MINUTES OF SEPTEMBER 14,2011 - REGULAR MEETING
GARFIELD COUNTY FEDERAL MINERAL LEASE DISTRICT

GARFIELD COUNTY ADMINISTRATION BUILDING
108 E. 8™ ST.
GLENWOOD SPRINGS, CO

.. Call to Order. Meeting Convened 9:00 am.

Roll called by Andrew Gorgey: Director Gregg Rippy, Present
Director Eric Schmela, Excused
Director Mike Samson, Present

Quorum established.

. Approval of Minutes. Request from counsel to continue approval of
minutes of August 10, 2011, to next meeting to review digital recording and
ensure accuracy. Approval of minutes continued by Chair with consent of
Director Samson.

. Order of Business. No additions or changes to agenda.

. Comments from Public on Items Not Scheduled on the Agenda.
Presentation by Garfield County Public Works Director Betsy Suerth and
County Manager Ed Green of three projects potentially funded by FMLD: Una
Bridge, County Road 306, and County Road 311. Presentation made for
informational purposes. Una Bridge identified as having greatest priority.
PowerPoint presented.

. Report from Attorney Working Group and September 8,2011 AGNC
Meeting. Gorgey reported County Attorney Working Group (“Working
Group”) held conference call on August 19, 2011. Representatives from state
Department of Local Affairs (DOLA) participated. FMLD funds are subject to
Public Deposit Protection Act (PDPA). Alpine Bank has received FMLD's
PDPA number, applied to both accounts. Update given on progress of other
FML districts. Discussion of proposed legislative changes (annual
distribution, disbursal within the district). FMLD falls under Local
Government Budget Law and its budget deadlines, reporting requirements.
Conflicts with Bylaws as adopted. Report re: comparison to Utah FML
model. Report re: Governmental Accountability Office opinions. Weld, Park,
and Delta will be invited to join Working Group. Reported re: AGNC meeting,
proposed legislative changes, instruction re: eligibility, distribution criteria,
etc. Accounting, auditing, and GASB issues discussed. AGNC authorized
AGNC’s lobbyist to assist Working Group in drafting legislative changes for
2012. Next Working Group conference call is September 23, 2011. DOLA
Reps and AGNC Lobbyist expected to participate.



6. Reconsideration of Bylaws. Request from counsel to continue approval of
Resolutions from August 10, 2011, to next meeting to allow for review of
digital recording and ensure accuracy. Continued by Chair with consent of
Director Samson.

Proposed amendments to Bylaws at Article V., Section 5 and Section 6
presented.

Director Rippy notes although proposed amendment has been presented in
writing, pursuant to Article XII of the Bylaws, a vote on the proposed
amendment shall be taken no sooner that the next regular meeting following
the meeting at which amendments were proposed.

Proposed amendments to be considered at October 12, 2011 meeting.

7. Preliminary Budget Discussion. Preliminary budget presented. Copies of
check from DOLA and corresponding deposit records from Alpine Bank
presented. Director Rippy reiterates need for more detailed information
from future applicants regarding project costs. Director Samson discusses
need to communicate eligibility and application procedures to public.
Commissioner Samson volunteers to contact Uintah County, Utah
commissioners to gather information on Utah FMLD model.

Motion. Director Samson moves that draft criteria and general guidelines be
developed to govern eligibility for and disbursal of FMLD funds and that
disbursal of FMLD funds be suspended until the criteria are in place. Director
Rippy seconds. Vote taken. Motion passed, 2-0. Director Schmela excused.

8. Professional Services

a. Legal Services. Gorgey reports that the Garfield County Board of County
Commissioners and Gorgey have modified employment agreement and
authorized Gorgey to represent the FMLD on an ongoing basis and waived
any conflict of interest. Gorgey finalizing details regarding corporate
formation and engagement letter.

Motion. Director Samson moves to authorize Andrew Gorgey to serve as legal
counsel to the Garfield County FML District through October 12, 2011, and in
doing so to waive any conflict of interest given Gorgey’s representation of
Garfield County and further to delegate authority to the FMLD President to sign
an engagement letter with Gorgey for legal services on an ongoing basis. Director
Rippy seconds. Vote taken. Motion passed, 2-0. Director Schmela excused.



b. Administrative and Financial Services. General discussion. Meeting
locations within district boundaries discussed, Colorado Mountain College,
etc. Hold off on further administrative details for now. District address
and counsel are in place. Director Rippy to look into Colorado Mountain
College and recording equipment for October 12, 2011 meeting.

9. Other Business. None.
10. Next Meeting Location. Director Rippy to look into Colorado Mountain
College or other venue within the boundaries of the District. Meeting notice

to be posted in accordance with Bylaws.

Meeting recessed to allow Director Samson to make phone call to inquire
about meeting locations. Director Samson returns, meeting resumes.

11. Adjourn. Meeting Adjourned 10:17 a.m.

Minutes Approved:




