RECORD OF PROCEEDINGS

ATTENDANCE

DISCLOSURE OF

MINUTES OF A SPECIAL MEETING OF
THE BOARD OF DIRECTORS OF THE
PAINT BRUSH HILLS METROPOLITAN DISTRICT
HELD
OCTOBER 10, 2013

A special meeting of the Board of Directors (referred to hereafter as “Board”) of
the Paint Brush Hills Metropolitan District (referred to hereafter as “District”)
was held on Thursday, the 10™ day of October, 2013, at 7:00 p.m. at the Paint
Brush Hills Metropolitan District Office, 9830 Liberty Grove Drive, Falcon,
Colorado 80831. The meeting was open to the public.

Directors In Attendance Were:
Kim Griffin, President

Calvin Pollard

Doug Burrer

Floyd Roberts

John Bruszenski

Also In Attendance Were:
Leon Gomes; Special District Management Services, Inc.

Clint Bulkley; Osborne, Parsons & Rosacker, LLP

See attached sign-in sheet for additional attendees.

Disclosure of Potential Conflicts of Interest: The Board discussed the

POTENTIAL
CONFLICTS OF
INTEREST

ADMINISTRATIVE

requirements pursuant to the Colorado Revised Statutes to disclose any potential
conflicts of interest or potential breaches of fiduciary duty to the Board of
Directors and to the Secretary of State. Mr. Gomes noted that disclosure
statements were filed for applicable Directors at least 72 hours prior to the
meeting. Mr. Gomes also noted that a quorum was present and requested
members of the Board to disclose any potential conflicts of interest with regard
to any matters scheduled for discussion at this meeting, and incorporated for the
record those applicable disclosures made by the Board members prior to this
meeting in accordance with statute.

Agenda: Mr. Gomes reviewed with the Board a proposed Agenda for the

MATTERS
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District’s special meeting.
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Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Pollard and, upon vote, unanimously carried, the Agenda was
approved, as amended.

Public Comments: There were no public comments.

Consent Agenda: The Board considered the following actions:

Acknowledge Manager’s Report

Acknowledge Staff Report

Acknowledge Billing Report

Acknowledge Operations Report

Review and approve Minutes of the September 26, 2013 special meeting

Following discussion, upon motion duly made by Director Burrer, seconded by
Director Pollard and, upon vote, unanimously carried, the Board approved the
consent agenda.

Claims: The Board considered approval of the payment of claims for the
period ending October 10, 2013, as follows:

General Fund $ 29,265.10
Debt Service Fund $ -0-
Enterprise Fund $ 14,063.63
Total Claims: $__ 43.328.73

Following review and discussion, upon motion duly made by Director Roberts,
seconded by Director Bruszenski and, upon vote, unanimously carried, the
Board approved the payment of claims for the period ending October 10, 2013,
as presented.

2012 Audit: Mr. Bulkley reviewed the 2012 draft Audited Financial Statements
with the Board.

Following review and discussion, upon motion duly made by Director Burrer,
seconded by Director Pollard and, upon vote, unanimously carried, the Board
approved the 2012 Audited Financial Statements and authorized execution of the
Representations Letter.

Financial Statements: The Board deferred discussion on the unaudited financial
statements for the period ending September 30, 2013.
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OPERATIONS AND

Development in the District: Mr. Anderson addressed the Board regarding
development in the District and requested that the District approve the water,
wastewater and storm drainage infrastructure improvements in Filing 13A.

Following discussion, upon motion duly made by Director Burrer, seconded by
Director Pollard and, upon vote, unanimously carried, the Board approved the
water, wastewater and storm drainage infrastructure improvements in Filing 13A.
The Board also discussed Mr. Anderson’s request for the District’s commitment
for 91 lots in Filing 14, 21 and 13B and an additional 135 lots in Filing 13, which
was determined to be subject to approval by the Board for additional phases.

2014 Budget Priorities: The Board reviewed and discussed the revised draft
Fiscal Year 2014 Budget Priorities document and the 2014 draft Budget.

Office Lease: The Board reviewed and discussed the Residential Lease for the
District’s office at 9830 Liberty Grove Drive, Falcon, Colorado.

Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Roberts and, upon vote, unanimously carried, the Board approved the
Residential Lease for the District’s office at 9830 Liberty Grove Drive, Falcon,
Colorado for 2014 between the District and Johnny and Corra Cook.

Woodmen Hills Metropolitan District (“WHMD?") Notice of Rate Increase
for Wastewater Treatment: Mr. Gomes discussed with the Board the notice of
rate increase for wastewater treatment that he received from WHMD. The Board
acknowledged the 9.53% rate increase resulting in a rate of $22.16 for customers
within the District’s boundaries.

Waiver of Late Fees: The Board entered into discussion regarding which staff

MAINTENANCE

OTHER BUSINESS

members are authorized to waive late fees. The Board directed Mr. Gomes to
bring the District’s written policy to the next Board meeting for further review
and discussion.

Future Agenda Items: The Board entered into discussion regarding future
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agenda items, including:

e Water rate adjustments
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There being no further business to come before the Board at this time, upon
motion duly made, seconded and upon vote, unanimously carried, the meeting
was adjourned.

Respectfully submitted,

By /s/ Leon Gomes
Secretary for the Meeting

THESE MINUTES ARE APPROVED AS THE OFFICIAL OCTOBER 10, 2013
MINUTES OF THE PAINT BRUSH HILLS METROPOLITAN DISTRICT BY
THE BOARD OF DIRECTORS SIGNING BELOW:

/s/ Kim Griffin

/s/ Calvin Pollard

/s/ Doug Burrer

/s Floyd Roberts

/s/ John Bruszenski
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Paint Brush Hills Metropolitan District
Manager’s Report
October 10, 2013
Page 2 of 2

Non-Agenda Updates

Development & Building Activity

A.

Filing 13A

Excavation and improvements continue. The contract between Campbell Homes and 699
Properties requires one tap fee to be paid at the first closing and one tap fee paid every
other month thereafter until four tap fees total have been paid. Thereafter, one tap fee is to
be paid every month until all 17 tap fees have been paid. We can plan on one in
November 2013, one in January, March and May 2014, and then one each month
thereafter.

Filing 13B

699 Properties is negotiating with Aspen View Homes to build on the 21 lots in this filing.
Scenic View at Paint Brush Hills

There are 91 lots being proposed for this project at Stapleton and Towner. The builder
will be St. Aubyn Homes. We have a verbal commitment from St. Aubyn Homes to

dedicate one lot to the District for a neighborhood park. St. Aubyn Homes could be
building homes in this development as early as April 2014,

Respectfully submitted.

eon
District Manager for the Paint Brush Hills Metropolitan District

Omes

SDMS


























