
ORDINANCE NO. #M 
I 1 AN ORDINANCE TO CONTRACT AN INDEBTENDESS 

ON BEHALF OF THE CITY OF LAS ANIMAS, 
COLORADO, AND UPON THE CREDIT THEREOF BY 
ISSUING GENERAL OBLIGATION WATER BONDS OF 
THE CITY I N  THE PRINCIPAL AMOUNT OF 
$613,000 FOR THE PURPOSE OF SUPPLYING THE 
CITY WITH WATER BY EXTENDING AND IMPROVING, 
THE EXISTING WATERWORKS SYSTEM OF THE CITY; 
PRESCRIBING THE FORM OF SAID BONDS; 
PROVIDING FOR THE LEVY OF TAXES TO PAY THE 
SAME; AND DECLARING AN EMERGENCY. 

WHEREAS, t h e  C i t y  o f  L a s  A n i m a s  p r e s e n t l y  owns  a n d  

o p e r a t e s  a m u n i c i p a l  w a t e r w o r k s  s y s t e m  f o r  t h e  C i t y  a n d  i t s  
i n h a b i t a n t s ;  and 

WHEREAS, t h e  C i t y  C o u n c i l  h a s  d e t e r m i n e d  t h a t  i t  is 

n e c e s s a r y  t o  e x t e n d  and  improve  t h e  w a t e r w o r k s  s y s t e m  i n  o r d e r  t o  

s u p p l y  t h e  C i t y  a n d  t h e  i n h a b i t a n t s  t h e r e o f  w i t h  a p r o p e r  a n d  

a d e q u a t e  s u p p l y  o f  w a t e r ;  a n d  

WHEREAS, t h e r e  a r e  n o t  s u f f i c i e n t  f u n d s  i n  t h e  t r e a s u r y  

o f  t h e  C i t y  t o  p a y  t h e  c o s t s  and e x p e n s e s  o f  s u p p l y i n g  t h e  C i t y  

' w . i t h  w a t e r  and  t h e  C i t y  C o u n c i l  deems it a d v i s a b l e  and  n e c e s s a r y  

t o  a u t h o r i z e  t h e  i s s u a n c e  o f  g e n e r a l  o b l i g a t i o n  n e g o t i a b l e  coupon 

b o n d s  o f  t h e  C i t y  i n  t h e  a m o u n t  o f  $613,000 f o r  t h a t  p u r p o s e ;  

a n d  

WHEREAS, t h e  C i t y  C o u n c i l  h a s  e n t e r e d  i n t o  a l o a n  

a g r e e m e n t  w i t h  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  Aar  i c u l t u r e ,  

F a r m e r s  Home A d m i n i s t r a t i o n ,  w h e r e b y  t h e  F a r m e r s  Home Admin- 

i s t r a t i o n  w i l l  p u r c h a s e  t h e  g e n e r a l  o b l i g a t i o n  w a t e r  bonds  i n  t h e  

p r i n c i p a l  a m o u n t  o f  $ 6 1 3 , 0 0 0 ,  a t  a n  i n t e r e s t  r a t e  o f  5% p e r  

annum; and  

WHEREAS, i t  is  n e c e s s a r y  t o  a u t h o r i z e  t h e  i s s u a n c e  

o f  s a i d  bonds  and  t o  p r o v i d e  f o r  t h e  fo rm and  payment  t h e r e o f ;  

BE I T  ORDAINED BY THE CITY COUNCIL OF THE CITY OF LAS 

ANIIIIAS, BENT COUNTY, COLORADO: 

S e c t i o n  1. C o n s t r u c t i o n  a n d  E x t e n s i o n  o f  S y s t e m .  ............................ ---- 
T h e  C i t y  C o u n c i l  h a s  d e t e r m i n e d ,  a n d  d o e s  h e r e b y  d e t e r m i n e ,  

t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  C i t y  and its i n h a b i t a n t s  

t o  p r o v i d e - f u n d s  f o r  c o n s t r u c t i n g  a n d  i n s t a l l i n g  i m p r o v e m e n t s  

t o  a n d  e x t e n s t i o n s  o f  t h e  w a t e r w o r k s  s y s t e m  o f  t h e  C i t y .  T h e  

t d t a l  e s t i m a t e d  c o s t  o f  t h e  p r o j e c t  i s  $57ti;oor>.&, T h e  m e t h o d  

of  payment is a s  f o l l o w s :  ( a p p r o x i m a t e  amoun t s )  



( a )  F H A  g r a n t  - 
( b )  FHA l o a n  - $613,000 

(c)  G e n e r a l  O b l i g a t i o n  
Bond i s s u e ,  Dated 
February  1, 1978: - $125,000 

S e c t i o n  2 .  Bond D e t a i l s .  T h a t  f o r  t h e  p u r p o s e  o f  

p a y i n g  p a r t  o f  t h e  c o s t s  and e x p e n s e s  of  s u p p l y i n g  t h e  C i t y  of  

L a s  Animas w i t h  water by e x t e n d i n g  a n d  i m p r o v i n g  t h e  e x i s t i n g  

w a t e r w o r k s  s y s t e m  o f  t h e  C i t y ,  t h e  C i t y  s h a l l  i s s u e  g e n e r a l  

o b l i g a t i o n  n e g o t i a b l e  c o u p o n  b o n d s  i n  t h e  p r i n c i p a l  amount  o f  

$613,000, e a c h  t o  be d e s i g n a t e d  "Genera l  O b l i g a t i o n  Water Bond, 

S e r i e s  1 9 7 8 " .  The  b o n d s  s h a l l  b e  d a t e d  a s  o f  t h e  d a t e  o f  t h e  

i s s u a n c e  and d e l i v e r y  o f  t h e  bonds,  s h a l l  c o n s i s t  of  613 bonds 

i n  t h e  denomina t ion  o f  $1,000 e a c h ,  numbered 1 t o  613, i n c l u s i v e ,  

p a y a b l e  i n  l a w f u l  money o f  t h e  Uni ted  S t a t e s  of  America. The n e t  

e f f e c t i v e  i n t e r e s t  r a t e  of  t h i s  i s s u e  of  bonds is 5.00%. S a i d  

bonds s h a l l  b e a r  i n t e r e s t  a t  t h e  r g t e  of 5% per, annum, p a y a b l e  on  

A u g u s t  1, 1 9 7 9 ,  a n d  s e m i a n n u a l l y  t h e r e a f t e r  o n  t h e  1st d a y  o f  

February  and t h e  1st day o f  August ,  each  y e a r ,  and s h a l l .  ma ture  

s e r i a l l y  on Auuust 1. a s  f o l l o w s :  - 
Amount Matur i tx  

$ 5,000 1980 
6,000 1981 t o  1984, i n c l . ,  
7 ,000 1 9 8 5  and 1986 
8,000 1987  t o  1989,  i n c l .  
9,000 1990 and 1991  

$10,000 1992  and 1993  I 
11 ,000  1994 and 1995  
12,000 1996 and 1997 
13,000 1998 
14 ,000  1999 and 2000 

$15,000 2001 
16 ,000  20 0 2  
17,000 2003 and 2004 
18 ,000  2005 
19 ,000  2006 . I 

Bonds o f  t h i s  i s s u e  m a t u r i n g  o n  o r  b e f o r e  A u g u s t  

1 ,  1988 s h a l l  n o t  be redeemable  p r i o t  t o  t h e i r  r e s p e c t i v e  m a t u r i t y  

d a t e s .  Bonds m a t u r i n g  on August 1, 1989 and  t h e r e a f t e r ,  s h ~ 1 1  - Il be redeemable  a t  t h e  o p t i o n  of  t h e  C i t y  on August  1, 1988, and 

1, 
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on any i n t e r e s t  payment d a t e  t h e r e a f t e r ,  i n  i n v e r s e  n u m e r i c a l  

o r d e r ,  upon payment of par  and accrued  i n t e r e s t .  I f ,  however, a l l  

o f  t h e  bonds a r e  he ld  by t h e  Farmers Home Adminis t ra t ion ,  a l l  o r  

any number of  t h e  bonds may be redeemed a t  t h e  op t ion  of t h e  C i t y  

a t  any time i n  i nve r se  numerical  o r d e r ,  upon payment of par  and 

a c c r u e d  i n t e r e s t  t o  t h e  d a t e  of  r edempt ion .  N o t i c e  of p r i o r  

redemption s h a l l  be g iven  by p u b l i c a t i o n  a t  l e a s t  one time i n  a 
newspaper having g e n e r a l  c i r c u l a t i o n  i n  t h e  C i t y ,  riot l e s s  than  

t h i r t y  days  p r i o r  t o  t h e  d a t e  of redemption. I f  any of  t he  bonds 

t o  be redeemed a r e  r e g i s t e r e d  a s  t o  p r i n c i p a l  and i n t e r e s t ,  then  

n o t i c e  s h a l l  a l s o  be g i v e n  by m a i l i n g  a  copy o f  t h e  n o t i c e  by 

r e g i s t e r e d ,  f i r s t  c l a s s  ma i l ,  t o  t h e  r e g i s t e r e d  owner o r  owners of 

s u c h  bonds ,  a t  l e a s t  t h i r t y  d a y s  p r i o r  t o  t h e  d a t e  o f  redemp- 

t i o n .  

The p r i n c i p a l  o f  a?d i n t e r e s t  on s a i d  Bonds s h a l l  

be payable a t  t h e  o f f i c e  of  t h e  C i t y  T reasu re r ,  i n  Las Animas, 

Colorado, o r  a s  t o  any bond o r  i n t e r e s t  coupon owned by t h e  United 

S t a t e s  Department of A g r i c u l t u r e ,  Farmers Home Adminis t ra t ion ,  

t hen  a t  t h e  FmHA Finance O f f i c e ,  1520 Market S t r e e t ,  S t .  Louis,  

Missour i  63103, o r  a t  such o t h e r  p l a c e  a s  may be i n d i c a t e d  by t h e  

Farmers Home Adminis t ra t ion .  

Sec t ion  4.  R e g i s t r a t i o n  a s  t o  P r i n c i p a l  and I n t e r e s t .  

Each of t h e  bonds  o f  t h i s  i s s u e  may be r e g i s t e r e d  f o r  payment 

a s  t o  both p r i n c i p a l  and i n t e r e s t  ( b u t  not  a s  t o  p r i n c i p a l  on ly  

o r  t o  i n t e r e s t  o n l y )  and any bond s o  r e g i s t e r e d  may be d ischarged  

from r e g i s t r a t i o n  a s  h e r e a f t e r  provided i n  t h i s  Ordinance. A t  t h e  

o p t i o n  of t h e  b e a r e r ,  any bond of t h i s  i s sue  may be r e g i s t e r e d  a s  

t o  both p r i n c i p a l  and i n t e r e s t  upon p re sen t ing  t h e  same t o  t h e  

T reasu re r  of t h e  C i t y ,  ( des igna t ed  a s  and r e f e r r e d  t o  h e r e i n  a s  

t h e  R e g i s t r a r  f o r  purposes of  r e g i s t r a t i o n )  accompanied by a l l  

unmatured coupons. T h e  R e g i s t r a r  s h a l l  make a  n o t a t i o n  of such 

r e g i s t r a t i o n  the reon  and de t ach  and cance l  a l l  unmatured i n t e r e s t  

coupons. Any bonds s o  r e g i s t e r e d  may t h e r e a f t e r  be t r a n s f e r e d  

only  upon a  du ly  executed  assignment  of t h e  r e g i s t e r e d  owner or  

h i s  l e g a l  r e p r e s e n t a t i v e  i n  such form a s  s h a l l  be s a t i s f a c t o r y  t o  

t h e  R e g i s t r a r .  Such t r a n s f e r  s h a l l  be made on t h e  r e g i s t r a t i o n  

books kep t  by t h e  R e g i s t r a r  and s h a l l  be endorsed on t h e  bond. 

The p r i n c i p a l  of and i n t e r e s t  on any bond r e g i s t e r e d  a s  t o  both 

p r i n c i p a l  and i n t e r e s t  s h a l l  be payable only t o ,  o r  upon t h e  o rde r  

oE, t h e  r e g i s t e r e d  owner o r  h i s  l e g a l  r e p r e s e n t a t i v e .  

Sec t ion  5. Conversion of  Regis te red  Bonds. Any bond 

r e g i s t e r e d  a s  t o  both p r i n c i p a l  and i n t e r e s t  may be reconver ted  

i n t o  a  coupon bond payable t o  bearer  upon p r e s e n t a t i o n  thereof  t o  

t h e  R e g i s t r a r  accompanied by an instrument  duly  executed by t l ~ e  

r e g i s t e r e d  owner o r  h i s  l e g a l  r e p r e s e n t a t i v e ,  i n  such form a s  is 

accep tab l e  t o  t h e  R e g i s t r a r .  The Reg i s t r a r  s h a l l  a t t a c h  t h e r e t o  

new coupons r ep re sen t ing  t h e  i n t e r e s t  t o  become due t h e r e a f t e r  on 
I 



t h e  bond t o  t h e  d a t e  o f  m a t u r i t y  and s h a l l  make n o t a t i o n  t h e r e o n  

t h a t  t h e  bond is p a y a b l e  t o  b e a r e r .  Such new coupons  s h a l l  b e a r  

t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  o f f i c e r  s i g n i n g  t h e  c o u p o n s  a s  

h e r e i n  p r o v i d e d  a t  t h e  time o f  t h e  e x e c u t i o n  o f  t h e  bond, i .e . ,  

t h e  T r e a s u r e r  o f  t h e  C i t y .  Upon r e c o n v e r t i n g  t h e  b o n d s  i n  

a c c o r d a n c e  w i t h  t h i s  o r d i n a n c e ,  t h e  R e g i s t r a r  s h a l l  r e q u i r e  t h e  

payment of  a l l  e x p e n s e s  i n c u r r e d  by i t  i n  c o n n e c t i o n  w i t h  s u c h  

r e c o n v e r s i o n ,  p a y m e n t  o f  w h i c h  t o g e t h e r  w i t h  a n y  t a x  o r  o t h e r  

g o v e r n m e n t a l  c h a r g e  r e q u i r e d  t o  be  p a i d ,  s h a l l  b e  made by t h e  

h o l d e r  r e q u e s t i n g  s u c h  r e c o n v e r s i o n .  

S e c t i o n  6 .  Form a n d  E x e c u t i o n  o f  B o n d s .  S a i d  B o n d s  

s h a l l  b e  s i g n e d  b y  t h e  m a n u a l  s i g n a t u r e  o f  t h e  Mayor o f  t h e  

C i t y ,  s e a l e d  w i t h  a  f a c s i m i l e  o f  t h e  seal  o f  t h e  C i t y ,  a t t e s t e d  

a n d  c o u n t e r s i g n e d  w i t h  t h e  f a c s i r p i l e  s i g n a t u r e  of  t h e  C i t y  C l e r k  

and  T r e a s u r e r ,  and  t h e  i n t e r e s t  coupons  a t t a c h e d  t h e r e t o  s h a l l  

b e a r  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  C i t y  T r e a s u r e r .  When i s s u e d  

a s  a f o r e s a i d  a s  p a r t  o f  s a i d  bonds ,  s u c h  i n t e r e s t  coupons  s h a l l  

b e  t h e  b i n d i n g  o b l i g a t i o n s  o f  t h e  C i t y  a c c o r d i n g  t o  t h e i r  i m p o r t .  

S h o u l d  a n y  o f f i c e r  whose manual  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  

o n  s a i d  bonds ,  o r  t h e  i n t e r e s t  coupons  a t t a c h e d  t h e r e t o ,  c e a s e  

t o  be  s u c h  o f f i c e r  b e f o r e  d e l i v e r y  o f  t h e  bonds  t o  t h e  p u r c h a s e r ,  

s u c h  manual  o r  f a c s i m i l e  s i g n a t u r e  s h a l l  n e v e r t h e l e s s  b e  v a l i d  

a n d  s u f f i c i e n t  f o r  a l l  p u r p o s e s .  

S a i d  b o n d s ,  i n t e r e s t  c o u p o n s  a n d  r e g i s t r a t i o n  g r i d  

s h a l l  b e  i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  form:  



(Form o f  Bond) 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF BENT 

CITY OF LAS ANIMAS 
GENERAL OBLIGATION WATER BOND, SERIES 1 9 7 8  

T h e  C i t y  o f  L a s  A n i m a s ,  i n  t h e  C o u n t y  o f  B e n t  a n d  

S t a t e  o f  C o l o r a d o ,  f o r  v a l u e  r e c e i v e d ,  h e r e b y  p r o m i s e s  t o  pay t o  

t h e  b e a r e r  h e r e o f ,  o r  i f  t h i s  b o n d  b e  r e g i s t e r e d ,  t h e n  t o  t h e  

r e g i s t e r e d  owner h 'e reof ,  t h e  p r i n c i p a l  sum o f  

ONE THOUSAND DOLLARS 

o n  t h e  1st d a y  o f  A u g u s t ,  19--, w i t h  i n t e r e s t  t h e r e o n  a t  t h e  

r a t e  o f  f i v e  p e r  cen tum ( 5 % )  p e r  annum, p a y a b l e  on  A u g u s t  1, 1 9 7 9  

a n d  s e m i a n n u a l l y  t h e r e a f t e r  o n  t h e  f s t  d a y  o f  F e b r u a r y  and  t h e  1st 

d a y  o f  Augus t  e a c h  y e a r ,  a s  e v i d e n c e d  by i n t e r e s t  c o u p o n s  a t t a c h e d  

h e r e t o ,  upon p r e s e n t a t i o n  a n d  s u r r e n d e r  o f  t h e  annexed  coupons  a n d  

t h i s  Bond a s  t h e y  s e v e r a l l y  become due ,  o r  i f  t h i s  bond be  r e g -  

i s t e r e d ,  t h e n  t o  t h e  r e g i s t e r e d  owner h e r e o f ,  b o t h  p r i n c i p a l  a n d  

i n t e r e s t  b e i n g  p a y a b l e  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  

A m e r i c a ,  a t  t h e  o f f  i ce  o f  t h e  C i t y  T r e a s u r e r ,  i n  L a s  A n i m a s ,  

C o l o r a d o ,  o r  a s  t o  a n y  bond o r  coupon owned by t h e  U n i t e d  S t a t e s  

Depar tmen t  o f  A g r i c u l t u r e ,  F a r m e r s  Home A d m i n i s t r a t i o n ,  t h e n  a t  

t h e  FmHA F i n a n c e  Of f  ice ,  i n  S t .  L o u i s ,  M i s s o u r i .  

B o n d s  o f  t h i s  i s s u e  m a t u r i n g  o n  o r  b e f o r e  A u g u s t  1, 
- 1 9 8 8 ,  s h a l l  n o t  b e  r e d e e m a b l e  p r i o r  t o  t h e i r  r e s p e c t i v e  m a t u r i t y  

d a t e s .  B o n d s  m a t u r i n g  o n  A u g u s t  1, 1 9 8 9  a n d  t h e r e a f t e r ,  a r e  

r e d e e m a b l e  i n  i n v e r s e  n u m e r i c a l  o r d e r ,  a t  t h e  o p t i o n  o f  t h e  C i t y ,  

o n  Augus t  1, 1 9 8 8 ,  and on any i n t e r e s t  payment d a t e s  t h e r e a f t e r ,  

upon payment o f  p a r  and  a c c r u e d  i n t e r e s t .  I f ,  however,  a l l  o f  t h e  

bonds  a r e  h e l d  by t h e  F a r m e r s  Home A d m i n i s t r a t i o n ,  t h e n  a l l  o r  a n y  

number o f  t h e  bonds  may be  redeemed a t  t h e  o p t i o n  o f  t h e  C i t y  a t  

- a n y  t i m e  i n  i n v e r s e  n u m e r i c a l  o r d e r ,  u p o n  p a y m e n t  o f ' p a r  a n d  

a c c r u e d  i n t e r e s t  t o  t h e  d a t e  o f  r edempt ion .  

T h i s  Bond is i s s u e d  by t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  

Las  Animas,  C o l o r a d o ,  f o r  t h e  p u r p o s e  o f  s u p p l y i n g  w a t e r  t o  t h e  

C i t y  and i ts  i n h a b i t a n t s , '  by e x t e n d i n g  and improv ing  t h e  e x i s t i n g  

w a t e r w o r k s  s y s t e m  o f  t h e  C i t y ,  unde r  t h e  a u t h o r i t y  o f  and  i n  f u l l  

c o n f o r m i t y  w i t h  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  C o l o r a d o ,  t h e  

p r o v i s i o n s  o f  T i t l e  3 1 ,  A r t i c l e  15 ,  P a r t  3 ,  C o l o r a d o  R e v i s e d  

S t a t u t e s  1973 ,  a s  amended,  and a l l  o t h e r  l a w s  t h e r e u n t o  e n a b l i n g ,  

and p u r s u a n t  t o  a n  O r d i n a n c e  o f  t h e  C i t y  d u l y  a d o p t e d ,  p u b l i s h e d  

and  made a law o f  t h e  C i t y  p r i . o r  t o  t h e  i s s u a n c e  o f  t h i s  B o n d .  



I t  is h e r e b y  c e r t i f i e d  and  r e c i t e d  t h a t  a l l  t h e  r e q u i r e -  

m e n t s  o f  l a w  h a v e  been  f u l l y  c o m p l i e d  w i t h  by t h e  p r o p e r  o f f i c e r s  

o f  t h e  C i t y  i n  t h e  i s s u a n c e  o f  t h i s  Bond; t h a t  t h e  t o t a l  d e b t  o f  

t h e  C i t y ,  i n c l u d i n g  t h a t  o f  t h i s  Bond, d o e s  n o t  e x c e e d  any l i m i t  

o f  i n d e b t e d n e s s  p r e s c r i b e d  by t h e  C o n s t i t u t i o n  o r  Laws o f  t h e  

S t a t e  o f  C o l o r a d o ,  and t h a t  p r o v i s i o n  h a s  b e e n  made f o r  t h e  l e v y  

and  c o l l e c t i o n  o f  a n n u a l  t a x e s  on  a l l  t h e  t a x a b l e  p r o p e r t y  i n  s a i d  

C i t y ,  s u f f i c i e n t  t o  pay  t h e  i n t e r e s t  o n  a n d  t h e  p r i n c i p a l  o f  t h i s  

Bond when t h e  same become due .  

The f u l l  f a i t h  and  c r e d i t  o f  t h e  C i t y  o f  Las  Animas, 

C o l o r a d o ,  a r e  h e r e b y  p l e d g e d  f o r  t h e  p u n c t u a l  p a y m e n t  o f  t h e  

p r i n c i p a l  o f  and  t h e  i n t e r e s t  on  t h i s  Bond. 

T h i s  bond may b e  r e g i s t e r e d  i n  t h e  name o f  t h e  h o l d e r  

t h e r e o f  i n  c o n f o r m i t y  w i t h  t h e  p r o v i s i o n s  e n d o r s e d  h e r e o n  a n d  

s u b j e c t  t o  t h e  t e r m s  and c o n d i t i o n s  se t  f o r t h  i n  t h e  O r d i n a n c e  

a u t h o r i z i n g  i t s  i s s u a n c e ,  a n d  u n l e s s  s o  r e g i s t e r e d ,  t h i s  b o n d  

s h a l l  be  t r a n s f e r a b l e  by d e l i v e r y .  T h i s  bond may b e  r e g i s t e r e d  a s  

t o  b o t h  p r i n c i p a l  and  i n t e r e s t ,  b u t  n o t  a s  t o  p r i n c i p a l  o n l y  o r  t o  

i n t e r e s t  o n l y ;  and  i f  t h i s  bond b e  r e g i s t e r e d  a s  t o  b o t h  p r i n c i p a l  

a n d  i n t e r e s t ,  i t  may b e  r e c o n v e r t e d  i n t o  a  coupon bond i n  a c c o r d -  

a n c e  w i t h  t h e  p r o v i s i o n s  e n d o r s e d  h e r e o n  a n d  s u b j e c t  t o  t h e  

p r o v i s i o n s  s e t  f o r t h  i n  s a i d  O r d i n a n c e .  

I N  TESTIMONY WHEREOF, t h e  C i t y  C o u n c i l  o f  t h e  C i t y  

o f  Las  Animas,  C o l o r a d o ,  h a s  c a u s e d  t h i s  Bond t o  be  s i g n e d  by t h e  

- manual  s i g n a t u r e  o f  t h e  Mayor, s e a l e d  w i t h  a  f a c s i m i l e  of t h e  s e a l  
o f  t h e  C i t y ,  a t t e s t e d  and c o u n t e r s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a -  

t u r e  o f  t h e  C i t y  C l e r k  and T r e a s u r e r ,  and t h e  a t t a c h e d  coupons  t o  

b e  s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e  o f  t h e  C i t y  T r e a s u r e r ,  a s  

o f  t h e  d a y  o f  , 1978.  

CITY OF LAS ANIMAS, COLORADO 

(FACSIMILE 
S E A L )  By (Manual S i g n a t u r e )  - 

Mayor 

ATTEST AND COUNTERSIGNED: 

( F a c s i m i l e  S i g n a t u r e )  
C i t y  C l e r k  and T r e a s u r e r  

- 



(Form of R e g i s t r a t i o n  Panel  on Back of Bond) 

PROVISION FOR REGISTRATION AND RECONVERSION 

Th i s  bond may be r e g i s t e r e d  a s  t o  both p r i n c i p a l  and. 

i n t e r e s t ,  b u t  no t  a s  t o  p r i n c i p a l  a l o n e  nor a s  t o  i n t e r e s t  a lone ,  

on  t h e  books  of t h e  C i t y  o f  Las  Animas, C o l o r a d o ,  k e p t  by t h e  

T r e a s u r e r  o f  t h e  C i t y  a s  R e g i s t r a r ,  upon p r e s e n t a t i o n  h e r e o f  

t o  t h e  R e g i s t r a r ,  who s h a l l  d e t a c h  and c a n c e l  a l l  unmatured  

coupons and s h a l l  make n o t a t i o n  of such r e g i s t r a t i o n  a s  t o  bo th  

p r i n c i p a l  and i n t e r e s t  on t h e  r e g i s t r a t i o n  blank below. Af t e r  

r e g i s t r a t i o n  t h i s  bond may be t r a n s f e r r e d  on ly  upon a  duly exe- 

c u t e d  a s s i g n m e n t  of t h e  r e g i s t e r e d  owner o r  h i s  l e g a l  r e p r e -  

s e n t a t i v e  i n  such form as  s h a l l  be s a t i s f a c t o r y  t o  t h e  ~ e g i s t r a r ,  

s u c h  t r a n s f e r  t o  be made on s a i d  book and  e n d o r s e d  h e r e o n  by 

t h e  R e g i s t r a r .  The p r i n c i p a l  o f  and  i n t e r e s t  on t h i s  bond ,  

i f  r e g i s t e r e d ,  s h a l l  be payable  on ly  t o ,  o r  upon t h e  o rde r  o f ,  

t h e  r e g i s t e r e d  owner o r  h i s  l e g a l  r e p r e s e n t a t i v e .  

T h i s  bond,  i f  c o n v e r t e d  i n t o  a  bond r e g i s t e r e d  a s  

t o  both p r i n c i p a l  and i n t e r e s t ,  may be r econve r t ed ,  a t  t h e  expense 

of  t h e  ' r e g i s t e r e d  owner, i n t o  a  coupon bond, upon p r e s e n t a t i o n  

he reo f  t o  t h e  R e g i s t r a r ,  accompanied by an  ins t rument  du ly  exec- 

u t e d  by t h e  r e g i s t e r e d  owner ,  o r  h i s  l e g a l  r e p r e s e n t a t i v e ,  i n  

such  form a s  s h a l l  be s a t i s f a c t o r y  t o  t h e  R e g i s t r a r ,  who s h a l l  
a t t a c h  h e r e t o  new coupons  r e p r e s e n t i n g  t h e  i n t e r e s t  t o  become 

due  t h e r e a f t e r  on t h i s  bond t o  t h e  d a t e  of m a t u r i t y ,  and s h a l l  

make n o t a t i o n  i n  t h e  r e g i s t r a t i o n  b l a n k  below t h a t  t h i s  bond 

i s  payable  t o  b e a r e r .  Such coupon bond may aga in  be r e g i s t e r e d  

a s  t o  bo th  p r i n c i p a l  and i n t e r e s t  a s  hereinabove provided.  

Any r e g i s t r a t i o n ,  t r a n s f e r ,  o r  d i s cha rge  from r e g i s t r a -  

t i o n  i s  s u b j e c t  t o  s u c h  r e a s o n a b l e  r u l e s  and  r e g u l a t i o n s  a s  

t h e  a u t h o r i z i n g  o r d i n a n c e ,  t h e  C i t y  C o u n c i l  o r  t h e  R e g i s t r a r  

may p r e s c r i b e  and upon payment of a  charge  s u f E i c i e n t  t o  reirn- 

b u r s e  t h e  C i t y  and t h e  R e g i s t r a r  f o r  any t a x  o r  o t h e r  governmental 

c h a r g e  t o  be p a i d  by them i n  c o n n e c t i o n  t h e r e w i t h .  Excep t  a s  

o t h e r w i s e  provided  i n  t h e  a u t h o r i z i n g  ord inance ,  no charge  s h a l l  

be made t o  t h e  ho lde r  hereof  f o r  t h e  p r i v i l e g e  of r e g i s t r a t i o n ,  

t r a n s f e r  o r  d i s c h a r g e  f rom r e g i s t r a t i o n .  Every p r i v i l e g e  of 

r e g i s t r a t i o n ,  t r a n s f e r  o r  d i s c h a r g e  from r e g i s t r a t i o n ,  o r  conver-  

s i o n  here inabove  provided  s h a l l  be e x e r c i s e d  only  i n  accordance 

w i th  and s u b j e c t  t o  t h e  terms and p r o v i s i o n s  of t h a t  o rd inance .  





- 

1 (Form o f  I n t e r e s t  Coupon) 

No. $ - 

Augus t ,  
On t h e  1st d a y  o f  February ,  19--, u n l e s s  t h e  Bond t o  

w h i c h  t h i s  c o u p o n  is  a t t a c h e d ,  i f  r e d e e m a b l e ,  h a s  b e e n  c a l l e d  

f o r  p r i o r  r e d e m p t i o n ,  t h e  C i t y  o f  L a s  Animas ,  i n  t h e  C o u n t y  

o f  B e n t  a n d  S t a t e  of C o l o r a d o ,  w i l l  p a y  t o  b e a r e r  t h e  amount  

shown h e r e o n ,  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  America,  

a t  t h e  office o f  t h e  C i t y  T r e a s u r e r ,  i n  Las  Animas ,  C o l o r a d o ,  

o r  a s  t o  any  bond o r  coupon owned by t h e  Uni ted S t a t e s  Department 

o f  A g r i c u l t u r e ,  F a r m e r s  Home A d m i n i s t r a t i o n ,  t h e n  a t  t h e  FmHA 

F i n a n c e  O f f i c e ,  i n  S t .  L o u i s ,  M i s s o u r i ,  b e i n g  i n t e r e s t  t h e n  due  on  

i t s  G e n e r a l  O b l i g a t i o n  Water Bond, S e r i e s  1978, b e a r i n g  

NO. 

( F a c s i m i l e  S i g n a t u r e )  
C i t y  T r e a s u r e r  



S e c t i o n  7 .  I s s u a n c e  o f  S i n g l e  Bond. Notwi ths tand ing  

t h e  p r o v i s i o n s  o f  t h i s  o r d i n a n c e  r e l a t i n g  t o  t h e  i s s u a n c e  o f  

s e r i a l  b o n d s ,  t h e  a m o u n t s  o f  a n y  l o a n  f r o m  t h e  F a r m e r s  Home 

A d m i n i s t r a t i o n  s h a l l  be  e v i d e n c e d  by a  s i n g l e  bond a s  h e r e i n a f t e r  

s e t  f o r t h .  

Such s i n g l e  bond s h a l l  be numbered R-1 and s h a l l  

m a t u r e  i n  i n s t a l l m e n t s  o f  p r i n c i p a l ,  s u b s t a n t i a l l y  a s  p rov ided  

i n  S e c t i o n  3 h e r e o f .  The i n t e r e s t  on s a i d  bond s h a l l  beg in  t o  

a c c r u e  from t h e  d a t e  of t h e  i s s u a n c e  and d e l i v e r y  o f  t h e  bond, and 

w i l l  n o t  be ev idenced  by any i n t e r e s t  coupons. 

The p r i n c i p a l  o f  and i n t e r e s t  on s a i d  bond s h a l l  

be  payab le  t o  t h e  r e g i s t e r e d  h o l d e r  o f  s a i d  bond a t  t h e  a d d r e s s  

shown on t h e  r e g i s t r a t i o n  books of t h e  C i t y .  

The s i n g l e  bond s h a J l  be r e g i s t e r e d  a s  t o  p r i n c i p a l  

a n d  i n t e r e s t  i n  t h e  same manner  and s u b j e c t  t o  t h e  same terms 
and c o n d i t i o n s  a s  p r o v i d e d  h e r e i n  f o r  t h e  r e g i s t r a t i o n  of s e r i a l  

bonds. 

The s i n g l e  bond s h a l l  b e  s i g n e d  by t h e  manua l  

s i g n a t u r e  o f  t h e  Mayor,  s e a l e d  w i t h  a n  i m p r e s s i o n  o f  t h e  s e a l  

o f  t h e  C i t y ,  and a t t e s t e d  and c o u n t e r s i g n e d  by t h e  manual s i g n a -  

t u r e  of t h e  C i t y  C l e r k  and T r e a s u r e r .  

A t  t h e  r e q u e s t  o f  t h e  h o l d e r  a n d  owner  o f  t h e  

s i n g l e  b o n d ,  t h e  C i t y  may i s s u e  n e g o t i a b l e  coupon  bonds  o r  

s e r i a l  r e g i s t e r e d  b o n d s  w i t h o u t  c o u p o n s ,  i n  e x c h a n g e  f o r  a n d  

upon s u r r e n d e r  of t h e  s i n g l e  bond, i n  t h e  denominat ion of $1,000 - 
e a c h ,  i n  t h e  a g g r e g a t e  p r i n c i p a l  amount e q u a l  t o  t h e  amount 

o f  t h e  u n p a i d  p r i n c i p a l  o f  t h e  o u t s t a n d i n g  s i n g l e  bond ,  s u c h  

bonds t o  be i n  t h e  form p r o v i d e d  by S e c t i o n  6 o f  t h i s  Ordinance.  

The c o s t  and expense  of such s e r i a l  bonds s h a l l  be p a i d  by t h e  

h o l d e r  and owner o f  t h e  s i n g l e  bond. 

S e c t i o n  8.  Form o f  S i n g l e  Bond. The f o r m  o f  t h e  

s i n g l e  bond s h a l l  be a s  f o l l o w s :  



(Form o f  Bond) 

UNITED STATES OF AMERICA 

STATE OF COLORADO COUNTY OF BENT 

'CITY OF LAS ANIMAS 
GENERAL OBLIGATION WATER BOND. SERIES 1 9 7 8  

T h e  C i t y  o f  L a s  A n i m a s ,  i n  t h e  C o u n t y  o f  B e n t  a n d  

S t a t e  o f  C o l o r a d o ,  f o r  v a l u e  r e c e i v e d ,  h e r e b y  p r o m i s e s  t o  pay t o  

t h e  r e g i s t e r e d  owner h e r e o f ,  t h e  p r i n c i p a l  sum of 

SIX HUNDRED THIRTEEN THOUSAND DOLLARS ($613 ,000)  

o n  Augus t  1 i n  t h e  y e a r s  and i n s t a l l m e n t s  as  f o l l o w s :  

Y e a r s  -- P r i n c i p a l  I n s t a l l m e n t s  

1 
1980  $ 5,000 

1 9 8 1  t o  1 9 8 4 ,  i n c l .  6 ,000 
1 9 8 5  a n d  1 9 8 6  7 ,000 
1 9 8 7  t o  1 9 8 9 ,  i n c l .  8 ,000 
1990  a n d  1 9 9 1  

, 
9,000 

1992  and  1 9 9 3  
1994  and  1 9 9 5  
1996  a n d  1 9 9 7  

2001 1 5 , 0 0 0  
200 2  1 6 , 0 0 0  

2003 and  2004 1 7 , 0 0 0  
2005 1 8 , 0 0 0  
20 0  6 1 9 , 0 0 0  

201 2  26,000 
201 3 27,000 
201 4 28 ,000 
201 5  30 ,000 
201 6 31,000 
201 7  33 ,000 
201 8 34,000 

w i t h  i n t e r e s t  f r o m  t h e  d a t e  t h e r e o f  a t  t h e  r a t e  o f  f i v e  p e r  

cen tum ( 5 % )  p e r  annum, p a y a b l e  on Augus t  1, 1979 and  s e m i a n n u a l l y  

I t h e r e a f t e r  o n  t h e  1st d a y  o f  F e b r u a r y  and  t h e  1st day  of Augus t  

l e a c h  y e a r ,  u n t i l  s a i d  sum is p a i d .  Both t h e  p r i n c i p a l  h e r e o f  and 

I i n t e r e s t  h e r e o n  a r e  p a y a h l e  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  

I o f  America ,  t o  t h e  r e g i s t e r e d  h o l d e r  h e r e o f  a t  t h e  a d d r e s s  shown 

1 on t h e  r e g i s t r a t i o n  books  o f  t h e  C i t y .  The  f i n a l  i n s t a l l m e n t  oE 

I p r i n c i p a l  a n d  i n t e r e s t  d u e  on t h i s  bond s h a l l  b e  made o n l y  upon 

I p r e s e n t a t i o n  and s u r r e n d e r  o f  t h i s  bond t o  t h e  C i t y .  



I n s t a l l m e n t s  o f  p r i n c i p a l  o f  t h i s  bond becoming d u e  

o n  a n d  b e f o r e  A u g u s t  1, 1 9 8 8 ,  a r e  n o t  p a y a b l e  p r i o r  t o  t h e i r  

s t a t e d  d u e  d a t e ,  u n l e s s  t h e  F a r m e r s  Home A d m i n i s t r a t i o n  is  

t h e  r e g i s t e r e d  owner  h e r e o f .  I n s t a l l m e n t s  becoming  d u e  on  

August  1, 1989 and t h e r e a f t e r ,  a r e  s u b j e c t  t o  prepayment  p r i o r  t o  

t h e i r  s t a t e d  due  d a t e s  i n  t h e  amount of $1,000 o r  any m u l t i p l e  

t h e r e o f ,  a t  t h e  o p t i o n  of  t h e  C i t y ,  i n  i n v e r s e  o r d e r  o f  due d a t e s ,  

on August 1, 1988,  and on any i n t e r e s t  payment d a t e  t h e r e a f t e r ,  

by t h e  payment of  such  p r i n c i p a l  amount and a c c r u e d  i n t e r e s t .  I f  

t h e  F a r m e r s  Home A d m i n i s t r a t i o n  i s  t h e  r e g i s t e r e d  o w n e r ,  a l l  

i n s t a l l m e n t s  a r e  s u b j e c t  t o  prepayment p r i o r  t o  t h e i r  s t a t e d  due  

d a t e ,  i n  t h e  amount of  $1,000 o r  any m u l t i p l e  t h e r e o f ,  i n  i n v e r s e  

o r d e r  of t h e i r  due d a t e ,  by t h e  payment of  s u c h  p r i n c i p a l  amount 

and a c c r u e d  i n t e r e s t  t o  t h e  d a t e , o f  prepayment.  N o t i c e  of  p r e -  

payment s h a l l  be g i v e n  a s  p r o v i d e d  by t h e  Ord inance  a u t h o r i z i n g  

t h i s  bond. 

T h i s  Bond is  i s s u e d  by t h e  C i t y  C o u n c i l  of t h e  C i t y  of 

Las Animas, Colorado ,  f o r  t h e  p u r p o s e  o f  s u p p l y i n g  w a t e r  t o  t h e  

C i t y  and i ts  i n h a b i t a n t s ,  by e x t e n d i n g  and improving t h e  e x i s t i n g  

wa te rworks  s y s t e m  o f  t h e  C i t y ,  under  t h e  a u t h o r i t y  of and i n  f u l l  

c o n f o r m i t y  w i t h  t h e  C o n s t i t u t i o n  of  t h e  S t a t e  of  Colorado ,  t h e  

p r o v i s i o n s  o f  T i t l e  3 1 ,  A r t i c l e  1 5 ,  P a r t  3 ,  C o l o r a d o  R e v i s e d  

S t a t u t e s  1973;  a s  amended, and a l l  o t h e r  l a w s  t h e r e u n t o  e n a b l i n g ,  

and p u r s u a n t  t o  a n  Ord inance  o f  t h e  C i t y  d u l y  adop ted ,  p u b l i s h e d  

and made a  law of  t h e  C i t y  p r i o r  t o  t h e  i s s u a n c e  of  t h i s  Bond. 

I t  is hereby  c e r t i f i e d  and r e c i t e d  t h a t  a l l  t h e  r e q u i r e -  

ments  o f  law have been f u l l y  complied w i t h  by t h e  p r o p e r  o f f i c e r s  

of  t h e  C i t y  i n  t h e  i s s u a n c e  o f  t h i s  Bond; t h a t  t h e  t o t a l  d e b t  o f  , 

t h e  C i t y ,  i n c l u d i n g  t h a t  of  t h i s  Bond, d o e s  n o t  exceed any l i m i t  

of  i n d e b t e d n e s s  p r e s c r i b e d  by t h e  C o n s t i t u t i o n  o r  Laws of t h e  

S t a t e  o f  Colorado ,  and t h a t  p r o v i s i o n  h a s  been made f o r  t h e  l e v y  

and c o l l e c t i o n  of  annua l  t a x e s  on a l l  t h e  t a x a b l e  p r o p e r t y  i n  s a i d  

C i t y ,  s u f f i c i e n t  t o  pay t h e  i n t e r e s t  on and t h e  p r i n c i p a l  o f  t h i s  

Bond when t h e  same become due. 

The f u l l  f a i t h  and c r e d i t  of  t h e  C i t y  of  Las Animas, 

C o l o r a d o ,  a r e  h e r e b y  p l e d g e d  f o r  t h e  p u n c t u a l  payment  o f  t h e  

p r i n c i p a l  of  and t h e  i n t e r e s t  on t h i s  Bond. 

T h i s  bond  i s  t r a n s f e r a b l e  o n l y  upon t h e  b o o k s  k e p t  

by t h e  T r e a s u r e r  o f  t h e  C i t y  a s  r e g i s t r a r ,  by t h e  r e g i s t e r e d  

owner h e r e o f  i n  p e r s o n  o r  by h i s  d u l y  a u t h o r i z e d  a t t o r n e y ,  and 

s i m i l a r l y  n o t e d  h e r e o n ,  o r  i t  may be s u r r e n d e r e d  i n  exchange f o r  

new bonds o f  t h e  same a g g r e g a t e  p r i n c i p a l  amount,  i n  coupon Eorm 

o r  i n  s e r i a l  r e g i s t e r e d  f o r m ,  i n  t h e  d e n o m i n a t i o n  o f  $ 1 , 0 0 0  

e a c h ,  and s u b j e c t  t o  t h e  c o n d i t i o n s  p r o v i d e d  i n  s a i d  Ordinance.  



I N  TESTIMONY WHEREOF, The C i t y  C o u n c i l  o f  t h e  C i t y  o f  

Las  Animas,  C o l o r a d o ,  h a s  c a u s e d  t h i s  Bond t o  be  s i g n e d  by t h e  

manual  s i g n a t u r e  o f  t h e  Mayor, s e a l e d  w i t h  an  i m p r e s s i o n  o f  t h e  

s e a l  o f  t h e  C i t y ,  and a t t e s t e d  a n d  c o u n t e r s i g n e d  by t h e  manual  

s i g n a t u r e  o f  t h e  C i t y  C l e r k  a n d  T r e a s u r e r ,  a s  o f  t h e  d a y  

o f  , 1978.  

( S E A L )  

CITY OF LAS ANIMAS, COLORADO 

By (Manual S i g n a t u r e )  
Mayor 

ATTEST AND COUNTERSIGNED: 

(Manual S i g n a t u r e )  . 
C i t y  C l e r k  and T r e a s u r e r  



(Form of R e g i s t r a t i o n  Pane l )  

Th i s  bond is r e g i s t e r e d  i n  t h e  o f f i c e  of t h e  Treasurer  

o f  t h e  C i t y  of Las Animas, Colorado,  a s  R e g i s t r a r ,  i n  t he  name 

o f  t h e  owner l i s t e d  be low,  and t h e  p r i n c i p a l  amount of t h i s  

bond and i n t e r e s t  t he r eon  s h a l l  be payable  on ly  t o  such owner, a l l  

i n  a c c o r d a n c e  w i t h  t h e  o r d i n a n c e  a u t h o r i z i n g  t h e  i s s u a n c e  of  

t h i s  bond. 

Date of Name of S igna tu re  of 
R e g i s t r a t i o n  - Reg i s t e r ed  Owner Reg i s t r a r  

United S t a t e s  of America, 
Farmers Home Adminis t ra t ion  



S e c t i o n  9 .  D i spos i t i on  of Bond Proceeds. Sa id  bonds, 

when e x e c u t e d  a s  p r o v i d e d  by l a w ,  s h a l l  be d e l i v e r e d  t o  t h e  

pu rchase r  t he reo f  i n  accordance wi th  i t s  c o n t r a c t  o f  purchase. 

The pr,oceeds of t h e  bonds h e r e i n  au tho r i zed  s h a l l  be used only f o r  

t h e  purpose of paying t h e  c o s t s  and expenses of supplying t h e  C i t y  

o f  Las Animas w i t h  w a t e r  and f o r  no o t h e r  p u r p o s e  wha teve r .  

Nei ther  t h e  purchaser  of t h e  bonds nor t h e  subsequent  ho lder  of 

any of them s h a l l  be r e spons ib l e  fo r  t h e  a p p l i c a t i o n  or  d i s p o s a l  

by t h e  C i t y ,  o r  any of i ts  o f f i c e r s ,  of any of t h e  funds  de r ived  

from t h e  s a l e  t h e r e o f .  

A l l  o r  any a p p r o p r i a t e  p o r t i o n  of  t h e  bond proceeds may 

be temporar i ly  i nves t ed  o r  r e i n v e s t e d  pending such use  i n  s e c u r i t -  
i es  o r  o b l i g a t i o n s  which a r e  lawful  inves tments  f o r  such c i t i e s  i n  

t h e  S t a t e  of Colorado. I t  is hereby covenanted and agreed  by t h e  

C i t y  t h a t  t h e  temporary inves tments  o r  re inves tment  o f  t h e  bond 

p r o c e e d s ,  o r  any  p o r t i o n  t h e r e o f ,  s h a l l  be o f  s u c h  n a t u r e  and 

e x t e n t ,  and f o r  such pe r iod ,  t h a t 0 t h e  bonds s h a l l  n o t  be or become 

a r b i t r a g e  bonds  w i t h i n  t h e  meaning of  S e c t i o n  1 0 3 ( c )  of  t h e  

I n t e r n a l  Revenue Code, and p e r t i n e n t  r e g u l a t i o n s ,  and such pro- 

c e e d s ,  i f  s o  i n v e s t e d  o r  r e i n v e s t e d ,  s h a l l  be s u b j e c t  t o  t h e  

l i m i t a t i o n s  and r e s t r i c t i o n s  of s a i d  Sec t ion  1 0 3 ( c ] ,  a s  t h e  same 

- now e x i s t s  o r  may l a t e r  be amended, and s h a l l  f u r t h e r  be s u b j e c t  

t o  any a p p l i c a b l e  r e g u l a t i o n s  pu r suan t  t o  s a i d  S e c t i o n  1 0 3 ( c ) .  

S e c t i o n  1 0 .  Payment o f  P r i n c i p a l  and I n t e r e s t .  If 

neces sa ry ,  t h e  i n t e r e s t  t o  become due on s a i d  bonds dur ing  t h e  

c o n s t r u c t i o n  of  t h e  water  improvements, s h a l l  be advanced from t h e  

water  fund o r  o t h e r  funds  of  t h e  C i ty  which a r e  l a w f u l l y  a v a i l a b l e  

t h e r e f o r .  For  t h e  p u r p o s e  of r e i m b u r s i n g  s a i d  f u n d ,  and f o r  

paying t h e  i n t e r e s t  acc ru ing  on t h e  bonds promptly a s  t h e  same 

become due, and f o r  p rov id ing  f o r  t h e  u l t i m a t e  payment and redemp- 

t i o n  o f  t h e  bonds ,  t h e r e  s h a l l  be l e v i e d  on a l l  t h e  t a x a b l e  

p r o p e r t y  i n  t h e  C i t y ,  i n  a d d i t i o n  t o  a l l  o t h e r  t a x e s ,  d i r e c t  

annual  t a x e s  i n  each  of t h e  y e a r s  1978 t o  2017 ,  i n c l u s i v e ,  s u f f i c -  

i e n t  t o  make such reimbursement and t o  pay t h e  p r i n c i p a l  of and 

i n t e r e s t  on t h e  o u t s t a n d i n g  bonds  a s  t h e  same become due  and 

p a y a b l e .  S a i d  t a x e s  when c o l l e c t e d  s h a l l  be d e p o s i t e d  i n  a  

s p e c i a l  fund t o  be known a s  t he  "Ci ty  of Las Animas Water Bond 

Fund, 1978", and such Fund s h a l l  be app l i ed  s o l e l y  t o  t h e  purpose 

of t h e  payment of t h e  i n t e r e s t  on and t h e  p r i n c i p a l  o f  t he  bonds 

h e r e i n  au tho r i zed  and ' for  no o t h e r  purpose whatever ,  u n t i l  t h e  

indebtedness  s o  c o n t r a c t e d  under t h i s  Ordinance, both p r i n c i p a l  

and  i n t e r e s t ,  s h a l l  have  been  f u l l y  p a i d ,  s a t i s f i e d  and d i s -  

charged.  Nothing h e r e i n  conta ined  s h a l l  be s o  cons t rued  a s  t o  

p reven t  t h e  C i ty  from apply ing  any o t h e r  funds  or  revenues t h a t  

may be i n  t h e  C i t y  t r e a s u r y  and a v a i l a b l e  f o r  t h a t  purpose,  t o  t h e  

payment of t h e  i n t e r e s t  o r  p r i n c i p a l ,  a s  t h e  same r e s p e c t i v e l y  

m a t u r e ,  and upon any Such payments ,  t h e  l e v y  o r  l e v i e s  h e r e i n  

provided may thereupon be diminished t o  t h a t  e x t e n t .  

\ 



An amount n e c e s s a r y  t o  pay a l l  c o s t s  and e x p e n s e s  

inci 'dental  t o  t h e  i ssuance  of s a i d  bonds and t h e  amounts, here in-  

be fo re  provided t o  pay t h e  i n t e r e s t  on s a i d  bonds and t o  d ischarge  

t h e  p r i n c i p a l  t he reo f  when due, a r e  hereby app rop r i a t ed  f o r  t h a t  

purpose,  and s a i d  amount f o r  each year s h a l l  be included i n  t h e  

annual  budget and t h e  a p p r o p r i a t i o n  b i l l s  t o  be adopted and passed 

by t h e  C i t y  C o u n c i l  o f  t h e  C i t y  i n  e a c h  y e a r ,  r e s p e c t i v e l y .  

I t  s h a l l  be t h e  duty  of t he  C i t y  Council  of t he  C i t y ,  

a n n u a l l y ,  a t  t h e  t i m e  and  i n  t h e  manner p r o v i d e d  by law f o r  

l e v y i n g  o t h e r  C i t y  t a x e s ,  i f  s u c h  a c t i o n  s h a l l  be n e c e s s a r y  

t o  e f f e c t u a t e  t h e  p r o v i s i o n s  of t h i s  O r d i n a n c e ,  t o  r a t i f y  and 

c a r r y  ou t  t h e  p r o v i s i o n s  hereof  w i th  r e f e r e n c e  t o  t h e  levying and 

c o l l e c t i o n  o f  t a x e s ;  and t h e  C o u n c i l  s h a l l  l e v y ,  c e r t i f y  and 

c o l l e c t  s a i d  t a x e s  i n  t h e  manner provided by law' f o r  t h e  ~ u r p o s e  

of c r e a t i n g  a  fund f o r  t h e  payment of t h e  p r i n c i p a l  of t he  bonds 

and i n t e r e s t  thereon ,  and s a i d  t axes ,  when c o l l e c t e d ,  s h a l l  be 

k e p t  f o r  and a p p l i e d  o n l y  t o  t h e  payment of  t h e  i n t e r e s t  and 

p r i n c i p a l  o f  t h e  bonds a s  hereinabove s p e c i f i e d .  

- S e c t i o n  11. E s t a b l i s h m e n t  o f  R a t e s  and Charges  f o r  

Serv ice .  Notwithstanding t h e  foregoing  p r o v i s i o n s  f o r  t a x  l e v i e s ,  

t h e  C i ty  hereby f u r t h e r  covenants  and a g r e e s  t o  e s t a b l i s h ,  main- ' 

t a i n ,  c o l l e c t  and en fo rce  a  schedule  of r a t e s ,  f e e s ,  t o l l s  and 

cha rges  f o r  connect ion  t o  and use  of t h e  waterworks system of  t h e  

C i t y ,  which s c h e d u l e  s h a l l  be s u f f i c i e n t  t o  a s s u r e  t h a t  t h e  

revenue thereby  produced, t oge the r  with t h e  proceeds  of gene ra l  ad 

-- valorem t a x e s  and any o t h e r  l e g a l l y  a v a i l a b l e  funds,  s h a l l  pay a l l  
reasonable  c o s t s  and expenses of ope ra t ing  and maintaining t h e  

waterworks system and t o  pay t h e  i n t e r e s t  on and p r i n c i p a l  of t h e  

General  Ob l iga t ion  Water Bonds, S e r i e s  1978, he re in  au tho r i zed ,  

promptly a s  t h e  same become due and payable,  r e s p e c t i v e l y .  

Sec t ion  1 2 .  Covenants of t h e  C i ty .  The City hereby 

f u r t h e r  i r r e v o c a b l y  c o v e n a n t s  and a g r e e s  w i t h  each  and e v e r y  

h o l d e r  of  t h e  G e n e r a l  O b l i g a t i o n  Water Bonds i s s u e d  under  t h e  

p rov i s ions  of t h i s  Ordinance, t h a t  so  long a s  any of  s a i d  bonds 

remain ou t s t and ing :  

( a )  I t  w i l l  c o n t i n u e  t o  o p e r a t e  and manage t h e  

w a t e r  s y s t e m  i n  an e f f i c i e n t  and economica l  manner and keep  

and m a i n t a i n  s e p a r a t e . a c c o u n t s  of  t h e  r e c e i p t s  and e x p e n s e s  

thereof  i n  s , ~ c h  manner t h a t  t h e  revenue the reo f  may a t  a l l  t imes  

be r e a d i l y  and a c c u r a t e l y  determined.  



( b )  The C i t y  w i l l  f u r n i s h  no f r e e  s e r v i c e  f o r  

t h e  wa te rworks  s y s t e m  and  t h a t  i f  t h e  C i t y  s h a l l  u s e  t h e  f a c i l -  

i t i e s  of  t h e  wa te rworks  sys tem f o r  m u n i c i p a l  p u r p o s e s ,  it s h a l l  ' 

p a y  m o n t h l y ,  a  f a i r  a n d  r e a s o n a b l e  amount  f o r  s u c h  s e r v i c e .  

I n  n o  e v e n t  s h a l l  t h e  C i t y  p a y  a  g r e a t e r  amount  t h a n  would  be  

c h a r g e d  a  p r i v a t e  c o n s u m e r  f o r  t h e  same amount  o f  s e r v i c e .  

The C i t y  s h a l l  i n c l u d e  i n  i t s  a n n u a l  a p p r o p r i a t i o n  and b u d g e t s ,  

amounts  s u f f i c i e n t  t o  pay f o r  a l l  m u n i c i p a l  s e r v i c e  s o  f u r n i s h e d .  

( c )  I t  w i l l  n o t  s e l l  o r  a l i e n a t e  a n y  o f  t h e  

p r o p e r t y  c o n s t i t u t i n g  any  p a r t  o r  a l l  of t h e  wa te rworks  s y s t e m  i n  

any  manner o r  t o  any e x t e n t  a s  migh t  r e d u c e  t h e  s e c u r i t y  p r o v i d e d  

f o r  t h e  payment o f  t h e  G e n e r a l  O b l i g a t i o n  Water Bonds, b u t  t h e  

C i t y  may s e l l  any  p o r t i o n  o f  such  p r o p e r t y  which s h a l l  have  been 

r e p l a c e d  by o t h e r  s i m i l a r  p r o p e r t y  o f  a t  l e a s t  e q u a l  v a l u e ,  o r  

I which s h a l l  c e a s e  t o  be n e c e s s a r y  f o r  t h e  e f f i c i e n t  o p e r a t i o n  o f  

t h e  wa te rworks  sys tem;  p r o v i d e d ,  however,  t h a t  i n  t h e  e v e n t  of  any  

s a l e  o r  s a l e s ,  as  a f o r e s a i d ,  where t h e  a g g r e g a t e  c o n s i d e r a t i o n  

e x c e e d s  t h e  sum o f  $1,000,  such  c o n s i d e r a t i o n  s h a l l  b e  p a i d  i n t o  

t h e  C i t y  o f  Las  Animas Water Bond Fund, 1978,  and s h a l l  be u s e d  

f o r  t h e  p u r p o s e s  o f  s a i d  Fund. 

( d )  A t  l e a s t  o n c e  e a c h  y e a r  i t  w i l l  f u r n i s h  

t h e  o r i g i n a l  p u r c h a s e r  of  t h e  b o ~ d s  a  s t a t e m e n t  of t h e  r e c e i p t s  

o f  and t h e  d i s b u r s e m e n t s  f o r  t h e  w a t e r  s y s t e m  f o r  t h e  f i s c a l  

y e a r  immedia te ly  p r e c e d i n g  e a c h  s t a t e m e n t .  

( e )  It  w i l l  c a r r y  workmen's compensat i o n ,  p u b l i c  

l i a b i l i t y  and such  o t h e r  forms of  i n s u r a n c e  on i n s u r a b l e  w a t e r -  
, - -  w o r k s  p r o p e r t y  a s  would  o r d i n a r i l y  be c a r r i e d  by  u t i l i t i e s  

hav ing  s i m i l a r  p r o p e r t i e s  o f  e q u a l  v a l u e ,  s u c h  i n s u r a n c e  b e i n g  

i n  s u c h  a m o u n t s  a s  w i l l  p r o t e c t  t h e  w a t e r  s y s t e m  a n d  i t s  o p -  

is h e r e b y  a u t h o r i z e d  t o  b o r r o w  s u c h  amount  a s  may b e  n e c e s s a r y  

t o  p a y  t h e  c o s t  of c o n s t r u c t i n g  a n d  i m p r o v i n g  t h e  m u n i c i p a l  

w a t e r w o r k s  s y s t e m  u n t i l  s u c h  t i m e  a s  t h e  b o n d s  a u t h o r i z e d  by 

t h i s  n r d i n a n c e  a r e  i s s u e d  a n d  s o l d  t o  t h e  p u r c h a s e r .  The  

amount  of s u c h  b o r r o w i n g  s h a l l  n o t ,  h o w e v e r ,  e x c e e d  t h e  amount  
6 

o f  $753,00G, a n d  t h e  t e m p o r a r y  b o r r o w i n g  s h a l l  b e  r e p a i d  immed- 
I 

i a t e l y  f r o m  t h e  p r o c e e d s  o f  t h i s  i s s u e  o f  b o n d s  and FmHA moneys. 

The  i n t e r e s t  r a t e  o n  s u c h  b o r r o w i n g  s h a l l  h e  d e t e r m i n e d  by  t h e  

C i t y  C o u n c i l .  

5:ct ion 14. R e p e a l e r .  A l l  o r d i n a n c e s ,  o r  p a r t s  t h e r e o f  



- - S e c t i o n  1 5 .  O r d i n a n c e  I r r e p e a l a b l e .  A f t e r  t h e  G e n e r a l  
O b l i g a t i o n  Water  Bonds,  S e r i e s  1 9 7 8 ,  a u t h o r i z e d  by t h i s  O r d i n a n c e ,  

h a v e  b e e n  i s s u e d ,  t h i s  O r d i n a n c e  s h a l l  b e  i r r e p e a l a b l e  u n t i l  s a i d  

b o n d s  and t h e  i n t e r e s t  t h e r e o n  s h a l l  be  f u l l y  p a i d ,  s a t i s f i e d  and 
I 

d i s c h a r g e d  i n  t h e  manner h e r e i n  p r o v i d e d .  

S e c t i o n  1 6 .  S g v e r a b i l i t y .  T h a t  i f  a n y  o n e  or  m o r e .  

s e c t i o n s  o r  p r o v i s i o n s  o f  t h i s  O r d i n a n c e  b e  j u d i c i a l l y  d e t e r m i n e d  

i n v a l i d  o r  u n e n f o r c e a b l e ,  s u c h  d e t e r m i n a t i o n  s h a l l  n o t  a f f e c t ,  

i m p a i r  o r  i n v a l i d a t e  t h e  r e m a i n i n g  p r o v i s i o n s  h e r e o f  t h e  i n t e n t -  

i o n  b e i n g  t h a t  t h e  v a r i o u s  p r o v i s i o n s  h e r e o f  a r e  s e v e r a b l e .  

S e c t i o n  1 7 .  R e c o r d i n g  a n d  A u t h e n t i c a t i o n .  T h i s  

O r d i n a n c e  s h a l l  b e  r e c o r d e d  i n  a  book k e p t  f o r  t h a t  p u r p o s e ,  

s h a l l  be a u t h e n t i c a t e d  by t h e  s i g n a t u r e s  o f  t h e  Mayor and C i t y  

C l e r k ,  and s h a l l  b e  p u b l i s h e d  i n  a c c o r d a n c e  w i t h  l aw .  

S e c t i o n  1 8 .  E m e r q e n c x  P r o v i s i o n .  By r e a s o n  o f  t h e  

f a c t  t h a t  t h e  C i t y  a n d  i t s  i n h a b i t a n t s  m u s t  be p r o p e r l y  a n d  

a d e q u a t e l y  s u p p l i e d  w i t h  w a t e r ,  and  t h a t  it is n e c e s s a r y  to  i s s u e  

a n d  s e l l  bonds  o f  t h e  C i t y  t o  p a y  a  p a r t  o f  t h e  c o s t s  a n d  e x p e n s e s  

o f  e x t e n d i n g  a n d  i m p r o v i n g  t h e  w a t e r  s y s t e m ,  w h i c h  c o s t s  a n d  

e x p e n s e s  h a v e  a n d  w i l l  h e r e a f t e r  become d u e  a n d  p a y a b l e ,  i t  

is h e r e b y  d e c l a r e d  t h a t  a n  emergency e x i s t s ,  t h a t  t h i s  O r d i n a n c e  

is  n e c e s s a r y  t o  t h e  immedia t e  p r e s e r v a t i o n  o f  t h e  p u b l i c  p e a c e ,  

h e a l t h  and s a f e t y ,  and t h a t  it s h a l l  be . in  f u l l  f o r c e  and  e f f e c t  

upon f i n a l  p a s s a g e  a s  p r o v i d e d  by law. 

INTRODUCED AND PASSED ON FIRST READING T h i s  7 t h  d a y  of 

March,  1978 ,  

.- , 
I 

( S E A L )  ,' / , , ,  --------- 
Mayor 

ATTEST: .. 

,: ' ( ~ h e / f o l l o w i n g  t o  be i n s e r t e d  upon f i n a l  r e a d i n g  
. * 
i -. o f  t h e  O r d i n a n c e )  

FINALLY ADOPTED AND APPROVED T h i s  2 1 s t  d a y  o f  Narch,  
1978 .  

( S E A L )  ---------- 
Mayor 

ATTEST : 

-- _7__I_--____ 

C i t y  C l e r k  



-. . -.: 
I t  was t h e r e u p o n  moved by Counc i l  Member b j " l _ . l  

I - a n d  s e c o n d e d  by C o u n c i l  Member C /  r_________. t h a t  t h e  

f o r e g o i n g  Ord inance ,  r e a d  i n  f u l l  a t  t h i s  mee t ing  a s  a f o r e s a i d ,  be 

p a s s e d  o n  f i r s t  r e a d i n g  a n d  b e  p u b l i s h e d  i n  f u l l  i n  t h e  B e n t  i 
J 

C o u n t y  D e m o c r a t ,  a  n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  p u b l i s h e d  /<@" 
5- 

i n  t h e  C i t y  of  Las Animas, i n  i t s  i s s u e  of  March 9 ,  1978,  and t h a t  

s a i d  Ord inance ,  a f t e r  i t s  p u b l i c a t i o n  a s  a f o r e s a i d ,  be c o n s i d e r e d  

f o r  f i n a l  p a s s a g e  a t  a  r e g u l a r  m e e t i n g  of t h e  C i t y  C o u n c i l  on  
,d- 

Tuesday,  March 21,  1978. _---.Y . 
Z<.' 

The q u e s t i o n  b e i n g  upon t h e  a d o p t i o n  of  s a i d  mot ion,  t h e  ,.:+ = 
$*-.;*> 

r o l l  was c a l l e d  w i t h  t h e  f o l l o w i n g  r e s u l t :  

Those v o t i n g  AYE: 4: 

bl-k- 
A,-$= 

C o u n c i l  Members: -*---- +& 
,>- 

C h a r l e s  C l a r k  

Frank Hickman 

K i t t y  A n n d ~ O n g  

L i l a  Maupin ?--- - 1 
L -. 

I v e n  Wolf I 
... _ <  

Those v o t i n g  NAY: /v&//'Je 
, members  o f  t h e  C i t y  C o u n c i l  h a v i n g  v o t e d  i n  ------ I - r  << 

f a v o r  of  s a i d  mot ion ,  t h e  p r e s i d i n g  o f f i c e r  t h e r e u p o n  d e c l a r e d  t h e  &:< . . .I+. 

motion c a r r i e d  and t h a t  t h e  Ord inance  was p a s s e d  on  f i r s t  r e a d i n g .  .* 
c r -  

T h e r e u p o n ,  a f t e r  c o n s i d e r a t i o n  o f  o t h e r  b u s i n e s s  t o  P v 

come b e f o r e  t h e  C o u n c i l ,  t h e  mee t ing  was a d j o u r n e d .  

, ( S E A L )  

ATTEST: 

. ., I 

--- . , - 
Mayor . - _..-- 


