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INTRODUCTION 

SERVICE PLAN 
FOR THE 
PROPOSED 

PAINT BRUSH HILLS 
METROPOLITAN DISTRICT 

May 1986 

This Service Plan is submitted in the accordance with the 
provisions of the "Special District Act", Article I, Title 32, 
Colorado Revised Statutes, 1973, and consists of a financial 
survey and a preliminary engineering survey showing how the 
proposed services are to be provided and financed. It is 
intended that the proposed Paint Brush Hills Metropolitan 
District provide the following services and/or facilities: 
water, sanitary sewer, storm sewer and drainage, streets, street 
lights, traffic signals, bridges, ~osquito control and safety 
protection. This Service Plan has been organized to conform to 
the "Special District Guidelines" established by the Board of 
County Commissioners of El Paso County on March 31, 1986. In 
addition, two buildout scenarios are being presented in order to 
estabish ihe finaQcial feasibility of the proposed Paint Brush 
Hills Metropolitan District in the event that the growth 
projections predicted in the marketing study prepared by the 
research group are not met. The reduced buildout scenario 
assumes that the Paint Brush Hills project will capture 
twenty-five percent (25%) of that predicted by the marketing 
study. 
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I. DESCRIPTION OF THE PROPOSED SERVICES 
C.R.S. 32-l-202(2)(a) 

A. 

B. 

As stated above, the services and facilities to be 
provided by the proposed Paint Brush Hills Metropolitan 
District are: water, sanitary sewer, storm sewer and 
drainage, streets, street lights, traffic signals, 
bridges, mosquito control and safety protection. , 

The Paint Brush Hills Sketch Plan was approved by the El 
Paso County Planning Commission on May 18, 1984 and 
formally amended the 1990 Land Use Plan which is the 
Master Plan for El Paso County. This Service Plan is 
consistellt with the approved Sketch and Master Plan for 
the Paint Brush Hills project. The project has also 
been rezoned in conformance with the Master Plan. The 
following table provides a summary of the approved land 
uses in the Paint Brush Hills project. 

Table 5 
LAND USE DESCRIPTION OF 

PAINT BRUSH HILLS METROPOLITAN DISTRICT 

LAND USE ACRES 
PERCENT 
OF TOTAL 

Residential 
Single Family 
Multi-family 

Recreational 
Open Space 
Activity Center 

Commercial 

Educational 
Existing Senior High 
School Site (Proposed) 

706.54 73 
22.07 2 

120.56 13 
10.67 1 

42.20 5 

41. 30 4 
16.66 2 

C. The area to be served by the proposed Paint Brush Hills 
Metropolitan District (PBHMD) is located in the 
unincorporated portion of El Paso County, Colorado, 
approximately 3 1/2 miles east of the Colorado Springs 
City limits. The site consists of 960 acres of land 
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C. 

with Meridian Road bordering its east side and Stapleton 
Road bordering its south side. More specifically, it is 
described as follows: 

"Section 25 in the east 1/2 of Section 26, Township 12 
South, Range 65 West of the 6 P.M. in El Paso County, 
Colorado, except the easterly 30 feet and the southerly 
60 feet of the easterly 3222.73 feet of said Section 25, 
and except that parcel described in Book 2732 at Page 
860 of the records of said El Paso County, containing 
945 acres, more or less." 

A boundary map for the District is included as Exhibit 
5 • 

D. At this time, with the exception of the Falcon Fire 
Protection District, there are no special districts, 
including water, sewer, drainage or transportation 
districts within three miles of the boundaries of tile 
proposed Paint Brush Hills Metropolitan District. There 
are also no municipalities within three miles of the 
boundaries of the proposed district. There are no 
municipal or quasi-municipal corporations. including 
existing special.districts, which have the 
infrastructure or financial ability to service the Paint 
Brush Hills project within a reasonable time on a 
comperable basis to that proposed by the Paint Brush 
Hills Metropolitan District. Creation of the Paint 
Brush Hills Metropolitan District prior to p13tting of 
the property was a condition placed on the approvals of 
the Sketch Plan and rezonings of the Paint Brush Hills 
project by the El Paso County Planning Commission and 
Board of County Commissioners. Creation of a special 
district was also a condition placed on the 208 approval 
of the site application for the wastewater facility to 
be shared by the Paint Brush Hills and Woodmen Hills 
projects. The Colorado Department of Health requires 
that a special district be in place in order to insure 
the long term operation and maintenance of a wastewater 
facility. 

Mill Levy and Indebtedness 

I • In addition to El Paso County, there are three existing 
taxing entities on the Paintbrush Hills property. Those 
entities are: School District No. 49. Falcon Fire 
Protection District and the Upper Black Squirrel 
Groundwater Management District. School District No. 49 
levied 70.780 mills in 1985; the Falcon Fire Protection 
District levied 6.365 mills in 1985; the Upper Black 
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Squirrel Groundwater Mangement District levied 1.700 
mills in 1985. 

The financial analysis of the proposed Pairttbrush Hills 
Metropolitan District proposes a 15.00 mill levy. 

-4-
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II. FINANCIAL PLAN SHOWING HOW THE PROPOSED SERVICES ARE TO BE 
FINANCED 

C.R.S. 32-1-202(2)(b) 

A detailed analysis of the financial potential of the 
District has been prepared by Dain Bosworth, Inc. The 
details of this financial plan, including projected bond 
issues, assessed valuations, nill levies and sources and 
amounts of r~venue are attached as Tables 6-15 (Tables 6-10 
are based on a normal buildout scenario and Tables 11-15 are 
based on a reduced buildout scenario). 

The planned improvements are proposed to be financed by two 
issues of general obligation bonds of the District in the 
normal buildout scenario and one issue of general obligation 
bonds of the District in the reduced buildout scenario. The 
bonds, when issued, will mature in not more than twenty (20) 
years from the date of their issuance as required by state 
statute. The proposed maximum interest rate will be 
eighteen percent (18%) and the maximum discount six percent 
(6%). The bonds will contain adequate provisions to allow 
the prior redemption or refinancing of bonds sold by the 
District and the amount of bonds sold would depend upon 
final engineering plans and/or actual construction 
contracts, as well as economic limitations of the District. 
The exact interest rates and discounts will be established 
at the time the bonds are sold by the District and will 
reflect market conditions at the time of sale. 

The District's primary sources of revenue to retire bonded 
indebtedness will be water and sewer tap fee income in the 
early years and tax revenue derived from the mill levy on 
real property within the District, multiplied by the 
assessed valuation of such property on a year to year basis. 
There will also be secondary sources of funds provided in 
the form of capitalized interest and interest income. 

Assessed valuation within the District, as shown in Tables 8 
and 13, is based on projections for development within the 
District as shown in Tables 7 and 12. These projections 
estimate the amount of development that will be built during 
the years 1987 through the projected payoff of the proposed 
bonds. Average market values (in 1986 dollars) over the 
life of the bonds have been estimated to be $70,000.00 per 
residential unit and $5.00 per square foot for the 
commercial property. The total market value (in 1986 
dollars) of improved real property within the District when 
development is complete will be $164.588,250.00. There are 
no built in assum~tions that the market values will increase 
each year and the commercial construction has been amortized 
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evenly over the buildout of the project. Further details 
are presented in Tables 6-15. 

The scheduled sale of bonds to finance improve~ents is based 
upon the time when facilities will be required, estimates of 
growth within the District and the need to maintain an 
acceptable mill levy. The plan projects total bond 
financing of $6,850,000.00 under the normal buildout 
scenario and $1,500,000.00 under the reduced buildout 
scenario. However, recognizing that inflation may be 
greater than expected, costs may increase and different 
economic conditions may exist, the District will request 
authorization from the voters of $10,000,000.00 in bonds. 
The plan provides for a mill levy of 15 mills. 

As indicated above, a secondary source of income will be in 
the form of capitalized interest and interest income. This 
recognizes the fact that tax income lags two years behind 
construction. The plan, therefore, provides for the 
capitalization of bond proceeds of two years interest 
requirements on the proposed bond issues for 1987 and 1991 
under the normal buildout scenario and 1987 under the 
reduced buildout scenario. This capitalized interest will 
permit orderly payment of interest expense during the 
initial start up period of the District. Interest income is 
projected on invested capitalized interest before its use, 
construction funds during the construction period and the 
reinvestment 'of any annual surplus. 

It is projected that the District operations and maintanance 
of the wastewater plant and water and sewer lines will be 
funded from monthly utility revenue, primarily water and 
sewer user rates. It has also been assumed that the 
District will establish drainage fees for the construction 
and maintenance of all drainage structures. Therefore, it 
is assumed that such fees will offset the drainage costs. 

As Tables 6-15 indicate, projected revenues from the 
District will be insufficient to pay for all development 
costs within the Paint Brush Hills project. It is the 
intent of the developers to fund much of the infrastructure 
from private sources and to utilize the metropolitan 
district's ability to finance the major infrastructure items 
such as sewer plant and the major water and sewer lines. 
Prior to the issuance of any bonds, the Board of Directors 
of the District and Dain Bosworth will determine what 
adaicional protective measures, such as additional revenue 
sources or credit enhancement, may be deemed advisable. 
These decisions should be made in the future, prior to the 
issuance of the bonds, when all the facts and circumstances 
are known. 
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III. PRELIMINARY ENGINEERING/ECONOMICAL AND SUFFICIENT SERVICE 
C.R.S. 32-1-202(2)(c) and 32-1-203(2)(c) 

A. Preliminary designs of the water distribution system, 
wastewater system, street layout and drainage system are 
shown in Exhibit 1-4 hereto. Capital costs for the 
water, wastewater, street and storm drainage systems for 
the entire project are set forth in Tables 1-4a hereto. 

B. Evidence has been set forth in Section I, II, V and VI 
of this Service Plan indicating that the proposed Paint 
Brush Hills Metropolitan District is capable of 
providing economical and sufficient service to the area 
within its proposed boundaries. 
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IV. A MAP OF THE DISTRICT/POPULATION ESTIMATES/VALUATION 
ESTIMATES 

C.R.S 32-1-202(2)(d) 

A. A boundary map for the proposed Paint Brush Hills 
Metropolitan District is provided in Exhibit 5 hereto. 
The present permanent population within the boundaries 
within the District is zero. A future permanent 
population, at full development, is based on the 
assumption that a total of 1,994 single family homes and 
331 multi-family units will be developed in two phases 
of buildout with a density of 3.5 capita per unit. The 
estimated permanent population at full development of 
the District will be 8,137 people. Assessed valuation 
projections for normal and reduced buildout scenarios 
are set forth in Tables 6 and 11 hereto. 

The buildout projections in forecasts for the normal 
buildout scenario are based upon a marketing study 
prepared by tile research group in February of 1984. 
That study has been submitted to the El Paso County Bond 
Coordinators office for review in conjunction with this 
Service Plan. In order to demonstrate that the proposed 
Paint Brush Hills Metropolitan District is financially 
feasible in the event that the normal buildout scenario 
is not met, a reduction of seventy-five percent (75%) of 
the normal buildout schedule was utilized. In other 
words a buildout schedule of twenty-five percent (25%) 
of that predicted by tile Research Group has been 
utilized in the reduced buildout scenario. This reduced 
buildout scenario equates to a range of 13 to 26 single 
family units being completed in each year and 4600 
square feet of commercial construction in each year 
beginning in 1989. 
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v. GENERAL DESCRIPTION OF THE FACILITIES 
C.R.S. 32-1-202(2)(e) 

A. Water system 

1. General 

Preliminary design of the contral water system has been 
divided into two phases, correspond inC) to the two 
proposed phases of development. Each phase has been 
further broken into filings to evaluate capital costs 
through the anticipated years or development 
(1987-2007). The first phase (four filings) includes 
676 single family units, the commercial development and 
schools. The second phase (seven filings) includes 1649 
single family, single family cluster and multi-family 
units and the completed commercial development. \~ater 
will be provided by existing and new wells. Permits for 
development of six new wells have been approved. Two 
wells will be developed in the Denver, Arapahoe and 
Laramie Fox Hills formations. Water available from 
tl,ese new wells is anticipated to be approximately 974 
acre-feet per year. Available data indicates tl,at only 
disinfection and storage will be required. 

2. Design Criteria 

Preliminary design of the water system and appurtenances 
is based on population projections, school and 
commercial flows and fire demands. The design criteria 
is as follows: 

a. Single family units require 123,000 gallons 
annually; schools, 20 gallons per day per 
student elementary, 25 gallons per day per 
student junior and high; and commercial 1,500 
gallons per day per acre. 

b. Maxi!num day usage has been estimated to be 2.0 
tilnes average daily usc. 

c. 

d. 

Fire flow requirements are determined by the 
National Fire Underwriters criteria and 
durations by the Insurance Services Offices. 
These are 1.545 gallons per minute for two 
hours during Phase 1 and a total of 2,910 
gallons per minute for three hours at 
buildCllJt. 

Finished water storage facilities are based on 
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B. 

3. 

meeting maximum day demand without depleting 
fire flow reserves. 

Water Distribution System 

Preliminary design of the water distribution system for 
Phase 1 is presented in Exhibit 1. The system will be a 
looped system throughout the district with fire hydrants 
spaced to provide a service radius of 300 feet in areas 
where buildings will be located. It is anticipated that 
the entire system will be metered, with the cost of 
meters to be paid by the customer. 

4 . Water Syste:n Capital Costs 

The capital costs for the system, including storage and 
treatment facilities, are presented in Tables 1 and lao 
Table 1 is foe a normal buildout and Table la is for a 
reduced buildout. 

Wastewater SysteM 

1. General 

The general criteria for the sewage collection system 
and wastewater treatnent facility are as follows: 

a. Sewage collection lines for residential areas 
are sized to account for 100 gallons per 
capita per day, commercial/business 1,500 
gollons per day per acre, elementary schools 
at 20 gallons per day per student and junior 
high schools at 25 gallons per day per 
student. 

b. 

c. 

d. 

Minimum size of sewer lines is eight-incll 
diameter maintained at the minimum grade to 
allow a clean-out velocity of two feet per 
second. 

The wastewater treatrnent facility has been 
designated an interim plant by the PPACG. 
Design is for the Paint Brush Hills 
development and the Woodmen Hills development 
based on 24-hour average daily flows. 

The wastewater facility, as attributed to 
Paint Brush Hills, is designed for secondary 
treatment to meet discharge and strean 
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2. 

standards for tributaries to the Arkansas 
River as set forth by the Colorado Department 
of Health, Water Quality Control Divisiori 
stream standards. 

Sewage Collection System 

All collection lines and appurtenances within the 
District boundary will be controlled by the PBHMD. 
Preliminary design of the system is set forth in Exhibit 
2. Due to the topography of the area, a small sewage 
lift station will be required in Phase II of the 
development. All building sites will be provided with 
gravity sewer connections to the collection system. 

3. Wastewater Treatment Facility 

There are curre~tly no municipal wastewater treatment 
facilities near Paint Brush Hills that are capable of 
s~rving the PBHMD. It is proposed that the District and 
developers of the Woodmen Hills project joint venture to 
build a single wastewater: treatment facility. 
Paint Brush Hills and Woodmen Hills will share in the 
financing of thfl capital improvements and the operation 
and maintenance costs for the facility. Contributions 
will be based upon the estil3ated proportional use of 
discharg~ tilat each entity will generate. 

4. Wastewater System Capital Costs 

Construction of the District's sewage collection syst~m 
and appurtenances is planned as shown on the enclosed 
exhibit. Associated capital costs for the complete 
systel1 including lift stations, force mains and 
treatment facilities are presented in Tables 2 and 2a. 
Table 2 is the normal buildout scenario and 2a is the 
reduced buildout scenario. The treatment facility costs 
to be assessed to PBHMD are estimated to be $289,000 
(1986 dollars) with the remaining portion paid by the 
,ioodnen Hills development. The costs are included 
her~in under Filing 1, Phase I estimates. 

5. Street Improvements 

A. General 

The PBHMD proposes to construct str~et improveme~ts 
in accordance with the approved Sketch plan for the 
development. All streets will be constructed in 
accordance with El Paso County regulations, 
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including inspection procedures. 

B. Street Improvements 

Street improvements include asphalt paving, 
installing street lighting and landscaping to 
minimize dust and to control erosion. The street 
layout for Phase I of the project is shown on 
Exhibit 3. At this time, it is assumed that all 
streets will be designed with three-inch flexible 
asphalt surfacing over six inches of compacted base 
course. Actual thickness will be determined during 
final design of road sections. 

All streets will be dedicated to El Paso County for 
operation and maintenance after they have been 
accepted and the one-year warranty has lapsed. 

C. Street Improvement Capital Costs 

Street improvements within the District will be in 
accordance with the development phasing plan. 
Engineering cost estilnatcs by phases are presented 
in Tables 3 and 3a. Table 3 is for normal buildout 
and Table 3a is for reduced buildout. 

Stor;m Drainage 

A. Criteria 

The PBHMD will construct storm sewers and drainage 
systems in conjunction with the construction and 
installation of tIle streets. Planning of the 
drainage structures is based on the procedures set 
forth in the Areawide Urban Runoff Control Manual 
published by the Pikes Peak Area Council of 
Governments. This criteria requires that drainage 
structures be sized for the 100-year storm if the 
storm runoff volume for the 100-year storm exceeds 
500 cubic feet per second (cfs). If the flow is 
less than 500 cfs, a five (5) year stor,r.l event is 
used. 

B. Drainage System 

The topography of tIle proposed District is 
variable, ranging from predominantly flat slopes of 
under 5% to greater slopes adjacent to drainageways 
that exceed 20%. Development is restricted on 
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these greater slopes with these areas being 
incorporated into the open space system. The 
natural occurring runoff will be collected in 
ditches constructed in conjunction with the street 
system. The site has been subdivided into four 
wdterslleds for analysis. The drainage system for 
Phase I of the development is shown on Exhibit 4. 
Storm water runoff management consists of 
appropriately sized culverts placed under the 
streets at locations throughout the District. 
Discharge of the storm water runoff will be to 
natural drainageways. 

C. Drainage Improvements Capital Costs 

Costs incurred by the District for drainage 
improvements will be coincidental with roadway 
construction and the phasing plan. Estimated costs 
for drainage improvements are presented in Tables 4 
and 4a. Table 4 is for normal buildout and Table 
4a is for the reduced buildout scenario. 
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VI. GENERAL DESCRIPTION OF ESTIMATED COSTS 
C.R.S. 32-1-202(2)(f) 

Cost estimates are contained in Tables 1-4a hereto. All cost 
estimates include ten percent (10%) for engineering and 
inspection, ten percent (lOt) for contingencies and five 
percent (5%) for legal expenses. 
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VII. INTERGOVERNMENTAL AGREEMENTS 
C.R.S. 32-1-202(2)(g) 

A proposed inter.governmental agreement between Paint Brush 
Hills Metropolitan District and the proposed Woodmen Hills 
Metropolitan District for the joint operation of the 
wastewater treatment plant is attached to this Service Plan. 
Said Intergovernmental Agreement will become effective upon 
the creation of each entity. 
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VIII. 

A. 

B. 

C. 

D. 

E. 

C.R.S. 32-1-203 CRITERIA 
C.R.S. 32-1-202(2)(h) 

In general, evidence that there is existing and 
projected need for organized s~rvice in the Paint Brush 
Hills area, that existing service in the area is 
inadequate for the projected needs, that the proposed 
Paint Brush Hills Metropolitan District is capable of 
providing economical and sufficient service to the area, 
and that th~ area to be included in the proposed 
District will have the financial ability to discharge 
the proposed indebtedness on a reasonable basis has all 
been presented in previous Sections of this Service 
Plan. A description of the services is provided in 
Section I; financial plan is provided in Section II; 
evidence of economical and sufficient service is 
provided in Section III; evidence as to all these 
factors is set forth in Tables 1-15. 

A legal opinion from Philip J. Anderson, Esq., as to 
whether the contemplated services are under the 
jurisdiction of the Special District Control Act or the 
Public Utilities Commission is provided in Exhibit 6 
hereto. It is Mr. Andersons opinion that the Public 
Utilities Commission has ~o jurisdiction over the 
services provided by the proposed Paint Brush Hills 
Metropolitan District if such services are entirely 
within the boundaries of the proposed District. 

An opinion letter from W.C. Wells & Co. as to the 
status of ownership and the ability of the District to 
utilize water r.ights owned by the developers and a 
report as to the sufficiency of said water rights is 
contained in Exhibit 7 hereto. It is the present intent 
of the owners and developers of the Paint Brush Hills 
project to convey said water rights to the proposed 
Paint Brush Hills Metropolitan District at no cost. 

The Paint Brush Hills project is in compliance with the 
locally and state adopted water quality management plan 
for El Paso County. Said plan, which was approved by 
the \~ater Quality Control COfllr.'lission on May 6, 1985, 
proposes a joint wastewater treatment plant for the 
Paint Brush Hills and \"Ioodmen Hills projects. 

It is agreed and understood by the proponents of the 
proposed Paint Brush Hills Metropolitan District that 
the Paint Brush Hills Metropolitan District will comply 
with El Paso County's \"later policy. 
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TABLE 1 

I ESTIMATED WATER SYSTEM COSTS 
FILING I, PHASE I 

1987 

I Description Quantity Unit Price Cost 

I 6" DIP 1,100 LF $ 12/LF $ 13,200 
8" DIP 17,860 LF 14/LF 250,040 
12" DIP 930 LF 18/LF 16,740· 

I 8" Gate Valves 33 EA 600/EA 19,800 
Fi re Hydrants 31 EA 1500/EA 46,500 
3/4" Service Lines 4,890 LF 8/LF 39,120 

I 
Storage Tanl< 0.5 MG 0.40/Gal 200,000 
6 Wells 8,000 LF 75/LF 600,000 
Cnlorination 

A. Unit 1 EA 8,OOO/EA 8,000 

I B. Meter 1 EA 2,500/EA 2,500 
C. Building 150 SF SO/SF 7,500 

Telemetering 1 LS 20,000 

I SUBTOTAL $1,223,400 

I 
FIll NG 2, PHASE 

1989 

6" DIP 510 LF $ 12/LF $ 6,120 

I 8" DIP 11,760 LF 14/LF 164,640 
12" DIP 2,995 LF 18/LF 53,910 
8" Gate Va 1 yes 28 EA 600/EA 16,800 

I 
12" Gate Valves 8 EA 1,050/EA 8,400 
Fire Hydrant s 18 EA 1,500/EA 27,000 
3/4" Service Lines 4,170 LF 8/LF 33,360 
Cnlorination 

I A. Unit 1 EA 8,000/EA 8,000 
B. Meter 1 EA 2,500/EA 2,500 
C. Building 150 SF SO/SF 7,500 

I We 11 Pump 1 EA 36,80U/EA 36,800 
Telemetp.ring 1 LS 20,000 

SUBTOTAL $385,030 

I 
I 

.:i 

I 
I 
I 
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I 
I 
I 
I 
I 
I 
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I 
I 
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I 
I 
I 
I 
I 
I 
I 
I 

Description 

6" DIP 
B" DIP 
12" DIP 
8" Gate Valves 
12" Gate Valves 
Fire Hydrants 
3/4" Service Lines 

6" DIP 
8" DIP 
12" DIP 
8" Gate Valves 
12" Gate Valves 
Fire Hydrants 
3/4" Service Lines 
Cnorination 

A. tJni t 
B. Meter 
C. Building 

We 11 Pump 
Telemetering 

TABLE 1 
ESTIMATED WATER SYSTEM COSTS 

FILING 3, PHASE I 

1991 

Quantity Unit Price 

BBO LF $ 12/LF 
5,250 LF 14/LF 
2,200 LF 18/LF 

13 EA 600/EA 
5 EA 1,050/EA 

13 EA 1,500/EA 
3,930 LF 8/LF 

SUBTOTAL 

FILING 4, PHASE 
1993 

570 LF 
5,970 LF 
4,B60 LF 

16 EA 
14 EA 
16 EA 

3,600 LF 

1 EA 
1 EA 

150 SF 
1 EA 
1 

S 12/lF 
14/LF 
18/LF 

600/EA 
1,050/EA 
I,SOO/EA 

8/LF 

B,OOO/EA 
2,500/EA 

SO/SF 
36,800/EA 

LS 
SUBTOTAL 

Subtotal Pnase I (All filings inclusive) 
10~ Engineering and Inspection 
10~ Contingencies 
5';; Legal 
TOTAL 

Cost 

$ 10,560 
73,500 
39,600 
7,800 
5,250 

19,500 
31,440 

$187,650 

$ 6,840 
83,580 
87,480 

9,600 
14,700 
24,000 
28,800 

8,000 
2,500 
7,500 

36,800 
20,000 

$329,800 

52,125,880 
212,600 
212,600 
106,300 

$2,657,380 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Description 

6" DIP 
8" DIP 
3/4" Service Line 
8" Gate Valve 
Fi re Hydrants 

6" DIP 
8" DIP 
3/4" Service Line 
8" Gate Valves 
Fire Hydrants 
Storage Tank 
Well Pump 
Chlorination 

A. Unit 
B. Meter 
C. Building 

Telemetering 

TABLE 1 
ESTIMATED WATER SYSTEM COSTS 

FILING I, PHASE 2 
1995 

Quant ity Unit Price Cost 

300 LF $ 12/LF $ 3,600 
10,160 LF 14/LF 142,240 
5,000 LF 8/LF 40,000 

28 EA 600/EA 16,800 
16 EA 1,500/EA 24,000 

SUBTOTAL $226,640 

FlUNG 2, PHASE 2 
1997 

480 LF $ 12/LF $ 5,760 
8,720 LF 14/LF 122,080 
4,800 LF 8/LF 38,400 

19 EA 600/EA 11,400 
17 EA 1,500/EA 25,500 
1.0 MG 0.25/Gal 250,000 
1 EA 36,800/EA 36,800 

1 EA 8,OOO/EA 8,000 
1 EA 2,500/EA 2,500 

150 SF SO/SF 7,500 
1 LS 60,000 

SUBTOTAL $567,940 



I 
I 
I 
I 
I 
I 
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I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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Description 

6" DIP 
8" DIP 
3/4" Service Line 
8" Gate Valve 
Fi re Hydrants 
We 11 Pump 
Chlorination 

A. Unit 
B. Meter 
C. Building 

Telemetering 

6" DIP 
8" DIP 
12" DIP 
3/4" Service Line 
8" Gate Valves 
12" Gate Valves 
Fi re Hydrants 

TABLE 1 
ESTIMATED WATER SYSTEM COSTS 

FILING 3, PHASE 2 
1998 

Quantity Unit Price Cost 

180 LF $ 12/LF $ 2,160 
5,330 LF 14/LF 74,620 
5,300 LF 8/LF 42,400 

18 EA 600/EA 10,800 
10 EA 1,500/EA 15,000 
1 EA 36,800/EA 36,800 

1 EA 8,OOO/EA 8,000 
1 EA 2,500/EA 2,500 

150 SF SO/SF 7,500 
1 LS 60,000 

SUBTOTAL $259,780 

FILING 4, PHASE 2 
2001 

420 LF $ 12/LF $ 5,040 
7,870 LF 14/LF 110,180 

360 LF 18/LF 6,480 
3,400 LF 8/LF 27,200 

22 EA 600/EA 13,200 
1 EA 1,050/EA 1,050 

17 EA 1,500/EA 25,500 
SUBTOTAL $188,650 



I 
I 
I 
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Description 

6" DIP 
8" DIP 
12" DIP 
3/4" Service Line 
8" Gate Valves 
12" Gate Valves 
Fire Hydrants 
Chlorination 

A. Unit 
B. Meter 
C. Building 

Telemetering 

6" DIP 
8" DIP 
3/4" Service Line 
BOO Gate Valves 
Fi re Hydrants 
Well Pump 
Chlorination 

A. Unit 
B. Meter 
C. Bui lding 

Telemetering 

TABLE 1 
ESTIMATED WATER SYSTEM COSTS 

FILING 5, PHASE 2 

~003 

Quantity Unit Price Cost 

470 LF S 12/LF $ 5,640 
5,090 LF 14/LF 71,260 
3,650 LF 18/LF 65,700 
4,680 LF 8/LF 37,440 

7 EA 600/EA 4,200 
8 EA l,050/EA 8,400 

14 EA 1,500/EA 21,000 

1 EA 8,OOO/EA 8,000 
1 EA 2,500/EA 2,500 

150 SF 50/SF 7,500 
1 LS 60,000 

SUBTOTAL $291,640 

FILING 6, PHASE 2 
2005 

360 LF $ 12/LF $ 4,320 
9,790 LF 14/LF 137,060 
3,630 LF 8/LF 29,040 

25 EA 600/EA 15,000 
16 EA l,500/EA 24,000 
1 EA 36,800/EA 36,BOO 

1 EA 8,000/EA 8,000 
1 EA 2,500/EA 2,500 

150 SF SO/SF 7,500 
1 LS 60,000 

SUBTOTAL $324,220 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Description 

6" DIP 
a" DIP 
3/4" Service Line 
a" Gate Valves 
Fire Hydrants 
We 11 Pump 
Chlorination 

A. Unit 
B. Meter 
C. Building 

Telemetering 

TABLE 1 
ESTIMATED WATER SYSTEM COSTS 

FILING 7, PHASE 2 

2007 

Quant ity Unit Price 

630 LF $ 12/LF 
9,B40 LF 14/LF 
4,B30 LF a/LF 

19 EA 600/EA 
13 EA l,500/EA 
1 EA 36,aOO/EA 

1 EA a,OOO/EA 
1 EA 2,SOO/EA 

150 SF SO/SF 
1 LS 

SUBTOTAL 

Subtotal Phase 2 (All filings inclusive) 
10: Engineering and Inspection 
10~ Contingencies 
5~ Legal 
TOTAL 

Cost 

$ 7,560 
137,760 
3a,640 . 
11,400 
19,500 
36,aOO 

a,ooo 
2,500 
7,500 

60,000 
$329,660 

$2,188,530 
218.850 
218,850 
109,430 

$2,735,660 



I 
I 
I 

TABLE la 

ESTIMATED WATER SYSTnl COSTS 

I 19B7 

I Desc ri pt i on Quant ity Unit Price Cost 

6" DIP 275 LF SIB/LF S4,950 

I 
B" DIP 4465 LF S?2/LF 98,2~0 
12" DIP 233 LF S32/LF 7,4150 
8" Gate Val ves 8 EA 750/EA 6,000 
Fire Hydrants 8 EA I,ROO/EA 14,400 

I 3/4" Service Lines 1220 LF 10/LF 12,200 
Storage Tank 0.5 MG 0.40/LF 200,000 
6 Well s ROOD LF RO/LF 640,000 

I Chlorination 
A. Unit 1 EA 10,OOO/EA 10,000 
B. Meter 1 EA 3,000/EA 3,1)00 

I 
C. Building 150 SF 5f) I SF 7,500 

Telemetering 1 LS 20,000 
SUBTOTAL $1,023,740 

I 1988 

6" DIP 275 LF S18/LF $4,950 

I 8" [ll? 4455 LF 22/LF 98,230 
12" DP 233 LF 32/LF 7,460 

fl EA 750/EI'I Ii,onn 

I 
Fire Hydrants R EA 1,800/EA 14,4f)0 
3/4" Service Lines 1220 LF 10/LF 12,200 

SUBTOTAL $143,24f) 

I 1989 

6" DIP 275 LF $IH/LF $4,950 

I 8" DIP 4465 LF 72/LF QB,230 
12" DIP 231 LF 32/LF 7,400 
8" Gate Valves 9 EA 750/ElI 6,000 

I 
Fire Hynrants 7 EA I,ROO/EA 12,tiOO 
3/4" Service Lines 1230 LF 10/LF 12,300 

SUBTOTlIL S141,4RO 

I 
I 
I 
I 



I 
I 
I 

1990 

Descript ion Ouantity Unit Price Cost 

I 6" DIP 275 LF $IR/LF $4 ,950 
8" DIP 44li5 LF 22/LF 98,230 
12" DIP 233 LF 32/LF 7,460 

I 8" Gate Val ves 8 EA 750/EA 6,000 
Fire Hydrants R EA 1,800/EA 14,400 
3/4" Service Lines 1220 LF 10/LF 12,200 

I 
SUBTOTAL $143,240 

1991 

I 6" DIP 130 LF $18/LF $2,340 
R" DIP 2940 LF 22/LF 64,680 
12" DIP 750 LF 32/LF 24,000 

I R" Gate Valves 7 EA 750/EA 5,250 
12" Gate Valves 2 EA 1,200/EA 2,400 
FI re Hydrant s 5 EA 1,800/EA 9,000 

I 
3/4" Service Lines 1040 LF 10/LF 10,400 

Chlorination 

I A. Unit 1 EA Irl,OOO/EA 10,000 
B. Heter 1 EA 3,OOO/EA 3,000 
C. Sui lding 150 SF SO; SF 7,500 

I Telel':1etering 1 LS 20,000 
SUBTOTAL $15R,570 

I lq a 2 

Ii" DIP 130 LF $1 giL F ~2, 340 

I 8" 01 P 294n LF 2?/LF 64 ,I)RO 
12" DIP 750 LF 32/LF 24,nOO 
P," Gate Valves 7 EA 7S0/EA 5,250 

I 12" Gate Valves 2 E~ 1,200/EA 2,400 
Fire Hy~rants 5 EA 1,800/EA 9,000 
3/4" Service Lines 1040 LF 10ILF 10.400 

I 
SUBTOTAL $118,070 

I 
I 
I 
I 



"I - - - . --- - ------

I 
1993 

I Description Ouant ity Unit Price Cost 

I 6" DIP 120 LF $18/LF $2,160 
a" DIP 2940 LF 22/LF fi4,6RO 
12" DIP 745 LF 321LF 23,840 
a" Gate Valves 7 EA 750/EA 5,250 

I 12" Gate Valves 2 EA 1,200/EA 2,41)0 
Fi re Hydrants 3 EA I,SOO/EA 5,400 
3/4" Service Lines 1050 LF 10/LF 10,500 

I SUBTOTAL $114,230 

1994 

I 6" DIP 130 LF $18/LF $2,340 
8" 01 P 2940 LF 22/LF 64 ,681) 

I 
12" DIP 750 LF 32/LF 24,1)00 
8" Gate Va 1 ves 7 EA 750/EA 5,250 
12" Gate Valves 2 EA 1,200/EA 2,400 
Fire Hydrants 5 EA I,ROO/EA 9,000 

I 3/4" Service Lines 1040 LF 10/LF 10,400 
SUBTOTAL $IIR,070 

I }095 

fi" DIP 220 LF $IR/LF $3,960 
8" DI P 1310 LF 22/LF 2R,820 

I 12" DIP 550 LF 32/LF 17,fiOO 
8" Gate Valves 3 EA 750/EA 2,250 
12" Gete Valves I EA 1,200/EA I ,200 

I Fi re Hydrants 4 EA I,ROO/EA 7,2no 
3/G" Service Lines gAO LF In/LF 9,P.OO 

SlJ8TOTAL S7U,P.30 

I 
1006 

I 611 DJ? 220 L> SIQ/LF S3,960 
13" D I? 1:110 LF 22/LF 28,820 
12" DIP 550 LF 32/LF 17,~OO 

I 8" Gate Valves 3 EA 750/E4 2,258 
12" Gate Valves I EA 1,2nO/EA 1,200 
Fire Hydrants 3 E A 1,P.(l[)/EA 5,400 

I 3/4" Service Lines 990 LF 10/LF 9,900 
SUBTOTAL $69,130 

I SUBTOTAL 19R7-1?96 $2,II)O,fiOn 
10~ ENGINEERING AND INSPECTlOr: 210,noo 
In~ CONTINGENCIES 210,000 

I 5~- LEGAL 10'" f)nn 
TOTAL $2,625,7()0 

I 



I-
I 
I 

Description 

I 6" DIP 
8" DIP 

I 12" 01 P 
8" Gate Valves 
12" Gate Valves 

I 
Fire Hydrants 
3/4" Service Lines 

I 
I 

6" DIP 
8" DIP 
12" DIP 

I 
Sl" Gate Valves 
12" Gate Val ves 
Fi re Hydrant 
3/G" Service lines 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Quantitl 

220 LF 
1320 LF 

550 LF 
4 EA 
2 EA 
3 EA 

'lRO LF 

220 LF 
13lCl LF 

550 LF 
3 EA 
1 EA 
3 EA 

980 IF 

1997 

Unit Price 

SI8/LF 
S22/LF 

32/LF 
750/EA 

1,20Cl/EA 
1,800/EA 

10/LF 
SUBTOTAL 

1998 

$18/LF 
22/LF 
32!LF 

750/EA 
1,200/EA 
1,800/EA 

lOll F 
SUBTOTAL 

Cost 

53,960 
29,040 
17,600 
3,000 
2,400 
5,400 
9,800 

$71,Zt1O 

S3,960 
28,820 
17,600 
2,250 
1,200 
5,400 
9,800 

$69,030 



I 
I 

1999 

I Descript ion Ouant ity Unit Price Cost 

I 
6" DIP 140 LF SIR/LF S2,520 
8" DIP 1500 LF 22/LF 33,000 
12" DIP 1210 LF 32/LF 3il,720 
8" Gate Valves 4 EA 750/EA 3,000 

I 12" Gate Valves 3 EA 1,200/EA 3,6no 
Fi re Hydrant 4 EA 1,80n/EA 7,200 
3/4" Service Lines 9nO LF 10/LF !j,ono 

I Chlorination 

I 
A. I EA In ,nOO/EA 10,000 
B. I EA 3,OOO/EA 3,000 
c. 15n SF 50/ SF 7,500 

Te 1 erneteri n9 I loS. 20,000 

I SUBTOTAL $137,546 

2000 

I 6" DIP 150 LF 518/LF $2,700 
8" OlD J500 LF ?2ILF 33,000 

I 
12" DIP 1210 LF 32/LF 38,720 
R" Gate Va 1 ves 4 EA 7S0/EA 3,000 
12" Ga:e Valves 4 EA 1,200/EA 4,80n 
Fire Hydrants 4 EA I,ROO/EA 7,200 

I 3/4" Service Line 900 LF 10/LF 9,000 
SUBTOTAL 598,420 

I 20n I 

~" DIP Ian LF $l'l/LF $2,520 

I 
8" DIP 15no LF 22/LF 33,000 
IZ" DID 1?30 LF 32/LF 39,160 
8" Gate Valves 4 EA 75n/EA 3,onn 
12" Gate Valves 3 EA 1,2nn/EA 3,600 

I Fire Hydrants 4 EA 1,800/EA 7,200 
1/4" Service Lines gOn LF In/LF 9,noo 

SUR TOTAL $97,~Rn 

I 2n02 

I Descript ion Quactity Unit Price Cost 

6" 01 p 140 LF 51R/LF $2,57n 

I R" DIP jJ 70 LF 22/LF 32,34 n 
IZ" DIP 1210 LF 32/LF 3R,720 
;;" Gate Valves 4 EA 75()/EA 3,noo 

I 12" Gate Villves 4 E f, 1,20n/EA 4,KW\ 
Fire Hydrants 4 EA 1,8nO/EA 7,?n() 
3/4" Service Lines goo LF IOILF ~Of\(l 

I 



I 
I 
I 
I 6" DIP 

8" DIP 
8" Gate Va 1 ves 

I 
Fire Hydrants 
3/4" Service Lines 

I 
6" DIP 

I 8" DIP 
R" Gate Valves 
Fire Hydrants 

I 
3/4" Service Lines 

I 6" DIP 
8" DIP 

I 8" Gate Valves 
Fire Hydrants 
3/4" Service Lines 

I 
I 
I 
I 
I 
I 
I 
I 
I 

75 LF 
2540 LF 

7 EA 
4 EA 

1250 LF 

75 LF 
2540 LF 

7 EA 
4 EA 

1250 LF 

75 LF 
2540 LF 

7 EA 
4 EA 

1250 LF 

SUBTOTAL 

2003 

$18/LF 
22/LF 

750/EA 
I,BOO/EA 

10/LF 
SUBTOTAL 

SIR/LF 
22/LF 

750/EA 
I,BOO/EA 

10/LF 
SUBTOTAL 

2005 

$IA/LF 
22/LF 

750/EA 
1,8nn/EA 

10/LF 
SUBTOTAL 

$97,5BO 

$1,350 
55,8BO 
5,250 
7,200 

12,500 
$82,180 

$1,350 
55,8BO 
5,250 
7,2no 

12,500 
SB2,IBO 

$1 ,350 
55,ABo 
5,250 
7,200 

12,500 
$B2,IBO 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Desc ri pt i on 

6" DIP 
Boo DIP 
B" Gate Valves 
Fi re Hydrant s 
3/4" Service Lines 

SUBTOTAL 1997-2006 

Quant ity 

75 LF 
2540 LF 

7 EA 
4 EA 

1250 LF 

10: ENGINEERING AND INSPECTION 
IO~ CONTINGENCIES 
5% LEGAL 
TOTAL 

2006 

Unit Price 

SIB/LF 
22!LF 

750/ EA 
1,800/EA 

10/LF 
SUBTOTAL 

Cost 

S I ,350 
55,880 
5,250 
7,200 

12,500 
$82,1130 

5900,170 
9n,OOO 
90,000 
45,000 

$I,125,17n 



I 
I 
I 
I 
I 
I 
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I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

TABLE ~ 
ESTIMATED WASTEWATER SYSTEM COSTS 

FILING I, PHASE I 

Description 

8" PVC 
Manholes 
4" Service L1ne 
Wastewater Plant 

A. Site Construction 
B. Piping & 

Structures 
C. Aeration System 
D. Blower & Equip. 

Building 
E. Chlorination 

System 
F. Electrical 
G. Fencing 

8" PVC 
IS" PVC 
Mannoles 
4" Service Line 

8" PVC 
Mannoles 
4" Service Line 

8" PVC 
Mannoles 
4" Service Line 

19B7 

Quantit,l Unit Price 
13,100 LF $ ll/LF 

41 EA I,SOO/EA 
7,700 LF 8/LF 

LS 

LS 
LS 

LS 

LS 
LS 
LS 

SUBTOTAL 

FILING 2, PHASE I 
1989 

6,370 LF $ II/LF 
2,750 LF 18/LF 

26 EA 1,500/EA 
4,200 LF 8/LF 

SUBTOTAL 

FILING 3, PHASE I 
1991 

10,980 LF $ II/LF 
31 EA 1,500/EA 

7,900 LF 8/LF 
SUBTOTAL 

FIll NG 4, PHASE 

10,700 LF 
34 EA 

7,900 LF 

1993 
$ II /L F 

1,500/EA 
8/LF 

SUBTOTAL 

Subtotal Pnase I (All filings inclusive) 
10~ Engineering and Inspectlon 
10~ Contlngencies 
5: legal 
TOTAL 

-.-_ .. _. -.----

Cost 
$144,100 

61. 500 
61,600 

190,560 

41,340 
20,300 

14,500 

2,900 
8,700 

10,700 
$556,200 

S 70,070 
49,500 
39,000 
33,600 

$192,170 

$120,780 
46,500 
63,200 

$23o,48U 

$117,700 
51,000 
63,200 

$2:;1,900 

$1,210,750 
121,100 
121,1UO 
60,500 

51,513,400 
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TABLE 2 
ESTIMATED WASTEWATER SYSTEM COSTS 

FILING I, PHASE 2 

Description 

8" PVC 
12" PVC 
15" PVC 
Mannoles 
4" Service Line 
Wastewater Treatment 

8" PVC 
Mannoles 
4" Service Line 

8" PVC 
Mannoles 
4" Service Line 

8" PVC 
Mannoles 
4" Service l1ne 

Quantity 

7,750 LF 
1,350 LF 
1,650 LF 

32 EA 
7,400 LF 

1995 

Unit Price 

S II/LF 
15/LF 
IB/LF 

1.500/EA 
B/LF 

LS 
SUBTOTAL 

FILING 2, PHASE 2 
1996 

7.300 LF S 11 /L F 
27 E,,- 1.500/EA 

8,000 LF 8/LF 
SUBTOTAL 

FILING 3, PHASE 2 

1999 
3,950 LF S 11/LF 

12 EA 1,500/EA 
7.500 LF 8/LF 

SUBTOTAL 

Fill NG 4. PHASE 2 
2001 

6,025 LF S ll/LF 
23 EA 1.500/EA 

5,600 LF 8/LF 
SUBTOTAL 

Cost 

S B5,250 . 
20,250 
29.700 
48,000 
59,200 

622,000 
S864,400 

$ eO,300 
40,500 
64,000 

$184,800 

S 43,450 
le,OOO 
60,000 

~121,450 

$ 66,275 
34,500 
44,800 

$145,575 



I ----

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Descri pt i on 

BOO PVC 
Manholes 
400 Service line 

BOO PVC 
Manholes 
4" Service line 
Lift Station/Force 

Main 

8" PVC. 
Manholes 
4" Service Line 

TABLE 2 
ESTIMATED WASTEWATER SYSTEM CUSTS 

FILING 5, PHASE 2 

Quantity 

5,175 LF 
IB EA 

7,900 LF 

2003 

Unit Price 

5 ll/LF 
1,500/EA 

B/LF 
SUBTOTAL 

FILING 6, PHASE 2 
2005 

11,100 LF 
28 EA 

6,000 LF 

$ 11 /LF 
1,500/EA 

B/LF 
LS 

SUBTOTAL 

FILING 7, PHASE 2 
2007 

9,300 LF 
26 EA 

8,000 LF 

$ 11/LF 
1,500/EA 

B/LF 
SUBTOTAL 

Subtotal, Phase 2 (All filings inclusive) 
10~ Engineering ana Inspection 
10~ Contingencies 
5<:;; Legal 
TOr';L 

Cost 

$ 56,925 
27,000 
63,200 

$147,125 

$122,100 
42,000 
48,000 

39,000 
$251,100 

$102,300 
39,000 
64,000 

$205,300 

$1,919,750 
192,000 
192,000 
96,000 

$2,399,750 
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I 
I 
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TABLE 2a 
ESTIHATED WASTHIATER SYSTEH COSTS 

1987 

Desc ri pt i on Ouant ity Unit Pri ce 

8" PVC 3275 LF $16/LF 
Manholes 11 EA 1,50n/EA 
4" Service Line 1925 LF R/LF 

Wash/ater Pl ant 

A. Site Construction LS 
B. Piping & Structures LS 
C. Aeration Systen LS 
D. Blower & Equip. Building LS 
E. Chlorination LS 
F. Electrical LS 
G. Fencing LS 

SUBTOTAL 

lQRR 

8" PVC 3275 LF S16/LF 
rlanhol es 11 EA 1,500/EA 
4" Service Lines 1925 LF 8/LF 

SUBTOTAL 

1989 

R" PVC 3275 LF $16/LF 
Manholes II EA !1,500/EA 
4" Se~vice Line lQ?5 LF 8/LF 

SUBTOTAL 

1990 

~" pvc 3275 LF $I/\/LF 
ManhOles II EA 1,500/EA 
4" Service Line 1925 LF fl/LF 

SUBTOTAL 

Cost 

$52,400 
l1i,500 
15,400 

190,560 
41,340 
~o, 300 
14 ,500 
2, gno 
8,700 

10,700 
S373,300 

$5~,400 
16,500 
15,400 

$84,300 

$52,400 
16,500 
15,4 on 

$84, 3rJrJ 

$52,400 
Ifi ,500 

$15,400 
S8.\ ,30n 



I 
I 

1991 

I Description Quantity Unit Price Cost 

I 8" PVC 1590 LF $16/LF $25,440 
15" PVC 680 LF 24/LF 16,320 
Manholes 9 EA 1,500/EA 13,500 

I 
4" Service Li nes 1050 LF B/LF 8,400 

SUBTOTAL 63,660 

19~2 

I 8" PVC 1590 LF $16/LF $25,400 
15" PVC 690 LF 24/LF 16,560 

I Manholes 8 EA 1,500/EA 12,000 
4" Service Li nes 1050 LF 8/LF 8,400 

SUBTOTAL $62,300 

I 1993 

8" PVC 1600 LF $16/LF $25,600 

I 15" pVC 690 LF 24/LF 16,560 
r1anhol es 9 EA I ,500 I E A 13,500 
4" Service Lines 1050 LF 8/LF B,400 

I SUB TOT AL $64 ,060 

1 Q9' 

I 8" PVC ISQQ LF SI6/LF $2S,400 
IS" PVC 69n LF 24/LF 16,SI;0 
ManholeS R EA I,SnO/EA 12,Oon 

I 4" Servic~ Lines lOsn LF 8/LF R,40n 
SUBTOTAL 562,360 

I 1995 

8" PVC 2745 LF $IIi/LF $43,920 

I 
Hanholes fl EA I,SOO/EA 12,ono 
a" Service Line 1975 LF B/LF IS,Ilon 

SUBTOTAL $71,720 

I 
I 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Desc ri pt i on 

8" PVC 
Manholes 
4" Service lines 

SUBTOTAL 1987-1996 
10~ ENGINEERING AND 
10~ CONTINGENCIES 
5~ lEGAL 
TOTAL 

Desc ri pt i on 

8" PVC 
Manholes 
4" Service lines 

B" PVC 
tlanholes 
4" Service lines 

B" PVC 
Manholes 
4" Service lines 

Quantitol: 

2745 IF 
R EA 

1975 IF 

INSPECTION 

Ouantitol: 

2745 IF 
7 EA 

1975 IF 

2745 IF 
8 EA 

1975 IF 

<'675 IF 
8 EA 

1975 IF 

1996 

Unit Price Cost 

$16/lF $43,920 
1,500/EA 12;000 

B/lF 15,ROO 
SUBTOTAL $7.1,720 

SI,022,020 
102,200 
102,200 
51,100 

$1,277,520 

1997 

Unit Price Cost 

$16/lF S4 3,920 
I, 5001 E.~ 10,500 

R/lF 15,800 
SUBTOTAL S70,220 

1998 

SI6/lF S43,92fJ 
I. SOO/EA 12,000 

R/lF 15, 'lOO 
SUB·TOT III $71,720 

1°99 

$16/lF $42.flOO 
1,500/EA 12. noo 

fl/lF 15,800 

SUBTOTAL $70,600 



I 
I 

2000 

I Description Quantity Unit Price Cost 

I 8" PVC 2675 LF $lfi/LF $42,800 
Hanhol es 9 EA 1,500/EA 13,500 
4" Service Lines 1975 LF 8/LF 15,ROO 

I 
SUBTOTAL $72,100 

2001 

I 8" PVC 2675 LF $16/LF $42,800 
Manhol es 8 EA 1,500/EA 12,ono 
4" Service Lines 1975 LF R/LF 15,800 

I SUBTOTAL $70,1;00 

2002 

I 8" PVC 2575 LF $16/LF $42, BOO 
Manholes 9 EA I"OO/EA 13, ,00 
4" Service Li nes 1975 LF B/LF 15,80n 

I SUBTOTAL S72,I00 

2003 

I 8" PVC 1950 LF $15/LF $31,200 
12" PVC 340 LF cO/LF 6,BOO 

I 
15" PVC 41 n LF 24/LF 9,840 
rlaoholes 8 EA 1,500/EA 12,000 
4" Service Lines lR50 LF 8/LF 14, BOO 

I 
~astewater Trea::nent L.S. 155,500 

SUBTOTAL $230,140 

2nO~ 

I 8" PVC IQan LF $16/LF $31,040 
12" PVC 3S() LF 20/LF 7,000 

I 
15" P'/C a 15 LF 24/LF 9,950 
Manholes R EA 1,50n/EA 12,nOn 
4" Service Lines 185.) LF 8/LF 14 ,1>,r)n 

I 
SURTOTAL 174,ROO 

I 
I 
I 
I 



I. 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Description 

8" PVC 
12" PVC 
15" PVC 
Hanholes 
4" Service lines 

8" PVC 
12" PVC 
15" PVC 
Manholes 
4" Se r vic eli n e s 

SUBTOTAL 1997-2006 

Ouant i ty 

1930 IF 
330 IF 
4)0 IF 

8 EA 
1850 IF 

1930 IF 
330 IF 
415 IF 

8 EA 
1850 IF 

1D~ ENGINEERING AND INSPECTION 
10~ CONTINGENCIES 
5~ LEGAL 
TOTAL 

2005 

Unit Price 

2006 

Sl6/lF 
20/lF 
24/lF 
1,500 
8/lF 

SUBTOTAL 

SI6/lF 
20/lF 
24/lF 

1,500/EA 
8/LF 

SURTOTAl 

Cost 

$30,B80 
6,600 
9,840 

12,000 
14,800 

$74,120 

S30,R80 
6,600 
9,960 

12,000 
1A ,RO/) 

S74,240 

$R80,640 
88,100 
Be, jrlO 
44,000 

$I,lDCl,740 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

-------------- -- - - ---- -- -- - - -- ---_._-------

TABLE 3 
ESTIMATED STREET IMPROVEMENT COSTS 

PHASE 1 

Description 

EarthworK 
Base Course 
Pavement 

Quantity Unit Price 

St reet Li gnt s 

Subtota 1 

60,000 CY 
6"/171,000 SY 
3"/133,000 SY 

10~ Engineering and Inspection 
10~ Contingencies 
5~ Legal 
TOTAL 

Eartnwork 
Base Course 
Pavement 
Street LightS 

Subtotal 

85,000 CY 
6"/237,800 SY 
3"/184,300 SY 

PHASE 2 

10~ Engineering and Inspection 
10~ Contingencies 
5~ Legal 
TOTAL 

$3.0o/CY 
0.55/IN/SY 
1.70/IN/SY 

LS 

$3.00/CY 
0.55/1N/SY 
1.70/IN/SY 

LS 

Cost 

5180,000 
94,050 

226,100 
60,000 

$560,150 
56,000 
56,000 
28,000 

$700,150 

$255,000 
130,790 
313,310 
90,000 

S789,100 
78,900 
78,900 
39,450 

$986,350 
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TABLE 3a 
ESTIMATED STREET IMPROVEMENTS COSTS 

19R7-2006 

Descript ion 

Earthwork 
Base Course 
Pavement 
Street Lights 

Quant ity 

60,000 CY 
6" 1171 ,OOOSY 
3"/133,000SY 

10~ ENGINEERING AND INSPECTION 
10% CONTINGENCIES 
5'1. LEGAL 
TOTAL 

Unit Price 

53.30/CY 
0.60/SY 
1. 90/SY 

L.S. 
SUBTOTAL 

Cost 

$198,000 
102,600 
252,700 
65,000 

$6IB.300 

61,ROO 
61,800 
31.000 

$772,900 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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TABLE 4 
ESTIMATED DRAINAGE IMPROVEMENT COSTS 

PHASE 1 

Description 

Culverts 
15" Diameter 
IS" Diameter 
21" Diameter 
24" Diameter 
27" Diameter 
33" Diameter 
36" Diameter 
42" Diameter 

Subtota 1 

Quantity 

1,820 LF 
4S0 LF 

60 LF 
320 LF 
320 LF 
140 LF 

60 LF 
60 LF 

10~ Engineering and Inspection 
10~ Contingencies 
5~ Legal 
TOTAL 

PHASE 2 

Cu 1 ve rt s 
15" 
18" 
21" 
27" 
30" 
33" 
36" 
42" 
48" 

Diameter 2,040 LF 
Diameter 720 LF 
Diameter 520 LF 
Diameter 120 LF 
Diameter 50 LF 
Diameter 150 LF 
Di ameter 140 LF 
Diameter 380 LF 
Diameter 640 LF 

Subtotal 
10~ Engineering and Inspection 
10~ Contingencies 
5'); Legal 
TOTAL 

Unit Price 

$18.50/LF 
21.00/LF 
23.50/LF 
25.00/LF 
30.00/LF 
36.50/LF 
43.50/LF 
56.50/LF 

$18.50/LF 
21.00/LF 
23.50/LF 
30.00/LF 
34.50/LF 
36.50/LF 
43.50/LF 
56.50/LF 
70.50/LF 

Cost 

$33,670 
10,080 
1,410 
8,000 
9,600 
5,110 
2,610 
3,390 

$73,870 
7,400 
7,400 
3,700 

S92,370 

S 37,740 
15, 120 
12,220 
3,600 
1,725 
5,475 
6,090 

21,470 
45,120 

$148,560 
14,860 
14,860 
7,430 

$185,710 .-



I -

I 
I 
I 
I 
I 
I 
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I 
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Descri pt ion 

Culverts 
15" Diameter 
18" Diameter 
21" Diameter 
24" Diameter 
27" Diameter 
33" Diameter 
35" Di ameter 
42" Diameter-

SUBTOTAL 
100; ENGINEERING 
101 CONTINGENCIES 
5~ LEGAL 
TOTAL 

TABLE 4a 
ESTIMATED DRAINAGE iHPROVErlENTS 

1987-2006 

Quantitl: Unit Price 

1,820 LF 20.50/LF 
480 LF 23.00/LF 

60 LF 26.00/LF 
320 LF 27.50/LF 
320 LF 33.00/LF 
140 LF 46.00/LF 
50 LF 4!l.00/LF 
60 LF 52.00/LF 

Cost 

$37,310 
11,040 
1,560 
8,800 

10,560 
5,li00 
2,880 
3,720 

SBI,470 
8,150 
A ,150 
4,070 

SlOl,840 



- - - - - -
fBOJECTED FIN.NCING SCHEDUlE 

- - --­TabLe 6 -
PAINT BRUSH HILLS METROPOLITAN DISTRICT 

TapF .. 
Inccae 

Projected 
Bard Issues 

-
Avallabl. 
for Debt 
Service 

- - -
lIew Debt 
Service, 
10 .... '1 

lew Debt 
Service, 
.ssue R 

-
Totol 
Debt 

Service 

~ - -.o .... l Buildout 

Erains 
fLrd 

hlance 
COli. 
Tear 

CUtLllat ive 
Coli. Ass"sed 
Tear Valust i on 

"Ill 
Levy 

"III Levy 
R...,erueo 

Spec: if i c 
Ownership 

TB. (1) 

5.000DDOOX 
Bond FLrd caplt.l hed I """stment 
Investment Interest (2) Earnings .. _-_ .......... _--. __ ... _ .......................................•................... -_ ................. -_ ..... --_ ............•... -_ ............•.....•.•.••••••.•••........... 

1503,750 
503,275 
502,800 
502,325 
678,850 
681,000 
847,675 
848,200 
841,825 
844,025 
848,850 
840,825 
845,900 
847,650 
841,075 
846,650 
847,950 
839,975 
848,200 
845,725 
848,025 
174,150 
182,750 
174,450 
180,675 

1898,733 1987 
835,853 1988 
619,427 1989 
410,088 1990 
571,969 1991 
395,213 1992 
767,914 1993 

1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
200s 
2009 
2010 
2011 
2012 
lOU 
2014 
2015 
2016 

so 
o 

1,335,740 
2,611,480 
3,429,056 
4,1n,426 
5,555,242 
6,938,063 

10,693,949 
14,421,419 
15,804,235 
17,187,056 
18,683,552 
20,180,052 
21,605,498 
23,030,949 
24,101,145 
25,171,345 
26,653,631 
28,121,712 
29,262,957 
30,404,208 
31,914,914 
33,411,415 
33,411,415 
33,411,415 
33,411,415 
n,411,41S 
33,411,415 
33,411,415 

15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 
15.00 

so 
o 

20,036 
40,On 
51,436 
62,586 
83,329 

104,071 
160,409 
216,321 
237,064 
257,806 
280,253 
302,701 
324,082 
345,464 
361,517 
377,570 
399,804 
421,826 
438,944 
456,063 
478,724 
501,171 
501,171 
501,171 
501,171 
501,171 
501,171 
501,171 

18,928,278 

so 
o 

1,603 
3,206 
4,115 
5,007 
6,666 
8,326 

12,833 
11,306 
18,965 
20,624 
22,420 
24,216 
25,927 
27,637 
28,921 
30,206 
31,984 
33,746 
35,116 
36,485 
38,298 
40,094 
40,094 
40,094 
40,094 
40,094 
40,094 
40,094 

1714,262 
======================~= 

11,007,025 

356,625 

144,937 
41,793 
30,971 
20,504 
28,598 
19,761 
38,396 
58,636 
48,541 
40,851 
35,337 
31,070 
26,496 
22,817 
15,180 
8,036 
7,438 
7,864 
4,263 
1,796 
5,483 

43,762 
62,664 
84,138 

106,374 
138,756 
In,757 
208,458 
245,945 

1395,458 15,250,000 
395,458 . 
222,943 
218,737 
408,051 1,600,000 
408,052 

'.110,620 
',102,207 

408,051 
408,052 
441,707 
441,708 
420,672 
420,673 
315,497 
315,498 
437,500 
433,294 
336,532 
336,533 
445,914 
441,708 

o 
o 
o 
o 
o 
o 
o 
o 

------- ------------------ -----------
11,363,650 11,601,622 19,864,864 
.=~====.===~===~~=================== 

1) Specific O~rship Tax is computed at 8_OX of the current yearls Estimated Tax Revenue. 

2) Interest ;s Capitalized for 24 months. 

Prepared by oain Bosworth on 04/01/86 

11,402,483 
1,339,128 
1,122,227 

912,413 
1,250,819 
1,076,213 
1,615,589 
2,020,913 
1,812,642 
1,661,036 
1,555,597 
1,462,223 
1,375,813 
1,303,999 
1,144,6n 
1,007,377 

996,701 
997,259 
933,469 
881,637 
951,681 

1,049,395 
1,436,029 
1,857,208 
2,308,161 
2,775,125 
3,455,146 
4,169,168 
4,918,892 
5,706,101 

503,750 
503,275 
502,800 
502,325 
501,850 
501,375 
665,900 
669,750 
666,100 
662,225 
671,325 
662,575 
667,400 
669,375 
663,500 
670,250 
668,200 
662,825 
669,125 
665,675 
667,950 

o 
o 
o 
o 
o 
o 
o 
o 
o 

177,000 
179,625 
181,775 
178,450 
175,125 
181,BOO 
177,525 
178,250 
178,500 
178,275 
177,575 
176,400 
179,150 
177 ,ISO 
179,075 
180,050 
180,075 
174,150 
182,750 
174,450 
180,675 

o 
o 
o 
o 
o 

o 
o 
o 
o 
o ._. _. _. ----- _.- _ .. _ ........ _ ..... _.-_.- ... _- _. _ .. 

154,505,119113,018,150 13,748,425116,766,575 
=====================~==~z.==c~==~ ••••••• =======~ 

1,ln,713 1994 
970,817 1995 
817,011 1996 
706,747 1997 
621,398 1998 
529,913 1999 
456,349 2000 
303,597 2001 
16O,n72oo2 
148,751 2003 
157,284 2004 
85,269 2005 
35,912 2006 

109,656 2007 
875,245 2008 

1,253,279 2009 
1,682,758 2010 
2,127,486 2011 
2,775,1252012 
3,455,146 2013 
4,169,168 2014 
4,918,892 2015 
5,706,1012016 

PNTBRSH1.lJR1 



- - - - - - - - ~ab!PJ - - - - - - -PAINT BRUSH HILLS METROPOLITAN DISTRICT 

BUILD'OUT ASSUMPTIONS 

SINGLE'FAMILY MULTI.FAMILY 
RESIDENTIAL CONSTRUCTION RESIDENTIAL CONSTRUCT ION COIIERCIAL CONSTRUCT ION . -. -.. --- ---...•• _·0 ••.•.. _.0 ••. _. __ ..•.... 0.... . •..••..••. _. _______ • ___ •. , ______ .. _............ • ••••.••••.••• _ ..••.•• _ .••••..••..••. __ •..••.• _. 

tonst Campt. Construction ~ater&Sever Water&Sewer Campi. Construction Water&Sewer Water&Sewer Compl. Construction Water&Sever Water&Sewer 
"ear (..nits) Value H) Tap Fen (2) Us.r F ••• (6) (units) Value (1) Tap Fees (2) Us.r Fees(6) (ft2)(5) Value (3) Tap Fee. (4) User F ••• (7) 
..... ---.... --- -........................ "'_ . __ ....... .. _ .................................. 0_...... .... . ...................•........................ __ . 
1987 94 6,580,000 395,458 32,351 
1988 94 6,580,000 395,458 64,702 
1989 52 3,640,000 218,764 82,598 18,380 91,_ 4,179 
1990 51 3,570,000 214,557 100,151 18,385 91,925 4,180 
1991 96 6,720,000 403,872 133,190 18,380 91,900 4,179 
1992 96 6,720,000 403,872 166,229 18,385 91,925 4,180 
1993 97 6,7'90,000 408,079 199,613 166 11,620,000 698,362 57,131 18,380 91,_ 4,179 
1994 96 6,720,000 403,872 232,652 165 11,550,000 694,155 113,917 18,385 91,925 4,180 
1995 96 6,720,000 403,872 265,692 113,917 18,380 91,_ 4,179 
1996 96 6, no, 000 403,872 298,731 113,917 18,38' 91,925 4,180 
1997 104 7,280,000 437,528 334,524 113,917 18,380 91,900 4,179 
1998 104 7,280,000 437,528 370,316 113,917 18,385 91,925 4,180 
1999 99 6,930,000 416,493 404,388 113,917 18,380 91,900 4,179 
2000 99 6,930,000 416,493 438,460 113,917 18,385 91,925 4,180 
2001 74 5,180,000 311,318 463,928 113,917 18,380 91,900 4,179 
2002 74 5,180,000 311,318 489,396 113,917 18,385 91,925 4,180 
2003 103 7,210,000 433,321 524,844 113,917 18,380 91,900 4,179 
2004 102 7,140,000 429,114 559,948 113,917 18,385 91,925 4,180 
2005 79 5,530,000 332,353 587,137 113,917 18,380 91,900 4,179 
2006 79 5,530,000 332,353 614,326 113,917 18,385 91,925 4,180 
2007 105 7,350,000 441,735 650,462 113,917 18,380 91,900 4,179 
2008 104 7,280,000 437,528 686,255 113,917 18,385 91,925 4,180 
2009 686,255 113,917 
2010 686,255 113,917 
2011 686,255 113,917 
2012 686,255 113,917 
2013 686,255 113,917 
2014 686,255 113,917 
2015 686,255 113,917 
2016 686,255 113,917 

(1) Residential Property is valued at S70,OOO/unit. 
(2) Residential Tap fees are estimated at Sl,611/unit for water, and S596/unit for sewer, for 8 total per unit cost of 14,207. 

(3) Commercial Property is valued at S5/square foot. 
(4) Commercial Tap Fees are estimated at sa,388 per 50,000 sq.ft. for water (based on a 211 water tap), and S2,980 per 50,000 sq.ft. for sewer 

(based on a 4" sewer tap), for 8 total cost of S1',368 per 50,000 sq.ft., or 22.736 cents/sq. ft •• 

(5) Commercial Acreage to be developed i, assumed to be 42.2 acres, at 20X building density. The available square footage of 
367,650 sq. ft. is to be built at a constant level over 20 years. 

(6) ~esidential water' sewer charges ar. besed on a base monthly water fee of S2.73/month/unit, and a base monthly sewer fee of S6.60/month/unit. 

2,037 
4,015 
6,112 
8,150 

10,187 
12,225 
14,262 
16,300 
18,337 
20,375 
22,412 
24,450 
26,487 
28,525 
30,562 
32,600 
34,638 
36,675 
38,713 
40,750 
40,750 
40,750 
40,750 
40,750 
40,750 
40,750 
40,750 
40,750 

Residences are assumed to have average annual water charges of S129/unit, and average annual sewer charges of S10l.20/unit (80X of water usage). 

(7) Commercial water' sewer charges ere based on a base monthly water fee of S328/year/SO,000 sq.ft., and no base annual sewer fee. 
Annual usage charges are assumed to be 181.36/1,000 sq. ft. for water, and S22.92/1,OOO sq. ft. for sewer, for a total annual usage of S104.28/1,OOO ft2 

Prepared by Dain Bosworth on 04/07186 

- -Norrlll!lll Bui Idol 
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I 
Table B 

I 
PAIMT IIUSH HILLS OEIROPOLIIAM DISTRICT 

CONSTRUCTION' ASSESSED VALUATION 

I Slng.·fomlly Mult"famiiy Total Construction 
Illidenti.t Residential Canmer-ciet Tot.t CLlrlJletlve Assened 

I~~~:···~~~:~~:····~~~:~~~:····~~~:~~:····~~~:~~:····~~~:~~: .... ~~~~~.~~~ .. 
1987 ',580,000 6,580,000 6,580,000 
1988 6,580,000 6,580,000 13,160,000 

11989 J,640,ooO 91,900 3,731,900 16,891,900 
1990 1,570,000 91,925 3,661,9ZS 20,553,825 
1991 6,nO,OOo 91,900 6,811,900 27,365,725 

11992 6,nO,OOo 91,925 6,811,925 34,1n,650 
1993 6,790,000 11,620,000 91,900 18, 501,900 52,679,550 
1994 6,nO,OOo 11,550,000 91,925 18,361,925 71,041,475 

1
'995 6,nO,OOo 91,900 6,811,900 n,853,375 
1996 6,720,000 91,925 6,811,925 84,665,300 
1997 7,280,000 91,900 7,371,900 92,037,200 
1998 7,280,000 91,925 7,371,925 99,409,125 

11999 6,930,000 91,900 7,021,900 106,431,025 
2000 6,930,000 91,925 7,021,925 113,452,950 
2001 5,180,000 91,900 5,271,900 l1a,724,850 

12002 5,180,000 91,925 5,271,925 123,996,775 
2003 7,210,000 91,900 7,101,900 131,298,675 
2004 7,140,000 91,925 7.231,925 138,530,600 
2005 5,530,000 91 r 900 5,621,900 144,152,500 

12006 5,530,000 91,925 5,621,925 149, n4,425 
2007 7,150,000 91,900 7,441,900 151,216,325 
2008 7,280,000 91,925 7,311,925 164, 511S, 250 

12009 0 164,588,250 
2010 0 164, 511S, 250 
2011 0 164, 511S, 250 

~012 0 164,588,250 
013 0 164,588,250 
014 0 164 ,511S,250 

2015 0 164,588,250 

1016 0 164,588,250 

I e1> Cumutati~e Assessed Values ere computed by multiplying the Total Cumula­
tive Construction by 29~. end then by 70~. end adding the total to the 
prior year" Cumulative Assessed Values. Assessments ere tassed Z years. 

I 
I 
I 
I 
.repered by Dein losIIIorth on 04/07/&6 

1,335,740 
2,671,480 

3,429,056 

4,1n,426 

5,555,242 
6,938,063 

10,693,949 
14,421,419 

15,804,235 
17,187,056 

18,683,552 
20,180,052 
21,605,498 

23,030,949 
24,101,145 
25,171,545 

26,653,631 

28,121,712 
29,262,951 
30,404,208 

31,91',914 
33,411,415 
33,411,415 
33,411,415 
33,411,415 
33,411,415 

33,411,415 

33,411,415 

tilormat Sui tdou~ 



1 
Table 9 

1 
PAINT IlUSH HILLS METROPOLITAN DISTRICT lijof'"rnal B.d tdo~· 

If"", INFRA TRUCTURE COSTS (I) 

Wlter W.lt~at~r Street Gross Tot.t Engineering Contingency Leget Met Total 

I~~:·· .. ~~~ ....... ~~~~ ....... ~~~~~ ....... ~~~~~ ....... ~ ~~~~ ....... ~~~~~ ........ ~~~~ ....... ~~~~~.: .. 
1987 1',ZZl,400 1556.200 1560,150 'l,339,750 1233,975 'l33,975 1116,988 12,924,688 

i
988 
989 Ja5,DlO 192,170 Sn,200 S7,no S7,nO 28,860 m,500 

990 
1991 187,650 Z30,_ 418,130 41,813 41,813 20,907 522,663 

1992 

993 529,800 231,900 561.700 S6,170 56,170 28,085 702,125 

1994 

1
995 226,640 164,400 789,100 1,880,140 188,014 188,014 94,007 2,350,175 . 

996 
........................................................... -...................... , ............. 

i h
•
1 'l,n2,520 12,075, ISO 11,349,250 15,n6,920 15n,692 1577,692 1288,846 S7,221, ISO 

•••• Clilllc.clii •• a •• .,CIl:CIl&'== .... ===cc====c===lI:c=:=::c:c=c.c:===C====;:CC===C==I:=c:c=:aac.c==II=I:CCC=C",;.CCC== 

1997 1567,940 1184,800 1752,740 175,274 175,274 137,637 1940,925 

1998 
999 259,780 121,450 381,230 38,123 38,123 19,062 476,538 

2000 

lO01 
188,650 145,575 334,225 33,423 33,423 16,711 417,781 

002 

OC3 291,640 147,125 438,765 43,877 43,877 21,938 548,456 
2004 

1005 324 ,220 251,100 575,320 57,532 57,532 28,766 719,150 
006 

2007 329,660 205,300' 514,960 53,496 53,496 26,748 668,700 

1008 
......... -...................................................................................... 

Ph.11 11,961,890 11,055,350 10 13,017,240 1301,724 1301,724 1150,862 13,771,550 

Dreinag! Improvement Costs have been omitted. 

1 
1 
1 
1 
1 

by Dein Bosworth on 04/07/86 Pto~6tl:Sk' .UlI:i 



1 Table 10 
PAINT 'AUS" HILLS -rTAOPOLITAN DISTAICT lIIorrnat Sui ldout 

12~BT I(Avig 1"~DUbE Ullut .1~ 

1 
09/01/86 c DATED DATE 09/0t/86 c DELlVElY DATE 

DATE 'IIICIPAL lATE IITEAEST 1 I SCAL TOUL TOTAL IClJACES: ............................................................................ PAA AIOJIIT 01 ISSUE 11,210,000 

1 _:11::=;:=&;:1:=_ 
Ol/01/87 249,J~.00 Z49,J~.00 USES: 
09101187 5,000 9.5001 249,l~.00 254,l~.00 50l, ~O.OO COSTS OF ISSUANCE "00.000 OJ/OIl88 249,ll7.50 249,ll7.10 U.W. DISCOUNT (2.IOt) 131,110 

1 
09/01/88 5,000 9.500% 249,137.10 214,ll7.10 IOl,2~.00 CAPITALIZED INTEAEST 1,007,021 
Ol/01/89 24B,900.00 24B,900.00 AVAILABLE TO ISSUE' 4,0",721 
09/01/89 5,000 9.100t 248,900.00 21l,900.00 102,800.00 ............ 
Ol/01/9O 248,662.10 248,662.10 TOIAL USES '1,210,030 
09/01/90 5,000 9.100% 248,662.10 2Il,662.10 102,l21.00 c.:=:c=:=:.=:: 

1 Ol/01/91 248,421.00 248,421.00 
09/01/91 5,000 9.100% 248,421.00 21l,421.00 101,810.00 
OJ/OI/92 248,187.10 248,187.10 
09/01/92 5,000 9.1001 248,187.10 21l,187.10 101,l~.00 

1 
Ol/01/9l 247,950.00 247,910.00 
09/01/9l 170,000 9.100l 247,950.00 417,950.00 665,900.00 
Ol/01l94 2l9,875.00 2l9,875.00 
09/01/94 190,000 9.100% 2l9,B75.00 429,871.00 669,750.00 
Ol/01/91 2l0,850.00 2l0,850.00 

1 09101/91 201,000 9.100% 2l0,B10.00 4ll,850.00 666,700.00 
Ol/01/96 221,112.10 221,112.50 
09/01/96 220,000 9.100l 221,112.10 441,112.50 662,221.00 
Ol/01/97 210,662.10 210,662.10 

1 
09/01/97 210,000 9.100% 210,662.10 460,662.10 671,l25.00 
Ol/01/98 198,7B7.10 198,787.10 
09/01/98 261,000 9.100% 198,7B7.50 46l,787.10 662,175.00 
Ol/01/99 186,200.00 186,200.00 
09/01199 295,000 9.500% 186,200.00 481,200.00 667,400.00 

IOl/01l2000 172,187.10 172,1B7.50 
0910112000 321,000 9.500% 172,187.10 497,187.50 669,l75.00 
Ol/01l2001 116, ~O.OO 116, ~O.OO 
09/0112001 350,000 9.IOOl 156, ~O.OO 106, ~O.OO 66l,IOO.oo 

103/01/2002 140,T21.00 140,125.00 
09/0112002 390,000 9.5001 140,125.00 530,121.00 670,210.00 
03/0112003 121,600.00 121,600.00 
09/0112003 425,000 9.100% 121,600.00 546,600.00 668,200.00 
Ol/01l2004 101,412.10 101,412.10 

109/0112004 460,000 9.500l 101,412.10 561,412.10 662,825.00 
03/0112001 7'1,162.10 7'1,562.50 
09/0112005 510,000 9.100l 7'1,162.50 189,162.10 669,121.00 
03/0112006 51,337.50 11,337.10 
09/0112006 511,000 9.5001 55,337.10 610,337.50 665,675.00 

13/0112007 2B,971.00 28,975.00 
09/0112007 610,000 9.500~ 28,975.00 638,9~.00 667,950.00 
03/0112008 0.00 0.00 
09/0112008 0 9.500% 0.00 0.00 0.00 E'01l2009 0.00 0.00 

/01l200~ 0 9.100~ 0.00 0.00 0.00 
3/0112010 0.00 0.00 

09/0112010 0 9.5001 0.00 0.00 0.00 
_3/0112011 0.00 0.00 

9101120" 0 9.1001 0.00 0.00 0.00 
3/0112012 0.00 0.00 

09/0112012 0 9.500% 0.00 0.00 0.00 
03/0112013 0.00 0.00 

E'01l2013 0 9.500% 0.00 0.00 0.00 
01/0112014 0.00 0.00 
09/0112014 0 9.100% 0.00 0.00 0.00 
01/0112011 0.00 0.00 
09/0112011 0 9.100% 0.00 0.00 0.00 

103/0112016 0.00 0.00 
09/0112016 0 9.500% 0.00 0.00 0.00 . . . . . . . . . . . . .............................. Tie: 9.'99999999% (FROM OElIV[R~ DATE) 

TOIAL 11,210,000 17,76&,110.00113,018,150.00 AVCi. COJPON: 9.100000000~ ,FAOM OElIVE" OO:E) 
laCCAUEO 0.00 0.00 AVG. LIFE: 15.57521809 TEARS (fR~ OEll~.OATt) ............ . ............................. BONO TEARS~ 81770 lEu!" (FRC»4 OEL1V.OA~E) 

lET COSI 11,210,000 '7,76&,150.00 111,018,150.00 'ONO TEARS: 81770 YEAII:S (FRQIIII O,1[~ OA~E) 
.1I •••• .,CIlI;CIll: ~====c=====:c.:=:=:::CKCC::C== 1111 c: 9.100000000~ ,F,OM DAlEO DAlE) 

Ir~red' bv Dlin Bosworth on 04/D7/56 PIrHMS,,',,'JIl:i 



I 
PAIOT tRUSH MILLS NETROPOLITAO DISTRICT Norltoal Bui ldout 

IpEBT SERVIC£ SCHEDULE CI ..... .r;?) 

09/01/90 • DATED DATE 09/01/90 c DELIVERY DATE 

I . DATE lATE 'ITERESI TOTAL fiSCAL TOTAL ........................................... " .............................. . 

I 
03/01/91 76,000.00 76,000.00 
09/01/91 25,000 9.5001 76,000.00 101,000.00 
03/01/92 74,812.50 74,812.50 
09/01/92 SO,OOO 9.5001 74,812.50 104,812.50 

I 
03/01/93 73,387.50 73,387.50 
09/01/93 35,000 9.500X 73,387.50 108,387.50 
03/01/94 71,725.00 71,725.00 
09/01/94 35,000 9.500X 71,725.00 106,725.00 

I 
03/01/95 70,062.50 70,062.50 
09/01/95 35,000 9.5001 70,062.50 105,062.50 
03/01/96 68,400.00 68,400.00 
09/01/96 45,000 9.5001 68,400.00 113,400.00 
03/01197 66,262.50 66,262.50 

I 
09101/97 45,000 9.500X 66,262.50 111,262.50 
03/01/98 64,125.00 64,125.00 
09101198 50,000 9.5001 64,125.00 114,125.00 
03/01/99 61,750.00 61,750.00 
09101/99 55,000 9.50OX 61,750.00 116,750.00 

103/01/2000 59,137.50 59,137.50 
09/01/2000 611,000 9.500~ 59,137.50 119,137.50 
03/01/2001 56,287.50 56,287.50 
09/01/2001 65,000 9.5001 56,287.50 121,287.50 

103/01/2002 53,200.00 53,200.00 
09/01/2002 70,000 9.5001 53,200.00 123,200.00 
03/01/2003 49,875.00 49,875.00 
09101/2003 80,000 9.500% 49,875.00 129,875.00 
03/01/2004 46,075.00 46,075.00 

1 09/01 /2004 85,000 9.500% 46,075.00 131,075.00 
03/01/2005 42,037.50 42,037.5~ 
09/01/2005 95,000 9.500x 42,037.50 137,037.50 
03/01/20~ 37,525.00 37,525.0~ 

1E/01/2006 105,000 9.500% 37,525.00 142,525.00 
03/01/2007 32,537.50 32,537.50 

101/2007 115,000 9.500% 32,537.50 147,537.50 
03/01l20~8 27,075.00 27,075.00 
0910112008 120,000 9.500% 27,075.00 147,075.00 

103/0112009 21,375.00 21,375.00 
09101/2009 140,000 9.500x 21,375.00 161,375.00 
03/01/Z010 14,725.00 14,725.00 
09/0112010 145,000 9.500~ 14,725.00 159,725.00 

103/01/2011 7,837.50 7,837.50 
09/0112011 165,000 9.500~ 7,837.50 172,837.50 
03/0112012 0.00 0.00 
09/01/2012 0 9.5007- 0.00 0.00 
01/01/2011 0.00 0.00 

109/0112013 0 9.500X 0.00 0.00 
03/0112014 0.00 0.00 
09/0112014 0 9.500% 0.00 o.oe 
03/01/2015 0.00 0.00 

109/01/2015 0 9.500% 0.00 0.00 
03/01/2016 0.00 0.00 
09/01/2016 0 9. soc~ 0.00 0.00 
03/01/2017 0.00 0.00 
09/01/2017 0 9.500% 0.00 0.00 

103/01/2018 0.00 0.00 
09/0112018 0 9.500~ 0.00 0.00 
03/01/2019 0.00 0.00 
09/0112019 0 9.500X 0.00 0.00 

103/01/2020 0.00 0.00 
09/0112020 0 9.500X 0.00 0.00 -........... ................. ............. 

TOTAL 11,600,000 12,148.425.00 13,748,425.00 
ACCRUED 0.00 0.00 Ion COST 

............ .............................. 
11,6110.000 12.148,425.00 13,748.425.00 

"=II'=~·.===I:-I: .=========_:===========1:1:===== 

tr.pered by Dein losworth on 01./07/86 

In,OOO.oo 

179 ,625.00 

181,175.00 

178,450.00 

175,125.00 

181,800.00 

In,525.00 

178,250.00 

178,500.00 

178,275.00 

In,575.00 

176,400.00 

179,750.00 

In,150.00 

179,075.00 

180,050.00 

180,075.00 

174,150.00 

182,750.00 

174,450.00 

180,675.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

IIlJRCES: 
PAR AMOUNT Of ISSUE 

USES: 
COSTS OF ISSUANCE 
U.W. DISCOUNT (2.501) 
CAPITALllEO INTEREST 
AVAILABLE TO ISSUER 

TOTAL USES 

11,600.000 
.======:1::1:: 

S10o,oCO 
40,000 

356,625 
1,101,175 

'1,600,OSO 
I.e:==:==:=:: 

TIC: 9.4999999971 (FR~ D£lIV£PY DA"[) 
AVERA"E COUPON9.S000000oo, (.ROM OEllVERI OO'[) 
AVERAGE LIFE: 14.114375 nAIl:S (FR()I. DEL!V.OATE) 
BONO TEARS: 226'5 TEARS (FROM DEllV.OATE) 
BOND TEARS: 22015 TEARS (FR()I. DATED O_lE) 
~IC: 9.500000000~ (fR~ DATED DATE) 



- - - -
PlDJECTED FINANCING SCHEDULE 

C..aulative 
Cotl. Assessed 

:ar Valuation 
Mill Levy 

Revenues 

-
Specific 

Ownership 
la. (1) 

- - - - -­Table 11 -
PAIIT BRUSH HILLS METROPOlITAI DISTRICT 

5.0000= 
Bord Fin! Caplt.l hod Investment 
InvetltlDeflt Inter .. t (2) Earnings 

Tap Fee 
Incaoe 

Projected 
Bond Issues 

-
Avaf table 
for Debt 
Service 

-
Total 
Debt 

Service 

- - -
Ending 
fin! 

101 one. 
Coli. 
' •• r 

•••••••••••••••••••••••••••••••••••••••••••••••••••••••• __ ••••••••••••••• __ •••••••••••••••••••••••••••••••••••••• _0 ••••••• ••••••••• __ ••••• __ ••••••••• 

Mill 
Levy 

SZ39,261 1987 1987 SO 15.00 SO SO 1285,000 S96,761 $1,500,000 $381,761 $142,500 

1988 0 15.00 0 0 SII,963 100,968 . 352,192 142,500 209,692 1988 

1989 326,830 15.00 4,902 392 10,485 55,736 281,207 147,500 133,707 1989 

1990 667,870 15.00 10,018 801 6,685 55,736 206,948 147,025 59,923 1990 

1991 857,264 15.00 12,859 1,029 0 2,996 102,013 0 178,819 146,550 32,269 1991 

1992 1,046,659 15.00 15,700 1,256 1,613 102,013 152,852 146,075 6,m 1992 

1993 1,392,363 15.00 20,885 1,671 339 274,500 304,171 185,600 118,571 1993 

1994 1,738,068 15.00 26,071 2,086 5,929 274,500 427,157 191,325 235,8321_ 

1995 2,666,382 15.00 39,996 3,200 11,792 102,013 392,831 191,100 201,731 1995 

1996 3,594,697 15.00 53,920 4,314 10,087 102,013 372,065 185,400 186,665 1996 

1997 3,940,401 15.00 59,106 4 , na 9,333 110,427 370,259 189,700 180,559 1997 

1998 4,286,105 15.00 64,292 5,143 9,028 110,427 369,449 193,050 176,399 199B 

1999 4,660,229 15.00 69,903 5,592 8,820 106,220 366,935 185,450 181,485 1999 

2000 5,034,354 15.00 75,515 6,041 9,074 106,220 378,335 192,850 185,485 2000 

2001 5,394,268 15.00 80,914 6,473 9,274 76,771 358,917 188,825 170,092 2001 

2002 5,754,183 15.00 86,313 6,905 8,505 80,918 352,793 189,325 163,468 2002 

2003 6,014,627 15.00 90,219 7,218 8,173 110,427 379,505 188,875 190,630 2003 

2004 6,289,282 15.00 94,339 7,547 9,531 110,427 412,475 187,475 225,000 2004 

2005 6,663,406 15.00 99,951 7,996 11,250 85,185 429,382 190,125 239,257 2005 

2006 7,037,531 15.00 105,563 8,445 11,963 85,185 450,412 186,350 264,062 2006 

2007 7,326,395 15.00 109,896 8,792 13,203 110,427 506,380 191,625 314,755 2007 

2008 7,615,260 15.00 114,229 9,138 15,738 110,427 564,287 0 564,287 2008 

2009 7,989,384 15.00 119,841 9,587 28,214 0 721,929 0 721,929 2009 

2010 8,363,509 15.00 125,453 10,036 36,096 0 893,514 0 893,514 2010 

2011 8,363,509 15.00 125,453 10,036 44,676 0 1,073,679 0 1,073,679 2011 

2012 8,363,509 15.00 125,453 10,036 53,684 0 1,262,852 0 1,262,852 2012 

2013 8,363,509 15.00 125,453 10,036 63,143 0 1,461,483 0 1,461,483 2013 

20i4 8,363,509 15.00 125,453 10,036 73.074 0 1,670,046 0 1,670,046 2014 

2015 8,363,509 15.00 125,453 10,036 83,502 0 1,889,037 0 1,889,0372015 

2016 8,363,509 15.00 125,453 10,036 94,452 0 2,118,978 0 2,118,978 2016 
........................ ...... __ ........................ -- .. .-_ .. --_ ... -_ ... -... __ ... 
52,232,602 SI78,608 $285,000 1662,622 52,469,371 SI9,080,651 53,709,225 

==============~22=S====~ ~=======~=========================== ======================~=. 

1) Specific Ownership Tax is computed at 8.OX of the current year's Estimated Tax Revenue. 

2) Interest is Capitalized for 24 months. 

Prepared by Dain Bosworth on 04/07/86 

- -Recb:ed Buildout 

PNTBRSH2.IIRI 



- - - - - - - - - TJII!!!'e l~ - - - - - -PAINT" BRUSH HILLS METROPOLITAN DISTRICT 

SIIGLE-fARILf NULTI-FAMILf 
RESIDE.TlAL COMSTRUCTIOII RESIDENTIAL CONSTRUCTION COI9IERCIAL CONSTRUCTIOli .. _------_. __ ........................................... --.- .... _---- ..... __ .......... -. __ ......................... -_ .... --_._-.-_ ............. . 

Const Cempl. Constructlon,vater&5ewer Water&Sewer Compl. Construction Water&Sever Wster&Sewer Compl. Construction Water&Sewer Water&Sewer 
fear (unita) ValUl (1) Top Fees (2) User Fees(6) (units) Value (1) Tap Fees (2) Us.r Fee,(6) (ft2)(5) Value (3) Tap Fee. (4) User Fees(7) 
•••••• ____ .................. __ ._. __ •••••••••• 0 •••• _0 _0 • _.~ ••• o _0 _. _ •• _. _________ ••••• __ ........ 0. •••••• ._._ ..... _._. __ .0 ••••••• _. _0 •• 0 •••• 0 •• __ • _0_.0 ... .. 

1987 23 1,610,000 96,761 7,916 
1988 24 , ,680,000 100,968 16,176 
1989 13 910,ODO 54,691 20,650 4,595 22,975 , ,045 
1990 13 910,DOD 54,691 25,124 4,596 22,980 1,045 
1991 24 1,680,000 100,968 33,384- 4,595 22,975 1,045 
1992 24 1,680,000 100,968 41,643 4,596 22,980 1,045 
1993 24 1,680,000 100,968 49,903 41 2,870,000 172,487 14,111 4,595 22,975 1,045 
1994 24 1,680,000 100,968 58,163 41 2,870,000 172,487 28,221 4,596 22,980 1,045 
1995 24 1,680,000 IOD,968 66,423 28,221 4,595 22,975 1,045 
1996 24 , ,680,000 100,968 74,683 28,221 4,596 22,980 1,045 
1997 26 1,820,000 109,382 83,631 28,221 4,595 22,975 1,045 
1998 26 1,820,000 109,382 92,579 28,221 4,596 22,980 1,045 
1999 25 1,750,000 105,175 101,183 28,221 4,595 22,975 1,045 
2000 25 1,750,000 105,175 109,787 28,221 4,596 22,980 1,045 
2001 18 1,260,000 75,n6 115,982 28,221 4,595 22,975 1,045 
2002 19 1,330,DOD 79,933 122,521 28,221 4,596 22,980 1,045 
2003 26 1,820,000 109,382 131,469 28,221 4,595 22,975 1,045 
2004 26 1,820,ODO 109,382 140,417 28,221 4,596 22,980 1,045 
2005 ZO 1,4OD,ODO 84,140 147,300 28,221 4,595 22,975 1,045 
2006 20 1,400,000 84,140 154,184 28,221 4,596 22,980 1,045 
2007 26 1 ,820, DOD 109,382 163,132 28,221 4,595 22,975 1,045 
20DS 26 1,820,000 109,382 172,080 28,221 4,596 22,980 1,045 
2009 172,080 28,221 
2010 172,080 28,221 
2011 172,080 28,221 
2012 172,080 28,221 
2013 172,080 28,221 
2014 172,080 28,221 
2015 172,080 28,221 
2016 172,080 28,221 

(1) Residential Property il valued at S70,OOO/unit. 
(2) Residential Tap fees are estimated at S3,611/unit for water, and S596/unit for sewer, for I total per un;t COlt of 14,207. 

(3) Commercial Property fl vwlued It S5/square foot. 
(4) Commercial Tap Fees Ire est;mated at sa,388 per 50,000 sq. ft. for water (based on a 2- water tap), and S2,980 per 50,000 sq. ft. for sewer 

(based on a 4- sew.r tap), for a total cost of S11,368 per 50,000 sq.ft., or 22.736 cents/sq.ft •• 

(5) Commercial Acreage to be deYeloped il assumed to be 42.2 acres, at 20X building density. The available square footage of 
367,650 sq.ft. is to be built at a constant level over 20 years. 

(6) Residential Mater & .ewer charges are based on a base monthly water fee of S2.73/month/unit, and 8 base monthly sewer fee of S6.60/month/unit. 

509 
1,019 
1,528 
2,037 
2,547 
3,056 
3,566 
4,075 
4,584 
5,094 
5,603 
6,112 
6,622 
7,131 
7,640 
8,150 
8,659 
9,169 
9,678 

10,187 
10,187 
10,187 
10,187 
10,187 
10,187 
10,187 
10,187 
10,187 

Residences Ire assumed to have average annual water charges of $129/unit. and Iverage annual sewer charges of S103.20/unit (BOX of water usage). 

(7) Commercial water & sewer charges are based on a base monthly water fee of S328/year/50,OOO sq.ft., end no base annual sewer fee. 
Annual usage charges are assumed to be 581.36/1,000 sq.ft. for water, and $22.92/1,000 sq.ft. for sewer, for a total annual usage of $104.28/1,000 tt2 

Prepared by Dain Bosworth on 04/07/86 '-;;:'.lr i. 

- -RedJced Bulldout 

PMYBRSH2.lJR:l 



I Table 13 

I 
PAINT •• USH HILLS METROPOliTAN DISTRICT 

CONSTRUCTION & ASSESSED YALUATION 

I 5Ir'41.·, .. lIy 1M t. "om; Iy total Construction 
.. ,identi.l lesident;al C~rci.l Toul Cl.lh..ltat he Assessed 

Tt,r torwtrutt. Construct. Construct. Construct. Construct. Values (1) 

I;~~~""'; :~;~ :~~~ ................................. ; :~;~: ~~~ ..... ; :~;~: ~~~ ............... 
1988 1,680,000 1,680,000 3,290,000 

11989 910,000 22,975 932,975 4,222,975 
1990 910,000 22,980 932,980 5,155,955 
1991 1,680,000 22,975 1,702,975 6,858,930 

1
1992 1,680,000 22,980 1,702,980 8,561,910 
1993 ',680,000 2,870,000 22,975 4,572,975 13,134,885 
1994 1,680,000 2,870,000 22,980 4,572,980 17,707,865 
1995 1,680,000 22,975 1,702,975 19,410,840 

11996 1,680,000 22,980 1,702,980 21,113,820 
1997 1,820,000 22,975 1,842,975 22,956,795 
1998 1,820,000 22,980 1,842,980 24,799,775 

11m 1,750,000 22,975 1,172,975 26,572,750 
2000 1,7'SO,OOO 22,980 1,172,980 28,345,730 
2001 1,260,000 22,975 , , 282,97S 19, 628, 705 

1
2002 1,330,000 22,980 1,352,980 30,981,685 
2003 1,820,000 22,975 1,842,975 32,824,660 
2004 1,820,000 22,980 1,842,980 34,667,640 
2005 1,400,000 22,9n 1,422,975 36,090,615 

12006 1,400,000 22,980 1,422,980 37,513,595 
2007 1,820,000 22,975 1,842,975 39,356,570 
2008 1,820,000 22,980 1,842,980 41,199,550 

1
2009 0 41,199,550 
2010 0 41,199,550 
2011 0 41,199,550 
2012 0 41,199,550 

12013 0 41,199,550 
2014 0 41,199,550 
2015 0 '1.199,S50 

12016 0 41,199,550 

1 
(1) Cumulative A~sesstd Values lire c~ttd by multiplying the Total Cumula­

tive Construction by 2~~. and then by 70X, lind adding the total to the 

prior yearls Cumulative Assessed Values. Assessments are lagged 2 years. 

1 
1 
1 
1 
I Prepared by Olin Bosworth on 04/07/Bi> 

326,830 

667,870 

857,26' 
1,046,659 

1,392,363 

1,738,068 

2,666,382 

3,594,697 

3,940,401 

4,286,105 

4,660,229 

5,034,354 
5,394,268 

5,754,183 

6,014,627 
6,289,282 
6,663,406 

7,037,531 

7,326,395 

7,615,260 

7,989,384 

8,363,509 

8,363,509 

8,363,509 

8,363,509 

8,363,509 
8,363,509 
8,363,509 

Rtductd 8u;ldo~~ 



I Table 14 
PAINI IRUSH HillS NE1ROPOlllA" DIS1RICl .tduc~d BuildO~t 

I I'I,;~T 
PEVElO~ INFRAS1RUC1URE COSIS (1) 

I wat.r ~Itewater Street Gro" Totat Engineering Contingency Legat Met Totll 
Yoor CoIti Colts Coo.. Costs (11)%) (10%) (51) Co ... 

I~~~" ;;:~: ~~~ .... ~~:~~~ .... ;~~: ;~~ .. ;;:~: ;~ .... ;;~:~;~ .... ;;~~:~;~ ..... ~~:~;~ .. ~;: ;~;: ~. 
1988 W,240 84,300 ZZ7,S40 2Z,754 2Z,754 11,377 284,425 

1
989 141,~ 14,300 225,7BO 2Z,578 2Z,578 11,Z89 28Z,ZZ5 

990 I41,24D 14,300 227,540 2Z,754 
1991 158,570 63,600 ZZZ,170 ZZ,Z17 

2Z,754 11,377 284,425 

2Z,Z17 11,109 Z77,713 

1
1992 118,070 62,300 IBO,370 18,037 

993 114,nO 64,060 178,290 17,829 
994 118,070 62,360 lBO,430 18,043 

18,037 9,019 2Z5,463 

17,8Z9 8,915 ZZZ,863 
18,043 9,02Z ZZ5,538 

1995 70,830 71,720 14Z,550 14,255 14,Z55 7,1Z8 178,188 

1996 
..... ~~:~~~ ...... ~~: ~~ ................. ~~~:~~~ ...... ~~:~~~ ................................... .. 14,085 7,043 176,063 

Ph.1 12,100,600 11,OZ1,960 1309,150 13,431,710 1343,171 1343,171 1171,586 14,Z89,638 
II .. c ••• =:.cc.c~ •••• ==cc.========:===:====.c=============c::::::_:::=::::=.:::::::::=::.:;_::: ••• : 

~997 1563,Z13 171,200 170,ZZO 1309,150 1450,570 145,057 145,057 IZZ,5Z9 
69,030 71,720 140,750 14,075 14,075 7,038 

137,540 70,600 Z08,140 ZO,814 ZO,814 10,407 
98,4Z0 72,100 170,5Z0 17,05Z 17,052 8,526 

97,680 70,600 168,280 16,828 16,828 8,414 

97,580 72,100 169,680 16,968 16,968 8,484 
82,180 230,140 31Z,3Z0 31,232 31,Z32 15,616 

82,180 74,800 

1(1) Orllnag. I""roy..,.nt Costs hlY. beon omitted. 

I 
I 
I 
I 
I 
ilrrepartd by Oain Bosworth on 04/07/86 



I Table 15 
PAINT laUS. MILLS METROPOLITAN DISTRICT 

I PEBT SERVICE SCHEDULE (I.,u< "I 

09/01/86 c DATED DATE 09/01/86 c DELIVERY DATE 

I DATE PRINCIPAL RATE INTEREST TOTAL f !SCAl TOTAL ............................................................................. 

I OJ/01/87 71,250.00 71,250.00 
09/01/87 71,250.00 71,250.00 
OJ/01/88 71,250.00 71,250.00 
09/01/88 71,250.00 71,250.00 

I 
03/01/89 71,250.00 71,250.00 
09/01/89 5,000 9.500% 71,250.00 76,210.00 
03/01/90 71,01".50 71,01Z.50 
09/01/90 5,000 9.500X 71,01Z.10 76,01Z.10 
03/01/91 70,771.00 70,771.00 

I 09/01/91 5,000 9.500X 70,715.00 75,771.00 
03/01/92 70,137.10 70,537.50 
09/01/92 5,000 9.100X 70,537.10 75,537.50 
OJ/01/9J 70,300.00 70,300.00 

I 
09/01/93 41,000 9.500X 70,300.00 111,300.00 
03/01/94 68, 16Z. 50 68,I6Z.10 
09/01/94 51,000 9.100X 68,16Z.10 lZ3,162.50 
03/01/91 61,510.00 65,110.00 
09/01/91 60,000 9.100X 61,510.00 IZI,550.00 

I 03/01/96 6Z,700.00 62,700.00 
09/01/96 60,000 9.500X 62,700.00 lZZ,700.00 
OJ/01/97 59,810.00 59,810.00 
09/01/97 70,000 9.100l. 59,810.00 129,8:.c.00 

I 
03/01/98 56,525.00 56,IZI.00 
09/01/98 110,000 9,500l. '56,5Z5.00 136,IZ5.00 
OJ/OI/99 5Z,725.00 5Z,72I.00 
09/01/99 80,000 9.~ 5Z,721.00 132, 7ZI.00 

OJ/OI/2000 ~,921'00 48,925.00 
109/01/Z000 95,000 9.500% ~,9Z5.00 143,9ZI.00 

03/01/2001 44,41Z .10 44,41Z.50 
09/0l/Z001 100,000 9.IOOX 44,41Z.10 ''',41Z.IO 
03/01/Z00Z 59,662.50 39,662.10 

1091011200Z 110,000 9.500X 39,66Z.50 149,66Z.50 
03/01/2003 34,437.50 34,437.50 
09/01/2003 lZ0,OOO 9.500X 34,437.10 114,437.50 
03/01/2004 Z8,737.50 28,737.50 
09/01/Z004 130,000 9.500X Z8,737.50 158,737.50 

103/0llZ005 ZZ,162,50 2Z,562.50 
09/01/Z005 145,000 9.500X ZZ,16Z.10 167,56Z,50 
03/01/Z006 11,675.00 15,675.00 
09/01/Z006 155,000 9.500X 11,675.00 170,675.00 

I 03/0112007 8,31Z,10 8,31Z.10 
09/01/Z007 175,000 9.500X 8,31Z.10 183,31Z,10 
03/0l/Z008 0.00 0.00 
09/0112008 0 9,500X 0.00 0.00 
03/01/Z009 0.00 0.00 I 09/0112009 0 9.500% 0.00 0.00 
03/01/Z010 0.00 0.00 
09/0112010 0 9.500X 0.00 0.00 
OJ/OI/Z011 0.00 0.00 
09/01/Z011 0 9.500X 0.00 0.00 

103/011201Z 0.00 0.00 
09/01/Z01Z 0 9. 500~ 0.00 0.00 
OJ/01/Z013 0.00 0.00 
09/01/Z013 0 9.500. 0.00 0.00 

IOJ/0112014 0.00 0.00 
09/0112014 0 9,500X 0.00 0.00 
03/0112011 0.00 0.00 
09/01/Z011 0 9.500X 0.00 0,00 
03/0112016 0.00 0.00 I 09/0l/Z016 .......... ~. 9.500X 0.00 0.00 .............................. 

TOTAL 51,100,000 5Z,Z09,ZZI.00 SJ,709,ZZI.00 
ACCRUED 0.00 0.00 

I 

. . . . . . . . . . . . .............................. 
NET COST 11,100,000 IZ,Z09,ZZI.OO 13,709,ZZ5.00 

·"'E. •••• ecce: • .I::=:& .. :&.I:==.l:C==CI::_=======.l:C: 

l1»rtPlred by Dein Bosworth on 04/07/& 

142,500.00 

142,500.00 

147,500.00 

147,OZI,00 

146,110.00 

146,075.00 

185,600.00 

191,3Z5.00 

191,100.00 

181,400.00 

189,roc.00 

193,010.00 

181,450.00 

192,810.00 

168,825.00 

189,325.00 

168,875.00 

187,475.00 

190,1Z5.00 

186,J50.00 

191,6ZI.00 

0.00 

0.00 

0,00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 
TIC: 
AVG. CI)JP()I;: 
AVG. LIfe: 
'"""0 TEA~S: 
IQljO YEA~S: 

lie: 

SClJRCES: 
PAR AMOUNT Of IISUE 

USES: 
COSTS Of ISSUANCE 
U.W. DISCI)JNI (Z.SOX) 
CAPITALIZED INTEREST 
AVAILABLE TO ISSUER 

TOTAL USES 

Reduced 8 .. i Ido'o" 

11,500,000 
-:CI.=====C1:: 

1100,000 
37,100 

Z81,ODO 
',077,SOO 

11,100,000 
11:.========-== 

9.4~99: (fROM DELiVERY DATE) 
9.100000000% (FRO. DEtIVE" DATE) 
11.10333333 n .. s (F''''', OEelV.DATE) 

23ZI1 YEA~S (F'"" OEtIV.O"E) 
Z3Z51 YEA,S (F~"" O,'EO DATE) 

9.500000000% (FROO DATED DATE) 

PNTBIIS"!2.\J;:' 
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EXHIBIT 5 

23 

------t----

DESCRIPTON 

I 
I 
I 

ALL OF SECTION 25 AND THE EAST I 
1/2 OF SECTION 26. TOWNSHIP 12 I 
SOUTH. RANGE 65 HEST. EL PASO 
COUNTY. COLORADO I 

I 
I ---,--
I 
I 
I 
I 
I 

2 ~E 

35 
LEGEND 

---.. 

I 
I 
I 
I 
I 
I . 

I 
I 
I. 
I 
I 

==:J PHASE ONE I 
PHASE TWO 

1 

!N 
(= 2000' 

24 19 

25 30 

PAINT BRUSH HILLS 
METRO SERVICE AREA MAP 

EXHIBIT 1-1 

-------------------
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EXHIBIT 5 

LEGAL DESCRIPTION 

Unplatted portion of Paint Brush Hills 

Section 25 8nd the East one-half of Section 26, Township 12 
South, Range 65 West of the 6th P.M. in EI Paso County, Colorado 
except the Easterly 30 feet and the Southerly 6':' feet of the 
Easterly 3,222.73 fept of said Section 25, and except that parcel 
de~cribed in Bool, 2732 at Page 860 of the records of saJd El 
Paso County, containing 944.89 Acres, more or less. 

Job No. 86(1269 
Client.: Jerry Smith 

Berge-Brewer and AssociBtes, lnc. 
ENGINEERS AND LAND SURVEYORS 
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Hay 14, 1986 

~)bilip JI. gntJrr,aon, ~3.~. 
ATTORNEY AT LAW 

10 EA.ST COSTILLA 

CoLORADO SPRINGS, COLORA.DO 80903 

(303) 633·4873 

EXHIBIT 6 

PAINT BRUSH HILLS METROPOLITAN 
DISTRICT SERVICE PLAN 

Board of County Commissioners 
1::1 Paso County 
27 East Vermijo 
Colorado Springs, Colorado 80903 

Re: Paint Brush Hills Metropolitan District/Public Utilities 
Commission 

Ladies and Gentlemen: 

Please be advised that I have helped to prepare the Service 
Plan for the proposed Paint Brush Hills Metropolitan District and 
as such have reviewed the Service Plan in its entirety. Said 
Service Plan does not plan for the provision of utility services 
to areas outside the boundaries of the District itself. As such 
it is ny opinion that the Public Utilities Commission has no 
jurisdiction over the proposed District. 

Sincerely, 

()
o/) 

j I, ! Ilfl,..-Y{'--..­
-rf}!P~J. Anderson 

j 

\ 
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W.C. WELLS & CO. INC. I consulting geologists 
60 garden office center I broomfield, colorado 80020 I telephone (303) 466·3801 

October 12, 1983 

EXHIBIT 7 

Mr. Jerry Smi th 
3730 Sinton Road, Suite 250 
Colorado Springs, Colorado 80907 

Re: Phase II, Paint Brush Hills Development, El Paso 
County, Colorado. 
Job No. 1063-160 

Dear Jerry: 

At your request, we have performed a preliminary ground 

water investigation for the second phase of the Paint Brush 

Hills Development. We understand you intend to develop the 

southern 960± acres of the project for single family homes. 

About 2,000 homes would be constructed and these homes would 

be serviced with water from a central water supply system. 

The water source for the system would be ground water pumped 

from deep wells. The objectives of our work were to assess 

the availability of ground water in geologic formations 

beneath the property to supply the development. 

The occupants of the proposed homes probably would use 

water at a rate of about 80 gallons per day per capita. If 

we assume an occupancy factor of 3 people per home, the 

domestic water use would ultimately be about 537 acre feet 

of water per year. If each homeowner irrigated about 4,000 

square feet of lawn or garden, irrigation water requirements 
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would raise the total water supply needed for the development 

to about 1,000 acre feet per year. 

GENERAL COMMENTS 

As you will recall from previous reports, the subject 

property is underlain by four water bearing formations. 

Sands, sandstones and claystones of the Dawson Arkose forma­

tion, should extend from the ground surface to a depth of 

about 500 feet. This formation is underlain by Denver 

formation shales and sandstones that should be in the 

interval of 500 to 1,100 feet. Sandstones and shales of the 

Arapahoe formation probably extend from 1,100 to 1,800 feet, 

while the basal Laramie Fox Hills sandstones should be in 

the interval 2,100 to 2,400 feet below ground surface. 

We expect properly drilled municipal wells tapping the 

Dawson Arkose on this property should produce approximately 

75± gallons per minute. Denver, Arapahoe and Laramie Fox 

Hills wells should respectively produce approximately 100, 

150, and 100 gallons per minute each. Ground water produced 

from these wells should be nearly acceptable for domestic 

consumption almost without treatment. We should point out 

that locally the Dawson, Denver and Arapahoe formations do 

contain waters of moderately high iron concentrations. In 

your development planning, an iron removal system might be 

programmed for cost estimating purposes. 

-2-
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EXISTING HELLS 

On the Paint Brush Hills Development, three wells are 

currently present. Two Dawson Arkose wells and one Arapahoe 

formation well are located at the sites shown on the attached 

Figure 1. Each well, permitted by the Colorado Ground Water 

Commission has been drilled and tested. On the following 

table we list the wells, total depths, productivity, acre 

foot per year appropriation, and date of well drilling. 

Well Permit 

17654-15 

17658-11 

17048 

Date Drilled 

9-18-75 

9-C5-75 

7-03-74 

~ATER SUPPLY DEVELOP~ffiNT 

Depth 
( ft) 

54 

700 

1900 

Yield Appro~riation 
( gpm) (a /yr) 

50 81 

28 45 

50 80 

TOTAL 206 

TOTAL 

In addition to the 206 acre feet of water already 

appropriated from the property, we anticipate that additional 

ground water supply can be obtained. This additional water 

supply should be derived from the Dawson Arkose, Denver, 

Arapahoe and Laramie Fox Hills formations. The ground water 

should be appropriated by application to the Colorado Ground 

Water Commission, who administers and regulates the use of 

ground water within designated ground water basins. Paint 

Brush Hills is part of the Black Squirrel Creek Designated 

Ground Water Basin. 

-3-
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Ground water from "non-tributary" bedrock formations is 

normally appropriated to the extent of l/lOOth of the ground 

water in storage beneath the property. This method of 

regulating ground water supply is pursuant to Senate Bill 

213, passed in 1973, which apportions the amount of water 

that a landowner could develop each year. The aim of the 

law is to conserve ground water supplies for a reasonable 

period of time. 

Storage of ground water beneath the property is computed 

by multiplying the area of the property, the thickness of 

saturated sand within each individual formation, and the 

drainable porosity (specific yield) of the sandstone forma­

tion. We have reviewed several geophysical logs in the 

area, including the logs of wells on the property and we 

anticipate that within the Denver formation there should be 

about 150 feet of water saturated sand. For the Arapahoe 

and Laramie Fox Hills formations we anticipate saturated 

sand thicknesses of 180 and 175 feet. Beneath the entire 

Paint Brush Hills development, which approximates 1,440 

acres, we compute that there should be 32,400 acre feet of 

Denver formation ground water. In the Arapahoe and Laramie 

Fox Hills formations we anticipate there should be 38,800 

and 31,500 acre feet of water in ground water storage. For 

this estimate we have utilized a specific yield of 15~ for 

the Denver and Arapahoe formations, and 12~~ for the Laramie 

Fox Hills formation. 

A part of the Arapahoe formation ground water has 

already been appropriated by the existing Arapahoe well (No. 

17048). We estimate future appropriation of Denver ground 
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water should approximate 324 acre feet of water per year. 

The property owner should be able to appropriate from the 

Arapahoe and Laramie Fox Hills wells 335 and 315 acre feet 

of water per year, respectively. The total amount of unap­

propriated non-tributary ground water beneath the Paint 

Brush Hills development, therefore, should be about 994 acre 

feet of water (Table I). Adding the appropriations from the 

existing wells, the total available supply on an annual 

basis should be about 1,180 acre feet of water per year, or 

clearly more than enough water to supply the proposed 

development. 

We should point out that over the last few years the 

State Engineer has been looking closely at the effects of 

pumping ground water from semi-artesian aquifers such as the 

Denver 'formation on the flow of surface water and the stream 

depletions that might result from well pumping. The State 

Engineer has been concerned that withdrawal of ground water 

from the Denver formation may influence the rate of flow of 

surface streams further southeast in the Black Squirrel 

Creek area. 

Although the actual analysis and procedure to be used 

in analyzing the depletive stream effects has not been 

finally determined by the State Engineer, we have been 

associated with such analysis that utilizes a mathematical 

formula developed by Dr. Glover of Ft. Collins. This formula 

predicts stream depletions by well pumping at any time. For 

this investigation we have constructed geologic cross sections 

to illustrate where the Denver formation sandstones would 
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intercept the stream channel. Utilizing this cross sec­

tional information and reasonable aquifer coefficients, 

(Transmissivity of 1000 gallons per day per foot and spe­

cific yield of 15%.), we anticipate that pumping a well on 

the property would not influence the rate of flow of the 

surface stream in 100 years at a rate greater than about 

0.1%. We anticipate the Denver formation ground water 

therefore beneath the sUbject property is not tributary to 

the Black Squirrel drainage system (Table II). 

Additional ground water may be present in the Dawson 

whose formation, however, because of the relatively short 

distance to the formation outcrop, we anticipate the State 

Engineer would find that water in this unit is tributary. 

It can probably not be utilized at this time without formu­

lating an augmentation plan which would allow use of the 

water. Any unconsumed water would have to be released back 

to the stream system. The consumed water would have to be 

replaced from a secondary source, such as pumping the 

Denver, Arapahoe or Laramie Fox Hills formations. An 

augmentation plan in Colorado is normally a Court approved 

instrument by which tributary water can be used. Unfortu­

nately, the property is within a designated ground water 

basin and, therefore, adjudication of such a plan cannot be 

accomplished. We anticipate, however, through proper sub­

mission of a plan to the Black Squirrel Creek ground water 

management board and the Colorado Ground Water Commission a 

plan to utilize the Dawson Arkose might be accomplished, 

hence, reducing the amount of deep well drilling on the 

property. 
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To develop the ground water supply, we anticipate that 

at ultimate development of two wells into the Denver, 

Arapahoe and Laramie Fox Hills formations should be pro­

grammed. If an augmentation plan can be approved, Dawson 

Arkose wells might be drilled and reduce the need for 

Laramie Fox Hills wells. The Denver formation wells pro­

probably would average 1,100 feet deep, while Arapahoe and 

Laramie Fox Hills wells would be 1,800 and 2,300 feet deep. 

At a well construction average cost of about $50 per foot, 

these wells should cost about $520,000. In addition, we 

anticipate you should program an average $30,000 for each 

well for pumping equipment. 

RECOM.'!ENDATIONS 

(1) The initial action in water supply development should 
be the application for well permits. Generally, the 
State Engineer will not approve a municipal water 
supply system until such well permit applications have 
been approved. This could take 9 months to accomplish. 
Inasmuch as we anticipate an agumentation plan to 
utilize the Dawson Arkose ground water would have to be 
developed and submitted for approval by the Colorado 
Ground Water Commission, we believe your well permit 
applications should first be concentrated on developing 
the water in the Denver, Arapahoe and Laramie Fox Hills 
formations. These three formations should offer a 
sufficient water supply for the development as planned. 

(2) At the same time the well permit applications have 
been submitted to the Colorado Division of Water Re­
sources, you should employ the services of a surface water 
hydrologist to develop a plan for augmentation. Once 
the plan has been prepared, it should be submitted to 
the Colorado Division of Water Resources on behalf of 
the Colorado Ground Water Commission and meetings with 
the Black Squirrel Creek designated ground water basin 
management board, should be programmed to discuss the 
plans and obtain approval. If this can be accomplished, 
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. ' the number of wells requ1red to develop the water 
supply on the project could be reduced such that 
possibly the Laramie Fox Hills wells would not have to 
be drilled at all. 

(3) Your ground water development program should be 
under the direction of a qualified ground water ge­
ologist and we suggest that a legal counsel special­
izing in water supply development and augmentation 
plans be employed to assist and smooth the application 
for ground water appropriation. 

Professional judgements have been expressed in this 

report. They are based in part on the information gathered 

for this investigation, our understanding of the project 

requirements, and our experience with ground water aquifers 

in this area. Test well drilling will be necessary to 

verify our preliminary judgements. 

We trust this information satisfies your immediate 

needs. If you have any questions, or if we can be of 

further service, please do not hesitate to call. 

Very truly yours, 

W. C. WELLS & CO. INC. 

/ / 
. ". , /. 

/~~: 'c~rtis 
:.., \: • . I ." 

Wells, CPG 
Consulting Ground Water Geologist 

WCW/kpv 

(3 copies sent) 
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-------------------
TABLE I 

GROUND WATER AVAILABILITY 

Property Pre 1973 Regional Sand Annual 
Area/Aquifer (-) Well Cylinder (=) Area (x) Thickness ( x) Specific ( .; ) 100 Years (=) Approp. 

(AC) (AC) (AC) (FT) Yield (AF/YR) 

Denver 
1440 0 1440 150 15 100 324 

Arapahoe 
1440 197 1243 180 15 100 335 

Laramie Fox Hills 
1440 0 1440 175 .125 100 315 
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GLOVER ANALYSIS 
+++++++++++++++ 

PAINT BRUSH HILLS DENVER WELL 
SE CREEK SOUTH OF FALCON 

PERPENDICULAR DISTANCE= 
SHORT REACH DISTANCE= 
LONG REACH DISTANCE= 

TIME= 

TABLE II 

12000 
16000 
57000 
100 

Q(GPM) T (G/D/FT) S = 
tttt+tt+t+t+tt+ttttt+t+t+++++t+++++t++++++++ 

1 1000 0.150 0.12BE-02 
1 1500 0.150 0.462E-02 
1 2000 0.150 0.919E-02 
1 1000 0.100 0.462E-02 
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INTERGOVERNMENTAL 
i '-". ". '. . 

PARTJCIPM'IONA~RE~ME~T ,,' 

WOODMEN HILLS/PAINTBRUSH HILLS 
WASTEWATER TREATMENT FACILITY 

1. THE PARTIES TO THIS AGREEMENT are WOODMEN HILLS METPC,­
POLITAN DISTIUCT (hereinafter called "Woodmen lIills") and PAH~'l'­

BRUSH HILLS METROPOLITAN DISTRICT (her"inafter callt2d 
"Paintbrush"), both of which are metropolitall servict-1 districts 
formed pursuant to the Special Districts statutes of the State 01 

Colorado (hereinafter collectively referred to a" either "tilL' 
parties" or "Participants"). 

2. Recitals. This participation "'Jreement is made with 
reference to the following facts, among others: 

2.1 The parties hereto intend to provide municipill 
sewage disposal and treatment services to the residents of their 
respective districts, both of which are 'located in northern El 
Paso County, Colorado. 

2.2 As a resul t of the recommendation of the Pikes 
Peak Area Council of Governments ("PPACG"), the parties hav" 
agreed to combine their requests for sewage disposal alld treat­
ment facilities into one site. 

2.3 The parties have submitted a combined sit,.. 
location application report for a sewage disposal and treatment 
facility, to sel'"ve both of their districts, to ·the PPACG and to 
the Water Quality Control Division of the Colorado Stat" Derart­
ment of Health. 

2.4 In furtherance of said application, t he part i.,s 
desire to enter into an intergovernment"l contract eS p<,rmittcct 
by 29-1-203, C.R.S., t" establish a mec;hdnism for the construc­
tion, ownership, management, operatioll dnd maintenance of such 
wastewater treetment facility. 

2.5 Inasmuch as the parlies desire that this Particil.'''­
tion Agreelnent shall remein in existellce until mutually terminated 
by the parties, 01 until t.,rminated as otherwise provided herein, 
and for so lung as said service districts ere operational, it is 
the intent of the parties that this Participatiun Agreemellt 
(a) does not affect allY interest or estate in real property 
(except witll respect to liens in the event of default as herein 
provided), (lJ) is intended to be pcq)",tual in nature and th,' 
Participants forever waive any and all argument or defense to the 
effect that thiB Participation Agreemrlll. violates the Rule 
Against Perpetuities or allY similar rule ur principel of law, and 
(c) is intended to·proprietary in neture and is intended to lJiIIU 
future Buards of Directors, run with the land, and be: bindin<j 
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upon all future residents and property holders within the respec­
tive dist·ricts. 

3. Agreement. The parties agree as follows: 

4. Effective Date. This Participation Agreement ~hall 
become effective when it has been duly execut.ed and delivered 011 

behalf of the Participants, and approved by any governmental ur 
regulatory agencies which have jurisdiction. 

5. Dl"finitions. The following term!" wh"n used herein, 
shall have the meanings specified: 

5.1 Capital Improvements: The improvement of land or 
land right5 or the enlargement or improvemelit of any fncilities 
in connection with the Tr"atment Facility, or the substituUoll 
thereof where such substitution cOllsti tut.uS an enlal'gelTlent or 
improvement as compareej with that for which it is substitut"d, 
nlld which in accordance with generally .Jccepted nccountillg 
principles would be cal'italized; and/or the substitutioli of any 
of portions of the Treatment Facility where such substitut ion 
does not constitut~ an enlargement or improvement of that f()r 
which it is substituted and which in acccrdance with gen"rall~' 
accel'ted accounting principles would be capitalized. 

5.2 Construct ion Account.: 
established by the Projected ~anayer 
hereof and to be ent i t h·d "Woodmen 
Construction Trust Account". 

ThE: bank account to be 
pursuant to Section 
HillS/Paintbrush HiITs---

5.3 Construction Costs: The 
Construction Work, as described in Section 

C(;sts of performiny 
hereof. 

5.4 Constructiun Insurance: 
relnting to the Treatment Facility to 
as pruvided in Section hereof. 

Policie~ of insurance 
be procured and rna int a i lie·d 

5.5 Construction Work: All engineering, design, 
cOI.5truction, contract I,reparation, purcha:;ing, land and land 
rights acquisition, superVision, t'XI,editing, in5IJection, nC,'Ulln\­
illg, testing and start-ul' fur the Treatmp.nt Fa..:ility dcsC"ribed ill 
Section hereof. 

5.6 Coordinating Committee: A committee estabUshecl 
pursuant to and which will exerciHt: the functions descriued ill 
the Project Agreements. 

5.7 Date of Ol,eration: 'fhl' date established in 
accordance with this Participatiun Agreement on which th'" Tr",,,t.­
ment Facility is determined tu be able tu u~erate continuou~ly at 
its rated capacity. 

5.8 Final Completion Rc'port: A complete sUIlUllary (,f 
COllstructiorl Costs, a dt="cril't.ion of til" Trt=atment F.Jcility, 
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including "as-built" drawings and plans, and a summary of each 
Participant's contributions to Construction Co~ts. 

5.9 Operating Account: The bank account 
lished by the Operating Agent pursuant to Section 
and to be entitled ·Woodmen Hills/Paintbrush Hills 
Trust Account". 

to be estah­
hereof, 

Operating 

5.10 Operating Agent: The Participallt respon;;il>lc> for 
the performance of up.-ratinC] Work in accordance Idth th.:: Prl'j""t, 
Agreements, desigll;)teo herein illitially an Paintbrush. 

5.11 Operating Caparity Entitlement: 'l'he c<lpacity 
elltitlement of each Participant which is !;yual to the product 01 
the Treatment Facility available capacity and its participaUoli 
Share, wllich elltitJements are illitially scheduled tu be 

gallon~ per day for Wuoumcn Hills and _______ _ 
gallolls per day for Paintbrush lIill~. 

5.12 Operating Emergency: An unplanned event or 
circumstance which reduces or may reduce tile operatill," capacily 
of the Treatment Facility. 

5.13 Operating Funds: Monies advallced to tht Or",r"till,! 
Agent for Operating Work or paid on dIaw requests, as th~ cas0 
nlay be, bY,or on behalf of the Participants or others in aCC(lr­
dance with this Participation Agreement. 

5.14 Operating Insurance: Policies of insurance to be 
procured and maintained in accordance with Section hereof. 

5.1~ Operating Work: Engineering, contract preparCJ-
tion, purchasing, repair, supervision, training, exper'it.ing, 
il1spectiun, testing, protection, operation, us"" manag.:cm"nt, 
replacem",nt, retirement, reconstruction, and maintenance uf and 
for the Tr~atm",nt Facility. 

5.16 Participants: Either one or both of the parti,,": 
to tt,is participation lIyreell,eIlL. 

5.17 Partici,patiun Agr!;c,ment: Thi s Intergovernmer,t" 1 
Participatiun Agreement wldeh provide'S for participatioll in aJ,el 
ownership, construction, operation and maintenance of tlle Tre,,\­
ment Facility. 

5.18 Participation Share: 'fhe fJurtion of the 'freatfll<'J,l 
Facility opf<riJting capacity to be paiu for by a Participant, 
whicl> ca\Jdcity is to be reti"rved fllr tl>e use of such Participant, 
and th .. , factor to be us",d tu deternd nc- the proportionate share <If 
Construction and Operati"<:1 Costs, il>; dt::scrib<:d in Exhihit __ _ 
hereto, alld ati such shares may be adjuo;ted from time to till,e as 
provided elsewhere in this Participation lI<:1reeflient. 
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5.19 Projected Agrt!ements: Thi f; Participat ion AgH,"­
ment, engineering and con~ulting a'lreement~ with (name of 
erlgineering firm), any construction contracts for the Construc­
tion Work, reports prepared by (namt! of engineering firm) 
describing and detailing the type of trealmellt facility to b" 
constructed, discharge ordinances to be prepared and adopted Ily 
the Participant~, and any other agreem"nt~ as the. Participants 
find necessary or desirable and designate as Project Agreemerlts, 
as the same are originally executed or as they may thereafter be 
supplemented, amended or superseded. 

5.20 Project MClnager: The person, firm or 
responsible for the construction and completion of the 
Facili t.y and any addi lion thereto or expansion thereof 
dance with tll~ Project A'lreements. 

entity 
Treatmf'nt 
in accor-

5.21 Request for Funds: The request of the Proj"rt 
Manager for funds estimated to be required from the Participants 
for Construction Work, or the request of the Operating Agent for 
funds estimated tv be requirf'n flom til" Participants for Operat­
i ng WOI-k. 

5.22 Treatment Facility: 1'],,, sewage diS£")Snl and 
treatment plant, facility and related lines and structlnes ,-,s 
describ"n on Exhibit hereto ann in the report uf (11,,01., of 
engineering firm) als~ attached hereto as part of said Exhibit. 

Part II 
Ownership and Administration 

6. Ownership and Title. 

6.1 The participants shall acquire and OWII undivided 
interests as tenants in common in th" Tr"atme,nt Facility in 
accordallct: with thelr Participation Shares as such Participation 
Sharcb are ~et forth in Exhibit hereto, or as hereafter 
adjusted or amended. 

6.2 Within six (G) months fullowing the Date of 
Operation, tile Participants st.all jointly make, eXf'cut" and 
delivt-:r a supplement to this Partici\,,,tion Agreement in reC"ln­
able furm which shall describe with particul"rity and det"il tl10 
facilities and other property then constitutiny the Treatment 
Facility not specifically described in the exhibits hereto. 

6.3 In the, event eitlwr Pilrticipant transf",rs or 
assigns any of its rights, title or intt:rests in and to tIlL' 
Treatn,ent Filci lity in accordance wi t.h the terms and condit ions of 
this Participation Agreement, til" Part_icipant s (includin<j til,' 
transferor) and any successor (s) shdll jointly make, execute and 
deliver a supplem~nt to this P"rticipation Agreement in record­
able form which shall descriLe with particularity and detail th~ 
rights, titles and interests of each Participant and an; successur 
following surh transfer or assignment. 
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7. Administration. 
,( 

7.1 The Participants shall establish a S'oordinating 
c:.pnuuittee, whose functions and responsibiliti",s shall be as 
-~escribed herein and in the Project Agreements. 

7.2 The Coordinating Conunittete shall have the follow­
ing functions, among others: 

7.2.1 Provide liaisun among Participants at th" 
managemellt level. 

permanent 
Section 

7.2.2 Exercise general E:upervision over allY other 
or ad hoc cOlTUTlittees established pursuant to 

hereof. 

7.2.3 Review, discuss and act upon issues ann 
problems referred to it by another co~nittee. 

7.2.4 Establish the Date of Operation. 

7.2.5 Provide liaison among th~ Participants and 
betwp.en them and the Project Man"ger and th", OI",ratillg 
Agellt. 

7.2.6 \levi ew and ap!-'rove the f(>llm.;ing i ttems 
related to performance of the Operating Work: 

a. the anllual capital expenditur~s, budget, 
annual manpower table and budget, and annual operation 
and nlDintenance budget. 

b. the pI anned downtime schedu led for 
maintenance and the manner of selection of any maint~­
nallCe contractor for contract maintenance includen in 
the annual operi.1tion and maintenance budget. 

c. the policies for ~stablishing th~ S!-'dre 
part s inventory and tI.e mater i ill E and suppl ie s inventor"'. 

d. 
tive reports, 
other similar 
and furnisl,en 
Section 

the written statistical and administra­
writt",n budgets, alld infonnation and 

records, and the form thereof, to bL k<'f_'t. 
by the Operi.1ting Agent in accordance wjth 
hereof. 

p. the Operating Agel.l' s analysis of the' 
total eXpenditures caused by an Operating Emergency. 

f. the written sta';em"nt of operating 
practices and procedures. 

7.2.7 Review and approve procedures wh,'rei.>y 
portions and systems of the Tr"atment Facility are turned 

-5-



[I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 

over from the Projert Manager to the Operating Agellt or are 
turned back to the Project Manager by the Operating Agent if 
found to be ullsati6factory for OperatiJlY Work. 

7.2.B Establish criteria for determination of the 
Date of Operation. 

7.2.9 Perform general inspections, which will not 
interfere with Operating Work (0) prior to approval of the 
annual budyets and, (L) during planned maintenance. 

7.2.10 P~riodically revise and update operation 
and maintenance standards for the Treatment Pacility. 

7.2.11 Review periodically whether or not th" 
operation or maintenance standards ore being attain~d. 

7.2.12 Develop procedures for proper accounting 
ilnd financial liaison iJetween Participants in connectiOI. 
with the Construction Work and Operating Work. 

7.2.13 Review accounting, financial and internal 
control aspects of the Construction Work and Operating Work. 

7.2.14 Make periodic audits of the records milin­
tained by th", PI"oject Manitger and Opf'riltlllg Agent in the 
per fOrn1ill.ce of the Construct ion Work and Operat illg Work, 
respectiv~ly, and any other records maintained by the 
Project Manager and Operating Agent in support of their 
billings to Partiripants. 

7.2.15 Certify to the Participants, for management 
purposes and for the use of the Participants only, that th.: 
Project Man"ger' sand Operatiny A'Jent' s accounting and 
records, including any allocations fOl" Construction Work ilJ.c1 
Operatiny Work, "re in accordance with the Project AgI"""­
ments. 

7.2.1G Review and approve the form"t al.d content 
of tht: Project Manager' sand O!.erilting Agent's accounting 
r.ec()rds and reports for COJ.strtlction Work and Op.erating 
Work. 

7.3 Within thirty (30) days after the execution of 
this Participation Agreement, each Participdnt shall designat" 
its reIJresenti1tive "on the Coordinittil.C) Committee hereby estab­
lished, with notice thereof given to the other Participant. In 
perforll.ance of the functions above described, the Participants 
rna y fron, time to time dt'signa tt' spec ia 1 representat i ve s or agent s 
to b~ attached to the Coordinatiny Con~littee as operational staff 
or as subcORUl.i t tees. 

7.4 Any action or determjnation of a committee must l.l<-' 
unanimous. 
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7.S The committees operating pursuant to the PI'oject 
Agreement'shall keep written minutes and record~ of all m~'!tings, 
and any action, agrf::ement or det.el·mination mdde hy any f;urh 
committee sholl he reducf::d to writing ond sholl becom~ ett"ctlVte 
when signed by a representative of each Participant on such 
committee; provided that in the event of an Operating Emergency, 
action m~y be taken or a determillation may be made by the Conr­
dinating Committee on the basis of oral approvals and such acLi 01, 

or determination subsequf::ntly shall be r~duced to writing. 

7.6 The committees shall have no authority to modify 
any of the terms, covenants or conditions of the Project Agre~­
ments. 

7.7 If any ad hoc, subconunittee or permanent committee 
shall fail to agle~ while performillg the functions and duties 
delegated to them in this Participation Agreement or in the oth,.r 
Project Agreements, then such disagreement ~tlall bf:: referred to 
the Coordinating Committee for determination. 

7.8 Each Participant shall notify the other Partici­
pant promptly of any change ill the designation of its representa­
tives 011 che conunitt.t:es. A Participant may df::signate an 
alternate to act as its representative on any committ~e in the 
absence of the regul~r or to act on specified occasions wi~l~ 

respect cO specified matter~. 

7.9 'I'he Participant:;, acting through the Coordinati,,'.l 
Committee,' shall have the right to est,ablish permanent or ad tl{"oC 

committ.ees. The authority and duties of any such commit.tee shall 
be set forth in writing and sholl be subject to the plovisions of 
the Project Agr~emt:nts. 

7.10 The Participants shall each adopt for their 
rt:spective service districts tht: discharge ordinances which are 
nttached h"reto as Exhibit The Participants agr~e ar,d 
covenant with each other that they shall at all times actively 
enforce said ordinances and that they Shdll from tima to time 
cause the some to be amended as may be required by state law or 
good practice. 

7.11 The Participants shnl1, 
Committl:e, coordinat" all services to 
engineer ing firm) as Pl'oject Monager, 
approve all cO/lstructiol •. 

through the CoordinHtillg 
be provided by (name of 
and sha 11 OVf::r see and 

13 • Co-Tt .. nancy and Nonpilrtitiolllll('nt. 

8.1 The P~rticipants and "ach of them accept tit]" l" 
the: Treatment Facility alid their riyhts, titl"s and interests In 
the Project Agref::mellts as tenar,lS ill COIlUl'OIi. Each part icipan! 
agr"es to waive any rights which it may h~ve to partition the 
Trea tmt'nl Faci 1 i ty or the Project Ayreen,,-,nls, whethf::l by 
partitionment in kind or by sale and division of the proceeds, 
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and further agrees that it will not resort to any action at l~w 
or in eq~ity to partition th~ Treatment F~cility or the Project 
Agreements and it waives the benefits of all laws that may now or 
hereafter authorize such partition for a term which shall L,,: 
(a) coterminous with the Participation Agreement, or (b) for such 
lesser period as may be required under applicable law. 

9. tl0r~e and Transfer of Interests. 

9.1 E~ch Participant shall have the right at any time 
and from time to time to mortg~gl!, cre~te ai' provide for :J 

security interest in or convey in trust all or a part of it~ 
interest ill the Treatment Facility, together with an equal 
illtere~t in the Project Agreements, to a trustee or tru,'LE'''S 
under a deed of trust or illdenture, or to ~ mortgagee under a 
mortgage, or to secured parties und"l a security Agreement, as 
security for its present or future bonds or other obligations or 
securities, and to any successors or assigns thereof, without 
need for the prior written consent ui the other Participant and 
without such mortgage", trustee or secured p~rty assuming or 
becoming in any respect obligated to perform ~ny of the obliga­
tions of the PartiCipants. 

9.2 Any mort']"')", t rust..,,, or secured party und"r 
present or future deeds of trust, mortgages, indentures or 
Sp.curi ty agreements of ei ther of the Participants and any 
successor Dr assignee thereof, and ~ny receiver, referee or 
trustee in bankruptcy or reorganization of either of the Partici­
pants, nnd any succes~or by acti on of law or otherwise, alld ar.y 
pU1chaser, transferee or assignee of any of the aforemerltionecl 
thereof may, without need for the prior written consent of any 
(,th"r i'i.trticipan't, succe"d to and acyuire il11 the rights, titles 
nnn interests of such Participant in the Treatment Facility arl(1 
the Project Agreenlents and may take oVer possession of or fore­
closure upon said rights, titles alld illterests of such Partici­
par.t, and in such event si;all BSSUI"f.' and agree to perform and 
discharge all of tIle obligations hereunder of such Participant. 

9.3 Each Participallt shall bav"' the right to transfc'l 
or assign all or part ot its interest in th" Treatment Facility, 
together with an eyual illterest in th" Project Agreements, to any 
of the following entities without the need for prior writtEOn 
consent of the other Partici,pant: 

9.3.1 Any entity acyuirillY all or substantially 
all of the propu1ty of such Pdl ticipant; or 

9.3.~ Any entity m~rgpd or consolidated witll Sllell 
Participant; or 

9.3.3 Any elltity which is wholly oWIIL!d or 
controlled by a PartiCipant. 
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9.4 Except as otherwise provided in Section 9.1 and 
9.2 hereof, any successor to the rights, title and interests of a 
Pllrticipant in the Treatment Facili ty, together with an equal 
interest in the Project Agreements, shall assume and agree to 
fully perform al~ discharge all of the obligations hereunder of 
such Participant, and such succeSSl,r shall notify each of the 
other Participants in writing of suc-h transfer, assignment or 
merger, and shall furnish to each Participant evidence of such 
transfer, reconveyance, assignment or merger. 

10. ~ight of First ~efusal. 

10.1 Except as prov ided in Sect ion 9 hereof, shou ld 
any Participant desire to transfer its interests in the Treatmt!nt 
Facility or any part thereof to any person, entity or another 
Participant, each remaining Pllrticipant shall have the rigllt of 
first refusal to purchnse such interest for the original cost of 
such interest. If the other Participants elect not to purchase 
the interests of the offering Participant, the latter may procted 
to sell such interests for the amount of the bona fide written 
offer from a prospective buyer, ready, willing and able to 
purchase such interest, after the expiration of the periods of 
giving notices specified in Sections 10.3 through 10.6 inclusiv~ 
hereof. 

10.2 ]f at any time there are more than two Partici­
pants, and if more than one of the Participants desire to 
purchase such interest, unless otherwise agreed, it shall be 
transfelred in the ratio that thee Participation Share of e,:,ch 
Participant desire to purchase bears to the total Participatioll 
Shares of such Participants. 

10.3 At least prior to tIle dnte on 
which the intended transfer is to be consummated, the Partici,l"nt 
desiring to transfer shall serve written notice of its intention 
to do so upon the other Participants. Such notice shall contoil, 
the proposed date of transfer and conditions of the transfer. 

10.4 Each Participant shall have the option to 
purchase all or any part of the interest to be transferred al,d 
shall exercise said option by serving written notice of it,; 
intention upon the Participant desiring to transfer, and on the 
remainin(J Participants, if any, within days aft"r 
service of the written notice of intention to transfer givtl, 
pursuant to Section 10.3 hereof. Failure by a Participant tll 
exercise Said option as provided herein shall be conclusively 
deemed to be an election not to exercise said option. 

10.5 If the partic-ipants, individually or collectiv~­
ly, fail to exercise thnir option to purchase the entire OWner­
ship interest to be transferred, then the Participant desi!" illY t () 
transfer shall serve written notic", of this fact upon tht remain­
ing Participant,; withill t",n (10) days after its r",c(,jpt of tht, 
last of the written notices givel, pursuant to Section 10.3 
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hereof, or after the expiration of the period referred to in 
Section 10.4 hereof, whichever is earlier. 

10.6 The Portici~ants who ~xercised their option to 
purchase less than the entire ownership int~rest to be trans­
ferred sha 11 have thr, opt ion to purcha se the remaining owner sh ip 
interest to be transferred, which such option shal'l be exercised 
by servinq written notice of such el~ction upon the Participant 
desiring to tl"ansfer, within thirty (30) days after the rec<:ipt 
of thte IIotice given !-'ursuant to Section 10.5 h~reof. 

10.7 When the o~tions to purchase all or any portio" 
of Said ownership interest hnve been exercised, the Participallu; 
shall thereby incur the following obligations: 

10.7.1 The Partici~ant desiring to transfer the 
ownership interest and each Partici~ant having exercised thf: 
option to purchase all or any portion of such ownershir, 
interest shall be obligated to proceed in good faith alld 
with du~ diligence to obtain all required authorizations and 
approvals of sucll purchase. 

10.7.2 The Participant desiring to trnnsfer such 
ownership interest shall, upon request of the purchasin<j 
Pnrticipants, be obligated to obtain the rel~ase of any lien 
"r,cumbering the ownership interest. which is the subject of 
the transfer at the earliest practicable date but not later 
than the transfer date. 

10.7.3 The PartiCipants having exercise tht': 
option to purchnse such ownership illt~rest shall be obligat~d 
to perform all of the terms and conditions required of thenl 
to complete the purcha5~ of s~id ownership interest. 

10.8 The purchase of the ownership interest by th(~ 
Participants having el~cled to purcha~<: the same shall be fully 
consununattecl wi thin following the date upon 
which all notices required to be given under the S~ctiorl 10 hdV~ 
bc'en duly served, unless ttle Part.icipants are th~'n diligently 
pur"suing ap~lications for the requir~d authorizations or 
approvals to ~f(ect such transfer ur are then diligently pursuing 
or defending appeals (rom orders entered or authorizations issued 
in cOllnection with such applications, in which event the transfer 
shall he consummated within following the ddt" 
upon which the (illal order is enttered or authorization il;;sued ill 
connection with such ap~lications. 

10.9 If the Participants tail to exercise their optiolls 
to !-'urchase all of the ownership inter(,st to be transferred, tl,~ 
I'articipant desirirlg to transfer such illterest shall be free to 
transfer all, but not Ie 55 than al I, of surh interest to tho:· 
party that made the ofler to purchase referred to in Section IU.1 
her"eof upon the terms and cOl,di tions set forth in said bona tid" 
written eiter. It such transfer is not consummated by tht' 
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proposed date of transfer referred to in Section 10.3 hereof, the 
Participant desiring to trallsfer said ownership interest must 
give a complete new right of first refusal to the remaining 
Participants pursuant to the provisions of this Section 10 before 
such Participant shall be free to transfer said ownership 
interest to another party. 

10.10 The Participants who purchase the ownership 
interest pursuant tt. this Sectioll 10 shall receive title to and 
shall own the interest as tenants in commun, suujecl t.o the S.1l11" 

rights, duties and oul iyations as are appl ied by tt.e I'ruj<,cL 
Agreements to the interest being transferred in the hands of the 
transferring Participant. 

10.11 Any Partjcipant transferring an ownership 
interest pursuant to the provisions of this Section 10 shall 
remain liable and ouliyated for tt.e performance of all th~ terms 
and conditions of the Prujcct Agreements, unless otherwise a9reed 
to by all of the relnuining Participants; provided, however, that 
any Participant transferring an ownership interest pursuant to 
the provisions of this Section 10 to a Participant or Partici­
pants shall be liable and obligated only for the performance of 
th(: tprms and conditions of the Project Agreements related to 
such interest occurring prior to the time of transfer, and it 
shall not be liable or obligated for the performance of the ternlS 
and conditions of the Project Agreeml·llts occurring subsequent to 
the time of transfer as to the ownership interest transferred. 

10.12 Any party who mily succeed to an ownership 
interest pursuant to this Sectioll 10 shall specifiCally agree ill 
writing with the remaining Participant (s) at the time of sucll 
tI'allsfer that it will nut transfer or assign all or any portion 
of such ownership int,erest without complying with the terms and 
conditions of this Sectioll 10. 

10.13 For the purposes of this Section 10, the term 
"transfer" shall mean the conveyanc" of either fee title or a 
possessory estate or right to use. 

11. Capital Improvements. 

11.1 All Capit"l Improvements, including Treatment 
Facility expansion PUl suant t(l Section 20 hereof, and a contill­
gency allowance for capitul expenditures if necessitated by an 
Operating Emergency, shall be included ire the annual capit<Jl 
Coordinatillg Committee, each Purticipant shall be obli<J"ted tOJ 
thp co,;ts incurred for surh Cal,i tal Improvements in proportioJ, to 
its Participation Share, and e«ch Pdrticipant's rights, title·", 
and interests therein shall be in proportioll to its P«rticipatinll 
Share. 

11.2 The Opt.:rating Ay"nt shall suhmit to the Partici­
pallts a forecast of cash reyuirenlents by months for ,,11 Capital 
Improvements. !;aid forecast shall be submitt"d on a yearly ba"is 
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after final budget a~prova1s have been ma~e. A revised forecast 
shall be 'submitted when the capital expenditures budgp.t is 
revised and approved, or when signi ficant changes in monthly 
expenditures from those previously forecast are anticipated. 

11.3 The Operating Agent shall be responsible for th~ 
design and constructiun of Capital Im~rovements where the budgeted 
estimate therefor dot.'s riot exceed $ , and it shall 
suumi t to the I::ng ineer inC] and Operatl ng -Contli-oi t t{,e, for rev i"w ctnd 
comment but not tor al'proval, desi.gll and majur component jlllurllI,,­
tion. The, Part.icipants, acting ttlrou()1i tilt.' Courdinating Comll,jt­
tee, shall designat" the party having the responsibilit.y for tilt.' 
for the design and construction of C"pitol Improvements where: tlll.: 
design and construction of C"pital Improvements when: tht.' 
estimated budget therefor exceeds S , or where Tre~t-
m"nt Facility expansioll as provided jn Section 20 hereof is 
required. 

11.4 The Operating Agent stlall first obtain the written 
approval of the Participants, through the Coordinat.ing Commi1:te<:, 
prior to undertakillg any capital improvements. 

12. Covenants Runnirlg with the Land. 

12.1 All of the, respectjve c()venants and obligatiur;s of 
eactl of the p"rticipilnts set forth and conudlled in the Project 
Agreements shall bind al,d shall be and ut:come th", respective 
cuv"nants and ohligations of: 

12.1 ,1 Each such Participant' 

12,1."2. All Mortgagees, trustees and secur,,(] 
port.ies uncler a 11 pres(,llt and future mortgage~, indentur"s 
&nd deeds uf trust, and security agreements which are or I!l~y 

Lecome il lien upun any of the interest in the Treatn~nt 
Faciljty of such Participant; l'rovided,. howev,"r, ttldt surh 
covenants and obl igations stla 11 uecome binding upon such 
security holdc,rs only at the time of taking possession; 

12.1.3 All receivers, assignees for the hen",fit 
of crediturs, bankruptcy trust.e"" and referees of such 
Participant; 

12.1.4 All other persuns, tirnts, partnerships 01" 

corporations claiming through or und",r any of the f01"e<juiIlY; 
and 

12.1. 5 Any successors 01" assigns of any of thus,' 
mentioned in Sectiol.s L!.1.1 thlough 12.).4 h"reof, and 
~h,.J 1 be covenilllts and ou11gat iOlls rUlllling wi th such PijJ t i("­
ipant's respectiv" rights, tit.les ancl int.erests ill the 
1'reatment Facili~y and in, to <lnd under th~ Project Agree­
ments, and shilll b .. ror the benetit of the respectiv,­
right.s, titles and interests of the P&rticipants and th~ir 
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respective successors and assigns, in and to the Treatment 
Facility. It is the specific intention of this provision 
that all such coven~nts ~nd obligations shall be binding 
upon any party which acquires any of the rights, titles and 
interests of any such Participant in the Treatment Facility 
or in, to and under tile Project Agreement s and that all of 
the above described persons and groups shall be obligcll,ed to 
use such Partici[,,,nt's riyhts, titles ann interests ill,the 
Trcatn.ent Facility aud/or in, to or und~r the I'roJ,ec\, 
Ayr"elnents for tli" pUl'pOSl: of discharyillY its COVl:ncinl.s ilnrl 
obligations under the I'roject AgH;ements; e)(cept th"t ii' !.Ioc·' 
CaS.., of 11 partiid assiynmc,nt, the assiynee sllall oilly I'e 
H:quired teo share in the cost of fulti 11 ing the COV.::r.allL;. 
and obligutions of the assigrdllg I'drticipants in, to ioncl 
under the Proj',ct Agrep.ments to an el:tent proportiona te tt> 
such assignment.. 

13. Relationship of participants. 

13.1 The covenants, obligations and liabilities of tile 
participants are intended t.O be several and not joint or collec­
tive and, except as expressly provided in the Project Agret':ments, 
nottling contained herein shall eVer be construed to create an 
dssocidtion, joiJlt vellturt=, trust or partnershi~, or to imposf:: Ci. 

trust or partnership covel.ant, obligation or liaLility on or with 
regilrd to anyone or more of tile Participants. Each Participant 
shall be irldividu~lly responsible fur ii,S own covenants, obliga­
tic'lis and liabilities as hen:in provirl£,d. No Participant shall 
be unde"r the contrul or or sh"ll bt- deemed tu control any other 
participant. No PiJrticipilnt shall he tile agent of or have a 
right ot' power to ),jlld any oth"'l' Participant without its express 
written conser.t, excert ~s provided in the Project Ayret':ments. 

14 . 

Part III 
C(;Jlstrllction Work 

Performallce an(1 Completion of Construction Work. 

14.1 Construction Work sh~ll be perfurmed and completed 
in ord"r to implelllt-:r.t the respcoctivt': service plans of Woodland 
Hllis and PHintbrush Hills, as follows: 

14.1.1 If either Participant is flOt prepared to 
y'-' forward wit~ constru<:tion ui tllf~ l'r"atment Fdcility al 
sur:h time as tl'..., oth"r p.,rticipant yives notice that it is 
Su prt:pared, t.h" I'arti.::ipant WIlD is not ready to procet'ci 
Shilll assign to tht: other Particlpants all [,t:rmits, 
lict:llses, authul'itil:" and other l,,'rnlits, and shall other,,;is," 
fully cooperate with arId assist such other Participant so 
thHt the" latter m"J' procec-n wi th c:onstf'uction. In such 
eVt:f1t, tht': Pal d ci pant who is then pl't:pill'ed to corrunence 
CUllstruction Work may do so, and 1urtli"r may caust': dOWll­
siziny of the 'I'reat",,:lIt Facility to the size required for 
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its own needs. At any time thereafter the other Participant 
may give notice it i~ ready to proceed with construction of 
facilities for tt.f~ needs of its own district, but it shall 
p"y the entire cost,; uf expansion of the Treatmt:nt Facility 
to c.ccommodate its needs, including all repair of any 
surface damage occasioned thereby, and shall .lso forthwith 
reimburse the Participant which did go forward with construc­
tion all expenses and costs incurred by such Participant in 
gc,jng furwc.rc1 alone with construction which were inculn"d Ly 
reasun of th" uther Participant'" failure tu I-'articiprlt.-. 
Th", l'articipc.tion Shares shall tilen be equitably allucatt:d 
betweell the Participants. 

14.1.2 If either Participant shall fail to carry 
out its responsibilities und"r the Project Agreement aft"1 
th" commencement uf Cunstruction Work by both Participant~, 
such Participc.nt shall be d"emed in default under the 
provisions of Section 30 hereuf, and the other Participant 
shall have availaLle to it all right.s and remedies 
occasioned by a default under this Participation Agreement. 

14.).3 
OrJerating Agent, 
office and the 
UI-'erating A9"nt. 

If the defaulting Participant is 
such Pc.rticipant shall be removed 

non-c1efaulting Participant shall 

to be th,­
from said 
bec"me 

14.2 The Project. Manage!' sh"ll Le as designated ill a 
separate Project Agree.,ellt. 

14.3 Subject to thiS Partidpatjon Agreement and til':, 
Projc!ct Agreenlent th", Project ~liJnager sh"li: 

14.4.1 With the consent of the Participants, 
contract fur, furllish and obt,!il' ill the names of both 
Participants with undivided interest as t.enants in Common in 
t1,eir Particir,ation Sh"res, the engineering, services and 
,;tudies necessary for per fOrm'-lIICC and completion of 
COllstruction Work. 

14.4.2 Purchase and f-'lucure, through and fr(jn. ally 
SOUlce it may s..-l",ct., in the nan,es of th" Participants with 
undividL·d interests as ter.ants in corrunon in their Particif='it­
tion Shares, th.: l:quif,n,,,nt, appariJtus, machinery, materi"ls, 
tuol sand suppl ies necessary for Iwr formance and completion 
uf Construction Wurk. 

14.4.3 Transmit as r.:c<:ived from til., engineer, 
cons t ruetor, cor, su 1 tdiit 5, con tractor 5 or vendor s a 11 COl rt::~­

f='ondence, studj""" specilicittiuns alld drawings related to 
the Treatment Facility, to th" l'drticipants tor revi",,,' alld 
comment prior to the Project ~larlager' S r"view of S"I"(·. 
Purticipant.s are entitlt.!d to att<:'nn all me"tillYs with tll,-, 
.::ngineer-constructol, conSultdllt s, contri::lctors and vend0rs 
related to the ah~v~ describ"d items ann tu offer corruncnt u\ 
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or in advance of such meetings on any as~~cts of design and 
construction to be discussed. 

14.4.4 Arrange t.o furnish PdlticjpantB wit.h 
duplicate origi nal copies of all contracts with the: 
engilleering-constructor, contractors, 6ubcontractors and 
vendors. 

14.4.<, Review with Particil,ants the Project 
MaJla(Jt:'l' I S l"e-cunuHcndat ions for u.ward~ trJ v~ndors for t:'l.juj p­
nlellt ill advance uf liuch awards, inclurlil"J tbe recom"",,,d,,­
tions of the engineer-constructor r",latilllJ to the propost:d 
award. The Project Manager shall furnish to all Partici­
pants a bId coml'dl·ison and eViduation ddta together with it~ 
recommel,datiolls fur contract award. 

14.4.6 Coordinate with 
placement of Construction Insur~nce 
hereof. 

the Participants the 
pursu~nt to Section 

14.4.7 DE·termine what contractors, subject to 
approval of the PartiCipants, should be required to furnish 
any portion of Cunb1ruction Insurance, other insurance and 
faithful performance M,d payment bouds. 

14.4.8 Investigate claims arising out of our 
att.riuutablc to Constructiol' Work, or the past or future 
I."" torlT,ance' or nonperformance of Construction Work, includ­
il19 per SOIlS or dama~e t.o ~ruperty for which paym~nt sh~ll 
nut. be made on account of valid and collectible Construction 
Insurance carried by any Participants, and present and 
pros(,cute claims dgainst any insurer or other pdrty fnr 
losses and dRn,~ges in connection with COllstruction Work. 
'J'h~· agreelnent of the Participdnt.s, acting through the 
Coordinating Comn,it.tee, shall be obtained by the Project 
Manager belon; any claim or comuination of claims arisir,g 
out of the saine transaction 0r illcidenl is settled for mor~ 
than S500.00, or the amount of any Construction Insurallce 
deductible, whicllever Inay be great.er. 

14.4.9 Assist any insurer in t.he investigatioll, 
adjustm~llt and settlemer,t of all)' loss or claim. 

14.4.10 Submit for approval and ",x~cut.ion of th~ 

Part.ici~ant5 all contracts to bt: ~crformed in the Construc­
tion Work. 

14.4.1~ Comply with (i) allY and all laws and 
lcgulations applicable to tb" performanCe of Construction 
Work, and (ii) tIll: terms anJ cunditiolls of any contract 
relating to Const.ructi.on Work. 
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14.4.12 Expend the fUllds advanced to the Project 
Manager only for Construction Costs, in accordanC'e with the 
terms and conditions of this l'iHticipation Agreement.. 

14.4.13 Keep and maintain records of monies 
received alld expended, obligations incurred, credits 
accrued, estimatt's of ConsU'uction Costs, arid contracts 
entered into in the performance of Construction Work, and 
make sucll records available for inspection by the Partici­
pants at reasollable 1,imes and l,laces. 

14.4.14 Obtain or cau~e to be obtained nec~s~~rl' 
construction p"rmits, tempurary acce!.;s rights and other 
licenses and apPlovals r.,quisite to the performance and 
completion of Conbtruction Work. 

14.4.15 
sary and requi I e,l 
performance of the 
progress report. 

Provide each Participant with all II"C<,,5-

r"cords and information pertaining to 
Construction Work, including a monthly 

14.4.16 Keep each Participant fully and promptly 
informed of any known default under the provisions of tllis 
Participation AgreemeJlt. 

14.4.17 As soon as praet icable prior to corr.mc'nce­
me~l of Construction work, fUlllish eacll Participant with a 
detailed forecdst of total Construction Costs. Said fore­
cast shall be revised and furnished to each Participant 
p.v"ry month thereaftt:r until comfJletion of Construction 
WaIl;, provided that any si'Jni ficant changes in said forecasl 
shall be submitt"rl to each Participant as soon as practic­
aLle aft~r such c!langes L"com" evident. In addition, and as 
soon as pract.icaLle aft.er commencellJent of COllstruction V;OI f., 
furnish each Par~ieipan~ a ciptailed monthly forecast of e"ell 
Participant's es1,imated weekly exp"nditure for the su~cecd­
ing month for COllstruc,tion Work, which said ior<:cast shLlll 
b" furnished "ach Participant montl,]y thereafter until 
cOI1'.f,lE,lion of CUI,,,truction Work. 

14.4.11l Us" its best efforts in th~ performance 
of its responsibi 1 ili"s hereunder to eff"C't tht! compl"tion 
of COllst.ructiur, Work ill aC'curcialice with Section 14.6 hereo!. 

14.4.19 Keel' "aell Participant fully and promptly 
iJdvised of the mEljoJ' c1p.vt:lofJmelits in connection with tl,,, 
p(;rfornlallc" and comfJlet iOll oi Construction Work. 

14.4.70 Prepare and distributp the Final Compl~-
tiol, I<eport tu eilch Pa"ticiparlt within days aft.er tl,,, 
Oat(; of Operatioll of the Tr"atm<'nt Facility. 
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14.4.21 Provide the Coordin<lting Committee with 
all necessary and required record!: and information pertain­
ing to the purforrnallce of the COl161ruction Work. 

14.4.22 Construct the Treatment Facility so as to 
comply with the Project Agreements. 

14.4.23 Conduct tests in cooperation wi th tt,,, 
Oper<lting Agent to verify that spt:cified characteristics of 
equipment itenls for the Treatm"nt. F4Jcili ty have U",en 
achieved and, if nec",ss<lry, mak", final equi~m@nt modi.fica­
tions or adjustments to nleet. the spt'cified re'luir.::ments 
thereof. 

14.4.24 Provide for and enforce any and <Ill 
warranties on equipment, facilities and materials sold or 
furnished for the 1'reatment Facility. 

14.5 All 
Cunstruction Costs 
t 1 ng COllUTli t t ee . 

ch~nge orders and approv4Jl for payment of 
shall. Le approved and executed by the Coordina-

14.6 Follo"'ing the Final Completion Report, ttl(, 
Project Manager sh<lll turn oVer to each of the participants a f.Pt 
of complete files pertaining to ti,e Construction Work, including 
but not llecessarily limitej to engineering studies, specifica­
tions and bills of n'ilterial, ~urchdse ord(,rs, reproducible fi"il1 
as-uuilt drawings, e~uipment. operating and j'l~tructions manual~, 

warranties, reconunendl,d Spare Part:; I ists, duplicate oriyinal 
cupies of all contracts of engineer-constructor, consul tilllts, 
cuntraclurs, subcontrilctors and vendors. Project mallag"r shall 
pruvide each of th" Pdrticipants with a set of all writt.en 
material and design information required to implement the intpnt 
of this Sectiull. 

14.7 1'11~ Project MaTlager shall construct or cause to 
ue cunstruct",d the- TredUII",nt Facilit.y witt, ti,e objectiVE: of 
ilaving it available for u~eration by 

15. Construction Costs. 

15.1 COllstruction costs silall cOllsist of payments mad" 
and obligatioll~ inCUIIl-d (ut.her than for interest during conslruc'­
tiun) fur tile aCCOUl1l wf Construction Work. 

15.2 1n cases wher", tlk allocation of a cost item 1'; 

made between Construction WUlk aI,d any otller wurk, such allc.ca­
tion st...JlI be made n fair and equitdule basis as d",termined Ly 
the Coordinntillg Comm'tlu,. 
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16. Advances During Construction. 

16.1 The' ParUcifJi:tnts shall, during the course of ann 
until the final completion of Construction Work, advance to th,' 
Project Mallager such funds as shall enable it to pay estimat",d 
Construction Costs. 

16.2 DurinC] the course of COllstruction Work, each 
Participant shall advance funds to the Construction Account in 
proportion to its Participation Share, to cover e!;timated 
construction costs. 

16.3 Funds shall be advanced by the Participants te. 
the Project Manager in response to a Request for Funds. Th" 
R"quest for Funds shall be submitted no lat.er than the 25t.h of 
each mont.h, and shall ~e funded and paid by t.he Participant.s L~' 
the 15t.h of t.he follo .... ing mont.h. Alternatively, in li"u of an 
advance of funds, such Request for Funds (ilt the discl-etioll of 
either Participant) shall constitute a dra .... request in accord,.ncc; 
.... ith norn.al construction practice for .... ork previously complete,d, 
le!;s appropriate retidn"ges as determined by any lender fron, ""hom 
such f.UIHJS are obtained. 

16.4 If a Participant shi'lll dispute any portion of allY 
i'lmuunt specified in a R"'qut!st for Funds, the dispute shall u<: 
resolved by the Coordinating Committee. If the Coordinatil'g 
Committl'e is una~le to unanin.ously ayree, the disputant shall 
nev",rth",less (subject to any restrictions of any lender) make 'tl~ 
payment. reyuested under tbe provisions of Section 30.4 hereof. 

17. Ar1jllstment for Payment of Actual Construction Costs. 

11.1 As SLOII as practica~le after the preparation of 
the Final Completion k'-port, cash aujustmt=nts shall be mad., 
bet .... ef'n the Participants se> that each i t"n, of Construction costs 
shall be shared by each Participant Oil the basis of its Partici­
pation Share. 

17.2 Whe,n the total and final Construction Cost.s have, 
been incurrf'd alld calculated, each PnJ-ticipant shi,] 1 pay for ttJ­
.... ith any d"ficit bt,t .... "..,n total advances mad by it and its SJIiHt' 

of saiJ total and f.il,a1 Construction Cost!; on the basis of its 
Participation Sh:,r", Of shall forth .... ittJ be leimbursed for any 
credit IJ"t .... ef'n saie totol advances made by it anu its sLare 01 
said total and final Construction Costs on the basis of its 
Participution Shale. 

lB. Termination of Construe-tion Phase,. 

IB.I Thi 5 Part- II I, pertaining to the Construction 
Work, S"ctions 14 througJ, 17, inclusiv0, shall continue in forCe' 
anu effl,ct until th" date of termination rlescri~ed in 
S~ctions IB.2 and 1~.3 her~of. 
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IB.2 When it deems Construction Work to be completed 
in accordance with Sections 14 through 17, inclusive, the Proj~ct 
Manager shall serve written notic" of that fact upon the Partici­
patlts in the form of the Final Completion Report. This Part III 
shall terminate days aiter submission of the Final Comple­
tion R~port unless a Participant objects in writing within such 
period by giving written notice to the other Participant and the 
Project Manager, sp(,ci fying the i tenls of Construction Work 
claimed not to be complett:d. 

lU.3 If ouiection is mil de by eithel> Particil-'illlt UIIC"l 
Section IB.2 hereof, this Part III shall terminate when l.>ulII 
Participants agree, or when a bindin,! determination throuyh 
arl.>itration or otherwise has been made, that. Construction Work 
has been completed. 

Pal-t IV 
Operat.ing W0rk 

19. Perfornlance of Operating Work. 
shall be pt:rformed as follows: 

The Operating Work 

19. 1 shall I.>e the Operating Agent. 

19.2 The Participants do llereby appoint the Op~rating 
Agl.nt as their agent to undt:rtake t.he r"sponsibility for the 
periorn,allc" of the CJI,.~rating Work in accordance with this Partici­
pation Agreem"nt. 

19.3 .subject to tlli s Part i cipat ion Ayreement, the 
Operating Agellt shall: 

19.3. I Per form the Gperat ing Work in accordance 
with generally accFpted practices in the sewage disposal and 
tre;.tment industry as such practices nlily be affected bi' thc> 
design and operatiollal characteristics "f the Treatnlc,"t 
Facility, the right~ and obligations uf the Participants 
und"r ttl" Project Agreements, and any other special circum­
stances affecting the Operating Work. 

19.3.2 Contract fOl, furni sh, and obtain the 
services and studies necessary for performance of Operating 
Work. 

contracts 
19.3.3 
enter"d 

Execute, 
into the 

enforce, 
nam", of 

acting as agent for the Participants 
performance of Opt'lating Wurk. 

and comply with illl 
the Operating Agent, 
in connection with the 

19_3.4 Furnis)1 and train th~ necessary personnel 
for performance of Operating WOlk. 
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19.].S Comply with any and all laws and regula­
tions applicable to th~ performance of the Operating Work. 

19.3.6 Purchase and procure, through and from any 
source it may select, in the name of the Participants with 
undivided interests in accordallce with their Participation 
Shan,>;, as tenants-in-common, the equipment l apparatus, 
machinery, tools, materials and supplies and spare pdrts 
necessary for the performance of Operating Work. 

19.3.7 Expend the Ol)(!rdting Funds in accordiJl,ce 
with tl", Pal'ticipation Agreemalll. 

19.3.B Keep and milintain records of monies 
received and expended, obligatioll>; incurred, credits 
accrued, anJ contracts entered into in connection with tile 
performance of th" Operating Work and make such record>; 
available for inspection by the other Participants at 
reasollable times and places. 

19.3.9 Not suffer any liens in connection with 
Operating Work to remain in effect unsatisfied against the 
Treatment Facility; provided that the Operating Agent shall 
not be required to payor discharge any such lien as long bS 
the OpeIating Ag~nt in good faith shall be contesting the 
sarne or the lawfulness or validity thereof, which COllt..,St 
shall operate during the pendency thereof to prevent the 
collection or enforcement of such lien 50 contested. 

19.3.10 Providr. the Coordinating Committee with 
all written statistical dnd adminiDtrative reports, writt~r, 
budgets, accour,ting recolds alld information, and other 
records p&ltainipg to Operating Work which may be necessary 
fvr such conurii ttees to perform their responsibi lities 
hereunder. 

19.3.11 Keep the other Participant fully and 
prvmptly advi>;ed vi n,ajor changes in cOllJitions or other 
IT,ajor developments which affect t,he performance of Operating 
Work, and furni,;h such Participant wi th copies of any 
Ilotices given or received pursuant to the Projecl Agree­
ments. 

19.3.12 Arrange for the placement and mnintenance 
of the Operating Insurance as provided ill Section 
hereof. 

19.3.13 Present cldinls to any insurer for lossi's 
and damages covtred by valid and collectible Operating 
lnsurancoe procured by til(! Operating Agent and by ei tht:r 
Participant directly [rom the inGurer. Investigate, adjust, 
,;ettle, declir,e and defelld claims against the Participant:.: 
ariSing out of the performance of th" Operating Work Whell 
said claims are not covered by valid and collecUble 
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Operating Insurance; provided that, prior to disposing of 
any claim or combination of claims arising out of the same 
occurrence which exceeds S , and wi th respect to 
which the Operating Agellt is not required to indemnify the 
other Participant pur!;uant to Section 19.5 hereof, the 
Operating Agent shall first obtain the written agreement of 
the other Participant. 

19.3.14 As~ist, as requested, the other Partici­
pallt and its illsurer in the invt:sligaUon, adjustment, and 
setth,m"nt of any luss or claim arising out of Operatin':l 
Work fur which payment may ve made on account of valid and 
collectible Operatin':l In!;urance; providt:d, that a Partici­
pant procurin':l any policy or policies of Operating InsurallCL' 
in accordance \dth Section hereof shall have the 
authority to present, investigate, adjust, settle, decline 
al,d defend cl "il"~ or potential claims covered by siJid 
policies in favur uf the Participants and against anyone or 
mor" of suid insurers. 

19.3.15 Determine available operating capacity. 

19.3.16 Upon the request of the other Partici­
pant, provide such Participant a copy of any report, record, 
list, budget, manual, accounting or billing summary, classi­
fication of accounts or other d0cumellts or revisions of any 
of the atoresaid it~n,s, all as prepared in accordance with 
this Participat ion Agreenlent. 

19.3.17 Administer 
Agreements \o.'ith third piJrties 

'Work. 

and enforct: any Projo"ct 
relilting to the Operating 

19.3.18 
promptly informed 
Agreements. 

Keep the oLher Participant fully alld 
of iJny known default of the Project 

19.3.19 Periodically tt:st or arrange for testing 
of all meters and devices used to measure flow through thL' 
Treatment. Faci lity. The other Part icipant mily ask for a 
te~t of such met~rs or devices, and it will be the duty of 
the Operating Agellt to inform such Participant in advanc(, so 
it may have it rel')-esentative present ut ;;uch test. Any such 
test shall be held itt a reasonable time, and each Partici­
pdnt shall vear and puy its OWl) costs therefor. 

19.3.20 Maintain I'lant charts and operating 
records as muy ve reyuired fUl· reporting to any regulatc,ry 
agencies having jurisdictiun. 

19.3.21 E~tau1ish, p(:riodically review and frun, 
time to tin,,:, r"vise and ;;uumit tu tI,e Engineering anel 
Opp.rating Committee [or review and approved the following 
infurmation: 
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a. Safety procedures for the protection of 
personnel, fur removing equi!>ment and systems, includ­
ing clearance procedures tOI removing equipment lrom 
service for inspection, test and maintenance. 

b. A book cif ·Plant Operational Orders" 
listing all permanent or semipermanent instructions to 
operating personnel. 

c. A book of "Equipment Operating 
Instructions" outlining standard procedure~ for eyui.p­
m"nt anu systems startup, op"ration and shutdown. 

d. A book of "Preventative Maintenanc", 
Instructions and Schedule~" outlilling standard proce­
dures, schedule~ and testing for the performing_mechbni­
cal, electrical and instrument mail.tenance. 

19.4 The other Participant shall lend and be properly 
reimbursed for all necessary and available assistance as may be 
r"yuested by the Operating Agent in the performance of the 
O.,,,rating Work. 

19.5 The Operating Agent shall indemnify and hold the 
other Participant harmless against any penalties, fines, liabili­
ties or other claims arising from the operation and maintenance 
of the Treatment Facility by the Operating Agent. 

19.6 The O!>t::rating 
FaciUty, 50 as to provide to 
credits 'eyual to I U(JI. of 
Treatment Facility, less plol.t 

Agent shall o.,erate the Treatment 
return flo,,' 

infl uent to the 
evaporation. 

19.7 The non-Operating Agent Partici.,ant shall ha\,l' 
the right at any tjmc, , and from tinle to time, to physically 
ins.,ect the Treatment Facility, to .:onduct test~, and to p~rform 
such other inspection functions as it may determine. 

20. Entitlenl(,nt to Waste Treatment and Fi'lcility Expansion. 

20.1 The Operating Agent shall keep the other Partici­
pant advised of the Available Operating Capacity. 

20.2 After th", Date of Operation, each Participant 
shall be entitled to schedule wastewater treatment of influent 
from their respective m",tropolitan dif'tricts in accordance wit), 
and up to the maximum capacity of the Treatment Facility reserv",] 
and paid for by such Participant. 

20.3 At any time after th~ Date of Operation, eith01" 
Participant shall have the right to aC'luire firm entitlement in 
the treatment ci'lpacity of the Treatment Facility in excess of its 
Participation Share, .,rc'vidl~d that such entitlement will IIUt. 

materially illter("le with th~ right of the other Participant tu 
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utilize such Participant's then unused reserve treatment capacity 
in the Treatment Facility, and upon commencing payment of an 
adjuBted share of operating costs based on such Participant's 
actual usage of Treatment Facility capacity. The Participations 
Shares of the parties hereto shall then be adjusted accordingly. 
Further, the Participant utilizing such portion of the other 
Participant's reserve capacity shall compensate thb other Partici­
pant a proportionate share of the Construction Costs thereof, 
based on the Final Completion Report of the Project Manager. 

20.4 At such time as the Treatment F'acility i!; 
utilized to 80'1, of its maximum capacity, the parties :;hall 
undertake the design of additional Treatment Facility capacity, 
to be based on existil'g and future anticipated usage and needs. 
The Participants shall pay for such design costs on a fair and 
equitable basis in ~ccordance with their existing Participation 
Shares and tt,eir anticipated usage of the planed expansion. 

20.5 At such time as the Treatment Facility is 
utilized to 95% of its then designed capacity, the parties shall 
undertake construction of the designed expansion, and shall 
diliyently complete tbe same so as to bring such expansion 
on-line to properly meet the demands on the Treatment Facility. 
The COllstruction Costs of such expansion shall be paid for by th~ 
Participants on a fair and equitable basis in accordance with 
their respective Partici~Dtion Shares and their anticipated need 
for such additional. capacity, and shall be advanced, used and 
accounted for in accordance with the provisions of Part III 
hereof. The Coordinating Conll1li ttee shall let the construction 
contract for competi tive biddir,g and shall select a Project 
Mi'lnager to mal,age the Const ruction WOl·k. Conduct of the Construc­
tion Work shall be in accordance with the provisions of the 
Project Agreements. 

21. Operating Emergency. 

21. 1 J n the event of an Opera t ing En,ergency, t.he 
OjJerating Agent Shilll take any and all steps reasonably necessary 
an~ required to terminilte the Operating Emergency, subject to the 
provisions of this Section 21. 

21. 2 As soon as practicnble after the conll1lencement of 
an Operating Emergency, the Opel'cting Agent shall advise the 
Participants of the occurrence thereof, 'its nature and the steps 
taken or to be taken to terminate the same, including a prelimi­
nary estimate of the expenditures reguired to terminate the snmp. 

21.3 A meeting of th", Coordinat ing Committee shall be 
held forthwith, at which the Operating Agent shall provide 
informatiol, Iegilrdiu':l the estimat!:J date when the Operatil'y 
Emergency can be terminated, the persons or entities the Operat-

. ing Agent proposes would perform the work and furnish the 
n,aterials necessary to terminate the emergency, the costs 
proposed to be capitalized, facilities to be retired, the salvage 
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to be realized, the costs proposed to be charged as maintenance 
expense, ~nd any otiler infurmation which may be necessary and 
required by the Courdinating Con~ittee to determine the manner in 
which the emergency can be termillated. 

21.4 The Cuordinating Con~ittee shall, review and 
approve the items set forth in Section 23.3 hereof'or shall agre~ 
upon an alternative thereto. 

21.5 The costs incurred and amounts expended and 
charged to maintenance expense by the Operating Agent for rep"ir, 
restoration or recollstruction of the Treatment Facility shall h0 
allocated between th~ Participants in propurtion to their respec­
tive Participation Share~. Further, such costs which are capi­
talized sh~ll be allocated between the Participants in proportion 
to their respective Participation Shares. 

21.6 Following the termillation of an Operating F.r,l~r­
gency, the Operatillg Agent shall submit to th", Participants a 
report containing a sununary of the costs incurred and expendi­
tures made in connection with the repair, restoration or recoll­
struction and such other information a~ may be required by the 
Coordinating Conunittee. 

22. Operation and Poaintenancp Expenses. 

22.1 Except as otherwise provided in this Agreement or 
iiS totherwise ~greed by th" I'articipiints, the expenses of O!,erdt­
ing Work shall be allucated to the Participants in accordance 
witll their Participation Shares. 

22.1 As soon as pri1cticable after the end of E'ach 
cal"ndar year, the Operating Agent shall submit tu the Courdinat­
,;ng COlTUflittee for rev!.ew a detailed summary of the operation and 
maintenance expenses fur the Treatment Facility for the calendar 
year. To the ext.ent that such expenses are more or less thar, 
those alreiidy paid by the Participants during said year, the 
O,..eratin<J Agent sh~ll Lill or cr""dit the Participants tUl the 
amount of such difference. 

23. Advancem~nt of Operating FUlids. 

23.1 Not less than thirty DO) days before incurring 
any operating cost 01, behalf of the Participants pursuarlt to this 
PartiCipation Agreement, the Operating Agent shall estaLlish th" 
OperatiJ,g Accoullt. 

23.2 All Operating Funds required to be advanced or 
paid t,y the Participi,llts in accordance wi th this Participation 
Ayreement sh~ 11 Le lIIaLle Pdy~ble to lh" Operat ing Account. All 
Operilting Funds shall be d(,£,osj ted jrl ttle Operating Account, al,d 
the Operating AGellt shall, ulll(;ss otherwise agreed to by all 
Participants, make di5bul-sements froIn the Opelating Account ollly 
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for expenditures or o~ligations incurred by it in the performance 
of the O~erating Work. 

23.3 Prior to establishment of the Operating Account, 
the Coordinating Cummittee shall establish a minimum amount for 
the Operating Account 50 that the Operating AGent will have 
Operating Funds to ~8y for expenditures or obliga~ions incurred 
by the Operating Agent ~ursuant to this Participation Agreement. 
Such sum shall be payable by the Pi>rticipallts in accordance ~itil 
their respective Participation ShdH:S ~i thin fifteen (lS) dilyS 
follo~ing notification of the minimum amount or any revision 
thereof. 

23.4 At such time as either participant is or bc~omes 
self-~upporting, such Participant shall advanc2 Operating Funs to 
the Operating Account on the basis of monthly bills received frun, 
the Operatillg Agent ~hi cll reflp.ct such Pilrticipant' s share (>f 
costs and expenses determined ill accordance ~ith this Participa­
tion AGreement, including thuse anticipated expenses to ~e billed 
on an estimated basis, together ~ith appropriate adjustments for 
prior months' estimated expenditures. Until a Participallt 
becomes self supporting, such Pilrtici~ant shall advance Operating 
FUllds as above provided if pel"mitted by its lender or developer, 
and is not so permitted, the Participant shall make payments 011 

th~ basis of dra~ requests submitted uy the Operating Agent on ur 
betol" the 25th day of euch month, tu be paid no later than the 
15th of tIle follo~ing month. 

23.5 Within forty-five (45) days tollo~ing the end of 
each calendar year tht: OperatilJg Agent sha 11 submit to th" 
Participallts a final audited accoullting for the previous calendar 
year sho~ing i1l1 amounts deposited into the Operating Account and 
the apportionment of expenditures between the Participants. 
Arljuslments shall be mad .. , ~etween the Participants, if necessary, 
so that all costs incurred in th" performance of the Operatlny 
Work shall have be"n shared by ei>ch Participant in accordanc,," 
with this PartiCipation Agr"ement. In addition, withill twenty 
days following each calendar quarter, the Operating AGent shall 
submit to the Participants an unaudited quarterly accounting 
sho~ing similar intormation. 

23.6 If a Participant shall di~pute any portion of any 
amuunt specified in a request for Operatillg Funds, dispute shall 
be resolved by the Courdinating Corr~ittee. If not so resolved, 
the disputant sholl neverth~less mak" the total payment specified 
in the Request for Funds under Section 30.4 hereof. 

24. ~~udl Buaqets. 

24.1 Not less than ninety (9(l) days before the Datt-: of 
O~erati.on and by September 1st of the year preceding each c"lendilT 
year thereafter, the Op,-,ritting Agent shall prepare and submit to 
the Coordinating Comllli ttee for its revi"w and approval a proposed 
al.lIual budget capital expenditures budget, annual n.anpowt.:r 
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budget, and annual operating and maintenance budget for Operating 
Work for the initial year of operation and for each such calendar 
year thereafter. 

24.2 The Coordinatin<J Corrunitte:e shall review and 
approve, or make modificati0ns and amendments to, such annual 
budgets no later than the Date of Operation (with 'respect to the 
initial such budgets) and the beginnillg of the calendar year for 
which such budgets are prepared. 

24.3 The Cuurdinatin<] Committee may at any tim" duriny 
the year apf'rov" revi sion!; to the annual budgets above d",scr ibed. 

Part V 
Misc",llaneOU5 Provisions 

2 5 • EnviJonmentaJ Protection. 

25.1 Th", ~articipants shall design and construct th., 
Treatment ~acility in cunforman(:e with the environmental criteria 
for wastewater and sewage treatment facilities published by those 
governmental authorities having jurisdiction over the Treatment 
Facility. 

25.2 The Op~rating Agent shall operate the Treatment 
Facility, and the related waste material control, sewage control 
and disposal facilitit=s as are necessary tu cumply with all 
applicabl", f",deral, stat", and local laws, ord",rs and regulations. 

25.3 The Participants and the Project Manager she,] I 
take apprupriate measureS to minimize the effect of the Treatment 
Facili ty on the envir'unn,ent and shall recogni:le <lnd consider the 
ecology of the are" in the design of the Treatment Facility. In 
devtloping plans for appurtenant bui Idings and facilities, duio" 
cunsideratiun sha)) 0" glver. to n,inimizing adverst= effects to the 
terrain on which they aJ" located and to th", surruunding area. 

26. Taxes 

26.) Th", Participants shall use their best efforts to 
hav<= any taxing authority impusing any taxes or assessments on 
the Treatment Facility, assess and levy such taxf'S or assessm(.'nts 
directly against each PClrticipant on the basis of its Particif'il­
lion Sh;,T(:. 

26.2 If <lny taxes or assessments are levied ur 
assessed in a manner other than as specified in Section 26.1 
ht=reof, it shall be th," responsibility of the Coordinating 
CUJTuliitte", to estahli sh equi tat)le practices and procedures for thee 
apportionment uf such taxes and ass",sSIT,ents between the Partici­
pants. 
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28. Insuranct:. 

28.1 Unle»s oth,;,rwise specified by the CoordinatinCj 
Committee, during the perfonnance of til", Construction Work the 
Project nlanager shall see that there is procured and maintain",d 
in force, policies of Construction Illsurancf.: of the following 
types: 

28.1.1 Comprehensive bodily injury, personal 
injury and property damage liability insurance. Contractors 
alld materialmen may be required by the Project Manager or 
Opcratinq Agellt to furnish certificates of insurance covpr­
illg the items under this Section. 

28.1.2 All risk builder'S risk insurance cov"rillg 
til" Treatment Faci.lity and Construction Work. 

2B.l.3 Contractor's equipment all risk flo~ter 
insurance COVf-r ing ownt:d, hired or furr,ished equipment used 
by any cor,tractor in connection with performance of tl,l.: 
Construction Work. 

28.1.4 Workmen's compensation and employer's 
liabi.lity insurance, covering em.,loyees of the Project 
Mandg~r and cun~ractor5 and their elnployees engaged in tile 
performance of tht: Construction Work. 

28.2 Prior to the D~te of Operation the OperatinCj 
Agent sllall procure i1l1d maintain in forct:, or caust: to bc' 
procured and maintained in fo~ce, policies of Operating Insuranc" 
of such typ"s and in such amounts as may l.Je specified by the 
Coordini1ting Committee, which by their terms shall become eflec­
tive as of the Date of Operatiull. 

28.3 Any deductible shall be apportioned between the 
Participants on the l.J6sis of tIlt' Participat.iun Shares. 

2~.4 The costs and expenses of Construction Insurance 
and Operating InsuranL·e shall be allocated bet .... et:n th" Partici­
pants in propoltion to th",ir Participation Sh~rt:s. 

79. Liability. 

29.1 Each P~rticipant shall be liable for the consp­
qut:nces of its o .... 'n willful or nt:gUgent action and shall indc-m­
ni fy and hold harn,less the other Pilrticipant from the Conse­
quences ther",of. 

29.2 I::i ther Participant whose customer shall mak", a 
claim or bring an action against the uthe::: Participant for any 
dt:ath, ir,jury, loss or damage ariSing out of sewer service or 
s"wer treatment st:rv.i Ce. (or lack thereof) to such custon,fer shall 
illd.:mnify and hold h,,::I"]"';s the othel Pnrticipant, its directors, 
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officers, and employees, fIom and against any liability f"r such 
death, injury, loss or damage. 

29.3 'I'he provisions of this Section 6hall not be 
construed so as to relieve any insurer of its obligation to pay 
any insurance proceeds in accordance with the ter~s and condi­
tions of valid Construction Insurance or Opt=rating Insurance 
poliCies. 

30. Defaults and Covenants Regarding other Agreements. 

30.1 Each Participant hereby agrees that it shall pay 
all monies and carry out all other duties and obligations agreed 
to be paid and/or performed by it pursuant to all of the terms 
and conditions set forth and contained ill the Project Ayreements, 
and a default by any Participant in the covenants and obligations 
to be kept by it and performed pursuant to the terms alld condi­
tions set forth and cOlltained in any of the Project Agreement 
shall be an act of de1ault under this Participation Agreement. 

30.2 In the event of ai' alleged default by a Partici­
pant, tl,e non-defaulting Participant may remedy such default 
ei ther by advancing the necessary funds and/or conunencing to 
I cllder the nect=ssary per formance. 

30.3 In the event of an alleged default by a Partici­
pant and the giving of notice as heIein provided, th., defaulting 
Participant shall take all steps necessary to cure such default 
as promptly and completely as possible and shall pay promptly 
upon demand to the non-defaulting Participant and the total 
"fi,ount o'f money' and/or the reasonable equivalent in money or 
non-monetary performance, if any, paid and/or made by such 
non-defaulting Participant, together with interest on such amount 
at the rate of 12~ per annum, from the date of expenditure of 
such mo!;ey and/or date of completion of such non-monetary perfor­
mance by the non-defaulting Participant to the date of such 
reimbursement, or such greater amount as may be otherwise 
specified in the Pr',ject Agreements. 

30.4 Exce~t as otherwise provided in this Participrt­
tion Agreement, in tl,e event a Participant shall dispute: an 
asserted default by it, suct, Participant shall nevertheless pay 
the disputed amount or perform the disputed obligation, but md)' 
do so under protest. Tlle'protest shall be in writing and shall 
accompally the disputed payment or precede the performance of the 
disputed obligation, and shall specify the reasons upon which the 
protest is based. In the event it is determined that a prot~st­

ing Participant is el,titled to a refund 01 all or any portion 01 
a disputed Pdyment or payments or is entitled to the reasonable 
equivalent in mo"ey of non-monetary performance of a disputed 
obligations theretofore made, then, upon such determinations, tIl" 
nonprotestiny Participant shall pron'ptly pay such amount to th" 
protesting Participant, toyether wi th interest tht:reon at the 
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rate of 12% per annum from the date of payment or perform~nce of 
a disput~d obligation t,) the date of reimbursemellt. 

30.5 In th" evt:nt a default. by eitht:r Participant ill 
the payment or performance of any obligation under the Project 
Agre~ments shall cuntilJue for a period of two (2) months or more 
aftt:r notice thereof (except for failure to make required pay­
ments, with respect to which no notice shall be required), 
without having been cured by the defaulting Participant or 
without such Participant having commenced or continued action in 
youd faith to cure such default, or in the event default continut:s 
fur two (2) months following final determination of the question 
of wllether an act of default has occurred, without the defaulti.ng 
Participant having cured such default or commenced action within 
such two (2) month period and continued the same in good faith to 
cure SUCII default, thell at any time thereafter the non-defaulting 
Participant may, lJy written notice to all customers of the 
defaulting Participant, claim a lien u!-'on all real property 
serv~d by the metropolitan district uf the defaulting Participilnt. 
for the anlount of th" rlE-fault, togetht:r with accrued and accruil.g 
interest at the rate of 12% per annum and the reasonable costs 
alld expens~s of foreclosure of said liens, including reasonable 
attorney'~ fees, whicll liens may be foreclosed upon in the manner 
Ilrovided lJy law. The amount of the default shall be apportioned 
amonCJ tile average billing for the preceding twelve (12) mor.tti 
period bears to the total billirlgs to customers in such service 
district for tl.t: samc' period of tin.e. Written notice hereof 
shall be placed of record in the Offic" of the County Clerk and 
Recorder of El Paso Cuunty, Colorudo, as record notice to the 
customers of each servict: district. 

30.6 The rights and remedies of the Participants set 
forth in this Participatioll Agreement shall be in addition to the 
rights and remerlies of the Participants set forth in any other uf 
th~ Project Agreements. 

31. Dispute Resulution. 

31.1 ] f a dispute belween the Participants should 
arise under any of the Proj~ct Agre"ments, either Participant may 
call for submission of the dispute to arbitration, which call 
sl.dll be bindillg unl"ss objected to in writing by the other 
Participant. Acc~'ptanc", of the: other Participant of such call 
tor arbitration shall be presumed UI,]~SS written notice of denial 
thereof is given within fifteen (15) days after receipt of notice 
of such c~ll. 

31.1.1 Except. as otherwise herein provided, any 
such arbitration pro('~edillYs shall be conductt'd alld goverlil·d 
in accordance with the rules of the Americall Arbjtration 
Association from tim.:.- to time in forcE', except that if such 
rules and practic" should conflict. with Colorado law thin in 
foret!, such law RI.~ll govelll. 
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31.1.2 Each Participant shall designate one 
arbitr~tor. The arbitrators shall meet promptly following 
their selection and shall select one additional arbit~atol. 
If the arhitratoro; selected by t.he I'articipants cannot, 
within twenty (20) days following their selection, select 
such additional arbitrator, then they shall request from tl,e 
American Arbitration Association a list of arbitrators who 
are qualified to serve as hereinafter provided. The arbi­
trators selec:ted by the Participants shall take turns 
striking (with th" Participant calling lor arbitration to 
strike first) nanles from the list, and the last name rem"in­
ing on said list shall be the additional arbitrator. 

31.1.3 All arbitrators shall be persons skill~d 
and experienced in the field which gives rise to the dis­
pute, and no person shall be eligible for appointment as an 
arbitrator who i~ or was an officer or employee of any ot 
the parties to the dispute or the Project Manager or the 
O"erating AGent or is otherwise interested in the matter to 
be arbitrated. 

31.1.4 Any arbitration award shall be in accor­
d"nce with applicable law and shall contain findings rela­
tive to tile nlateriality of the default, and the period of 
tim.., within which the defaulting party must remed}' tile 
default or commence remedial action. 

31.1.5 The award and findings of a majority of 
the arbitrators shall be final and binding upon the P~rtici­
pants to the extent per",itted by applicable law. 

31.1.6 The fees and expenses of the arbitratLrs 
shall be shared by the Participants equally, unless the 
decision of the arbitrators shall specify some other ap"or­
tionm"nt of such fees and expenses. All other expenses and 
costs of the arbitration shall be borne by the Participant 
incurring the sanle. 

31.2 In the event either Participant shall el.ect not 
to make a call for "rbitration or in the event such call fOI 
arbitration is rejectrd by the oth"r Participant, such Partici­
"ant shall he entitled tu seek legal and/or equitable remedies ill 
the District Court of E1 Paso County, Colorado. The successful 
party ill any such Ii ligation shall be awarded as damages, in 
addition to any other relief to which it may be entitled, its 
reasonaL1e legal fees alld expenses incurred in prosecuting or 
defending such action. 

32. ActioliS Pellding Resolution of Disputes. 

32.1 If a dispute sl.ould arise which is not resulved 
l;y the Coordinating Conuniltee. then pending resolution thereof by 
arbitration or judiL"ial proceedings, the Project Manager or 
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Operating Agent shall proceed with the Construction Work and/GI 
Operating Work ill iJ manner consistent with the Project Agreements 
and gell~rally acce~ted practic.! in the s~wiJye disposal industry, 
and the Partici(>ant 5 shall advance or pay on draw requests tilt­
funds required to ~erform such Construction Work and/or Operating 
Work in accordance with the applicable provisions of the Project 
Agreements. 

33. Removal of Operating Agent. 

33.1 Th(- Opt~rating Ag",nt. shall scrve as such during 
the ternl of and pursuant to the provisions of this Participation 
Agreemellt or until either one resigns by giving written notice to 
the Participants at least in advance of the date of 
resignation, or until l"eceipt by either one of notice of its 
r(;moval following a determination tllat it is in default of this 
~articipation Agreement .. 

33.2 In the event a Particif,ant shall be of tile 
opinion tllat an actioll taken Ol" failed to be taken by the Operat­
ing Agent constitutes a violation of this Participation Agre~­
nlent, it may give written notice ther~of to the Operating Agent, 
tog.Hher with a stott:ment of t.he reasons for its opinion. 
Thereupon, the Opel"ating Agent may prepare a rebutting statement 
of the reasons justifyin'] its action or failure to act. The 
n,atter shall then be S;.Jbmitted to t11<' Coordinating Conunittee. In 
tile event that agreem~nt on the n,atter is not reached, the matter 
shall L", decided as provided in Section 31 hereof. During the 
corltinuance ()f such proceedings, the Operating AGent may continue 
such action taken or failed to be taken in tile mannel" it deems 
most advisable and cmlsistenL with this Purticipation Agreement. 

33.3 In the event the Operating Agent has either 
failed to correct or commence action to correct the violation 
within two (2) months folluwing th~ determination of existence of 
a violation, it shall b., deemed to be in default under this 
Participation Agreement shall be subject to removal UpOIl receipt 
of writtell nutice to that effect from the other Participant. 

33.4 The provisions of this Sectioll 33 shall not apply 
to disputes as to wheth",r or not all action or nondction of thL' 
Of.'",rating Ag",nt, in its cdpacity as such, is a violatioll or a 
d..,fault under this Participation Agreement as a Participant 
hereunder. 

33.5 Upon ti,e effectiv", dilte of resignation 01' removal 
as provided ill this Sectiun 33, the upc:rating Agent shall vacate 
said positiGn. The other Participant shall hav€' the right. to be 
designaLed for the vacancy as new Operating Agent. In the event 
the uth~r Participant elects not to take such pOSition, it shall 
be fi ll,"d hy an ind"pendent Operating A']0.nt to be mutually agref'd 
upon by the Particif.'ant,;, ul" 5eJected ill accordance with 
S",etion 31 hereof dulling with resolution of disputes. Accep­
tdllce by the new Of.'t:ralill'j A~ent of its apf.'Oinlnl"nl as such shall 
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constitute its agreement to perform the obligations of said 
,position pursuant to this Participation Agreement. 

34. Uncontrollable Forces. 

34.1 No Participant shall Le considered to be in 
default in th~ performance of any of its obligations under the 
Project Agreement 5 (other than obU gations to pay cost sand 
expenses) when a failure of performance is caused to uncontrol­
lable forces. As a failure of performance is caused to uncon-
trollaLle forces. A" used herein, the tellll "uncontrullable 
forces" shall bt> al.y cau"e beyond the control of the Participant 
"ffected, including but not restrict"d to failure or threal. of 
failure of facilities, flood, earthquake, storm, fire, lightnillY, 
epidemic, war, riot, civil disturbance OJ: disobedience, laboJ: 
dispute, labor or material shortage, sabotage, r~straint by court 
order or public authority, and action or nonaction by or failure 
to obtain the necessary authorizations or approvals or approvHls 
from allY governmental ag~ncy or authority, which by exercise of 
due diligence such Participant could not reasonable have been 
eX[Ject~d to avoid and which by exercise of due diligence it sk.ll 
be unable to overCOIHe:. Either Participant r.~ndered unable to 
fulfill al'Y of it" ol>ligatioT.s under the Project Agreements by 
reasOJl of an uncontrollable force shall give prompt notic.; of 
such fact to the otiler Participant and shall exercise due dili­
gence to remove such inability with all reas6nable dispatCh. 

35. Governing Lnw. 

3~.1 This Participation Agreement shall be governed Ly 
the laws of the ~tatc of Colorado. 

36. Binding Obligations. 

36.1 All of the obI igations set forth in the Project 
Agreenlents st.all Lind the Pnrticipants and their successors, 
assigns, and such obUgations shall l'UII with the Participants' 
rights, titler: and intere"ts in the Treatment Facility and with 
all of tl.e interests of the Participants in the Project Agree­
IH"nts; provided thiJt any mortga,)ee, trustee or secured party 
"hall not be oLligatpd lor oLl i.gations arising prior to takin,) of 
possession other tl,an obligatiol,s to the Participants uncler this 
Participatioll Agreement. 

37. Term alld~)lts of Pd1ticipall\'s lIpon Termination. 

37.1 Thi" Pilrticipation Agreement shall continue jn 
furce ane] effect from the ddte tiE-leu! until 
and shall continue in force and effect for yp.ar to year thel'e-
"fter unless oll,erwist: agl-eed. Exct>pt. as otherwis(! providl!,l 
herein, the parties intend thiJt this Agreement shall be perpetu"l 
in nature and the pc,rt ies hereto mutually and forever wajvt2: allY 
ilnd all arguments or defense to thp "flect that tilis Agreemp.nt 
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violates the Rule Against Perp~tuities or any similar rule or 
principal 'of law. 

37.2 Upon termination of this Part; cipation Agreement 
the facilities compl"i:;ing the 1'reatment Faeility shall be 
disposed of in a manner to be mutually agreed uf'on.by the Partici­
pants. 

38. Notices. 

38.1 Except as set forth in Section 38.2 hereof, any 
notice, demand or J·eyuest pl'Jvided for in the project Agreement!:: 
shall be in writing and shall be deemed pro!-,Erly served, given or 
n,aue if delivered in person or sent by certified mail, postage 
prepaid, to the persons specified below: 

WOODMEN HILLS METROPOLITAN DISTRICT 

c/o 

PAINTBRUSH HILLS METROPOLITIIN DJSTRICT 

c/o 

38.2 Informal corrununicaUons of a routine nature 
involving corrunitte", lI,atters, shall be given in such manner as the 
corrunitteC' st.all arranye. 

36.3 Either Participant n,ay, at any time, by notice to 
the other ParticipaJ!t, designate different or additional persons 
or difterent addresses for tile 'living of notices hereunder. 

39. Miscellanen~s Provisions. 

39.1 Each Participallt agrees, upon request by th" 
other Participant, to make, ex"cute and d"liver any and all 
documents reasonably required to implement the Project Agree­
ments. 

39.2 'l'h", captiolls and headings appearing in the 
Project Agree,"ents an· illserted mer!.:ly to facilitate reference 
and shall have no oearill<j upon th", illtelpretation thereof. 

39.3 Each term, COVEflant and condition of the Project 
Agreements is deen,ed to be all independ<'nt term, covenant anel 
conuition, and the obligatioJ' of any Participant to perform all 
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of the terms, coven~nts and conditions to be kept and performed 
by it is not dependent on the performance by the other Partici­
pant of any or all of the terms, covenants and conditions to b~ 
kept and performed tJy it. 

39.4 In the event that any of the terms, covenants or 
conditions or any of the Project Agreements, or the application 
of any such term, covenant or condition, shall be held invalid as 
to any person or circumstance by allY court having jurisdiction in 
the premises, the remainder of such Project Agreement, and tile 
application of its terms, covenants or conditions to such persons 
or circumstances shall not tJe affected thereby. 

39.~, The Project Agreements shall b" subject to filing 
with, alld to such changes or modi iications as may from tin,e lo 
time be directed by competent regulatory authority, if any, in 
tile exercise of· its jurisdiction. 

39.6 Any waiver at any time by either Participant of 
its rights with respect to a default or any other matter arisillCJ 
in connection with the Participation Agreement shall not be 
deemed a waiver with respect to any subsequent default or matter. 

IN WITNESS WHEkEOF, the parties have caused this 
tion Agreem""t to be oexecuted and delivered as 
______________________ , 1985 • 

.. 

Participa­
of 

WOOD~) HILLS METROPOLITAN DISTRICT 

By: 

AT'J'l:":ST: 

Ily: 
Sec'etary 

PIIINTElRUSH HILLS METROPOLITAN DISTRlCT 

By: 

ATTESTS: 

8 '" J • 

SecI"lary 
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