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PURPOSE

• Reassess rates applied in 2011 in light of 15.9% MVEA
increase

• Recover costs of operations

• Develop and implement a new rate structure

• Cover costs of anticipated augmentation program

• Cover costs of increased maintenance and capital 
replacements

• Develop a stable capital replacement fund
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OBJECTIVES
• Rates that:

• Provide approximately $130,000 in excess revenue on 
December 31 of every year

• Are fair to all users 

• Encourage conservation

• Absorb increased costs of operations

• Provide a stable replacement fund

• Reduce PBHMD sewer fee
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WATER SYSTEM CONFIGURATION

• Denver Basin Wells

• Transmission

• Distribution

• Storage
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RATE STUDY VARIABLES

• Two basic cost categories:
• Fixed
• Variable

• Four basic fee categories:
• Base Fee
• Includes no water
• Pays for fixed costs

• Tiered Water Usage Fee
• Simple – Fixed cost per 1,000 gallons used
• Pays for variable costs theoretically
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CURRENT RATE STRUCTURE

• Base fee with no water included

• Six Tiers
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TRIAL RATE CALCULATIONS – HIGH RATE
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR LOW WATER USERS IN DISTRICT

HIGH RATE

Category Gallons Cost

Base Fee - $36.00

Tier 1 5,000 $40.00

Tier 2 0 $  0.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $76.00
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR AVERAGE WATER USERS IN DISTRICT

HIGH RATE
Category Gallons Cost

Base Fee - $36.00

Tier 1 10,000 $80.00

Tier 2 2,000 $24.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $140.00
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR HIGH WATER USERS IN DISTRICT

HIGH RATE

Category Gallons Cost

Base Fee - $ 36.00

Tier 1 10,000 $ 80.00

Tier 2 5,000 $ 60.00

Tier 3 5,000 $ 75.00

Tier 4 5,000 $100.00

Tier 5 5,000 $125.00

Tier 6 0 $     0.00

Estimated Monthly Bill $476.00
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TRAIL RATES CALCULATIONS – MEDIUM RATE
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR LOW WATER USERS IN DISTRICT

MEDIUM RATE

Category Gallons Cost

Base Fee - $36.00

Tier 1 5,000 $37.50

Tier 2 0 $  0.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $73.50
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR AVERAGE WATER USERS IN DISTRICT

MEDIUM RATE
Category Gallons Cost

Base Fee - $36.00

Tier 1 10,000 $75.00

Tier 2 2,000 $23.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $134.00
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR HIGH WATER USERS IN DISTRICT

MEDIUM RATE

Category Gallons Cost

Base Fee - $ 36.00

Tier 1 10,000 $ 75.00

Tier 2 5,000 $ 57.50

Tier 3 5,000 $ 72.50

Tier 4 5,000 $ 97.50

Tier 5 5,000 $122.50

Tier 6 0 $     0.00

Estimated Monthly Bill $461.00
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TRIAL RATE CALCULATIONS - LOW RATE
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR LOW WATER USERS IN DISTRICT

LOW RATE

Category Gallons Cost

Base Fee - $36.00

Tier 1 5,000 $35.00

Tier 2 0 $  0.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $71.00
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR AVERAGE WATER USERS IN DISTRICT

LOW RATE
Category Gallons Cost

Base Fee - $36.00

Tier 1 10,000 $70.00

Tier 2 2,000 $22.00

Tier 3 0 $  0.00

Tier 4 0 $  0.00

Tier 5 0 $  0.00

Tier 6 0 $  0.00

Estimated Monthly Bill $128.00
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RESULTANT RESIDENTIAL MONTHLY CHARGES 

FOR HIGH WATER USERS IN DISTRICT

LOW RATE

Category Gallons Cost

Base Fee - $ 36.00

Tier 1 10,000 $ 70.00

Tier 2 5,000 $ 55.00

Tier 3 5,000 $ 70.00

Tier 4 5,000 $ 95.00

Tier 5 5,000 $120.00

Tier 6 0 $     0.00

Estimated Monthly Bill $446.00
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PROCESS
• Updated operations costs

• Actual water usage for 10% ± sampling of population

• Updated usage and cost projections using 2014 budget

• Updated occupancy and growth projections within district 
limits:

• 2015 – 747 (current SFE)

• 2016 – 9 new SFE

• 2017 – 9 new SFE

• 2018 – 9 new SFE

• 2019 – 9 new SFE

• 2020 – 9 new SFE
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COMMERCIAL RATES

• Tap Equivalency

• Ratio of actual commercial water usage through 

meter to residential expectations
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BOARD DECISION

?
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