- STATE OF COLORADO

OFFICE OF STATE PLANNING AND BUBGETING
111 State Capitol Building

Denver, Colorado 80203

(303) 866 -3317

John W. Hickenlooper
Governor

Henry Sobanet
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The Honorable Edward Vigil

Chair, Capital Development Committee
State Capital Building Room 029
Denver, CO 80203

RE: OSPB Submission of FY 2014-15 Prioritized Capital Requests

Dear Representative Vigil:

As required by § 24-37-304 (1) (c.3) (I), C.R.S., the Governor’s Office of State Planning and
Budgeting (OSPB) is providing the prioritized capital construction requests for FY 2014-15.
This November 1 package includes the following:

A prioritized list of capital construction projects utilizing Capital Construction Funds;

e A non-prioritized list of capital construction projects utilizing 100% federal or cash
funds, all recommended for funding;

» A prioritized list of Level I controlled maintenance projects;

* An updated assessment of the need for a General Fund transfer into the Capital
Construction Fund, applying September 2013 assumptions;

¢ Four additional requests not included in the September 1, 2013 submission; and

¢ Six Capital Renewal requests.

OSPB anticipates that the 'Y 2014-15 budget will accommodate a greater level of capital
construction spending than in recent years. However, the Governor has chosen to prioritize
savings in this budget request in order to improve the State’s ability to manage unexpected
downturns in revenue. For this reason, Executive departments have been asked to limit their
capital construction submissions to only their most critical projects. Projects requested have
been prioritized based on the criteria below:

e Certificates of participation (COP) annual payments for existing projects will receive the
highest priority;

s Projects that are partially funded by cash funds and/or federal funds will receive greater
priority;

¢ Projects with clear and urgent life or safety implications;

e Requests for continuation of continuation projects appropriated in FY 2013-14 will
receive a favorable priority;
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o Projects that are funded partly by non-state funds and non-student fee funds;

e Projects with a space need analysis and a clear assessment of the individuals that will be
served and how they will be better served by the project will receive higher priority;

e Projects in which the individual phases are stand-alone projects.

e All requests should be integral to achieving departments’ policy goals or to individual
institutions’ planning goals; and

e Projects will be reviewed against the program plans for appropriateness, necessity, and

sufficiency of the project with respect to programs, applicable state policies, plans, and
standards.

As a part of this submission, CDHE will not submit higher education requests unless they meet
OSPB criteria. However, the Commission on Higher Education reserves its ability under § 23-1-
306 (7), C.R.S. to submit a prioritized list to the Capital Development Committee that may
include projects deemed not to meet OSPB criteria. Also, please note that OSPB has delegated
review of all 100% cash funded projects for institutions of higher education to the Department of
Higher Education. These cash requests will be submitted directly to the Capital Development
Committee by CDHE.

OSPB did not approve any inflationary adjustments for the FY 2014-15 capital construction
requests.

Please feel free to contact Erick Scheminske at (303) 866-3024 or erick.scheminske@state.co.us
with questions or concerns. At the Committee’s request, I will also make myself available to
present any necessary information at a future meeting.

Thank you for your consideration of these important requests.

Sincerely,

T4 7 L
¥

S

Henry Sobanet
Director

ce: Senator Gail Schwartz, CDC, Vice-Chair, CDC
Senator Randy Baumgardner, CDC
Senator Cheri Jahn, CDC
Representative Randy Fischer, CDC
Representative Libby Szabo, CDC
Henry Sobanet, Director, Governor’s Office of State Planning and Budgeting
Kori Donaldson, CDC Staff
John Ziegler, Joint Budget Committee Staff Director
Amanda Bickel, IBC Staff
Larry Friedberg, Office of State Architect
Mark Cavanaugh, CDHE
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