Master Agreement, the terms of this
Amendment shall be controlling. This Amendment may be executed in any number of
counterparts, each of which shall be an original and all of which, when taken together shall
constitute one and the same document.

IN WITNESS WHEREOF, the parties have caused this Amendment to be executed by their duly
authorized representatives as of this___ day of June, 2014,

DEERE CREDIT, INC. CENTRAL CiTY
By: By:

Name: Name:

Title: Title:
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JOHNDEERE Master Lea
: se-Purchase Agreement
FlNANClAL [ Agreement No. | 0063124 2

o CENTRAL CITY

Lessee: | 1 NEVADA ST, , CENTRAL CITY, CO 80427

L o 6'r‘-" “1 DEERE CREDIT, INC.

cimmreies | e400 Nw 86™ ST, PO BOX 6600, JOHNSTON, 1A 50131-6600

This Master Lease-Purchase Agreement (“Master Agreement”} is entered into between Deere Credit, Inc., as Lessor ("we", "us” or "our"), and the
Lessee identified above ("you" or "your"). "Schedule” shall mean any Lease Schedule signed by you and us, which incorporates the terms of this
Master Agreement. “Lease” shall mean this Master Agreement and any Schedule.

TERMS AND CONBDITIONS

1. Lease Term; Payments. You agree to lease from us the propery {("Equipment”) described in each Schedule for the Lease Term. The Lease Term
will begin on the Lease Term Starl Date and end on the Lease Term End Date. All attachments and accessories itemized on the Schedule and alt
replacements, parts and repairs to the Equipment shall form part of the Equipment. A Schedule is not accepted by us until we sign it, even if you have
made a payment lo us. You agree to remit {o us the Lease Payments indicated in the Schedule and all other amounts when due and payable each
Billing Period, even if we do nof send you a bilt or an invoice. Except as otherwise provided in Section 2 of this Master Agreement, YOUR PAYMENT
OBLIGATIONS ARE ABSOLUTE AND UNCONDITIONAL, AND ARE NOT SUBJECT TO CANCELLATION, REDUCTION OR SETOFF FOR ANY
REASON WHATSOEVER. For any payment which is not received by its due date, you agree to pay a late charge equal to 5% of the past due amount
(not to exceed the maximum amount permitted by law) as reasonable collection costs, plus interest from the due date untit paid at a rate of 1 5% per
month, but in no event more than the maximum lawful rate.
2. Non-Appropriation of Funds. You intend to remit to us all Lease Payments and other payments for the full Lease Term if funds are legally
available. In the event you are not granted an appropriation of funds at any fime during the Lease Term for the Equipment or for equipment which is
functionally similar to the Equipment and operating funds are not otherwise available to you to remit Lease Payments and other payments due and to
become due under the Lease, and there is no other legal procedure or available funds by or with which payment can be made to us, and the non-
appropriation did not result from an act or amission by you, you shall have the right lo return the Equipment in accordance with Section 8 of this Master
Agreement and terminate the Lease on the last day of the fiscal perfod for which appropriations were received without penalty or expense to you, except
as. to the portion of the L.ease Payments for which funds shalt have been appropriated and budgeted. At least thirly (30) days prior to the end of your
fiscal periad, your chief executive officer for legal counsel) shall certify in writing that (a) funds have not been appropriated for the fiscal perlod, (b} such
non-appropriation did not result from any act or failure to act by you, and (c) you have exhausted all funds fegally available to pay tease Payments. If
you terminate the Lease because of a non-appropriation of funds, you may net, to the extent permitted by applicable law, purchase, lease, or-rent, during
the subsequent fiscal period, equipment peiforming the same functions as, or functions taking the place of, those performed by the Equipment: - This
Section 2 shall not permit you to terminate the Leage in order to acquire any other equipment or to allocate funds directly or indireclly to perform
essentially the application for which the Equipment is intended. :
3. Taxes. Although you may be exempt from the payment of certain taxes, you agree to pay us when invoiced (a) all sales, use, rental, gross receipts
and all other taxes which may be imposed on the Equipment or its use, and (b) all taxes and governmental charges associated with the ownership, use, .
or possession of the Equipment including, but not limited to, personal property and ad valorem taxes. ("Taxes"). Taxes do not include those measured by
our net income. If applicable law requires tax returns or reports to be filed by you, you agree to promptiy file such tax returns and reports and deliver . .,
copies to us. You agree to keep and make available to us all tax returns and reports for Taxes paid by you. . .
4. Security Interest Missing Information, You shall have tifle to the Equipment immediately upen delivery and shall be the owner of the Equipment.
You (a) grant us and our affiliates a securlly Interest in the Equipment (and alf preceeds) to secure all of your obligations under the Lease and any other
obligations, which you may have, to us or any of our affiliates, and (b} authorize us to file financing statements naming you as debtor. You agree to keep
the Equipment free and clear of liens and encumbrances, except those in our favor, and promptly notify us if a lien or encumbrance is placed or
threatened against the Equipment. You irrevocably authorize us, at any fime, to (a) insert or correct information on the Lease, including your correct
legat name, serial numbers and Equipment descriptions; {b} submit notices and proofs of loss for any required insurance; and {c} endorse your name on
remittances for insurance and Equipment sale or lease proceeds. Notwithstanding any other election you make, you agree that (1) we can access any
information regarding the tocation, maintenance, operation and condition of the Equipment; (2) you irrevocably authorize anyone in possession of that
information to provide all of the that information to us upon our request; (3) you will not disable or otherwise interfere with any information gathering or
transmission device within or attached to the Equipment; and (4) we may reactivate any such device.
5. Eguipment Malntenance, Operation and Use, You agres to (a) not move the Equipment fo another county or state without nofifying us within 30
days; (b) operate and maintain the Equipment in accordance with all (1) taws, ordinances and regulations, (2) manuals and other instructions issued by
the manufacturer(s) and supplier(s), and (3) insurance policy terms and requirements; (c} perform {at your expense) all maintenance and repairs
nesessary to keep the Equipment in as good a condition as when delivered to you, reasonable wear excepted: {d) not install any accessory or device on
the Equipment which affects the value, useful life or the originally intended function or use of the Equipment in any way, uniess it can be removed
without damaging the Equipment; (e} allow us and our agent(s} to inspect the Equipment and all of your records related to ils use, maintenance and
repair, at any reasonable time; (f) keep any metering device installed on the Equipment connected and in good working condition at alt times; (g} affix. .
and maintain, in a prominent place on the Equipment, any labels, plates or other markings we may provide to you, and (k) not permit the Equipment to
be used by, or to be in the pessession of, anyone other than you or your employees.
6. Insurance. You agree, at your cost, to (a) keep the Equipment insured against all risks of physical damage for no less than the Principal Balance
{as indicated in the Amortization Schedule attached to and made a part of the Schedule), naming us as sole loss payee; and (b) maintain public iiability
insurance, covering personal injury and property damage for not less than $1,600,000 per occurrence, naming us as additional insured. All insurance must
be with companies and policies acceptable to us, Your obligation to insure the Equipment continues untit you retum the Equipment to us and we accept
it. Each insurance policy must provide that (a) our interest in the policy will not be invalidated by any act, omission, breach or neglect of anyone other
than us; and {b) the insurer will give us at least 30 days' prior written notice before any cancellation of, or material change to, the policy.
Unless you provide us with evidence of the required insurance coverages, we may purchase insurance, at your expense, to protect our interests in
the Equipment. This insurance may not (1) protect your interests; or (2) pay any claim that you make or any claim that is made against you in connection
with the Equipment. You may later cancel any insurance purchased by us, but only after providing us with evidence that you have obtained the
insurance required by the Lease. The cost of the insurance may be more than the cost of insurance you may be able to obtain on your own.
7. Loss or Damage. Until the Equipment is returned to us in satisfactory condition, you are responsible for alf risk of loss, damage, theft, destruction
or seizure of the Equipment (an “Event of Loss™). You must promptly nofify us of any Event of Loss. [f the Equipment can be repaired or replaced, you
agree to promptly repair or replace the Equipment, at your cost, and the terms of the Lease will continue to apply.
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‘Agreement No.' | 0063124 |

ADDITIONAL TERMS AND CONDITIONS OF MASTER LEASE AGREEMENT
If the Equipment cannot be repaired or replaced, you agree to immediately pay us the Principal Balance, as determined by us as of the day befare such
Event of Loss occurred. Upon receipt of the Principal Balance, we will transfer to you (or the insurance company) all of our right, title and interest in such
item(s} of Equipment (each, an “ltem”) AS-IS, WHERE-IS, WITHOUT ANY WARRANTY AS TO CONDITION OR VALUE. All insurance proceeds must be
paid directly to us, and we may apply any excess insurance proceeds ¢ any other amounts you owe us,
8. Return of Equipment, If a Schedule is terminated for any reason including, but not limited to, a non-appropriation of funds pursuant fo Section 2
of this Master Agreement, you agree to return all Equipment to the nearest John Deere dealer that sells equipment substantially simifar to the
Equipment, at your expense and in satisfactory condition, along with all use, maintenance and repair records. Equipment is in satisfactory condition if it
is in as good a condition as when the Equipment was delivered to you, reascnable wear expected,
9.  Default. You will be in default if; {a) you fail fo remit to us any Lease Payment or other payment when due; (b) you breach any other provision of
the Lease and fail fo cure such breach within 10 days; (c) a defaulf occurs under any other agreement between you and us {or any of our affiliates); or
(d) you fail to maintain the insurance required by Section 8. Time is of the essence under the Lease.
10. Remedies. If a default occurs, we may, to extent permitted by applicable law, do one or more of the following: (a) recover from you, AS
LIQUIDATED DAMAGES FOR LOSS OF BARGAIN AND NOT AS A PENALTY, the Principal Balance as of the date of such default; (b) declare any
other agreements hetween you and us (or any of our affiliates} in default; () terminate any of your rights (but none of your obligafions) under any
Lease and any other agreement between you and us {or any of our affiliates); {d) require you fo refurn the Equipment in the manner cutlined in Section
8, or take possession of the Equipment; (€) lease or seil the Equipment or any portion thereof at a public or private sale; (f} apply the net proceeds we
receive from any sale, lease or other disposition of the Equipment (after deducting all of our costs and expenses) to your obligations under the Lease,
with you remaining liable for any deficiency; (g) charge you for expenses incurred in connection with the enforcement of our remedies including, without
limitation, repossession, repair and collection costs, attorneys' fees and court costs; (h) exercise any other remedy available at law or in equity; and (j)
take on your behalf {af your expense) any action required by the Lease which you fail to take. These remedies are cumulafive, are in addition to any
other remedies provided for by law, and may be exercised concurrently or separately, Any failure or delay by us to exercise any right shall not operate
as a waiver of any other right or future right.
11. Assignment. You will not assign, ptedge or otherwise fransfer any of your righis or interesis in the Lease or any Equipment without our prior writlen
consent. Any assignment without our consent will be void. We may assign the Lease or our interest in the Equipment at any fime without notice to you
and without your consent. We may provide information about you to any prospective assignee or participanf. You agree not to assert against our
assignee any claims, offsets or defenses which you may have against us,
12. Representations and Warranties. You represent and warrant fo us, as of the date of this Master Agreement and of each Schedule, and covenant
to'us so long as the Lease is in effect, that: (a) you are a State, or a political subdivision thereof, for pumoses of Section 103 of the Internal Revénue
Code of 1986, as amended (the “Code"); (b) any documents required to be delivered in connection with the lL.ease (collectively, the “Documents”) have
been duly authorized by you in accordance with all applicable laws, rules, ordinances, and regulations; (¢) the Documents are valid, legal, binding
agreements, enforceable in accordance with {heir terms and the person(s) signing the Documents have the authority to do so, are acting with the full
authorization of your governing body, and hold the offices indicated below their signaiures; (d) the Equipment is essential to the immediate performance
of a governmental or proprietary function by you within the scope of your authority and shall be used during the Lease Term oniy by you and only to
perform stuch function; (e) you intend to use the Equipment for the entire Lease Term and shall {ake all necessary action to Include in your annual budget
any funds required fo fulfill your obligations each fiscal period during the Lease Term; (f) vou have complied fully with all applicable law governing open
mestings, public bidding and appropriations, required in connection with the Lease and the debt under applicable stale law; (g) your obligations to remit
l.ease Payments and other amounts due and to become due under the Lease constitute a current expense and nof a debf under applicable state law; (h)
all financial information you have provided is true and a reasonable representation of your financial condition; (i) you shall not do or cause {o be done
any act which shall cause, or by omission of any act allow the inferest portion of any Lease Payment to become includible in our gross income for
Federal income taxation purposes under the Code; (j) you shall maintain a complete and accurate account of all assignments of the Lease in the form
sufficient to comply with book enfry requirements of Section 149(a) of the Code and the regulations prescribed thereunder from time to time; and (k)
you shall comply with the information reporting requirements of Section 149(e) of the Cade. Such compliance shall include, but not be limited to, the
execttion of 8038-G or 8038-GC [nformation Refurns.
13. [ndemnity. You are responsible for all losses, damage, claims, injuries to or the death of an individual, and attorneys’ fees and costs (“Claims” ),
incurred or asserted by any person, in any manner related lo the Eqmpment or the lease thereof, mcrudmg its use, condition or possession. To the
extent permitted under applicable law, you agree to defend and indemnify us, and hold us harmless, against all Claims, although we reserve the right to
control the defense and to select or approve defense counsel. You agree to hot bring any action for Claims against us, You will prompfly notify us of all
Claims made, Your liability under this Section is not limited fo the amounts of insurance required under the Lease. This indemnity continues beyond the
termination of a Schedule, for acts or omissions, which occurred during the Lease Term.
14. Time Price. You understand that the Equipment may be purchased for cash or it may be purchased pursuant to the terms of the Lease for a Time
Price equal to the sum of (1) all Lease Payments due and to become due thereunder, and (2) the Crigination Fee. By execuling the Lease, you have
chosen o purchase the Equipment for that Time Price. You and we Intend to comply with all applicable laws. In no event will we charge or collect any
amounts in excess of those allowed by applicable law, [n the event any amount in excess of that aliowed by law is charged or recovered, any such
charge will be deemed limited by the amount legally allowad and any amount received by us in excess of that legally allowed will be applied by us to the
payment of amounts legally alfowed under the Lease, or refunded to you.
15, Miscellaneous. WE HAVE NOT MADE, AND DO NOT MAKE, ANY REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE
EQUIPMENT’S MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, SUITABILITY, OR OTHERWISE. WE ARE NOT LIABLE FOR
CONSEQUENTIAL OR SPECIAL DAMAGES You acknowledge that no supplier or dealer of the Equipment is an agent of ours, or authorized to act for or
bind us. You agree not to withhold any amount you owe us if you believe you have a claim against us, or any Equipment suppl:er(s) or manufaciurer(s),
but to pursue that cfaim independently. Any claim you have against us must be made within two years after the event that caused #. Afl notices must be
in wriling and will be deemed given 5 days after mailing o the intended recipient at its address indicated above, unless changed by a natice giveh in
accordance with this Section. E£ach Lease supersedes and replaces all prior understandings and communications {orat or written) concerning the subject
matter thereof. Except as otherwise provided in Section 10(c), no part of any tease can be amended, waived or terminated except by a writing signed by
both you and us. Any part of this Master Agreement may be signed in separate counterparis that, together will constitute one document, [f a court finds
any part of this Master Agreement to be invalid or unenforceable, the remainder of this Master Agreement will remain in effect. You permit us to monitor and
record telephone conversations between you and us. By providing any telephone number, including a mobile phone number, to us, any of our affiliafes
or any debt collectors we retain, we, such affiliates and such refained debt collectors can contact you using that number mcludmg calls using an
automatic dialing and announcing devise and prerecorded calls, and that such calls are not "unsolicited” under state or federal law. All of our rights
under each Lease shall remain in effect after the expiration of the Lease Term or termination of the Schedule. ;
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| Agreement'No.:

0] 0063124 |

ADDITIONAL TERMS AND CONDITIONS OF MASTER LEASE AGREEMENT

TOTE PAC
REEMENT BETWEEN YOU AND us

CENTRAL CITY
141 NEVADA ST
CENTRAL CITY, CO 80427

SHANNON FLOWERS, FINANCE
DIRECTOR

Date: *

'FULLY: BEF@RE'SEGN]NG BECAUSE ONLY THESE WRITTEN
CED:: -BY-.8l

DEERE CR]EDIT INC

6400 Nw 86" ST, PO BOX 6600
JOHNSTON, 1A 50131-6600

Universal Tax Exempt Muni-Standard Package

Nov 15 2013
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N JoHN DEERE Lease Schedule
FINANCIAL EoCTr

030-0063124-000

0063124

CENTRAL CITY
141 NEVADA ST, , CENTRAL CITY, CO 80427

DEERE CREDIT, INC.
6400 NW 86" ST, PO BOX 6600, JOHNSTON, 1A 50131-6600

EQUIPMENT iNFORMATION

Senal Number :

" Hour Meter. |-

2013 JD 624K | 4WD LCADER 1DW&2Z4KZADEGS53232 726 $135,614.45

(Eautpment .| 141 NEVADA ST, CENTRAL CITY, CO, 80427 | OUTSIDE cily limits: &1 GILPIN COUNTY
‘Lease Term Start Date | Lease Term End Date - | # Of Payments |7 Lease Payment - |. "7 *SalésiUse Tax: - | Total Lease Payment’
[ om0 05/27/2017 1 $43,000.00 $0.00 $43,000.00
| 35 $2,766.86 $0.00 $2,766.86

*If part of the regular scheduled lease payment

PAYMENT TERMS PAYMENT DUE AT SIGNING

1 PaymentDue : C ,‘ - N
7 bate. TR jPeriod .~ . o ; ; $43,000.00

.'**Advance Lease. Payment 1ncludes the flrst 1 and Iast 0

27 0672712014 i Monthly [ Quarterly [I Semi-Annual {3 Annual Lease Payment(s)

“Master Agreement” shall mean the above referenced Master Lease-Purchase Agreement. “Schedule” shall mean this Lease Schedule. "Lease” shall mean
this Schedule and the Master Agreement. All of the terms and conditions set forth in the Master Agreement and any amendment, addendum, schedule or.
attachment thereto or hereto are hereby incorporated into and made a pari of this Schedule.

Lease Payments. Remit the Lease Payments (and applicable sales, use and property taxes) on the dates noted above and all other amounis when due
to: DEERE CREDIT, INC., P.O. Box 4450, Carol Stream, Il 60197-4450.

Purchase Option. You may purchase the Equipment at the end of the Lease Term for $1, provided (1) you are not in default, and (2) we receive all
amounts you owe us on or before the Lease Term End Date (fhe "Purchase Option”). Upon exercise of the Purchase Option, we will {a) transfer to you
all of our right, fille and interest in such item(s) of Equipment AS-IS, WHERE-S, WITHOUT ANY WARRANTY AS TO CONDITION OR VALUE, and (b)
release our security interest in the Equipment.

Representations and Warranties. You represent and warrant fo us, as of the date you signed this Schedule, that {1) the Equipment was selected by
you; (2) the Equipment (incleding all manufacturer manuals and instructions) has been delivered to, and examined by, you; (3) the safe operation and
the proper servicing of the Equipment were explained fo you; (4) you received the written warranty applicable to the Equipment and understand that
your rights under the written warranty may be limited; {(5) the Equipment is unconditionally and irrevocably accepted by you as being suitable for its
infended use; (6) the Equipment Is In good condition and repair (cperating and otherwise); (7} the Equipment shall be used only for the purpose
indicated herein; (8) alt information provided fo us by you is frue and correct.

You acknowledge and agree that: (1) we did not select, manufacture or supply any of the Equipment; (2) we acquired the Equipment at your
direction; {3} you selected the supplier of the Equipment; (4) you are entitled to all manufacturer warranties {("Warranty Rights") and we assign all
Warranty Rights to you, fo the extent assignable; (5) you may request an accurate and complete statement of the Warranty Rights, including any
disclaimers and limitations, directly from the manufacturer; and (6) you assign to us all your rights (but none of your obligations) under all purchase __
orders, purchase agreements or similar documents relating to the Equipment. You waive all rights and remedies conferred upon a lessee under
Sections 508 — 522 of Article 2A of the Unifarm Commercial Code. '
Miscellaneous., You agree that we can access any information regarding the location, maintenance, operation and condition of the Equipment, and you
irrevocably authorize anyone in possession of such information to provide all of that information to us upon our request. You also agree to not disable or
otherwise interfere with any information-gathering or transmission device within or attached to the Equipment. You permit us to monitor and record
{elephone conversafions between you and us. By providing any telephone number, including a mobile phone number, to us, any of our affiliates or any
debt collectors we retain, we, such affiliates and such refained debt collectors can contact you using that number, including calls using an automatic
dialing and announcing device and prerecorded calls, and that such calls are not “unsolicited” under state or federal law. All of our rights under each
Lease shall remain in effect after the expliration of the Lease Term or termination of the Schedule.
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Lease Schedule

030-0063124-000

0063124

CENTRAL CITY
141 NEVADA ST

CENTRAL CITY, CO 80427

By:

SHANNON FLOWERS,
FINANCE DIRECTOR

Date: W

SCHEDULE AND THE MASTER AGH

DEERE CREDIT, ING.
6400 NW 86" ST, PO BOX 6600
JOHNSTON, 1A 50131-6600

Universal Tax Exempt Muni-Standard Package

Nov 15 2013

App 11735171




JOHN DEERE Amortization Schedule
FINANCIAL ute No. vt ] 030-0063124-000
-Purchase Agreement No:. | 0063124
;-7 Lessese: - | CENTRAL CITY
i {Name & Address) ook 141 NEVADA ST, CENTRAL CITY, CO 80427
B l:_es'sa';:? ‘—';’{ DEERE CF\:FDIT, INC.
gout gt 22 ) 6400 NW BBT ST, PO BOX 86800, JOHNSTON, 1A 50131-6600
< Nominal Annuai "} 5 50,
oo Ratess i
i Payment Number: | Date: ' i« Lease Payment: - 1. @ 4 Interest: .} >+ Prineipaly. " * | Principal Balance:
LEASE 05/27/2014 135,614.,45
1 05/27/2014 43,000.00 0.00 43,000.00 92,614.45
2 06/27/2014 2,766,86 231.54 2,535.32 90,079.13
3 07/27/2014 2,766.86 225.20 2,541.66 87,537.47
4 08/27/2014 2.,766.86 218.84 2,548.02 84,989.45
5 09/27/2014 2,706.86 212.47 2,554.39 82,435.06
6 10/27/2014 2,766.86 206,09 2,560.77 79,874.29
7 11/27/2014 2,766.86 199.69 2,567.17 77,307.12
8 12/27/2014 2,766,86 193,27 2,573.59 74.733,53°
9 01/27/2015 2,706.86 186.83 2,580.03 72,153.50.
10 02/27/2015 2,766,86 180.38 2,586.48 69,567.02
11 03/27/2015 2,766.86 173.92 2,592.94 66,974.08
12 04/27/2015 2,766,806 167.44 2,599.42 64,374.66
13 05/27/2015 2,766.86 160.94 2,605,92 61,768.74
14 06/27/2015 2,766.86 154.42 2,612.44 59,156.30°
15 07/27/2015 2,766.86 147.89 2,618,97 56,537.33
16 08/27/2015 2,766.86 141.34 2,625.52 53,911.81
17 09/27/2015 2,766.86 134,78 2,632.08 51,279.73
18 10/27/2015 2,766.86 128.20 2,638.66 48,641.07
19 11/27/2015 2,766.86 121.60 2,645.26 45,995.81
20 12/27/2015 2,766.86 114,99 2,651.87 43,343,94
21 01/27/2016 2,766.86 108.36 2,658.50 40,685.44
22 02/27/2016 2,766.86 101.71 2,665.15 38,020.29
23 03/27/2016 2,766.86 95.05 2,671.81 35,348.48-
24 04/27/2016 2,766.86 88.37 2,678.49 32,669.99
25 05/27/2016 2,766.86 81.67 2,685.19 29,984 .80
26 06/27/2016 2,766.86 74.96 2,691.90 27,292.90
27 07/27/2016 2,766.86 68.23 2,698.63 24,594.27
28 08/27/2016 2,766.86 61.49 2,705.37 21,888.90 |
29 09/27/2016 2,766.86 54.72 2,712.14 19,176.76
30 10/27/2016 2,766.86 47,94 2,718,92 16,457.84
31 11/27/2016 2,766.86 41.14 2,725.72 13,732.12
32 12/27/2016 2,766.86 3433 2.,732.53 10,999.59
33 0172712017 2,766.86 27.50 2,739.36 8,260.23
34 02/27/2017 2,766.86 20.65 2,746.21 5,514.02
35 03/27/2017 2,766.86 13.79 2,753.07 2,760.95
36 04/27/2017 2,766.86 6.90 2,759.96 0.99
37 05/27/2017 1.00 0.01 0.99 0.00-

Univarsal Tax Exempt Muni-Standard Package
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6400°'N.W.86™ STREET, PO BOX 6600

|  Grand Totals | | 139,841.10 | 4,226.65 | 135,614.45 |
JOHN DEERE Amortization Schedule
FINANCIAL chedule No, " [ 030-0063124-000
: 0063124
" Lessee: - . | CENTRAL CITY
{Name & Address} =~ | 141 NEVADA ST, CENTRAL CITY, CO 80427
oo T DEERE CREDIT, INC.
: DS | 6400 NW 86" ST, PO BOX 6600, JOHNSTON, IA 50131-6600
. | 3.00% _
CENTRAL CITY DEERE CREDIT, INC.
I.ESSEE 141 NEVADA ST,
CENTRAL CITY, CO 80427

JOHNSTON, A 50131-6600

By: & By:
SHANNON FLOWERS, FINANCE
DIRECTOR
Date: w‘ Date:
Universal Tax Exempt Muni-Standard Package Nov 15 2013 App 1173517




(LETTERHEAD OF LESSEE'S COUNSEL)

{Date)

Deere Credit, Inc.
PO Box 6600
Johnston, IA 50131-6600

RE: Master Lease-Purchase Agreement No. dated 05/27/2014 (the "Masfer Lease") and
Lease Schedule No. dated 05/27/2014 (the “Lease Schedule”), and entered into between
CENTRAL CITY ("Lessee") and Deere Credit, Inc., its successors and assigns ("Lessor") (The Master Lease and the
Lease Schedule are hereinafter collectively referred to as the “Lease”).

Gentlemen and Ladies:

| have acted as counsel to Lessee in connection with the execution and delivery of the Lease by Lessee and, in this
capacity, | have reviewed a duplicate original or certified copy of the Lease and such other documents and instruments as
| have deemed necessary or appropriate. As counsel for Lessee, | have made such factual inquiries, and have examined
or caused to be examined such questions of law as | have considered necessary or appropriate for the purposes of this
opinion. Based upon such inquiries, examination and review, | am of the opinion that:

(a) Lessee is the entity indicated on the face of the Lease and is a political subdivision of the state in which it
is located. Lessee is duly organized and existing under the Constitution and ans of said state, and is authorized to enter
into and to carry out its obligations under the Lease.

{b) Lessee has complied fully with all applicable law governing open meetings, public bidding and
appropriations reguired in connection with the Lease and the acquisition of the Equipment.

{c) The Lease has been duly authorized, executed and deliverad by Lessee in accordance with all applicable
laws, rules and regulations. The Lease is a valid, fegal, binding agreement, enforceable in accordance with its terms,
except as limited by laws of general application affecting the enforcement of creditors' rights.

(d) The person signing the Lease (1) has the authority to do so, (2) is acting with the full authorization of
Lessee's governing body, and (3} holds the office indicated below their signafure. The signature of the person signing the
Lease is genuine,

{e) The execution of the Lease and the appropriation of funds to meet its obligations thereunder do not result
in the violation of any constitutional, statutory or other limitation relating to the manner, form or amount of indebtedness
which may be incurred by Lessee.

{f) The Lease does not constitute a debt of Lessee under applicable state law or a pledge of the tax or
general revenues of Lessee.

[LESSEE COUNSEL]

By:
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EN JoHNDEERE
FINANCIAL

Physical Damage/Liability Insurance

030-0063124-000

0063124

" Lessee: | CENTRAL CITY

141 NEVADA ST, , CENTRAL CITY, CO 80427

“"{Name & Addrass).

DEERE CREDIT, INC.

voole .| 8400 Nw 86" ST, PO BOX 6600, JOHNSTON, 1A 50131-6600

Agreement will be provided by the following insurance agency:

Name of Agency:

Phone Number of Agency:

Maiting Address of Agency

Fax Number of Agency

PHYSICAL DAMAGE INSURANCE on the Schedule will be provided by the following agency.

Name of Agency:

Phone Number of Agency:

Mailing Address of Agency

Fax Number of Agency

ADDITIONAL INSURED and LOSS PAYEE:
Deere Credit, Inc. ‘
Its Successors &for Assigns
6400 Nw 86" st
Johnston, |A 50131

If an insurance certificate is available, it should be provided in place of the above information

CENTRAL CITY
141 NEVADA ST
CENTRAL CITY, CO 80427

By 4
SHANNON FLOWERS, FINANCE
DIRECTOR

Date: W

Office Use Only .~ /i )

Contact Date(s):

Contact Name:

Liability Insurance Company Policy #:

Liability Insurance Expiration Date

Liability Limits:

Notes:

Physical Damage Insurance Company and Policy #

Physical Damage Insurance Expiration Date

Insured Value:

Notes:

[oss Payee Deere Credit, Inc.?
[ Yes CIwill Be Added

Verified By:
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JOHN DEERE

FINANCIAL Advance Lease Payment Invoice

05/27/2014

$43,000.00

" Billing Address: Jpdated Billing Information: |

CENTRAL CITY
PO BOX 249
CENTRAL CITY, CO 80427

'."_'_:'_,s'e-'thé:_ Al fﬂt'ﬁré i'rivoic}és will be sent o the biii!ri_ng;airﬁ_dresé_éhowh‘qhi'ess. youupdateyour billing information above.

Master Lease Agreement

L Number ; 0063124
s fai e PR i e “. Advance
App# ',M.fg;* Model ; '%nggg :lLease:

: B EEls T SR P Payment
11735171 | D | 24k | TPWO2IKZADES [ 55712014 | $43,000.00 $0.00 $0.00 $43,000.00

Deere Credit, Inc.,

Attn: Lease Administration Deere Credit, inc.
PC Box 6600 Attn: Acct. Dept. — ALP Processing
Johnston, |1A 50131-6600 PO Box 6600

Johnston, IA 50131-6600

Phone: (800) 771-0681 — select "lease” prompt”
Fax (800) 254-0020 Lease Issues on[y

TO.ENSURE PROPE CREDIT, STAPLE CH -'c ':‘_AND RETURN TH]S INVOiCE WlTH THE LE' A ‘E:'

STAPLE ADVANCE LEASE PAYMENT CHECK HERE

l Every Dishonored Check will resutt in a fee of $20.00 or an amount not to exceed the highest amount pemitted by law. I
W ol it eI
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John Deere Financial Direct Pay-Recurring Enrollment

For Credit Card accounts and Installment Loans '

Fax 800-826-9527
Or Mail: John Deere Financial, Altn: Payment Specialist, PO Box 5327, Madison, Wi 53705

Lease
Fax to 800-254-0020
Or Mail: John Deere Financial, Atln: Lease Dept, PO Box 6600, Johnston, A 50131-6600

Eligibility
Your account with John Deere Financial must be current in order to enrol for the Direct-Pay Recurring payment option. Your account with your financial
institution must allow automatic withdrawals.

How to Enroll
Complete and sign the authorization form below, Please be sure to provide all information requested.

Bank & account information, whether it is a saving or checking account. For the typical checking accounts, the account Information is located similar to the
sample business or personal checks below:

sample Personal Chack Sampla Business Check

. Jaug [-..llan:nck B T [CLEK
} 75012 Coliay Avenuue . s
Latbis]lle, K:n(u:kydo.u -

g I'Ol'qll'iﬂi\‘ Tﬁlllnn NI"I L1 Iliiir

nnl.i.nu HUI.I !Eﬂi}ﬂ&!'ﬁ’r!h’ ADoo

T R :
b :
Checkifg
ey Am:}.‘lsng,gr 1(2":* umbor thnck Numlmltnn:ll Num!m Aect Number

Translt Numbee

JOHN DEERE FINANCIAL DIRECT PAY-RECURRING AUTHORIZATION FORM
My signature below authorizes Deere Credit Services, Inc. and its affiliates, (the Company), to initiate debit entries to the
checking/savings account below for the regularly scheduled payments or other amounts that | may owe the Company. This authorization
is to remain in full force and effect until canceled by the Company, or by written notification from me, given in such fime and manner as to

allow the Company a reasonable opportunity to act upon it.
If your account is closed due to an Add-On transaction, consolidation or corrected loan agreement and you have Direct Pay-Recurring,

your enroliment and banking information will be transferred to your new account.

Bank Name John Deere Financial Account Number

Bank City & State Name on John Deere Financial Account

Name on Bank Account Social Security Number/Federal Tax ID

9 digit Bank Routing and Transit # Type of Account: [ | Checking [ | Savings

1 request Direct Pay Recurring to begin with my |
Bank Account Number payment due fr .

I understand any payment due prior to the month | requested above, must be made in order to be eligible for Direct Pay
Recurring.

Bank Account Owner Signature Date Bank Account Owner Phone Number




Federal/State Agency
and Indian Tribe
Claim for Exemption of
State and Local Sales/Use Tax

Purchaser

Name: CENTRAL CITY

Address: 114 NEVEDA ST CENTRAL CITY, CO 80427
ID Number (If Applicable):
Seller

Name: Deere Credit Inc.
Address: 6400 NW 86™ St. Johnston, IA 50131

Exemption Number (if applicable):
Reason for Exemption: MUNICIPALITY

Description of Item Being Purchased:

2013 JD 624K AW LOADER 1DWE24KZADESS53232

By signing below, purchaser certifies that the items being purchased are exempt from state and local sales tax.

By:
Title:
Date:

Telephone Number:

Universal Tax Exempt Muni-Standard Package Nov 15 2013 App 1173517



WIDNER MICHOW & COX.

ATTORNEYS AT LAW

, 2014

Deere Credit, Inc.
PO Box 6600
Johnston, 1A 50131-6600

RE: Master Lease-Purchase Agreement No. dated ,
2014 (the "Master Lease"}, Amendment to the Master , 2014
("Amendment”} and Lease Schedu!e No. dated

, 2014 (the “Lease’ Schedu[e”) and entered into between Central
City ("Lessee") and Deere Credit, Inc.; el sors and aSngns {("Lessor") {The
Master Lease, Amendment and the Lease Sch dule‘are hereinafter collectively referred
to as the “Lease”) ‘ : :

Gentlemen and Ladies:

plicate ongmal or certified copy of the Lease
e have deemed necessary or appropriate. As
counsel for Lessee, we' have mad nquiries, and have examined or caused to be

examined such questions Of*la

lessee for general matters When ver our Opl "j%WIth respect to the existence or absence of facts
is indic¢ated to be based on our knowledge, it shall mean that during the course of our representation
as described above no mforf ion has'come to our attention which has given us actual knowledge
of the existence or absence of siich facts: We have not undertaken any independent investigatiori
to determine the existence or a ce of such facts, nor have we undertaken ahy such investigation
with respect to facts: certified by anyone, and no inference as to our knowledge of the existence or
absence of such facts may be drawn from our representation of the lessee. In rendering this opinion,
we have assumed without inquiry:+ .

4} The authent:c&ty of all documents submitted to us as copies of the originals, and the
conformity of such copies to the originals as they are finally executed and delivered
by lessee and lessor;

(2) That the lease has been or will be duly authorized, executed and delivered by tessor

3) That the lease constitutes valid, legal and binding ob!lgatsons of iessor enforceabie
against lessor in accordance with its terms; and

(4) That the lease accurately describes and contains the mutual understandlngs of the
parties, and that there are not oral or written statements or agreements that modify,
amend or vary, or purport to modify, amend or vary, any of the terms thereof.

Based upon the foregoing inquiries, examination and review, we are of the opinion that:’

13133 East Arapahoe Road = Suite 100 » Centennial, CO 80112
Tel 303.754.3399 = Fax 303.754.3395 ~ www.wmcatforneys.com
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(a) Lessee is a political subdivision of the state of Colorado. Lessee is duly organized
and existing under the Constitution and laws of said state, and is authorized to enter
into and to carry out its obligations under the Lease.

(b) Lessee has complied fully with all applicable law governing open meetings, public
bidding and appropriations (as to the current fiscal year) reqmred in connection WIth
the Lease and the acquisition of the Equipment.

(c) The Lease has been duly authorized, executed and delivered by Lessee |n_
accordance with all applicable laws, rules and regulations. The Lease is a valid,
legal, binding agreement, enforceable in accordance with its terms, except as limited
by faws of general application affecting the enforcement of creditors' rights. '

(d) The person sighing the LLease (1) has the authority fo do so, (2) is acting with the full
authorization of Lessee's governing body, and (3) holds the office indicated below
their signature. The signature of the person signing the Lease is genuine.

(e) The execution of the Lease and the appropriation of funds to meet its obligations
thereunder do not result in the violation of any constitutional, statutory or other
limitation relating to the manner, form or amount of indebtedness which may be
incurred by Lessee.

H The Lease does not constitute a debt of Lessee under appllcable state law or a
pledge of the tax orgeneral revenues of Lessee. RIS

All of the opinions set forth above are also subject to the following qualtflcatlons limitations and
exceptions: g R

(1)  The opinions expressed herein are limited to matters governed by the laws of the
State of Colorado. No opinion is expressed regarding the Iaws of any other
jurisdiction.

{2) The opinions expressed herein are based upon the law in effect on the date hereof
and we assume no obligation to revise or supplement them if the Iaw is. changed by
legislative action, judicial decision or otherwise. %

All capitalized terms herein shall have the same meanings as in the lease unless otherwise provided
herein. Only the lessor, its successors and assigns, and any counsel rendering an opinion on the
tax-exempt status of the interest components of the lease payments, are entitled to rely on this
opinion. This opinion is not to be quoted in whole or in part or otherwise referred to {(except in a list
of closing documents), nor is it to be delivered to any other person (except as a part of a closing
book memorializing the closing on the agreement) without our prior written consent. . We expréss
no opinion as to any matter not set forth in the lettered paragraphs herein.

Qur firm represents only the lessee; delivery of this letter does not establish an-attorney-client
relationship with any other party. We expressly undertake no responsibility or duty to inform any
party, whether addressees hereof or not, as to any change in fact, circumstance or faw occurring
after the date hereof which may affect or alter any of the opinions, statements or information set

forth above.

13133 East Arapahoe Road = Suite 100 = Centennial, CO 80112
Tel 303.754.3399 = Fax 303.754,33%5 ~ www.wimcattorneys.com
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Very truly yours,

DRAFT ONLY

Widner Michow & Cox LLP

ce: Ronald E. Engels, Mayor
Shannon Flowers, Finance Director

13133 East Arapahoe Road = Suite 100 = Centennial, CO 80112
Tel 303.754.3399 = Fax 303.754.3395 = www.wmcatformeys.com






AGENDA ITEM #11
CITY COUNCIL COMMUNICATION FORM

FROM
DATE:

ITEM:

: Shannon Fiowers, Finance Director

June 11, 2014

Resolution 14-12 A Resolution Appropriating Additional Sums of
Money to Defray Expenses in Excess of Amounts Originally
Appropriated in the 2013 Budget for the City of Central

NEXT STEP: Make a motion to adopt Resolution 14-12, A Resolution Appropriating

Additional Sums of Money to Defray Expenses in Excess of Amounts
Originally Appropriated in the 2013 Budget for the City of Central

ORDINANCE
X MOTION

INFORMATION

ftl.

REQUEST OR ISSUE: The City's 2013 Budget was adopted under
Ordinance 12-14 on November 20, 2012. City Council subsequently adopted
Resolution 13-24 appropriating additional funds for the General, Historic and
Impact Fees funds. Although Resolution 13-24 was expected to cover all
unanticipated expenses that would be incurred throughout the remainder of
2013, there were minimal expenses that were unanticipated. Therefore, an
additional supplemental appropriation is necessary in order to remain in
compliance with statutory budget law.

RECOMMENDED ACTION / NEXT STEP: Make a motion to adopt Resolution 14-
12

FISCAL IMPACTS: Two (2) of the City's funds require supplemental budget
appropriations due to unanticipated expenses throughout the year. The funds and
amounts of additional appropriations needed are shown below.

QOriginal 1% Supplemental Revised Increase
General Fund $4,197,332 $4,535,332 $4,615,085 $79,753
Water Fund $ 736,041 None $ 738.141 $ 2100

Total Increase in Appropriations _ $81,853



The requested increases in allocations for all funds are reflective of the 2013 year-
end actuals as reflected in the audited financial statements. A brief description of
each fund’s requested increase is shown below.

General Fund Repairs to Heavy Equipment 50,483
Special Legal Counsel for Litigations 7,552
Device Fee Rebate to Century 4,331
Reflect Original Amt of Debt Transfer 17,387
Total $ 79,753
Water Fund Additional Professional Services for
for Litigation and Court Cases 2,100
Total $ 2,100
TOTAL REQUESTED INCREASE IN ALLOCATIONS $ 81,853
IV. BACKGROUND INFORMATION:

VI.

Vi

The expenditures for repairs to heavy equipment are repairs that were necessary
in relation to accidents and/or insurance claims. The expenditures were
reimbursed by wither the City’s insurance carrier or the at-fault party and these
reimbursed amounts have been recognized as revenues. In prior years the
expenditures and the revenues were netted against each other and nothing was
recognized. In order to better track both the expenditures and reimbursements,
both have been recognized for 2013,

The City needed to retain the services of special legal counsel related to a
couple of law suits that were filed against the City.

The device fee rebate issued to the Century casino was slightly higher based on
the projected number of devices for the fourth quarter of the year. As with the
insurance payments above, the rebate is recognized as_an expenditure and the
device fees are fuily recognized as revenues.

The Water Fund had additional expenses related to water court cases and legal
representation necessary for those trials during the fourth quarter of the year.
While the actual amount of those unanticipated legal expenses was
approximately $80,000, savings in others line items and programs within the
Water Fund made up the difference. Therefore, a supplemental appropriation of
only $2,100 is necessary for the difference between the savings realized and the

additional expenses.

LEGAL ISSUES: Adoption of Resolution 14-12 is necessary to ensure that the
City remains in compliance with state budget laws. Not formally appropriating
additional funding could put the City in violation of TABOR as well as other state
laws.

CONFLICTS OR ENVIRONMENTAL ISSUES: None

SUMMARY AND ALTERNATIVES:
1. Adopt Resolution 14-12 as presented.
2. Adopt Resolution 14-12 with amendments.




CITY OF CENTRAL, COLORADO
RESOLUTION NO. 14-12

A RESOLUTION APPROPRIATING ADDITIONAL SUMS OF MONEY TO
DEFRAY EXPENSES IN EXCESS OF AMOUNTS ORIGINALLY APPROPRIATED
IN THE 2013 BUDGET FOR THE CITY OF CENTRAL

WHEREAS, the City Council of the City of Central, Colorado adopted the 2013
budget via Ordinance 12-14; and

WHEREAS, the City Council subsequently adopted a supplemental appropriation for
the 2013 budget via Resolution 13-24

WHEREAS, the City Council is authorized pursuant to Section 10.10 of the Home
Rule Charter to amend the budget after it is adopted; and

WHEREAS, there have been certain increases to expenditures that were not
anticipated when the 2013 Budget or the supplemental appropriations were adopted; and

WHEREAS, the City Council desires to amend the 2013 Budget and to appropriate
additional funds for such increased expenditures.

NOW, THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF CENTRAL, COLORADO:;

Section 1. The City Council hereby amends the 2013 Budget for the following funds

as follows:

Original 1* Supplemental Amended
o General Fund $4,197,332 $4,535,332 $4,615,085
¢  Water Fund $ 736,041 None $ 738,141
Seetion 2. The City Council hereby approves the following Supplemental
Appropriations:
» General Fund $ 79,753
o  Water Fund $ 2100

TOTAL Supplemental Appropriations § 81,853
Section 3. This Resolution is effective upon adoption by City Council.
ADOPTED THIS 1" DAY OF JULY, 2014.

CITY OF CENTRAL, COLORADO

Ronald E. Engels, Mayor
ATTEST:

Reba Bechtel, City Clerk






FINANCE DEPARTMENT

ACTIVIES REPORT
DATE: June 26, 2014
TO: Mayor & Council
FROM: Whitney Blake, Finance Clerk

» Completed Fire Award Letter for 2013

* Processed misc. invoicing

» Updated check listing and cash flow report for Council packet

*  Processed insurance paperwork and follow up on CIRSA claims

»  Processed bi-weekly payroll and all associated tax and retirement filings
= Processed Accounts Payable

» Processed Accounts Receivable and prepared weekly deposits

* Administered Court

= Worked with ADG to correct billing of compound meters and reports

Finance Department 1
Weckly Report 6/26/2014







City Clerk’s Office

To:  Mayor Engels, and City Council
From: Reba Bechtel, City Clerk
Date: July 1, 2014

Re: Bi-weekly Report

Council minutes and packet prep.
Planning Commission packet prep.

Worked with Shawn and Fentress on Comp Plan process.

v Vv Y VY

Meeting with Shawn and Survey Coordinator for the Center of
Preservation that will be completing the historic survey project.

> Attended a retail marijuana class hosted by City of Englewood with the
Director of the Marijuana Division. Very informative as we are getting
calls weekly since July 1 is the opening date for new applications on
retail marijuana businesses. The first step by any interested marijuana
business is a letter of interest to the state and so far there are not any
letters of interest for new locations here in Central City (likely due to
prohibiting growing, manufacturing and testing) though there is one
party in the preliminary stages looking at specific building location.

» Misc building permit, code questions, HP, and zoning information.






Water/PW
Department

To: Mayor Engels, and City Council

From: Shawn Griffith, Utilities Superintendent
Date: July 1, 2014

Re: Bi-weekly Report

o The City GIS program is back on track. Patrick from PW spent time training with a
representative from Golder and Associates on importing data and updating our
layers. PW and Water will continue to collect data throughout the summer.

o The Big Lot remediation is proceeding very slowly. Pinnacle has been puton
notice that they will need to provide proper barricades, as the City needs their
barricades for upcoming special events.

o The Quartz Hill project has resumed. A two week hiatus, caused by an order
backlog, has come to an end. They will continue to work barring any other
problems to meet the mid july completion date.

o The Water department replaced the Fire Hydrant on Main St caused by a vehicle
accident. PW will replace all the bricks that were damaged. The new light pole
was ordered 6 weeks ago and may still have another 2 weeks to go before
delivery.

o The Water Department is scheduled to start work on one its remote intakes
(Pecks) the first or second week in July. Experimentation will begin to see if we
can increase flow to our adjudicated level.

o Nevada St repair and patching (the dip in the road by the wall) should begin also
in the next weeks. It will be performed by our own CC crews. Traffic may be
unidirectional at times, but we will have flaggers to keep traffic moving.






