3

V.

For the best experience, open this PDF portfolio in
Acrobat X or Adobe Reader X, or later.

Get Adobe Reader Now!



http://www.adobe.com/go/reader


GREATROCK NORTH WATER AND SANITATION DISTRICT
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254
Fax: 303-987-2032

Mission: To provide the highest quality of water at the most affordable price for current
customers and to provide for the expansion of the District as growth occurs.

NOTICE OF A REGULAR MEETING AND AGENDA

Board of Directors: Office: Term/Expiration:
Robert William Fleck President 2016/May 2016
John D. Wyckoff Vice-President 2018/May 2018
Jeffrey Polliard Treasurer 2018/May 2018
Brian K. Rogers Secretary 2016/May 2016
Dave Lozano Asst. Secretary 2018/May 2018
Consultants:
Lisa A. Johnson District Manager
Jennifer Gruber Tanaka, Esqg. District General Counsel
Bradley A. Simons, PE District Engineer
DATE: November 4, 2014
TIME: 5:30 P.M.
PLACE: United Power

500 Cooperative Way

Brighton, Colorado 80603
l. ADMINISTRATIVE MATTERS (Action Items Status Matrix — enclosure - 002)

A. Present Disclosures of Potential Conflicts of Interest.

B. Approve Agenda.

C. Board of Director’s Report.

D. Manager’s Report (enclosure - 003).
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Il. CONSENT AGENDA

A These items are considered to be routine and will be approved by one motion.
There will be no separate discussion of these items unless requested; in which
event, the item will be removed from the Consent Agenda and considered in the
Regular Agenda.

1.

2.

Review and approve the Minutes from the October 7, 2014 regular
meeting (enclosure - 004).

Consider approval of an Independent Contractor Agreement with Ramey
Environmental Compliance, Inc. for 2015 Certified Operator Services
(enclosure - 005).

Consider approval of an Independent Contractor Agreement with Special
District Management Services for District Management, Accounting and
Meter Reading Services (enclosure - 006).

Consider approval of engagement letter with White Bear Ankele Tanaka
and Waldron, P.C. for General Counsel Services (enclosure - 007).
Consider approval of an Independent Contractor Agreement with Dan’s
Custom Construction for General Contractor Services (enclosure - 008).

REGULAR AGENDA

II. FINANCIAL MATTERS

A. Acceptance of cash position schedule and unaudited financial statements through
the period ending September 30, 2014 (enclosure - 009).

B. Consider engagement of Schilling & Co. to perform the 2014 Audit for an amount
not to exceed $ (to be distributed).

C. Conduct public hearing to consider Amendment to 2014 Budget (if necessary).
Consider adoption of Resolution to Amend the 2014 Budget and Appropriate
Expenditures.
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D. Conduct Public Hearing on the proposed 2015 Budget and consider adoption of
Resolutions to Adopt the 2015 Budget and Appropriate Sums of Money and Set
Mill Levies (for General Fund , Debt Service Fund and Other
Fund(s) for a total mill levy of )(enclosure — draft 2015
Budget, and resolutions — 010, 011, 012).

E. Consider Adoption of Resolution No. 2014-11-03, Resolution Amending and
Restating Schedule of Fees and Charges (enclosure - 013).

IV.  WATER MATTERS

A. Status of options to purchase renewable water shares.(ADJOURN TO
EXECUTIVE SESSION PURSUANT TO §§24-6-402(4)(b) and (e), C.R.S., IF
NECESSARY)

V. ENGINEER’S REPORT (enclosure - 014)

A Evaporation ponds.

1. Status of concentrate water sampling.

B. Status of locating curb stops in Box Elder Creek Ranch.

VI.  OPERATIONS/MAINTENANCE MATTERS

A. Operations and Maintenance update (enclosure — 015 and 016).
B. Review monthly water quality report (enclosure - 017).
C. Status of potholing services related to curb stop maintenance in Rocking Horse

Farms.
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VIl. LEGAL MATTERS

A Consider Adoption of Resolution No. 2014-11-04: 2015 Annual Administrative
Matters (enclosure - 018).

B. Consider Adoption of Resolution 2014-11-05: Adopting a Marijuana Policy
(enclosures — 019 and 020).

C. Discuss Third Party Fidelity Bond and Designated Agent Endorsement (enclosure
- 021).

VIIl. OTHER BUSINESS

A

IX. COMMUNITY COMMENTS (ITEMS NOT ON THE AGENDA ONLY. COMMENTS
LIMITED TO 3 MINUTES PER PERSON AND TAKEN IN ORDER LISTED ON
SIGN UP SHEET).

A

X. EXECUTIVE SESSION

A. Discuss Potential Litigation Matters (8824-6-402(4)(b) and (e), C.R.S.).

Xl. ADJOURNMENT THE NEXT MEETING IS SCHEDULED FOR TUESDAY,
DECEMBER 2, 2014 AT 5:30 P.M.
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Reclassification of Box Elder Creek / 6/4/13 Brad 12/31/13 1 X 3/5/14: Brad scheduled to meet with Bret Icenogle to discuss

Reapplication for Discharge Permit

reclassification.

3/19/14: Brad attempting to discuss with Bret and schedule
meeting.

4/1/14: Brad left additional messages with Bret Icenogle to
schedule meeting to review correspondences.

4/15/14: Brad met with Division. Division to send written
response to Brad. Board to discuss in Executive Session as
necessary.

5/20/14: Left voice mail for Bret Icenogle. Brad will draft letter to
Dick Parachini, the Division’s Program Manager, and request
direction for reclassification.

6/3/14: Brad discussed reclassification with Sarah Johnson. Brad
to send segment information to Sarah and discuss issues with Dick.
7/2/14: Brad forwarded denial letter from CDPHE to Board. Dated
after project was complete.

7/16/14: Reapply for discharge permit with additional data
available and request CDPHE revisit the issue in permit process.
7/17/14: Brad to reapply for discharge permit to allow seasonal
release of concentrate water to the stream.

8/5/14: Brad taking water samples for re-application.

8/20/14: Brad has results and will compare with Water Quality
standards. Brad to discuss at mid-month meeting.

9/2/14: Jeff taking additional water quality samples for analysis.
9/15/14: Brad reviewed additional sample results. Brad to put
memo together regarding the results. Brad to talk with Town
Engineer for Milliken re discharge to creek.

10/7/14: Brad reviewing results of sampling. Will use 4" quarter
samplings for evaluation. Meeting with Director of Water Quality
Control regarding regulations.

10/22/14: Brad met with Ron Falco. Site specific discharge has
been obtained by West Durango. Determining whether we would
qualify.

0495.0008; 557972-36

As of October 22, 2014

Page 1 of 12






Greatrock North Water and Sanitation District Action Items Status Matrix—2014

Action Items Date of Assigned Deadline Notes
Meeting To B - o0
i 4] £ = 2 3
zZ | 8|8 |32 |=z82
S |2 |=]8 |23 c¢
a = < & 24 S
Rocking Horse Farms Curb Stop Inspection, 9/3/13 Jeff 8/31/14 1 X 6/3/14: 5 more curb stops to locate. Jeff and Brad to meet 6/10.
Exercising & Repairs Brad 6/18/14: Jeff and Brad met on 6/10. Located 3 of 5 remaining
Jennifer curb stops. Will have to dig up other two to locate them.

7/16/14: 94 of 96 curb stops located. Two that cannot be found,
contractor will need to dig up area to determine location. Brad to
obtain proposal from contractor on dig. Jeff to send Lisa list of
curb stops, locations and data for inclusion in meeting packet.
7/21/14: List of curb stops to Lisa.

8/5/14: Brad recommends conducting potholing to determine
what will be necessary to repair curb stops and determine
whether meter pit can be re-located. Jeff to obtain proposals for
potholing. Jeff to update report for 30453 East 165" Avenue to
change to “can be accessed”. Jeff to inspect curb stop.

8/20/14: Jeff working on getting proposal for potholing. Jeff to
check on status of exercising curb stop.

9/2/14: Board approved agreement for potholing. Jennifer to
prepare agreement. Jeff to provide scope of services and fee
schedule for agreement. Ensure 7 total of addresses listed.
9/3/14: Scope provided. Jennifer sent agreement to Lisa for
execution.

9/8/14: Lisa sent agreement for execution.

9/15/14: Lisa to follow up with contractor re execution of
agreement.

10/7/14: Redman to detail invoice for work for each location.
Redman and Jeff to identify location of other utilities in relation to
the curb stops and photograph same.

10/20/14: Jeff advised that potholing project complete. Only two
properties with utilities locates which were photographed. One
curb stop cleaned but not exercised due to home being vacant.
Final repairs being made.

0495.0008; 557972-36

As of October 22, 2014
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Relocation of Water Meters in RHF 2/5/14 Brad 12/31/14 2 X 3/4/14: Brad to prepare scope of services and solicit bids for
Jeff project. Determine whether landscaping repairs will be necessary.

Determine whether curb stops are located within the easements.
3/19/14: Brad and Jeff to review and complete inventory for
location of curb stops and work on plan to locate those which
cannot be found. This to be done prior to soliciting bids for the
relocation services. Jeff reviewed 15 locations for landscaping
issues. Will also look at location within easements.

4/1/14: Brad and Jeff to review sites when Jeff returns and work in
pricing for repairs and landscape matters.

5/6/14: Brad to develop RFP for work and obtain bids.

6/18/14: Need to determine existing line diameters and distance
of curb stops from property lines. Need to determine priority list
for order of replacements. Ones with landscaping matters will be
in later phase. Board to determine whether to repair curb stops or
relocate meters and timing of same. Jeff to update spreadsheet
showing inoperable curb stops, etc. Put cost comparison together
for Board consideration.

7/2/14: Look at hydro-excavating for valves that do not line up
with the pipe.

7/16/14: Brad requesting list of contractors who could do the
work. Brad to obtain locates for other utilities in the area to
determine what conflicts may exist. Have contractor open up two
of the locations to see what we are dealing with. Brad to obtain
proposals for this work.

8/5/14: Brad recommends conducting potholing to determine
what will be necessary to repair curb stops and determine
whether meter pit can be located. Jeff to obtain proposals for
potholing.

8/13/14: Brad to provide proposals for relocation of 10 meters per
year for 2015 budget.

10/7/14: Redman to detail invoice for work for each location.
Redman and Jeff to identify location of other utilities in relation to
the curb stops and photograph same.

10/22/14: Lisa to review invoices to confirm work detailed out for
each location.

0495.0008; 557972-36

As of October 22, 2014

Page 3 of 12






Greatrock North Water and Sanitation District Action Items Status Matrix—2014

Action Items Date of Assigned Deadline Notes
Meeting To 2 w &

i ] £ s 22

zZ | 8|8 |32 |=z82

S |2 |=]8 |23 c¢

a = < & 28 S
GRN and BECR Curb Stop Locations and 1/7/14 Jeff 6/30/14 2 X 8/5/14: BECR complete. GRN in process. Jeff to schedule meeting
Exercising Brad with Rob and Dave to review curb stops to ensure potable water
Lisa curb stops are being exercised and located instead of non-potable.

8/6/14: leff confirmed that potable curb stops located and
exercised because made of different materials. Jeff to still meet
with Rob and Dave to show them where the curb stops are
located.

8/16/14: Jeff met with Rob on site.

8/20/14: Lisa to confirm with Rob that he has sufficient
information on his curb stop. GRN curb stops located in meter pits
and vertical. Jeff to check to determine whether there is a tool for
the vertical curb stops so they can be exercised.

8/27/14: Jeff to complete inspection of remaining GRN curb stops
to determine how many are in the meter pits. Check with
National Meter to determine whether there is a tool to exercise
the curb stops. Brian will look at his old house to see how that
was set up and whether curb stop in the meter pit.

9/3/14: leff to research tool for exercising vertical curb stops.
Stop looking for other curb stops in GRN at this point but keep log
of those located, locations and going forward keep track as
encounter them. Brad to talk with Action Fire to determine
method of locating to confirm they are using the maps as a
starting point. Lisa to follow up with Jeff on BECR locates noted
and which were completed.

9/15/14: Lisa confirmed Action Fire using maps prepared by
Olsson.  Water Resource Master Plan also contains prior
information from JR Engineering, etc. Lisa to send WRMP to Jeff.
Jeff to look at additional maps to see if they have any additional
information for locations. Jeff to update list and resend to Lisa.
Jeff to confirm BECR locates with Action Fire and restoration of
landscaping after complete.

10/7/14: Brad to witch remaining 16 homes which were not able
to be located. Jeff and Lisa to send letters to homeowners
requesting that they move landscaping away from curb stop
locations.

10/22/14: Brad to schedule witching for week of 10/27. Lisa and
Jeff to coordinate on landscaping matters for communication with
homeowners.

0495.0008; 557972-36

As of October 22, 2014
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Action Items

Date of
Meeting

Assigned
To

Deadline

Not Started
In Process
Reoccurring

Follow up

Reaquired

Complete

Notes

Configuration of Fire Pumps

10/30/13

Brad
Divena
Lisa

w | Priority

12/31/14

>

Provide proposal for configuration of pumps so that they match
and purchase of back up pump. GRN not able to be configured to
match due to being vertical submersible pump. Add to 2015
budget and long term plan.

2/5/14: Brad has pump curves on each pump. Confirmed that
they can be married up with 1 back up pump. Brad gathering
more information to present to Board.

2/19/14: Brad received price for pump and motor. Brad to review
pump and motor to confirm it will fit within space provided.
3/4/14: Brad to confirm lead time for ordering pumps. Board to
discuss at April meeting and determine how to proceed and when.
3/19/14: Brad obtaining pump information.

4/1/14: Lisa to add replacement pump to capital project list for
discussion with 2015 budget. $10,000 with lead time of 3-6 weeks
(8 week for GRN).

4/23/14: Brad provided summary of analysis and pricing. Brad will
include in engineering report.

5/6/14: Analysis included in May meeting packet.

5/21/14: 2015 Budget Workshop Discussion.

8/13/14: Redundant fire pump will work for all 3 subdivisions once
GRN pump station improvements complete. $15,000 for fire
pump. Add to 2015 budget.

GRN Pump Station Improvements

5/6/15

Brad

12/31/14 | 2 X

Price the project improvements for so that the price can be
compared with the replacement costs as well as efficiency costs.
5/21/14: Brad to draft white paper on options and
recommendations. 2015 Budget Workshop Discussion.

0495.0008; 557972-36

As of October 22, 2014
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Water Rights Acquisition 10/30/13 Lisa 12/31/14 | 3 X Look at acquisition of water rights in 2014. Consider buying a few
Chris shares each year.
Jon 2/5/14: Lisa to talk with Chris to obtain proposal for him to help

develop a plan for the purchase of water on a long-term
purchasing plan. Chris to provide estimate to develop the plan.
Also, would anyone be interested in leasing our water for
augmentation purposes as supplemental income?

2/19/14: Lisa talked with Chris regarding request. Chris to provide
proposal for discussion and consideration at March meeting.
3/4/14: Board approved proposal from Chris. Jennifer to draft
agreement for work.

3/7/14: Agreement sent for execution.

3/19/14: Agreement executed.

4/1/14: Anticipate Chris will have information for discussion at
May meeting.

4/23/14: Lisa to follow up with Chris to confirm May presentation.
5/6/14: Chris to attend June meeting.

6/4/14: Chris to set up meeting among staff and up to 2 Board
members if they are interested to discuss potential deals with
potential suppliers. Request firmed up proposals from each for
review and discussion.

6/17/14: Meeting with Walraven and Castle Rock in process of
being scheduled for late July or early August. Chris to do a Water
Rights 101 for Board in near future.

7/15/14: In process of scheduling meeting time for mid-August.
7/16/14: Meeting scheduled for 8/19 at 1:30 for meeting with
Castle Rock.

8/19/14: Meeting conducted. Chris and Jon to draft summary
memorandum to Board for discussion at September meeting.
9/2/14: Chris and Jon discussed with Board and to proceed as
directed. Additional updates may be subject to Executive Session
privilege and not included on this action items.

10/22/14: Draft report to be reviewed by Lisa and Brad.

0495.0008; 557972-36

As of October 22, 2014
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BECR Properties Application for 12/3/13 Matt N/A X Provide Updates on status of case as available and necessary.
Augmentation Plan 07CW313 Chris Updates to be provided under separate cover.
8/21/14: The case is set as a second trial for a trial on 9/28-
10/2/2015. |If first trial does not use these dates, this case will be
heard at this time. However, if the other case uses the days in
2015, this case will be bumped to 2017.
BECR Properties Water Court Application 12/3/13 W&J 12/31/14 | 1 X White & Jankowski to provide updates on status of case as
13CW3108 available and necessary. Updates to be provided under separate
cover.
Water Outage Protocols 1/7/14 Jeff 12/31/14 3 X Draft protocols for communication of water outages for Board and
Lisa public. Including notification of Lisa and Terry. Notification of
Brad homeowners to include answering services, reverse 911

notifications, website. Terry to include in newsletter that starting
April, no one will be notified by door to door but only through the
reverse 911. Request that everyone provide information in order
for us to do this.

1/23/14: Protocols being drafted for Board consideration at future
meeting.

2/19/14: Draft protocols sent to Lisa and Brad to review.

3/19/14: Lisa reviewed and provided changes to Jeff. Protocols
are in final form for the Board to consider at April meeting.
4/1/14: Rob to provide other options for excavators. Jeff to add
information on notifications and additional protocols. Jeff to
attend lunch meeting with John, Rob and Lisa to discuss additional
information to include.

4/23/14: Jeff to attend May lunch with John, Rob and Lisa.

5/6/14: Jeff to add list of contractors from Brad to SOP, including
Northern Colorado Constructors. Jeff or Brad to contact
contractors which will be listed to obtain fee schedule.
Agreements for emergency services will need to be put into place
with each in the event the District uses them. Need information
for contracts as well.

5/21/14: Lisa and Jeff met with John, Rob and Brad. Discussed
SOP. Jeff revised pursuant to comments received from group. Lisa
to review and revise.

6/18/14: Lisa in process of reviewing and will bring to meeting
with John and Rob tomorrow.

7/16/14: Need to review updated protocols with John and Rob.

0495.0008; 557972-36

As of October 22, 2014
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Prosper Farms Water Court Application 2/5/14 Matt N/A 1 X Updates to be provided under separate cover and discussed in
13CwW3143 Lisa executive session.
Chris
Alluvial Well #1 Fencing/Building 5/6/14 Jeff 6/30/14 2 X | Check fencing to determine whether it is down or has any issues.
Jennifer 5/14/14: Jeff to solicit bids from Dan LaCoe to repair two fence
Lisa panels.
5/21/14: Jeff requested and will follow up with Dan.
6/18/14: Board would like a building instead of fencing. leff to
request proposal from Dan for building construction.
7/2/14: Meeting with Dan LaCoe re construction.
7/16/14: Dan to provide scope/fee. Jennifer to draft agreement.
Board to consider at August meeting. Agreement to Lisa for
meeting packet.
8/5/14: Proposal received and Lisa circulated for execution. Board
to ratify at September meeting.
8/13/14: Jeff to advise Dan LaCoe that he needs to obtain building
permit if required and, if so, provide proposal for addendum for
permit.
8/20/14: Dan LaCoe confirmed no building permit required. Jeff to
coordinate with Dan to determine status and timing of work.
9/2/14: Construction in process.
9/15/14: Lisa to follow up with John re status of construction.
Building complete. Jennifer to prepare termination letter.
Termination letter sent to Lisa for execution.
10/7/14: Jeff to confirm electrical work complete. Final payment
approved. Lisa to release check upon confirmation from Jeff that
work complete.
10/22/14: Work confirmed complete.
Locates for Private Utilities on District Lots 6/3/14 Brad 9/30/14 2 X | Add location of private utilities on maps of sites for future locates.
Jeff 7/16/14: Brad to have larger maps printed and posted on walls at
John each location for utility markings.
8/20/14: Maps given to Jeff last week. Jeff to post at each site. As
lines located, maps to be updated and ultimately integrated into
CAD mapping.
9/15/14: Maps are posted at each location for addition of utility
lines.
10/22/14: Update mapping going forward as obtain information.

0495.0008; 557972-36

As of October 22, 2014
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Deadline
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Follow up
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Complete

Notes

Evaporative Ponds Options

6/18/14

Brad

| Priority

>

12/31/14

Brad to review options for evaporative ponds, including
installation of rocks for “waterfall” evap options. Brad to discuss
brine removal with lady referred by Walraven.

7/2/14: Brad to review possibility of additional options including
using asphalt with troughs, sprinkler or hose tied to weather
station and above ground perforated pipe. Brad to sending pricing
with ideas for mid-month meeting. Committee of John and Rob to
provide authorization to move forward with selected idea.
7/16/14: Address remaining three options with committee.
8/5/14: Rob and Dave presented results of their research. Brad
soliciting bids for more efficient RO treatment processes.

8/20/14: Brad has two vendors looking at the RO. Brad sent
configuration information to vendors. Expects proposals by
Friday. Board to discuss at September meeting.

9/15/14: RO Replacement is part of 2015 budget discussion and
consideration.

10/22/14: RO replacement option eliminated. Options remaining
are modified treatment, alternative water that requires less
treatment or additional evaporative pond.

Greatrock North Flow/Mag Meter

Replacement

7/2/14

Jeff
Brad
Lisa

8/30/14 3 X

Schedule calibration of flow/mag meter.

7/16/14: Rep indicated insitue option is available. Need cost to
determine whether this is worth recalibrating or whether new
meter needed. Jeff to identify size of the meter so that pricing can
be determined.

8/13/14: Calibration not achievable. Lisa to review financials to
determine whether replacement of meter can be done in 2014 or
should be done in 2015. Estimate is $4,000 per meter.

9/15/14: One meter for GRN is on order. Determine whether GRN
meter can be repaired for use in RHF. Will consider additional
meters with 2015 budget.

10/22/14: GRN flow meter should arrive mid-November. Jeff to
confirm timing. Determine whether existing meter can be
calibrated or repaired or whether unusable. Two additional
meters to be considered to be ordered in 2015.

0495.0008; 557972-36
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Interconnect between RHF and GRN 7/17/14 Brad 12/31/14 2 X | Research cost to install an interconnect between RHF and GRN to
be used in the event of a water outage. Include into 2015 budget
workshop discussion.

10/22/14: Project not to be pursued at this time. Lisa added to
future capital project list.

2015 Budget 8/5/14 John 1/30/15 1 X First committee meeting scheduled for 8/13 to work on draft

Brian budget.
Lisa 8/13/14: Budget committee meeting conducted. Next meeting

Divena scheduled for 8/27/14. Each to work on follow up items.

Jennifer 8/27/14: Budget committee meeting conducted. Next meeting
Brad scheduled for 9/26. Board to review draft budget at October
Jeff meeting and conduct hearing at November meeting.

9/26/14: Budget committee meeting.

10/7/14: Divena to update budget per Board discussion. Divena to
produce mill levy analysis on per average home basis for budget
hearing meeting to dissemination to public in attendance. Divena
to confirm what United Power rebate was for 2014.

10/14/14: Divena circulated United Power rebate information.

Potential Litigation for Discharge Permit 8/5/14 Brad 9/30/14 1 X Brad to advise of status of damages calculation.

Matters 8/13/14: Brad to contact Mike Decker to discuss inability to
determine costs and damages. Mike to finalize memorandum
with this information and Board to make final determination on
whether to pursue.

8/20/14: Brad to discuss discharge permit matters with Rob and
John at mid-month meeting then discuss with Mike.

8/27/14: Jennifer emailed Mike re status.

9/15/14: Brad to contact Mike regarding what he needs to finalize
memo to Board.

9/26/14: Email to Mike re status.

10/22/14: Email to Mike re status.

0495.0008; 557972-36
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Locate Service Line Stub Out at 28567 East 8/5/14 Brad 10/31/14 2 X If service line is unable to be located, District to hire contractor to
163" Place Jeff locate service line. Jeff advised homeowner accordingly.
Lisa Homeowner to advise the District when he attempts to locate the
line.
8/20/14: District was able to determine where stub out located.
Homeowner notified. Homeowner to contact District prior to
excavation so we can determine whether locate was accurate. If
not accurate, then engage contractor to locate. Brad located map
that may have requested information. Brad to review and
determine.
10/7/14: Construction has commenced on home. Foundation
poured. Lisa to confirm when final inspection and final reads will
be performed. Pictures to be taken with final reads.
10/22/14: Contractor has not contacted District for excavation of
water line. Jeff to check on status of construction.
Rules and Regulations 8/27/14 Jennifer 3 X Board to consider reissuance of rules and regulations to update.
Lisa Add final inspection of meters/pits with issuance of letter of
Brad acceptance by District. Must have in place going forward. Any
Jeff failure to keep pit visible and accessible is violation of rules and
regulations and may be subject to fees and/or fines. 2015 Project.
Well Replacements 8/27/14 Brad 12/31/14 | 3 X | Brad to follow up with Chris to determine which wells he
Chris recommends replacing and information on same for 2015 budget.
Jon 10/22/14: Included in budget but do not need to replace next
year.
Change in Engineering Firms 9/2/14 Lisa 9/30/14 3 X Board approved change in firms. Lisa to send termination letters
Brad to TST. Brad to have TZA agreement executed.
9/15/14: Brad to discuss warranty provisions with Jennifer.
10/7/14: Final agreements to Brad for execution.
10/22/14: Agreements executed by TZA. Lisa to have signed by
District.
Renewable Water Policy 9/2/14 Brad 9/30/14 1 X Brad and Chris to determine current needs and recommended
Chris replacement coverage. Chris/lon to obtain copy of TOCR
Jon resolution adopting renewable water policy. Jennifer/Chris to
Jennifer prepare resolution for Board consideration at October meeting.
9/15/14: Lisa followed up with Chris on status.
10/22/14: Brad to follow up with Town on resolution and policy.

0495.0008; 557972-36
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Arbitrage Calculations 9/2/14 Divena 10/31/14 2 X Discuss need for independent arbitrage calculations and costs
Lisa therefor. Present to Board if necessary.
Jennifer 9/15/14: Lisa to discuss proposals and scopes with Divena.
10/7/14: Board approved Kutak Rock to conduct analysis. Divena
to request engagement letter. Jennifer to review same. Kutak to
complete the analysis.
10/14/14: Engagement Letter executed. Lisa to check on timing
for analysis.

Agreements with Contractors and 9/15/14 Jennifer | 12/31/14 3 X Review outstanding agreements to determine which to terminate,

Consultants for 2015 Lisa which to renew, etc. Dan’s Custom General Contracting
agreement to be terminated for 12/31 and issue new agreement
for 2015 for general contracting services.

10/22/14: Jennifer to draft REC Agreement for 2015 services.
SDMS needs new agreement.

Public Trust Resources Ballot Initiative #4 10/7/14 Jennifer | 12/31/15 3 X Review initiative for Board consideration of resolution in support
or opposition of initiative. Measure is for 2016 ballot.

Fee Resolution 10/22/14 | Jennifer | 10/27/14 1 X Draft fee resolution. Increase in base rate. Replaces schedule in
R&R. Reference notice provision. Add transfer fee. Lisa to confirm
amount. Board to consider at November meeting.

Annual Administrative Matters Resolution 10/22/14 | lennifer | 10/27/14 | 1 X Provide to Lisa for Board packet. Board to consider at November
meeting.

Marijuana Memo and Resolution 10/22/14 | lennifer | 10/27/14 | 1 X Provide to Lisa for Board packet. Board to consider at November
meeting.

Third Party Fidelity Bond Memo 10/22/14 | Jennifer | 10/27/14 | 1 X Provide to Lisa for Board packet. Board to consider at November
meeting.

BECR Water Meter Report 10/14/14 Jeff 11/30/14 | 2 X Determine who in BECR uses more than 5k gallons per month.

Brad 10/22/14: Lisa received report for summer usage. Need to change
Lisa report parameters to narrow information. Lisa to discuss with
John and Brian.
2014 Audit Engagement Letter 10/22/14 Lisa 11/30/14 | 2 X Requested engagement letter from Dawn Schilling. Board to

consider at November meeting.

0495.0008; 557972-36

As of October 22, 2014
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St
GREATROCK NORTH

WATER & SANITATION DISTRICT

Date: October 28, 2014

To: Greatrock North Water and Sanitation District, Board of Directors
From: Lisa A. Johnson, District Manager

Re: November 4, 2014 Manager’s Report

Agenda Action Items

II.LA. Consent Agenda

1. October 7, 2014 regular meeting minutes.

2. ICA with Ramey Environmental Compliance for 2015 Certified Operator
Services.

3. ICA with SDMS for District Management, Accounting and Meter Reading
Services.

4. Engagement Letter with White Bear Ankele Tanaka & Waldron for Legal
Services.

5. ICA with Dan’s Custom Construction for General Contractor Services.

I recommend approval of the consent agenda items.

111.A. September 30, 2014 Financial Statements

Ms. Mortimeyer will present the 3" quarter financial statements.
I recommend acceptance of the September 30, 2014 unaudited financial statements.

111.B. Engagement of Schilling & Company to Perform 2014 Audit

Ms. Schilling will provide an engagement letter to perform the 2014 audit and EDOP
procedures in advance of the meeting.

District Office

for Greatrock North
Water and Sanitation






111.C. Amendment to 2014 Budget

Ms. Mortimeyer and | have reviewed the estimated expenditures through year end and have
determined that there is no need to amend the 2014 budget.

111.D. Adopt 2015 Budget and Resolution

Ms. Mortimeyer will present the final draft of the 2015 budget.
I recommend adoption of the 2015 budget and corresponding resolutions.

111.E. Resolution Amending and Restating Schedule of Fees and Charges

This resolution incorporates a fee increase to the base rate from $40 per month to $46 per
month. It also lowers the current transfer of service fee from $250 to $150.

I recommend approval of Resolution No. 2014-11-03, Resolution Amending and
Restating Schedule of Fees and Charges.

VII.A. 2015 Annual Administrative Resolution

Attorney Tanaka will present the 2015 Annual Administrative Resolution.
I recommend approval of the 2015 Annual Administrative Resolution.

VI1I1.B. Resolution Adopting a Marijuana Policy

Attorney Tanaka will discuss her memo and resolution adopting a marijuana policy.
I recommend approval of Resolution No. 2014-11-05: Adopting a Marijuana Policy.

Review of monthly Water Resumes and Other Water Related Matters

Attorney Poznanovic reviewed the August resume, and did not find any cases that he
thinks the District would have an interest in opposing.

Summary of mid-month meeting with Directors Fleck and Wyckoff

Director Wyckoff, Mr. Simons and | met on October 16, 2014. Topics discussed were as follows:

o Mr. Simons summarized a meeting he had with Ron Falco with CDPHE regarding
the concentrate issues. Mr. Simons has requested a second meeting with Mr. Falco

District Office

for Greatrock North
Water and Sanitation






and Mr. Ingalls to discuss further.
o Discussed low water pressure issues at Rocking Horse Farms
o Discussed the status of renewable water rights acquisition

District Office

for Greatrock North
Water and Sanitation
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MINUTES OF A REGULAR MEETING OF
THE BOARD OF DIRECTORS OF THE
GREATROCK NORTH WATER AND SANITATION DISTRICT
HELD
OCTOBER 7, 2014

A regular meeting of the Board of Directors (referred to hereafter as “Board™) of
the Greatrock North Water and Sanitation District (referred to hereafter as
“District™) was convened on Tuesday, October 7, 2014 at 5:30 P.M., at United
Power, 500 Cooperative Way, Brighton, Colorado. The meeting was open to the
public.

Directors In Attendance Were:
John D. Wyckoff

Jeffrey Polliard

Brian K. Rogers

Dave Lozano

Following discussion, upon motion duly made by Director Polliard, seconded by
Director Rogers and, upon vote, unanimously carried, the absence of Director
Fleck was excused.

Also In Attendance Were:
Lisa A. Johnson and Divena Mortimeyer; Special District Management Services,
Inc.

Jennifer Gruber Tanaka, Esq.; White Bear Ankele Tanaka & Waldron, P.C.
Brad Simons; Lamp Rynearson & Associates, dba TZA Water Engineers

Jeff Rabas, Ramey Environmental Compliance, Inc. (via speakerphone for a
portion of the meeting).

Attorney Tanaka completed the presentation of the Board Member Orientation.

Disclosures of Potential Conflicts of Interest: Ms. Johnson advised the Board
that, pursuant to Colorado law, certain disclosures may be required prior to taking
official action at the meeting. The Board reviewed the Agenda for the meeting,
following which, Directors Rogers, Polliard, and Wyckoff each confirmed that
they had no conflicts of interest in connection with any of the matters listed on
the Agenda. It was noted that Director Lozano’s Disclosure Statements have

GRNWSD 10/07/14 Minutes
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ADMINISTRATIVE

been filed with the Secretary of State’s office and Board in advance of the
meeting pursuant to Colorado law.

Agenda: Ms. Johnson distributed for the Board’s review and approval a proposed

MATTERS

CONSENT AGENDA

Agenda for the District’s regular meeting.

Following discussion, upon motion duly made by Director Polliard, seconded by
Director Rogers and, upon vote, unanimously carried, the Agenda was approved
as amended.

Board of Directors’ Report: Director Wyckoff reported that he had spoken with
Elite Industries regarding weed mitigation. Director Wyckoff noted that Elite
Industries has sprayed to curtail the growth of sticker weeds and will continue to
do so, as necessary. Director Wyckoff also reported that he attended a meeting
with Ms. Johnson and Mr. Rabas to review the contract with Ramey
Environmental Compliance (“REC™). Director Wyckoff advised the Board that
the meeting had gone well and that he had requested of Mr. Rabas a more

comprehensive list of duties included in Operator Services to be included in the
contract.

Manager’s Report: Ms. Johnson presented and the Board reviewed the October
Manager’s Report. A copy of the report is attached hereto and incorporated herein
by this reference.

Consent Agenda: The Board considered the following actions:

Page 2

e Approve Minutes from the September 2, 2014 regular meeting.

o Ratify approval of payment of claims through the period ending
September 10, 2014, as follows:

General Fund $ 55,301.47
Debt Service Fund $ -0-
Capital Projects Fund $ -0-
Total Claims: S_55,301.47

e Accept cash position schedule and unaudited financial statements through
the period ending August 31, 2014,

e Approve completion of services and termination of agreement letter to
Elite Industries, Inc. for installation of Trrigation Systems at Rocking
Horse Farms and Great Rock North Facilities.

GRNWSD 10/07/14 Minutes
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e Approve completion of services and termination of agreement letter to
Dan’s Custom Construction for Alluvial Well #1 Building Construction
Services.

e Approve completion of services and termination of agreement letter to
Action Fire Hydrant Service, LLC for 2014 Fire Hydrant Extension
Project.

Following discussion, upon motion duly made by Director Rogers, seconded by
Director Polliard and, upon vote, unanimously carried, the Board approved the
consent agenda items.

Draft 2015 Budget, Long Range Projections and Water Rate Model: Mr.
Simons presented the water rate model updated to include the proposed 2015
expenditures. Based on the model, he recommends increasing the base charge to
$46 per month and no change to the usage charges.

Ms. Mortimeyer presented the draft 2015 budget and updated long range
projection. The Board reviewed and provided comments on the draft budget and
the long range projections.

Arbitrage Analysis: Ms. Mortimeyer discussed with the Board the need for an
arbitrage analysis and presented proposals for the analysis.

Following discussion, upon motion duly made by Director Polliard, seconded by
Director Lozano and., upon vote, unanimously carried, the Board determined to
engage Kutak Rock Arbitrage Consulting, LLC, for arbitrage analysis.

Claims: The Board considered the approval of the payment of claims for the
period ending October 7, 2014 as follows:

General Fund $ 44,198.83
Debt Service Fund $ -0-
Capital Projects Fund $ -0-
Total Claims: S_44,198.83

Following discussion, upon motion duly made by Director Polliard, seconded by
Director Rogers and, upon vote, unanimously carried, the Board approved the
payment of claims for the period ending October 7, 2014 as presented, subject to
confirmation of the completion of the alluvial well #1 project.

GRNWSD 10/07/14 Minutes
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WATER MATTERS

Renewable Water Shares: Ms. Johnson reported that Mr. Sanchez is finalizing

ENGINEER’S
REPORT

OPERATIONS AND

the analysis and will present at the November meeting.

Engineer’s Report: Mr. Simons presented the Engineer’s Report to the Board. A
copy of the report is attached hereto and is incorporated herein by this reference.

Evaporation Ponds:

Discharge Permit: Mr. Simons reported to the Board that he had received
additional sampling results of the concentrate water and that one additional
sample will be tested. Mr. Simons also reported that he will meet with the
interim Director of the Water Quality Control Division (*“WQCD”) to discuss the
challenges posed to the District by reverse osmosis treatment.

Repair of 3” valve on Pump No. 1 at Greatrock North Facility: Ms. Johnson
advised the Board that repairs to the 3” valve on Pump No. 1 at the Greatrock
North Facility have been completed.

Repair of Fire Hvdrant in_Greatrock North: Ms. Johnson reported that the
hydrant repair has been completed.

Relocation of Water Meters to Meter Pits and Curb Stop Maintenance in
Rocking Horse Farms: Ms. Johnson reported that Redman Potholing had
returned the executed service agreement and that Mr. Rabas will schedule the
work.

Operations and Maintenance Update and Completed Work Order List: The

MAINTENANCE
MATTERS

Page 4

Board reviewed the operations and maintenance update and the completed work
order list. A copy of the report is attached hereto and incorporated herein by this
relerenee:

Water Quality Report: The Board reviewed the monthly water quality report.

Fabrication _and Installation of a Structure for Alluvial Well No. 1: Ms.
Johnson reported to the Board that the installation of a structure for Alluvial Well
No. 1 has been completed.

Curb Stop Inspections in Box Elder Creek Ranch and Greatrock North: Ms.
Johnson reported to the Board that curb stop inspections in Box Elder Creek
Ranch and Greatrock North have been completed, and noted that 16 curb stops
were not located and 63 were unable to be exercised due to various conditions.
Mr. Simons advised the Board that he will attempt to locate the curb stops that

GRNWSD 10/07/14 Minutes
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were not located during the inspections and then Mr. Rabas will update the list
accordingly.

Rocking Horse Farms Pump Station Project - 11 Month Warranty
Inspection: Ms. Johnson reported to the Board that the warranty issues had been
resolved.

Greatrock North and Box Elder Creek Ranch Facility Observations: Ms.
Johnson reported to the Board that all issues had been resolved.

Landscape Repairs at Box Elder Creek Ranch Facility: Ms. Johnson reported
to the Board that repairs at the Box Flder Creek Ranch Facility had been
completed.

Locating the Service Line at 28567 E. 163™ Place: Nothing new to report.

SDA Conference: Directors Wyckoft, Polliard, and Lozano summarized their

COMMUNITY
COMMENTS

ADJOURNMENT

Page 5

experiences at the 2014 SDA Conference and noted that the information provided
at the conference was beneficial.

Community Comments: There were no community comments.

There being no further business to come before the Board at this time, upon
motion duly made, seconded and, upon vote, unanimously carried, the meeting
was adjourned.

Respectfully submitted,

By

Secretary for the Meeting

GRNWSD 10/07/14 Minutes
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THESE MINUTES APPROVED AS THE OFFICIAL OCTOBER 7, 2014
MINUTES OF THE GREATROCK NORTH WATER AND SANITATION
DISTRICT BY THE BOARD OF DIRECTORS SIGNING BELOW:

Robert William Fleck

Jeffrey L. Polliard

Brian K. Rogers

John D. Wyckoff

Dave Lozano

Page 6 GRNWSD 10/07/14 Minutes





GREATROCK NORTH

WATER & SANITATION DISTRICT

Date: September 30, 2014

To: Greatrock North Water and Sanitation District, Board of Directors
From: Lisa A. Johnson, District Manager

Re: October 7, 2014 Manager’s Report

Agenda Action Items

III.A. Consent Agenda

1 September 2, 2014 regular meeting minutes.

2z September 10, 2014 payables.

& August 31, 2014 Financial Statements and Cash Position.

4, Termination of Agreement Letter — Elite Industries, Inc. for Installation of
Irrigation Systems at Rocking Horse Farms and Great Rock North Facilities.

5. Termination of Agreement Letter — Dan’s Custom Construction for Alluvial
Well #1 Building Construction Services.

6. Termination of Agreement Letter — Action Fire Hydrant Service, LLC for

2014 Fire Hydrant Extension Project.

I recommend approval of the consent agenda items.

IV.A. 2015 Draft Budget

Directors Wyckoff and Rogers and staff have met on several occasions to prepare the 2015
draft budget, review the updated long range projections and review the 2015 water rate
model. A presentation of the draft budget will be given to all board members at the meeting.
The public hearing to adopt the budget is scheduled for November 4, 2014,

Review of monthly Water Resumes and Other Water Related Matters

Attorney Poznanovic reviewed the July resume, and did not find any cases that he thinks
the District would have an interest in opposing.

District Office

for Greatrock North
. Water and Sanitation






Summary of mid-month meeting with Directors Fleck and Wyckoff

Due to my absence in September, we did hold have a mid-month meeting with Directors Fleck and
Wyckoff.

District Office

for Greatrock North
Water and Sanitation






12506 W. Bayaud Ave., Ste. 330
Lakewood, Colorado 80228
T 303-971-0030

% ZA Water Engineers Tradwater.com

a Lamp Rynearson Company

GREATROCK NORTH WATER AND SANITATION DISTRICT
ENGINEER’S REPORT
SEPTEMBER 29, 2014

Concentrate Disposal and Stream Reclassification

Attached is a result from a recent sample of the reverse osmosis concentrate. The fourth quarter

sampling required by the EDOP will be used to evaluate the sample result of 2,635 mg/l for total
dissolved solids.

2015 Budget Committee

The Budget Committee has met three times. In support of the effort, Brad Simons has developed the
following estimates for the District’s consideration of future equipment procurement and capital
improvement projects:

e Greatrock North Pump Station Replacement - $207,000

e Greatrock North/Rocking Horse Farms Interconnect - $145,000
¢ Reverse Osmosis Unit Replacement - $200,000

e Redundant Fire Pump - $15,000

In addition, an estimate has been developed for relocating each water meter in Rocking Horse Farms.

Item Estimated Cost
17 CUID SEOP oo eeeseeeseee e ee s esesesssssessessseseesseee s $ 150.00
CEb S BOX. ... R TR R G $ 75.00
1" Setter w/ Compression Fitlings...........cuisisissonsnssassissssssssssniss $ 225.00
Plastic Meter Pit ..ottt $ 300.00
Cast Iron Pit Dome and COVeT.........cccovvevvireeirirccee e $ 125.00
Miscellaneous Pipe/Fittings..........ccoooiviiviniiiiienecieesss s essenns $ 75.00
T T— $ 950.00
Contractors O&P on Materialy [20%) ....coninmnmnssmasnsinsssss, $ 190.00
MaAtErIAls SUDLOTAL ....oeviiieeeeee et et eraeeae st s ereeaesaesnesreessessaeseenneens $ 1,140.00
WALET MELET........covvvrneerrresnssnssressersnsssssssssnssessassrsssesasssssrsssssssssssessansnssssssansss $ 250.00
Nieter Reginter Fransmmibhi oo s G s R s shins $ Incl.
COBRtOr LABOL .. usnamnumcsisisms st s st s 600.00
SUBLOAL ...ttt ea et st s st ee e enen e $ 1,990.00
Contingency (10%0) ..cevovieiiiieiiiiiicicseses s $ 199.00
Total per Installation .........ccccrecrurscnsnsesesnscsnennns $ 2,189.00

Planning, Development, Protection and Management of Water
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Engineer’s Report
September 29, 2014
Page Two

2015 Water Rate Model

The water rate model has been updated based upon water billings from August of 2013 through July
of 2014, revenue projections for 2015, and expenditure projects for 2015. The findings of the rate
model update will be presented at the October Board meeting.

Water Planning

At the September 2, 2014 Board Meeting, TZA was asked to review the Water Resources Master Plan
and identify the quantity of water the District will need at the buildout of the existing and currently
planned subdivisions. Attached is the memo that was prepared in response to this request.

Well, Pump, and Motor Replacements

The District has recently initiated efforts to better understand its well infrastructure and the potential
need for replacement of pumps and motors, as well as the well structures themselves. As a part of that
effort, TZA is compiling the historical aspects of the wells constructed, the pumps installed, and any
other improvements (i.e. water level measuring devices) integrated at each site. TZA is evaluating the
benefits of a pump, motor, and well maintenance program to detect changes in well performance.
Early detection of deterioration in well performance will allow less expensive repairs, rehabilitation,
or treatment procedures in order to maximize production capacity. This preventative maintenance
program will be discussed with the District’s Manager, and a formal proposal will be brought to the
Board if deemed appropriate.

Other Activities

Water Service to Greatrock North Lot 45 — As a follow-up to the recent efforts to locate the water
service to Lot 45, Brad Simons visited the site on September 22 to review the accuracy of the “Water
Service Plan”, dated October 16, 1996 (revised April 14, 1998) and prepared by JR Engineering for
Hemco, Inc. Although the stationing depicted on the plan is not entirely accurate, the predicated
location of the water service on Lot 45 appears to be accurate.

’lanning, Development, Protection and Management of Water
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Engineer’s Report

September 29, 2014
Page Three

Warranty Inspections — Ramey Environmental Compliance is tracking the 11-month warranty

inspections for the following projects:

e Rocking Horse Farms Pump Station — The warranty inspection was conducted by Jeff

Rabas on July 18, 2014.

e Box Elder Creek Ranch Pump Station — The improvements were placed into service on

March 13, 2014.

e Rocking Horse Farms Tank Repainting — The improvements were inspected and accepted

on June 11, 2014.

Utility Billings and Energy Costs — TZA is now tracking the United Power utility bills and associated

water operations. Summary billing data is tabulated below:

Energy Usage (KWH)

2012 YTD 2013 YTD 2014 YTD

Alluvial Wells 40,754 32,540 26,243

RO WTP and BECR Pump Station 242,000 203,400 119,400

GN Pump Station 79,160 69,470 61,600

RHF Pump Station 86,560 100,280 34,320

Totals 448,474 405,690 241,563

Billing Amounts

2012 YTD 2013 YTD 2014 YTD
Alluvial Wells $5,441.25 $3,990.64 $3,061.96
RO WTP and BECR Pump Station $23,639.01 $15,821.84 $9,034.76
GN Pump Station $9,324.95 $5,655.14 $5,039.48
RHF Pump Station $9,719.84 $8,236.60 $3,108.57
Totals $48,125.05 $33,704.22 $20,244.77

Year-to-date totals for energy usage and billing amounts are each 60 percent of the 2013 amounts.

Temperature Gun for Pump Stations — As a result of the recent i-Alert issues at the Box Elder Creek
Ranch Pump Station, Brad Simons has recommended the District procure a temperature gun for use at
the pump stations to monitor motor and pump temperatures. A technician with Rogers & Sons

recommended a “good”, a “better” and a *best” model.
procuring the “better” model at a cost of approximately $120.00.

Ramey Environmental Compliance is

Planning, Development, Protection and Management of Water
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- QﬂOlgthOl. Analytical Results

LABORATORIES, INC TASK NO: 140826018
Report To: Wayne Ramey Bill To: Wayne Ramey
Company: Ramey Environmental Compliance, Inc. Company: Ramey Environmental Compliance, In
P.O. Box 99 P.O. Box 99
Firestone CO 80520 Firestone CO 80520

Task No.: 140826018 Date Received: 8/26/14
Client PO:

. . o Date Reported: 8/28/14
Client Project: Greatrock North W&S District CO Matrix: Water - Drinking
0101063

(TSI EIEETGTCR VIR RO Concentrate

Sample Date/Time: 8/26/14 6:30 PM
Lab Number: 140826018-01

[Test [ Result ] Method [ PaL | Date Analyzed | Analyzed By |

Total Dissolved Solids 2635 mg/L SM 2540-C 5 8/28/14 I1ISG

Abbreviations/ References:

PQL = Practical Quantification Limit
mg/L = Milligrams Per Liter or PPM
ug/L = Micrograms Per Liter or PPB
mpn/100 mis = Most Probable Number Index/ 100 mis

Date Analyzed = Date Test Completed f 7 VC‘: W“" eesrt?
SM = "Standard Methods for the Examination of Water and Wastewater”, APHA, 19th Edition; 1995
EPA = "Methods of Chemical Analysis of Water and Wastes", USEPA, EPA-600/4-79-020 Rev 3/83 T .

DATA APPROVED FDR RELEASE BY

Page 10of 1
240 South Main Street / Brighton, CO 80601-0507 / 303-659-2313
Mailing Address: P.O. Box 507 / Brighton, CO 80601-0507 / Fax: 303-659-2315

140826018
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Lakewood, Colorado 80228
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a Lamp Rynearson Company

MEMO

TO: Lisa Johnson, District Manager

FROM: Bradley A. Simons, P.E.

DATE: September 5, 2014

RE: Greatrock North Water and Sanitation District Water Planning

PROJECT NO.: 0414018

CC: Chris Sanchez., Bishop-Brogden Associates

At the September 2, 2014 meeting of the Board of Directors, | was asked to review the Water
Resources Master Plan, dated November 2012 and prepared by Olsson Associates, and identify the
quantity of water the District will need at the buildout of the existing and currently planned
subdivisions. Those subdivisions include:

e Box Elder Creek Ranch, Filings No. | through 3, inclusive
e Box Elder Creek Ranch, Filing No. 4

e Greatrock North

* Hayesmount Estates

e Homestead Heights

e Ridgeview Estates

e Rocking Horse Farms

Based upon information contained in the 2012 Master Plan, the projected future demand is 209 acre-
feet per year. Based upon historical operations, approximately 66 percent of the water supply
originates from the alluvial wells, with the remaining water originating from the Upper Arapahoe
wells. To meet the projected future demand and account for water wasted (i.e. concentrate) from the
reverse 0smosis treatment process, a total of 231 acre-feet of source water is required. This would
result in approximately 153 acre-feet of alluvial water and approximately 78 acre-feet of Upper
Arapahoe water.

Planning, Development, Protection and Management of Water
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Memo to Lisa Johnson
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The 2012 water balance is tabulated below:

Component Amount (gallons) Amount (acre-feet)
Upper Arapahoe Wells 25.462.806 78
Alluvial Wells 49,829,276 153
RO By-pass from Alluvial Wells 20,549,446
RO Feed from Alluvial Wells 29,279,830
RO Concentrate 7,319,958 22
RO Permeate 21,959,873
Storage/Distribution 67,972,123 209

A review of the August 2013 through July 2013 water usage indicates the 2012 projections are
conservative and overstate the potable water demands. The water usage during the most recent review
period indicates the project future demand is more likely 181 acre-feet per year. To meet this
projected future demand and account for water wasted (i.e. concentrate) from the reverse osmosis
treatment process, a total of 200 acre-feet of source water is required. This would result in
approximately 132 acre-feet of alluvial water and approximately 68 acre-feet of Upper Arapahoe

walter.

The 2013/2014 water balance is tabulated below:

Component Amount (gallons) Amount (acre-feet)
Upper Arapahoe Wells 22,033,539 68
Alluvial Wells 43,118,393 132
RO By-pass from Alluvial Wells 17,781.898
RO Feed from Alluvial Wells 25,336,495
RO Concentrate 6,334,124 19
RO Permeate 19.002.372
Storage/Distribution 58.817.808 181

Should you have any questions, please contact me at 303-971-0030.

Planning, Development, Protection and Management of Water





Ramey Environmental Compliance, Inc.
Management and Operation Solutions for
Water and Wastewater Treatment
303-833-5505

PO Box 99, Firestone, Colorado 80520
email: contact.us@RECinc.net
www.RECinc.net

Greatrock North W & S District
Monthly Activities
August 26" — September 19"
8/26/14: Regular checks and readings. Collected and delivered the MPA sample.
8/27/14: Regular checks and readings.
8/29/14: Regular checks and readings. The control panel did not have power, upon
arrival; due to the UPS system inside the panel was restarted, indicating battery failure.
Battery was replaced and UPS was back up and running.

9/1/14: Regular checks and readings.

9/3/14: Regular checks and readings. Check flow meter by-pass valves at Greatrock
and Rocking Horse Farms were all closed. Cleaned the chlorine injector.

9/5114: Regular checks and readings.

9/8/14: Regular checks and readings. Reset overvoltage fault on both booster pumps
at Rocking Horse Farms.

9/10/14: Regular checks and readings. Checked the pond aerator.
9/12/14: Regular checks and readings.
9/15/14: Regular checks and readings.

9/17/14: Regular checks and readings. Completed a water service line inspection at
31329 E 164" Ave.

9/19/14: Regular checks and readings. I1S| West on site to rebuild PRV at GRN on
booster pump #1. ISI West also took inventory of all PRV’s they rebuilt.

RO unit started shutting down on low inlet pressure. TLECC out to check but RO unit
started running fine. A week later RO started shutting down on low inlet pressure again.
TLECC is currently scheduled to be back on site 9/24/14 to test and inspect pressure
sensor.

August 25" — September 19"

RO Run Time Hrs 35.70 hrs

RO Concentrate Flow — 2 ponds 64,260 gallons






Completed Work Order
: Facility Name: Greatrock North WSD

Date Completed Department Equipment
9/10/2014 Greatrock NorthWSD Pond Aerator
8/26/2014 Greatrock NorthWSD Water Sampling 016
8/19/2014 Greatrock NorthWSD Water Sampling
8/19/2014 Greatrock NorthWSD Water Sampling
8/12/2014 Greatrock NorthWSD BOX Generator
8/11/2014 Greatrock NorthWSD BOX Generator
8/11/2014 GreatrockNorthWSD GN Generator
8/11/2014 GreatrockNorthWSD GN Generator
8/11/2014 Greatrock NorthWSD RHF Generator
8/11/2014 GreatrockNorthWSD RHF Generator
8/8/2014 Greatrock NorthWSD Boxelder RO Building
8/4/2014 Greatrock NorthWSD Boxelder Outside Val
8/412014 Greatrock NorthWSD Boxelder Pump Buildi
8/1/2014 GreatrockNorthWSD RH Farms Tank Valves

8/1/2014 GreatrockNorthWSD Rocking Horse Farms

Task

Clean Clean

MPA MPA(069)
TTHM/HAAS TTHM/HAAS5(069)
Bacti Bacti Sampling(069)
Ck Fuel Check Fuel Level
Ck Oil Check Oil Level(069)
Ck Fuel Check Fuel Level
Ck Qil Check Oil Level(069)
Ck Fuel Check Fuel Level
Ck QOil Check Oil Level(069)
Exercise Exercise Valves
Exercise Exercise Valves
Exercise Exercise Valves
Exercise Exercise Valves
Exercise Exercise Valves

WOT
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec
Schec






INDEPENDENT CONTRACTOR AGREEMENT
(Operator in Responsible Charge and Operations Services)

This INDEPENDENT CONTRACTOR AGREEMENT, including any and all exhibits
attached hereto (the “Agreement”), is entered into as of the 1% day of January, 2015, by and
between the GREATROCK NORTH WATER AND SANITATION DISTRICT, a quasi-
municipal corporation and political subdivision of the State of Colorado (the “District”), and
RAMEY ENVIRONMENTAL COMPLIANCE, INC., a Colorado corporation (the
“Contractor”). The District and the Contractor are referred to herein individually as a “Party” and
collectively as the “Parties.”

RECITALS

WHEREAS, the District was organized pursuant to and in accordance with the provisions
of 88 32-1-101, et seq., C.R.S. for the purpose of constructing, financing, operating and
maintaining certain public facilities and improvements for itself, its taxpayers, residents and users;
and

WHEREAS, pursuant to 8§ 32-1-1001(1)(d)(l), C.R.S., the District is empowered to enter
into contracts and agreements affecting the affairs of the District; and

WHEREAS, pursuant to 8 32-1-1001(1)(i), C.R.S., the District is empowered to appoint,
hire and retain agents, employees, engineers and attorneys; and

WHEREAS, the District desires to engage the Contractor to perform certain services as are
needed by the District to serve the property within and without its boundaries; and

WHEREAS, the Contractor has represented that it has the professional experience, skill
and resources to perform the services, as set forth herein.

NOW, THEREFORE, in consideration of the mutual covenants and stipulations set forth
herein, the receipt and sufficiency of which are hereby acknowledged, the Parties hereto agree as
follows:

TERMS AND CONDITIONS

1. SCOPE OF SERVICES. The Contractor shall perform the services described in
Exhibit A, attached hereto and incorporated herein by this reference (the “Services”): (a) in a
first-class manner, to the satisfaction of the District, using the degree of skill and knowledge
customarily employed by other professionals performing similar services in the area of the
District; (b) within the time period and pursuant to the Scope of Services specified in said
Exhibit A; (c) in such a manner as to minimize any annoyance, interference or disruption to the
residents, tenants, occupants and invitees within the District; and (d) in compliance with all
applicable federal, state, county and local or municipal body or agency statutes, ordinances and
regulations, including, without limitation, any licensing, bonding, and permit requirements, and






including without limitation, any such laws relating to storage, use or disposal of hazardous
wastes, substances or materials. Exhibit A may take any form, including forms which may include
price and payment terms. In the event of any conflict between terms set forth in the body of this
Agreement and terms set forth in Exhibit A, the terms in the body of this Agreement shall govern.
Contractor shall have no right or authority, express or implied, to take any action, expend any sum,
incur any obligation, or otherwise obligate the District in any manner whatsoever, except to the
extent specifically provided in this Agreement.

2. TERM/RENEWAL. This Agreement shall be effective as of the dated date
hereof and shall terminate on the earlier to occur of: (i) termination pursuant to Section 18
hereof; (ii)) completion of the Services; or (iii) December 31, 2015. Notwithstanding the
foregoing, unless terminated pursuant to (i) or (ii) above, or unless the District determines not to
appropriate funds for this Agreement for the next succeeding year, this Agreement shall
automatically renew on January 1% of each succeeding year for an additional one (1) year term.

3. ADDITIONAL SERVICES. The District may, in writing, request the Contractor
to provide additional services not set forth in Exhibit A. The terms and conditions of the
provision of such services shall be subject to the mutual agreement of the Contractor and the
District pursuant to a written service/work order executed by an authorized representative of the
District and the Contractor. Authorization to proceed with additional services shall not be given
unless the District has appropriated funds sufficient to cover the additional compensable amount.
To the extent additional services are provided pursuant to this Section 3, the terms and conditions of
this Agreement relating to Services shall also apply to any additional services rendered.

4, REPAIRS/CLAIMS. The Contractor shall notify the District immediately of any
and all damage caused by the Contractor to District property and that of third parties. The
Contractor will promptly repair or, at the District’s option, reimburse the District for the repair of
any damage to property caused by the Contractor or its employees, agents or equipment. In
addition, the Contractor shall promptly notify the District of all potential claims of which it
becomes aware. The Contractor further agrees to take all reasonable steps to preserve all
physical evidence and information which may be relevant to the circumstances surrounding a
potential claim, while maintaining public safety, and to grant to the District the opportunity to
review and inspect such evidence, including the scene of any damage or accidents. The
Contractor shall be responsible for initiating, maintaining, and supervising all safety precautions
and programs in connection with the Services and shall provide all reasonable protection to
prevent damage or injury to persons and property, including any material and equipment related
to the Services, whether in storage on or off site, under the care, custody, or control of the
Contractor or any of its subcontractors.

5. GENERAL PERFORMANCE STANDARDS.

a. The Contractor has by careful examination ascertained: (i) the nature and
location of the Services; (ii) the configuration of the ground on which the Services are to be
performed; (iii) the character, quality, and quantity of the labor, materials, equipment and facilities
necessary to complete the Services; (iv) the general and local conditions pertaining to the Services;
and (v) all other matters which in any way may affect the performance of the Services by the





Contractor. Contractor enters into this Agreement solely because of the results of such examination
and not because of any representations pertaining to the Services or the provision thereof made to it
by the District or any agent of the District and not contained in this Agreement. The Contractor
represents that it has or shall acquire the capacity and the professional experience and skill to
perform the Services and that the Services shall be performed in accordance with the standards of
care, skill and diligence provided by competent professionals who perform services of a similar
nature to those specified in this Agreement. If competent professionals find that the Contractor’s
performance of the Services does not meet this standard, the Contractor shall, at the District’s
request, re-perform the Services not meeting this standard without additional compensation.

b. The Services of the Contractor shall be undertaken and completed to assure
their expeditious completion in light of the purposes of this Agreement. If performance of the
Services by the Contractor is delayed due to factors beyond the Contractor’s reasonable control, or
if conditions of the scope or type of services are expected to change, Contractor shall give timely
notice to the District of such a delay or change and receive an equitable adjustment of time and/or
compensation, as negotiated between the Parties.

C. The Services provided under this Agreement shall be adequate and
sufficient for the intended purposes and shall be completed in a good and workmanlike manner.

d. The Contractor declares that it has complied with all Federal, State and local
laws, rules, regulations, ordinances and/or similar directives regarding business permits, certificates
and licenses that are required to provide the Services under this Agreement.

e. The responsibilities and obligations of the Contractor under this
Agreement shall not be relieved or affected in any respect by the presence of any agent,
consultant, sub-consultant or employee of the District. Review, acceptance or approval by the
District of the Services performed or any documents prepared by the Contractor shall not relieve
the Contractor of any responsibility for deficiencies, omissions or errors in said Services or
documents, nor shall it shall be construed to operate as a waiver of any rights under this
Agreement or of any cause of action arising out of the performance of this Agreement.

6. MONTHLY STATUS REPORT. The Contractor shall provide to the District, at the
District’s request, on or before the 25™ of each month, a narrative progress and status report
describing work in progress and results achieved during the reporting period, including a description
of the Services performed during the invoice period and the Services anticipated to be performed
during the ensuing invoice period (“Monthly Report”).

7. COMPENSATION AND INVOICES.

a. Compensation. Compensation for the Services provided under this
Agreement shall be in accordance with the compensation schedule attached hereto as Exhibit A.
The Contractor shall be responsible for all expenses it incurs in performance of this Agreement and
shall not be entitled to any reimbursement or compensation except as provided in Exhibit A of this
Agreement, unless said reimbursement or compensation is approved in writing by the District in
advance of incurring such expenses. Any direct reimbursable costs for materials will be





reimbursable at the Contractor’s actual cost, provided that the Contractor shall notify the District
of the estimated amount of such reimbursable costs (or any material adjustments thereto
subsequently identified) prior to commencing the requested services.

b. Invoices. Invoices for the Services shall be submitted monthly, by the 10"
of each month, during the term of the Agreement and shall contain the following information:

I. An itemized statement of the Services performed.

ii. Any other reasonable information required by the District to process
payment of the invoice, including project and/or cost codes as provided in any applicable written
service/work order.

The District shall be charged only for the actual time and direct costs incurred for the
performance of the Services. Invoices received by the District after the 10" of each month may
be processed the following month.

8. TIME FOR PAYMENT. Payment for the Services shall be made by the District
within thirty (30) days of receipt of: (i) a timely, satisfactory and detailed invoice; and (ii) if
applicable, a satisfactory and detailed Monthly Report, for that portion of the Services performed
and not previously billed. The District may determine to waive or extend the deadline for filing
the Monthly Report, or may make payment for Services to the Contractor notwithstanding a
delay in filing the Monthly Report, upon reasonable request of the Contractor, if it is in the best
interest of the District to do so. In the event a Board meeting is not scheduled in time to review
payment of an invoice, the Board hereby authorizes payment for Services, subject to the
appropriation and budget requirements under Section 27 hereof, without the need for additional
Board approval, so long as any payment required to be made does not exceed the amounts
appropriated for such Services as set forth in the District’s approved budget. Such payment
shall require review and approval of each Monthly Report and invoice by the President and one
other officer of the District, subject to ratification at the next succeeding special or regular Board
meeting.

9. INDEPENDENT CONTRACTOR. The Contractor is an independent contractor
and nothing herein shall constitute or designate the Contractor or any of its employees or agents
as employees or agents of the District. The Contractor shall have full power and authority to select
the means, manner and method of performing its duties under this Agreement, without detailed
control or direction from the District, and shall be responsible for supervising its own employees or
subcontractors. The District is concerned only with the results to be obtained. The District shall
not be obligated to secure, and shall not provide, any insurance coverage or employment benefits
of any kind or type to or for the Contractor or its employees, sub-consultants, contractors, agents,
or representatives, including coverage or benefits related but not limited to: local, state or federal
income or other tax contributions, insurance contributions (e.g. FICA taxes), workers’
compensation, disability, injury, health or life insurance, professional liability insurance, errors
and omissions insurance, vacation or sick-time benefits, retirement account contributions, or any
other form of taxes, benefits or insurance. The Contractor shall be responsible for its safety, the
safety of its employees, the public and the work site in general and shall comply with all






applicable provisions of local, state and federal laws, regulations and orders affecting safety and
health, including but not limited to the Occupational Safety and Health Act of 1970 (OSH Act).
All personnel furnished by the Contractor will be deemed employees of the Contractor and will
not for any purpose be considered employees or agents of the District, and the Contractor will
comply with all employment laws relative to such employees, including but not limited to Wage
and Hour laws, Worker Compensation Laws, Immigration Laws and OSHA-type laws. The
Contractor _is not entitled to worker’s compensation benefits or unemployment insurance
benefits, unless unemployment compensation _coverage is provided by the Contractor or
some other entity other than the District, and the Contractor is obligated to pay federal
and state income taxes on moneys earned pursuant to this Agreement.

10. EQUAL OPPORTUNITY; EMPLOYMENT ELIGIBILITY. This Agreement is
subject to all applicable laws and executive orders relating to equal opportunity and non-
discrimination in employment and the Contractor represents and warrants that it will not
discriminate in its employment practices in violation of any such applicable law or executive
order.

The Contractor hereby states that it does not knowingly employ or contract with illegal
aliens and that the Contractor has participated in or has attempted to participate in the E-Verify
Program or Department Program (formerly known as the Basic Pilot Program) (as defined in §8-
17.5-101, C.R.S.) in order to verify that it does not employ any illegal aliens. The Contractor
affirmatively makes the follow declarations:

a. The Contractor shall not knowingly employ or contract with an illegal alien
who will perform work under the public contract for services contemplated herein and will
participate in the E-Verify Program or Department Program (as defined in §8-17.5-101, C.R.S.) in
order to confirm the employment eligibility of all employees who are newly hired for employment
to perform work under the public contract for services contemplated herein.

b. The Contractor shall not knowingly enter into a contract with a subcontractor
that fails to certify to the Contractor that the subcontractor shall not knowingly employ or contract
with an illegal alien to perform the services contemplated herein.

C. The Contractor has confirmed the employment eligibility of all employees
who are newly hired for employment to perform work under the public contract for services through
participation in either the E-Verify Program or the Department Program.

d. The Contractor is prohibited from using either the E-Verify Program or the
Department Program procedures to undertake pre-employment screening of job applicants while
this Agreement is being performed.

e. If the Contractor obtains actual knowledge that a subcontractor performing
the services under this Agreement knowingly employs or contracts with an illegal alien, the
Contractor shall be required to:





I. Notify the subcontractor and the District within three (3) days that
the Contractor has actual knowledge that the subcontractor is employing or contracting with an
illegal alien.

ii. Terminate the subcontract with the subcontractor if within three (3)
days of receiving the notice required above the subcontractor does not stop employing or
contracting with the illegal alien; except that the Contractor shall not terminate the contract with the
subcontractor if during such three (3) days the subcontractor provides information to establish that
the subcontractor has not knowingly employed or contracted with an illegal alien.

f. The Contractor shall comply with any reasonable request by the Department
of Labor and Employment made in the course of an investigation that such Department is
undertaking pursuant to the authority established in §8-17.5-102, C.R.S.

g. If the Contractor violates a provision of the Agreement pursuant to §8-17.5-
102, C.R.S., the District may terminate the Agreement. If the Agreement is so terminated, the
Contractor shall be liable for actual and consequential damages to the District.

11. CONTRACTOR’S INSURANCE.

a. The Contractor shall acquire and maintain, at its sole cost and expense,
during the entire term of this Agreement, insurance coverage in the minimum amounts set forth
in Exhibit B, attached hereto and incorporated herein by this reference. A waiver of subrogation
and rights of recovery against the District, its directors, officers, employees and agents is
required for each coverage provided. The Commercial General Liability and Comprehensive
Automobile Liability Insurance policies will be endorsed to name the District and its respective
managers, members, officers, directors, partners and employees, as additional insured. All
coverage provided pursuant to this Agreement shall be written as primary policies, not
contributing with and not supplemental to any coverage that the District may carry, and any
insurance maintained by the District shall be considered excess. The District shall have the right
to verify or confirm, at any time, all coverage, information or representations contained herein.

b. Prior to commencing any work under this Agreement, the Contractor shall
provide the District with a certificate or certificates evidencing the policies required by this
Agreement, as well as the amounts of coverage for the respective types of coverage, which
certificate(s) shall be attached hereto as Exhibit B-1. If the Contractor subcontracts any portion(s)
of the Services, said subcontractor(s) shall be required to furnish certificates evidencing statutory
workers’ compensation insurance, comprehensive general liability insurance and automobile
liability insurance in amounts satisfactory to the District and the Contractor. If the coverage
required expires during the term of this Agreement, the Contractor or subcontractor shall provide
replacement certificate(s) evidencing the continuation of the required policies.

C. The Contractor’s failure to purchase the required insurance shall not serve to
release it from any obligations contained herein; nor shall the purchase of the required insurance
serve to limit the Contractor’s liability under any provision herein. The Contractor shall be
responsible for the payment of any deductibles on issued policies.





12. CONFIDENTIALITY AND CONFLICTS.

a. Confidentiality. During the performance of this Agreement, if the
Contractor is notified that certain information is to be considered confidential, the Contractor, on
behalf of its employees, agrees to enter into a confidentiality agreement. Any information
deemed confidential by the District and given to the Contractor by the District, or developed by
the Contractor as a result of the performance of a particular task, shall remain confidential. In
addition, the Contractor shall hold in strict confidence, and shall not use in competition, any
information which the Contractor becomes aware of under or by virtue of this Agreement which the
District deems confidential, or which the District has agreed to hold confidential, or which, if
revealed to a third party, might reasonably be construed to be contrary to the best interests of the
District.

b. Conflicts. Prior to the execution of, and during the performance of this
Agreement and prior to the execution of future agreements with the District, the Contractor
agrees to notify the owner of conflicts that impact the Services to the District.

13.  OWNERSHIP OF DOCUMENTS. All documents produced by or on behalf of
the Contractor prepared pursuant to this Agreement, including, but not limited to, all maps,
plans, drawings, specifications, reports, electronic files and other documents, in whatever form,
shall remain the property of the District under all circumstances, upon payment to the Contractor
of the invoices representing the work by which such materials were produced. The Contractor
shall maintain electronic and reproducible copies on file of any such instruments of service
involved in the Services, shall make them available for the District’s use and shall provide such
copies to the District upon request at no cost.

14, LIENS AND ENCUMBRANCES. The Contractor shall not have any right or
interest in any District assets, nor any claim or lien with respect thereto, arising out of this
Agreement or the performance of the services contemplated herein. The Contractor, for itself,
hereby waives and releases any and all statutory or common law mechanic’s, materialmen’s or
other such lien claims, or rights to place a lien upon the District’s property or any improvements
thereon in connection with any Services performed under or in connection with this Agreement,
and the Contractor shall cause all permitted subcontractors, suppliers, materialmen, and others
claiming by, through or under the Contractor to execute similar waivers prior to commencing
any work or providing any materials in connection with the Services. The Contractor further
agrees to execute a sworn affidavit respecting the payment and lien releases of all subcontractors,
suppliers and materialmen, and release of lien respecting the Services at such time or times and
in such form as may be reasonably requested by the District. The Contractor will provide
indemnification against all such liens for labor performed, materials supplied or used by the
Contractor and/or any other person in connection with the Services undertaken by the Contractor,
in accordance with Section 15(b) below.






15. INDEMNIFICATION.

a. The Contractor shall defend, indemnify and hold harmless the District and
each of its directors, officers, contractors, employees, agents and consultants, from and against
any and all claims, demands, losses, liabilities, actions, lawsuits, damages, and expenses,
including reasonable legal expenses and attorneys’ fees, arising directly or indirectly, in whole or
in part, out of the errors or omissions, negligence, willful misconduct, or any criminal or tortious
act or omission of the Contractor or any of its subcontractors, officers, agents or employees, in
connection with this Agreement and/or the Contractor’s performance of the Services or work
pursuant to this Agreement. The Contractor is not obligated to indemnify the District for the
District’s own negligence. This indemnification obligation will not be limited in any way by any
limitation on the amount or types of damages, compensation or benefits payable by or for the
Contractor under worker’s compensation acts, disability acts or other employee benefit acts.

b. The Contractor will at all times indemnify, defend and hold the District
and its directors, officers, managers, agents and employees harmless against any liability for
claims and liens for labor performed or materials used or furnished in the performance of
Contractor’s Services, including any costs and expenses incurred in the defense of such claims
and liens, reasonable attorneys’ fees and any damages to the District resulting from such claims
or liens. After written demand by the District, the Contractor will immediately cause the effect
of any suit or lien to be removed from the District’s property. In the event the Contractor fails to
do so, the District is authorized to use whatever means in its discretion it may deem appropriate
to cause said lien or suit to be removed or dismissed, and the costs thereof, together with
reasonable attorneys’ fees, will be immediately due and payable by the Contractor or may, at the
District’s option, be offset against any sums due and payable to Contractor pursuant to this
Agreement. In the event a suit on such claim or lien is brought, the Contractor will, at the option
of the District, defend said suit at its own cost and expense, with counsel satisfactory to the
District and will pay and satisfy any such claim, lien, or judgment as may be established by the
decision of the Court in such suit. The Contractor may litigate any such lien or suit, provided the
Contractor causes the effect thereof to be removed promptly in advance from the District’s

property.

C. This indemnity coverage shall also cover the District’s defense costs in the
event that the District, in its sole discretion, elects to provide its own defense. The District
retains the right to disapprove counsel, if any, selected by the Contractor to fulfill the foregoing
defense indemnity obligation, which right of disapproval shall not be unreasonably exercised.
Insurance coverage requirements specified herein shall in no way lessen or limit the liability of
the Contractor under the terms of this indemnification obligation. The Contractor shall obtain, at
its own expense, any additional insurance that it deems necessary for the District’s protection in
the performance of this Agreement. This defense and indemnification obligation shall survive the
expiration or termination of this Agreement.

16.  ASSIGNMENT. The Contractor shall not assign this Agreement or parts thereof,
or its respective duties, without the express written consent of the District. Any attempted
assignment, delegation or subcontracting of this Agreement in whole or in part with respect to






which the District has not consented, in writing, shall be null and void and of no effect
whatsoever.

17.  SUB-CONTRACTORS. The Contractor is solely and fully responsible to the
District for the performance of all Services under this Agreement, whether performed by the
Contractor or a subcontractor engaged by the Contractor. The Contractor shall not subcontract
any Services without prior written approval by the District. The Contractor agrees that each and
every agreement of the Contractor with any subcontractor to perform Services under this
Agreement shall contain an indemnification provision identical to the one contained herein
holding the District harmless for the acts of the subcontractor. The Contractor further agrees that
any such subcontract shall be terminable for cause or convenience and that, unless directed
otherwise by the District, the Contractor shall immediately terminate all such subcontracts
immediately upon termination of this Agreement. Prior to commencing any Services, a
subcontractor shall provide evidence of insurance coverage to the District. The Contractor
further agrees that all such subcontracts shall provide that they may be terminated immediately
without further cost upon termination of this Agreement. Neither the District’s approval of any
subcontractors, suppliers or materialmen, nor the failure of performance thereof by such parties,
will relieve, release or affect in any manner any of the Contractor’s duties, liabilities or
obligations under this Agreement, and the Contractor will at all times be and remain fully liable.
The Contractor agrees that each of its employees, and any subcontractors, suppliers and
materialmen will be properly qualified and will use reasonable care in the performance of their
duties.

18. TERMINATION. In addition to the termination provisions contained in Paragraph
2, above, this Agreement may be terminated for cause or for convenience by the Contractor upon
delivery of thirty (30) days prior written notice to the District and by the District by giving the
Contractor thirty (30) days prior written notice. Such notice shall not be required for automatic
expiration under Section 2 hereof. If this Agreement is terminated, the Contractor shall be paid for
all the Services satisfactorily performed prior to the designated termination date, including
reimbursable expenses due. Said payment shall be made in the normal course of business. Should
either Party to this Agreement be declared bankrupt, make a general assignment for the benefit of
creditors or commit a substantial and material breach of this Agreement in the view of the other
Party, said other Party shall be excused from rendering or accepting any further performance under
this Agreement. In the event of termination by either Party hereto, the Contractor shall cooperate
with the District to ensure a timely and efficient transition of all work and work product to the
District or its designees. Such transition shall be complete and all time, fees and costs associated
with such transition shall not be billed by the Contractor to the District.

19. DEFAULT. If either Party fails to perform in accordance with the terms, covenants
and conditions of this Agreement, or is otherwise in default of any of the terms of this Agreement,
the non-defaulting party shall deliver written notice to the defaulting party of the default, at the
address specified in Section 20 below, and the defaulting party will have fifteen (15) days from
and after receipt of the notice to cure the default. If the default is not of a type which can be
cured within such fifteen (15)-day period and the defaulting party gives written notice to the non-
defaulting party within such fifteen (15)-day period that it is actively and diligently pursuing a
cure, the defaulting party will have a reasonable period of time given the nature of the default





following the end of the fifteen (15)-day period to cure the default, provided that the defaulting
party is at all times within the additional time period actively and diligently pursuing the cure. If
any default under this Agreement is not cured as described above, the non-defaulting party will,
in additional to any other legal or equitable remedy, have the right to terminate this Agreement
and enforce the defaulting party’s obligations pursuant to this Agreement by an action for
injunction or specific performance.

20. NOTICES. Any notice or communication required under this Agreement must
be in writing, and may be given personally, sent via nationally recognized overnight carrier
service, or by registered or certified mail, return receipt requested. If given by registered or
certified mail, the same will be deemed to have been given and received on the first to occur of
(i) actual receipt by any of the addressees designated below as the party to whom notices are to
be sent, or (ii) three days after a registered or certified letter containing such notice, properly
addressed, with postage prepaid, is deposited in the United States mail. If personally delivered
or sent via nationally recognized overnight carrier service, a notice will be deemed to have been
given and received on the first to occur of (i) one business day after being deposited with a
nationally recognized overnight air courier service or (ii) delivery to the party to whom it is
addressed. Any party hereto may at any time, by giving written notice to the other party hereto
as provided herein designate additional persons to whom notices or communications will be
given, and designate any other address in substitution of the address to which such notice or
communication will be given. Such notices or communications will be given to the parties at
their addresses set forth below:

District: Greatrock North Water and Sanitation District
Special District Management Services, Inc.
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228
Attention: Lisa A. Johnson, Manager
(303) 987-0835 (phone)
ljohnson@sdmsi.com

With copy to: WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law
2154 East Commons Avenue, Suite 2000
Centennial, Colorado 80122
Attention: Jennifer Gruber Tanaka, Esq.
(303) 858-1800 (phone)
(303) 858-1801 (fax)
jtanaka@wbapc.com

Contractor: Ramey Environmental Compliance, Inc.
Post Office Box 99
Firestone, Colorado 80520
Attention: R. Wayne Ramey or Jeff Rabas
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(303) 833-5505 (phone)
(303) 833-5535 (fax)
jeff@RECinc.net

21.  AUDITS. The District shall have the right to audit, with reasonable notice, any of
the Contractor’s books and records which may be necessary to substantiate any invoices and
payments under this Agreement (including, but not limited to, receipts, time sheets, payroll and
personnel records) and the Contractor agrees to maintain adequate books and records for such
purposes during the term of this Agreement and for a period of two (2) years thereafter and to make
the same available to the District at all reasonable times and for so long thereafter as there may
remain any unresolved question or dispute regarding any item pertaining thereto.

22. ENTIRE AGREEMENT. This Agreement constitutes the entire Agreement
between the Parties hereto relating to the Services, and sets forth the rights, duties, and
obligations of each to the other as of this date. Any prior agreements, promises, negotiations, or
representations not expressly set forth in this Agreement are of no force and effect. This
Agreement may not be modified except by a writing executed by both the Contractor and the
District.

23. BINDING AGREEMENT. This Agreement shall inure to and be binding on the
heirs, executors, administrators, successors, and assigns of the Parties hereto.

24, NO WAIVER. No waiver of any of the provisions of this Agreement shall be
deemed to constitute a waiver of any other of the provisions of this Agreement, nor shall such
waiver constitute a continuing waiver unless otherwise expressly provided herein, nor shall the
waiver of any default be deemed a waiver of any subsequent default.

25.  GOVERNING LAW / DISPUTES. This Agreement and all claims or controversies
arising out of or relating to this Agreement shall be governed and construed in accordance with the
law of the State of Colorado, without regard to conflict of law principles that would result in the
application of any law other than the law of the State of Colorado. Venue for all actions arising
from this Agreement shall be in the District Court in and for the county in which the District is
located. The Parties expressly and irrevocably waive any objections or rights which may affect
venue of any such action, including, but not limited to, forum non-conveniens or otherwise. At the
District’s request, the Contractor shall carry on its duties and obligations under this Agreement
during any legal proceedings and the District shall continue to pay for the Services performed under
this Agreement until and unless this Agreement is otherwise terminated. In the event of any
litigation between the District and the Contractor to enforce any provision of this Agreement or any
right of either Party hereto, the Parties agree that the court shall award costs and expenses to the
prevailing Party, such costs and expenses to include reasonable attorneys’ fees. Otherwise, each
Party shall pay its own costs and fees for litigation. At the District’s request, the Contractor will
consent to being joined in litigation between the District and third parties, but such consent shall not
be construed as an admission of fault or liability. The Contractor shall not be responsible for delays
in the performance of the Services caused by factors beyond its reasonable control including delays
caused by Act of God, accidents, failure of any governmental or other regulatory authority to act in
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a timely manner or failure of the District to furnish timely information or to approve or disapprove
of Contractor’s Services in a timely manner.

26. GOOD FAITH OF PARTIES. In the performance of this Agreement, or in
considering any requested approval, acceptance, or extension of time, the Parties agree that each
will act in good faith and will not act unreasonably, arbitrarily, capriciously, or unreasonably
withhold, condition, or delay any approval, acceptance, or extension of time required or
requested pursuant to this Agreement.

27.  SUBJECT TO ANNUAL APPROPRIATION AND BUDGET. The District does
not intend hereby to create a multiple-fiscal year direct or indirect debt or other financial obligation
whatsoever. The performance of those obligations of the District pursuant to this Agreement
requiring budgeting and appropriation of funds are subject to annual budgeting and appropriations.
The Contractor expressly understands and agrees that the District’s obligations under this
Agreement shall extend only to monies appropriated for the purposes of this Agreement by the
Board and shall not constitute a mandatory charge, requirement or liability in any ensuing fiscal
year beyond the then-current fiscal year. No provision of this Agreement shall be construed or
interpreted as a delegation of governmental powers by the District, or as creating a multiple-
fiscal year direct or indirect debt or other financial obligation whatsoever of the District or
statutory debt limitation, including, without limitation, Article X, Section 20 or Article XI,
Section 6 of the Constitution of the State of Colorado. No provision of this Agreement shall be
construed to pledge or to create a lien on any class or source of District funds. The District’s
obligations under this Agreement exist subject to annual budgeting and appropriations, and shall
remain subject to the same for the entire term of this Agreement.

28. GOVERNMENTAL IMMUNITY. Nothing in this Agreement shall be construed to
waive, limit, or otherwise modify, in whole or in part, any governmental immunity that may be
available by law to the District, its respective officials, employees, contractors, or agents, or any
other person acting on behalf of the District and, in particular, governmental immunity afforded or
available to the District pursuant to the Colorado Governmental Immunity Act, 88 24-10-101, et
seq., C.R.S.

29. NEGOTIATED PROVISIONS. This Agreement shall not be construed more
strictly against one Party than against the other merely by virtue of the fact that it may have been
prepared by counsel for one of the Parties, it being acknowledged that each Party has contributed
substantially and materially to the preparation of this Agreement.

30. SEVERABILITY. If any portion of this Agreement is declared by any court of
competent jurisdiction to be void or unenforceable, such decision shall not affect the validity of
any remaining portion of this Agreement, which shall remain in full force and effect. In
addition, in lieu of such void or unenforceable provision, there shall automatically be added as
part of this Agreement a provision similar in terms to such illegal, invalid or unenforceable
provision so that the resulting reformed provision is legal, valid and enforceable.

31. NO THIRD PARTY BENEFICIARIES. It is expressly understood and agreed that
enforcement of the terms and conditions of this Agreement, and all rights of action relating to
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such enforcement, shall be strictly reserved to the Parties and nothing contained in this
Agreement shall give or allow any such claim or right of action by any other third party on such
Agreement. It is the express intention of the Parties that any person other than Parties receiving
services or benefits under this Agreement shall be deemed to be an incidental beneficiary only.

32. OPEN RECORDS. The Parties understand that all material provided or produced
under this Agreement may be subject to the Colorado Open Records Act, 88§ 24-72-202, et seq.,
C.RS.

33. WARRANTY. The Contractor shall and does by this Agreement guarantee and
warrant that all workmanship, materials, and equipment furnished, installed, or performed for the
accomplishment of the Services (collectively, the “Work™) will be of good quality and new,
unless otherwise required or permitted by the Agreement. The Contractor further warrants that
the Work will conform to all requirements of the Agreement and all other applicable laws,
ordinances, codes, rules and regulations of any governmental authorities having jurisdiction over
the Work. All Services are subject to the satisfaction and acceptance of the District, but
payments for the completed Work will not constitute final acceptance nor discharge the
obligation of the Contractor to correct defects at a later date. Such warranties set forth herein are
in addition to, and not in lieu of, any other warranties prescribed by Colorado law.

34. TAX EXEMPT STATUS. The District is exempt from Colorado State sales and
use taxes. Accordingly, taxes from which the District is exempt shall not be included in any
invoices submitted to the District. The District shall, upon request, furnish Contractor with a
copy of its certificate of tax exemption. Contractor and subcontractors shall apply to the
Colorado Department of Revenue, Sales Tax Division, for an Exemption Certificate and
purchase the materials tax free. Pursuant to 8 39-26-1 14(1)(a)(XIX)(A), C.R.S., Contractor and
subcontractors shall be liable for exempt taxes paid due to failure to apply for Exemption
Certificates or for failure to use said certificate.

35. COUNTERPART EXECUTION. This Agreement may be executed in several
counterparts, each of which may be deemed an original, but all of which together shall constitute
one and the same instrument. Executed copies hereof may be delivered by facsimile or email of
a PDF document, and, upon receipt, shall be deemed originals and binding upon the signatories
hereto, and shall have the full force and effect of the original for all purposes, including the rules
of evidence applicable to court proceedings.

[Remainder of Page Intentionally Left Blank. Signature Pages to Follow].
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IN WITNESS WHEREOF, the Parties have executed this Agreement on the date first
above written. By the signature of its representative below, each Party affirms that it has taken
all necessary action to authorize said representative to execute this Agreement.

DISTRICT:

GREATROCK NORTH WATER AND
SANITATION DISTRICT, a quasi municipal
corporation and political subdivision of the State of
Colorado

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

General Counsel to the District

District’s Signature Page to Independent Contractor Agreement for Operator in Responsible
Charge and Operations Services with Greatrock North Water and Sanitation District, dated
January 1, 2015

0495.0019.34,; 636265





CONTRACTOR:
RAMEY ENVIRONMENTAL COMPLIANCE,
INC., a Colorado company

R. Wayne Ramey, President

STATE OF COLORADO )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of

20, by R. Wayne Ramey as the President of Ramey Environmental Compliance, Inc., a
Colorado company.

WITNESS my hand and official seal.

My commission expires:

(SEAL)

Notary Public

Contractor’s Signature Page to Independent Contractor Agreement for Operator in
Responsible Charge and Operations Services with Greatrock North Water and Sanitation
District, dated January 1, 2015

0495.0019.34,; 636265





EXHIBIT A
SCOPE OF SERVICES & COMPENSATION SCHEDULE





Ramey Environmental Compliance, Inc.
Management and Operation Solutions for
Water and Wastewater Treatment
303-833-5505

Exhibit A PO Box 99, Firestone, Colorado 80520
Fee Schedule 2015 email: contact.us@RECinc.net
www.RECinc.net
No. | Description Units Sub Total
1 | Water system fee (including
three site visits per week to record and log
flow readings, check SCADA system for Monthly $3,668.00
errors or alarms and correct if needed,
complete a walk around the facilities to
observe and report any abnormalities, check
and adjust chemical levels and advise senior
operations staff to order more if necessary
and complete all compliance sampling as
specified in the State sampling schedule
2 | Non-Scheduled repair and maintenance
hourly Rates during normal business hours.
Consulting
Management Services Hourly $130.00
Lead Operations Staff (Level A or B) $98.00
Plant Operator C or D $70.00
Administration $60.00
$57.00
Locates Per Locate
Depending on
Tier Level $25 - $150
4 | Overtime increase (After Hours) % 150%
5 | All major repairs will be invoiced out
separately by Ramey’s Equipment Services
Division at the following rates, Or District may
choose to hire it's own contractor coordinated
through the District.
Shop Rates Regular Hourly $85.00
Emergency $127.50
Sunday & Holiday $170.00
Field Rates Regular $95.00
Emergency $142.50
Sunday & Holiday $190.00
Mileage Rates Per Mile $0.70
6 | Fire Hydrant Flushing program and Valve Hourly $68.00
Exercising
7 | Meetings Hourly - Plus
Mileage Below $98.00
portal to portal
8 | Shut off/Turn on per Event (if needed) Hourly $70.00
9 | Mark-up on operator provided % 20%
sub-contractor work, Lab testing costs, parts
and equipment
10 | Mileage charge portal to portal for District Per mile Current IRS
meetings, additional visits etc. Prevailing Rate






EXHIBIT B
INSURANCE REQUIREMENTS

Standard Worker’s Compensation and Employer’s Liability Insurance covering all employees
of Contractor involved with the performance of the Services, with policy amounts and
coverage in compliance with the laws of the jurisdiction in which the Services will be
performed.

Commercial General Liability Insurance with minimum limits of liability of not less than
$1,000,000 per occurrence for bodily injury and property damage liability; $2,000,000
designated location, general aggregate. Such insurance will include coverage for contractual
liability, personal injury and broad form property damage, and shall include all major
divisions of coverage and be on a comprehensive basis including, but not limited to:

premises operations;

personal injury liability without employment exclusion;

blanket contractual;

broad form property damages, including completed operations;

medical payments;

products and completed operations;

independent consultants coverage;

coverage inclusive of construction means, methods, techniques, sequences, and
procedures, employed in the capacity of a construction consultant; and

S@hooooTw

This policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

Comprehensive Automobile Liability Insurance covering all owned, non-owned and hired
automobiles used in connection with the performance of the Services, with limits of liability
of not less than $1,000,000 combined single limit bodily injury and property damage. This
policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

If applicable: Contractor shall secure and maintain a third party fidelity bond in favor of the
District covering the Contractor and its employees and agents who may provide or be
responsible for the provision of Services where such activities contemplate the responsibility
for money or property of the District. Such bond shall protect the District against any
fraudulent or dishonest act which may result in the loss of money, securities, or other
property belonging to or in the possession of the District. Said bond shall be in an amount as
determined by the District, from a surety acceptable to the District.

Any other insurance commonly used by contractors for services of the type to be performed
pursuant to this Agreement.





EXHIBIT B-1
CERTIFICATE(S) OF INSURANCE





EXHIBIT C
CERTIFICATE OF GOOD STANDING WITH COLORADO SECRETARY OF STATE





OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE

I, Scott Gesdler, as the Secretary of State of the State of Colorado, hereby certify that, according to the
records of this office,

RAMEY ENVIRONMENTAL COMPLIANCE, INC.

isaCorporation formed or registered on 03/28/1997 under the law of Colorado, has complied with al
applicable requirements of this office, and isin good standing with this office. This entity has been
assigned entity identification number 19971048804.

This certificate reflects facts established or disclosed by documents delivered to this office on paper
through 10/24/2014 that have been posted, and by documents delivered to this office electronically
through 10/27/2014 @ 15:49:10.

| have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, authenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on 10/27/2014 @
15:49:10 pursuant to and in accordance with applicable law. This certificate is assigned Confirmation
Number 8993797.

it
.
g EE

1876

Fop,
LE I

Secretary of State of the State of Colorado

* *% *% *% *% * tnd Of Certlflcate * * *% *% *% * *

Notice: A certificate issued electronically from the Colorado Secretary of State’s Web site is fully and immediately valid and effective. However,
as an option, the issuance and validity of a certificate obtained electronically may be established by visiting the Certificate Confirmation Page of
the Secretary of State’s Web site, http://www.sos.state.co.us/biz/CertificateSearchCriteria.do entering the certificate’s confirmation number
displayed on the certificate, and following the instructions displayed. Confirming the issuance of a certificate is merely optional and is not
necessary to the valid and effective issuance of a certificate. For more information, visit our Web site, http://www.sos.state.co.us/ click Business
Center and select ““Frequently Asked Questions.”

CERT_GS D Revised 08/20/2008
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141 Union Boulevard, Suite 150
Lakewood, CO 80228-1898
303-987-0835 e Fax: 303-987-2032

MEMORANDUM

TO: Board of Directors _
My~
FROM: Deborah D. McCoy /. /{1~ '3
President U™
PATE: August 27, 2014
RE: Notice of 2015 Rate Increase

In accordance with the Management Agreement (“Agreement”) between the
District and Special District Management Services, Inc. (“SDMS™), at the time of the annual
renewal of the Agreement, the hourly rate described in Article III for management services shall
increase from $125.00 per hour to $130.00 per hour and field services from $60 per hour to $65
per hour. At this time, no change will be made to the utility billing services rate of $60.00 per
hour.

SDMS is one of the few consultants that has not increased its hourly rate since
2011. We know this increase comes during challenging economic times but hope you will
understand that, in order to keep up with the changes in technology and new laws and rules
implemented by our legislature, it is necessary to increase our rates so that we may continue to
provide the best and most efficient management services you expect from SDMS.






GARY R, WHITE
KRISTEN D. BEAR

WILLIAM P. ANKELE, JR. CEA :
JENNIFER GRUBER TANAKA
CLINT C. WALDRON WHITE BEAR ANI(ELE
KRISTIN BOWERS TOMPKINS TANAKA & WA L D RO N
ROBERT G. ROGERS

ATTORNEYS AT LAW

K. SEAN ALLEN
GEORGE M. ROWLEY
NEIL RUTLEDGE
BRENT E. BUTZIN
ZACHARY P, WHITE
BosBY D. GREENE
SiLVIA FEJKA
*MEGAN L. TAGGART

November 4, 2014

Board of Directors

Greatrock North Water & Sanitation District
c/o Special District Management Services, Inc.
141 Union Boulevard, Suite 150

Lakewood, Colorado 80228

RE: Engagement of WHITE BEAR ANKELE TANAKA & WALDRON
Dear Directors:

We are pleased to confirm our continued engagement as general counsel to the Greatrock
North Water & Sanitation District (the “District”).

This engagement letter provides the terms upon which White Bear Ankele Tanaka &
Waldron (“WBA™) will provide legal services to the District and is intended to formalize our
retention as general counsel, as required by the applicable Rules of Professional Conduct. This
letter sets forth details of the engagement, including how we propose to staff the matter, billing
arrangements and certain conflict of interest understandings. Additional information about WBA
can be found at www.whitebearankele.com.

1. Personnel. It is currently anticipated that Jennifer Gruber Tanaka will have primary
responsibility for the legal services provided by WBA under this engagement, with assistance
provided by other professional staff under her direct supervision. However, the work or parts of it
may be performed by other lawyers in WBA. Such delegation may be for the purpose of involving
lawyers with special expertise in a given area or for purposes of providing services on the most
efficient, cost-effective and timely basis. We may use paralegals and/or other support staff as we
believe to be necessary and effective in providing you with legal services.

2. Fees, Expenses and Retainer. Our fees for services rendered on the District’s
behalf will be based upon time charged using the hourly rates charged by each attorney or paralegal
working on the matter. WBA’s legal services are billed on an hourly basis, in increments of one-
tenth of an hour, and are not contingent. Ms. Tanaka’s hourly rate for 2015 will be $400.00;
however, as with past years, WBA is willing to charge the District a reduced rate for Ms. Tanaka’s
time. For 2015, the reduced hourly rate will be $350.00. Hourly rates for others in WBA currently
range from $175.00 to $450.00 (attorneys) and from $105.00 to $135.00 (paralegals). Hourly rates
are revised each year to reflect the current cost for delivery of legal services and the fees charged
for services under this engagement may change without notice. From time to time WBA prepares
memoranda, agreements or other documents based upon current legislative, State and Federal law
concerns that are the subject of common interest and benefit to our clients. WBA allocates the fees

*Pending Colorndo Bar Admission

2154 E. Commons Ave., Ste. 2000 | Centennial, CO 80122 | P303.858.1800 F 303.858.1801 | WhiteBearAnkele.com
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for this work on an equitable basis to clients who benefit from this legal work by WBA’s personnel.
If you do not wish to receive this information, please advise us accordingly.

In addition to legal fees, WBA also charges for certain out-of-pocket costs incurred by us in
representing you. Charges for long distance telephone calls (domestic only), conference calling
services (domestic only), facsimiles (domestic only), in-office copying, ordinary postage (under
$10.00), and deliveries made by in-house staff are covered by an administrative fee, currently equal
to 2.5% of the legal fees charged. This administrative fee is in lieu of itemizing those expenses and
may be adjusted over time. If there are other expenses, such as filing and recording fees, computer-
assisted research fees, mileage, delivery service fees, travel, meals or hotel accommodation charges,
those will be billed separately. These costs are subject to the same payment terms as legal fees and
are your responsibility. WBA’s policy is to advance or incur expenses on a discretionary basis up
to $1,000.00, subject to your reimbursement of them in the next bill. If an expense will exceed that
amount, we will ask you to pay it directly to us in advance or have you contract directly with the
vendor. WBA will not require the payment of a retainer at this time, but we reserve the right to
require a retainer if deemed necessary by WBA or if you fail to timely pay invoices.

3. Billing. Generally, invoices for fees and expenses will be submitted to you monthly
and are due upon receipt. If an invoice remains unpaid after thirty (30) days, we will consider it in
default and you agree that we may charge a late fee on all amounts due and owing at the rate of one
percent (1%) compounded monthly. By signature below, you agree to pay all fees, costs and
expenses billed by WBA for the legal services. If payments as described above are not paid on a
timely basis, WBA may withdraw from the representation in accordance with the Rules of
Professional Conduct. In the event that WBA is compelled to resort to collection of your account,
which may or may not include litigation, you agree that your obligations to WBA shall include
payment of all costs and expenses of such collection efforts, including court fees and costs,
attorneys’ fees and out-of-pocket expenses.

4. Attorney-Client Relationship. In performing our services as general counsel to the
District, the District will be our client. We will represent the interests of the District, rather than the
Board of Directors, the Board’s individual members or the District’s employees. Nothing in this
engagement agreement and nothing in our statements to you will be construed as a guarantee or
promise about the outcome of any matter which WBA may handle on your behalf. Our comments
about the outcome of your matters or any phase thereof are expressions of opinion only. Further,
neither WBA nor any of its attorneys or employees shall be employed, retained, or otherwise
categorized as a “municipal advisor” to the District as such term is defined in the 15 U.S.C. 780-
4(e)(4)(c), as amended by the Dodd/Frank Act (the “Act”), or any. rules promulgated by the
Securities and Exchange Commission under the Act. Any comments or advice provided by WBA
or its attorneys regarding the issuance of securities by the District shall be solely of a “traditional
legal nature”, as permitted under the Act.

5. Conflicts of Interest. We have performed an internal review for potential conflicts
of interest based upon information you have provided to us we find none at this time. If any are
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discovered in the future, we will discuss our continued engagement with you. WBA represents
many other local governments and municipal clients that may be viewed as competing with the
District. Simultaneous representation in unrelated matters of clients whose interests are only
economically adverse, such as representation of competing economic enterprises in unrelated
litigation, does not ordinarily constitute a conflict of interest that requires consent of the respective
clients.

6. Document Retention. Following the conclusion of our services, we will return the
District files to the District upon request, provided that WBA has received payment of all
outstanding fees and costs. Otherwise, no sooner than thirty (30) days after the conclusion of our
services, we may destroy the files. Please note that, to the extent WBA is designated as the public
records custodian for the District pursuant to §§24-72-202, et seq., C.R.S., WBA will maintain all
public records in accordance with any duly approved and adopted retention and destruction policy
of the District and the Colorado State Archives or similar regulatory body.

7. Termination. You will have the right to terminate our representation at any time.
Whether you terminate the representation or we terminate the representation for reasons set forth in
the Rules of Professional Conduct, including nonpayment of legal fees and expenses, all fees
incurred for services rendered through the date of termination, as well as all costs and expenses
incurred by us on your behalf, must be paid within ten days of receipt of our final statement. We
reserve the right to charge for any work required in connection with the orderly transition of
pending matters to new counsel. Upon conclusion of our services, whether due to termination or
completion of the work, we will not thereafter be responsible for legal matters for which our
services have not been specifically requested and we have agreed to perform in writing.

8. Arbitration of Disputes. If a dispute arises regarding our services or fees, any fee
dispute will be decided by the Colorado Bar Association Legal Fee Arbitration Committee in
Denver, Colorado. There is no charge for the dispute resolution services provided by the Legal Fee
Arbitration Committee and each party will pay its own costs and expenses. If, either in addition to
a pending fee dispute or in the absence of one, any other dispute or claim of any type or nature
arises with respect to services rendered pursuant to this engagement agreement, including, without
limitation, a claim for legal malpractice, it will be decided by the Judicial Arbiter Group in Denver,
Colorado by a single arbitrator to be mutually agreed to by the parties. Each party will be
responsible for paying one half of all fees and expenses charged by the arbitrator. The parties
recognize that by agreeing to arbitration as the method for dispute resolution, they relinquish the
right to bring an action in court and waive the right to a jury trial and the extensive discovery rights
typically permitted in judicial proceedings.

9. Employment Eligibility. WBA hereby states that it does not knowingly employ or
contract with an illegal alien, and that WBA has participated in or has attempted to participate in
the E-Verify program pursuant to §§8-17.5-101, et seq., CR.S., in order to verify that it does not
employ any illegal aliens.
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If you are in agreement with the foregoing terms of this engagement and it meets your
understanding of the professional relationship we have established, please have an authorized
representative of the District sign and return a copy of this letter to our office at your earliest
convenience. By signing below, you acknowledge that you have been given the opportunity to
discuss this engagement letter with another attorney or any other person of your choosing.

We look forward to working with you and will commit the necessary resources of WBA to
meet your needs. Our efforts will always be to ensure that our relationship is based on open and
honest communication regarding these matters. If at any time you have questions concerning our
representation, please feel free to contact us immediately.

Sincerely,

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

JGT:fbh

APPROVED, ACCEPTED AND AGREED TO BY:
Greatrock North Water & Sanitation District

Signature
Name:
Position:
Date:







INDEPENDENT CONTRACTOR AGREEMENT
(General Contracting Services)

This INDEPENDENT CONTRACTOR AGREEMENT, including any and all exhibits
attached hereto (the “Agreement”), is entered into as of the 1% day of January, 2015, by and
between the GREATROCK NORTH WATER AND SANITATION DISTRICT, a quasi-
municipal corporation and political subdivision of the State of Colorado (the “District™), and
DAN’S CUSTOM CONSTRUCTION, INC. a Colorado corporation (the “Contractor”). The
District and the Contractor are referred to herein individually as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, the District was organized pursuant to and in accordance with the provisions
of 88 32-1-101, et seq., C.R.S. for the purpose of constructing, financing, operating and
maintaining certain public facilities and improvements for itself, its taxpayers, residents and users;
and

WHEREAS, pursuant to § 32-1-1001(1)(d)(I), C.R.S., the District is empowered to enter
into contracts and agreements affecting the affairs of the District; and

WHEREAS, pursuant to 8 32-1-1001(1)(i), C.R.S., the District is empowered to appoint,
hire and retain agents, employees, engineers and attorneys; and

WHEREAS, the District desires to engage the Contractor to perform certain services as are
needed by the District to serve the property within and without its boundaries; and

WHEREAS, the Contractor has represented that it has the professional experience, skill
and resources to perform the services, as set forth herein.

NOW, THEREFORE, in consideration of the mutual covenants and stipulations set forth
herein, the receipt and sufficiency of which are hereby acknowledged, the Parties hereto agree as
follows:

TERMS AND CONDITIONS

1. SCOPE OF SERVICES. The Contractor shall perform the services described in
Exhibit A, attached hereto and incorporated herein by this reference (the “Services”): (a) in a
first-class manner, to the satisfaction of the District, using the degree of skill and knowledge
customarily employed by other professionals performing similar services in the area of the
District; (b) within the time period and pursuant to the Scope of Services specified in said
Exhibit A; (c) in such a manner as to minimize any annoyance, interference or disruption to the
residents, tenants, occupants and invitees within the District; and (d) in compliance with all
applicable federal, state, county and local or municipal body or agency statutes, ordinances and
regulations, including, without limitation, any licensing, bonding, and permit requirements, and






including without limitation, any such laws relating to storage, use or disposal of hazardous
wastes, substances or materials. Exhibit A may take any form, including forms which may include
price and payment terms. In the event of any conflict between terms set forth in the body of this
Agreement and terms set forth in Exhibit A, the terms in the body of this Agreement shall govern.
Contractor shall have no right or authority, express or implied, to take any action, expend any sum,
incur any obligation, or otherwise obligate the District in any manner whatsoever, except to the
extent specifically provided in this Agreement.

2. TERM/RENEWAL. This Agreement shall be effective as of the dated date
hereof and shall terminate on the earlier to occur of: (i) termination pursuant to Section 18
hereof; (ii) completion of the Services; or (iii) December 31, 2015. Notwithstanding the
foregoing, unless terminated pursuant to (i) or (ii) above, or unless the District determines not to
appropriate funds for this Agreement for the next succeeding year, this Agreement shall
automatically renew on January 1% of each succeeding year for an additional one (1) year term.

3. ADDITIONAL SERVICES. The District may, in writing, request the Contractor
to provide additional services not set forth in Exhibit A. The terms and conditions of the
provision of such services shall be subject to the mutual agreement of the Contractor and the
District pursuant to a written service/work order executed by an authorized representative of the
District and the Contractor. Authorization to proceed with additional services shall not be given
unless the District has appropriated funds sufficient to cover the additional compensable amount.
To the extent additional services are provided pursuant to this Section 3, the terms and conditions of
this Agreement relating to Services shall also apply to any additional services rendered.

4. REPAIRS/CLAIMS. The Contractor shall notify the District immediately of any
and all damage caused by the Contractor to District property and that of third parties. The
Contractor will promptly repair or, at the District’s option, reimburse the District for the repair of
any damage to property caused by the Contractor or its employees, agents or equipment. In
addition, the Contractor shall promptly notify the District of all potential claims of which it
becomes aware. The Contractor further agrees to take all reasonable steps to preserve all
physical evidence and information which may be relevant to the circumstances surrounding a
potential claim, while maintaining public safety, and to grant to the District the opportunity to
review and inspect such evidence, including the scene of any damage or accidents. The
Contractor shall be responsible for initiating, maintaining, and supervising all safety precautions
and programs in connection with the Services and shall provide all reasonable protection to
prevent damage or injury to persons and property, including any material and equipment related
to the Services, whether in storage on or off site, under the care, custody, or control of the
Contractor or any of its subcontractors.

S. GENERAL PERFORMANCE STANDARDS.

a. The Contractor has by careful examination ascertained: (i) the nature and
location of the Services; (ii) the configuration of the ground on which the Services are to be
performed,; (iii) the character, quality, and quantity of the labor, materials, equipment and facilities
necessary to complete the Services; (iv) the general and local conditions pertaining to the Services;
and (v) all other matters which in any way may affect the performance of the Services by the





Contractor. Contractor enters into this Agreement solely because of the results of such examination
and not because of any representations pertaining to the Services or the provision thereof made to it
by the District or any agent of the District and not contained in this Agreement. The Contractor
represents that it has or shall acquire the capacity and the professional experience and skill to
perform the Services and that the Services shall be performed in accordance with the standards of
care, skill and diligence provided by competent professionals who perform services of a similar
nature to those specified in this Agreement. If competent professionals find that the Contractor’s
performance of the Services does not meet this standard, the Contractor shall, at the District’s
request, re-perform the Services not meeting this standard without additional compensation.

b. The Services of the Contractor shall be undertaken and completed to assure
their expeditious completion in light of the purposes of this Agreement. If performance of the
Services by the Contractor is delayed due to factors beyond the Contractor’s reasonable control, or
if conditions of the scope or type of services are expected to change, Contractor shall give timely
notice to the District of such a delay or change and receive an equitable adjustment of time and/or
compensation, as negotiated between the Parties.

C. The Services provided under this Agreement shall be adequate and
sufficient for the intended purposes and shall be completed in a good and workmanlike manner.

d. The Contractor declares that it has complied with all Federal, State and local
laws, rules, regulations, ordinances and/or similar directives regarding business permits, certificates
and licenses that are required to provide the Services under this Agreement.

e. The responsibilities and obligations of the Contractor under this
Agreement shall not be relieved or affected in any respect by the presence of any agent,
consultant, sub-consultant or employee of the District. Review, acceptance or approval by the
District of the Services performed or any documents prepared by the Contractor shall not relieve
the Contractor of any responsibility for deficiencies, omissions or errors in said Services or
documents, nor shall it shall be construed to operate as a waiver of any rights under this
Agreement or of any cause of action arising out of the performance of this Agreement.

6. MONTHLY STATUS REPORT. The Contractor shall provide to the District, at the
District’s request, on or before the 25™ of each month, a narrative progress and status report
describing work in progress and results achieved during the reporting period, including a description
of the Services performed during the invoice period and the Services anticipated to be performed
during the ensuing invoice period (“Monthly Report”).

7. COMPENSATION AND INVOICES.

a. Compensation. Compensation for the Services provided under this
Agreement shall be in accordance with the compensation schedule attached hereto as Exhibit A.
The Contractor shall be responsible for all expenses it incurs in performance of this Agreement and
shall not be entitled to any reimbursement or compensation except as provided in Exhibit A of this
Agreement, unless said reimbursement or compensation is approved in writing by the District in
advance of incurring such expenses. Any direct reimbursable costs for materials will be





reimbursable at the Contractor’s actual cost, provided that the Contractor shall notify the District
of the estimated amount of such reimbursable costs (or any material adjustments thereto
subsequently identified) prior to commencing the requested services.

b. Invoices. Invoices for the Services shall be submitted monthly, by the 10"
of each month, during the term of the Agreement and shall contain the following information:

i An itemized statement of the Services performed.

ii. Any other reasonable information required by the District to process
payment of the invoice, including project and/or cost codes as provided in any applicable written
service/work order.

The District shall be charged only for the actual time and direct costs incurred for the
performance of the Services. Invoices received by the District after the 10" of each month may
be processed the following month.

8. TIME FOR PAYMENT. Payment for the Services shall be made by the District
within thirty (30) days of receipt of: (i) a timely, satisfactory and detailed invoice; and (ii) if
applicable, a satisfactory and detailed Monthly Report, for that portion of the Services performed
and not previously billed. The District may determine to waive or extend the deadline for filing
the Monthly Report, or may make payment for Services to the Contractor notwithstanding a
delay in filing the Monthly Report, upon reasonable request of the Contractor, if it is in the best
interest of the District to do so. In the event a Board meeting is not scheduled in time to review
payment of an invoice, the Board hereby authorizes payment for Services, subject to the
appropriation and budget requirements under Section 27 hereof, without the need for additional
Board approval, so long as any payment required to be made does not exceed the amounts
appropriated for such Services as set forth in the District’s approved budget. Such payment
shall require review and approval of each Monthly Report and invoice by the President and one
other officer of the District, subject to ratification at the next succeeding special or regular Board
meeting.

9. INDEPENDENT CONTRACTOR. The Contractor is an independent contractor
and nothing herein shall constitute or designate the Contractor or any of its employees or agents
as employees or agents of the District. The Contractor shall have full power and authority to select
the means, manner and method of performing its duties under this Agreement, without detailed
control or direction from the District, and shall be responsible for supervising its own employees or
subcontractors. The District is concerned only with the results to be obtained. The District shall
not be obligated to secure, and shall not provide, any insurance coverage or employment benefits
of any kind or type to or for the Contractor or its employees, sub-consultants, contractors, agents,
or representatives, including coverage or benefits related but not limited to: local, state or federal
income or other tax contributions, insurance contributions (e.g. FICA taxes), workers’
compensation, disability, injury, health or life insurance, professional liability insurance, errors
and omissions insurance, vacation or sick-time benefits, retirement account contributions, or any
other form of taxes, benefits or insurance. The Contractor shall be responsible for its safety, the
safety of its employees, the public and the work site in general and shall comply with all






applicable provisions of local, state and federal laws, regulations and orders affecting safety and
health, including but not limited to the Occupational Safety and Health Act of 1970 (OSH Act).
All personnel furnished by the Contractor will be deemed employees of the Contractor and will
not for any purpose be considered employees or agents of the District, and the Contractor will
comply with all employment laws relative to such employees, including but not limited to Wage
and Hour laws, Worker Compensation Laws, Immigration Laws and OSHA-type laws. The
Contractor _is not entitled to worker’s compensation benefits or unemployment insurance
benefits, unless unemployment compensation_coverage is_provided by the Contractor or
some other _entity other than the District, and the Contractor is obligated to pay federal
and state income taxes on moneys earned pursuant to this Agreement.

10. EQUAL OPPORTUNITY; EMPLOYMENT ELIGIBILITY. This Agreement is
subject to all applicable laws and executive orders relating to equal opportunity and non-
discrimination in employment and the Contractor represents and warrants that it will not
discriminate in its employment practices in violation of any such applicable law or executive
order.

The Contractor hereby states that it does not knowingly employ or contract with illegal
aliens and that the Contractor has participated in or has attempted to participate in the E-Verify
Program or Department Program (formerly known as the Basic Pilot Program) (as defined in §8-
17.5-101, C.R.S.) in order to verify that it does not employ any illegal aliens. The Contractor
affirmatively makes the follow declarations:

a. The Contractor shall not knowingly employ or contract with an illegal alien
who will perform work under the public contract for services contemplated herein and will
participate in the E-Verify Program or Department Program (as defined in §8-17.5-101, C.R.S.) in
order to confirm the employment eligibility of all employees who are newly hired for employment
to perform work under the public contract for services contemplated herein.

b. The Contractor shall not knowingly enter into a contract with a subcontractor
that fails to certify to the Contractor that the subcontractor shall not knowingly employ or contract
with an illegal alien to perform the services contemplated herein.

C. The Contractor has confirmed the employment eligibility of all employees
who are newly hired for employment to perform work under the public contract for services through
participation in either the E-Verify Program or the Department Program.

d. The Contractor is prohibited from using either the E-Verify Program or the
Department Program procedures to undertake pre-employment screening of job applicants while
this Agreement is being performed.

e. If the Contractor obtains actual knowledge that a subcontractor performing
the services under this Agreement knowingly employs or contracts with an illegal alien, the
Contractor shall be required to:





I. Notify the subcontractor and the District within three (3) days that
the Contractor has actual knowledge that the subcontractor is employing or contracting with an
illegal alien.

ii. Terminate the subcontract with the subcontractor if within three (3)
days of receiving the notice required above the subcontractor does not stop employing or
contracting with the illegal alien; except that the Contractor shall not terminate the contract with the
subcontractor if during such three (3) days the subcontractor provides information to establish that
the subcontractor has not knowingly employed or contracted with an illegal alien.

f. The Contractor shall comply with any reasonable request by the Department
of Labor and Employment made in the course of an investigation that such Department is
undertaking pursuant to the authority established in §8-17.5-102, C.R.S.

g. If the Contractor violates a provision of the Agreement pursuant to §8-17.5-
102, C.R.S., the District may terminate the Agreement. If the Agreement is so terminated, the
Contractor shall be liable for actual and consequential damages to the District.

11. CONTRACTOR’S INSURANCE.

a. The Contractor shall acquire and maintain, at its sole cost and expense,
during the entire term of this Agreement, insurance coverage in the minimum amounts set forth
in Exhibit B, attached hereto and incorporated herein by this reference. A waiver of subrogation
and rights of recovery against the District, its directors, officers, employees and agents is
required for each coverage provided. The Commercial General Liability and Comprehensive
Automobile Liability Insurance policies will be endorsed to name the District and its respective
managers, members, officers, directors, partners and employees, as additional insured. All
coverage provided pursuant to this Agreement shall be written as primary policies, not
contributing with and not supplemental to any coverage that the District may carry, and any
insurance maintained by the District shall be considered excess. The District shall have the right
to verify or confirm, at any time, all coverage, information or representations contained herein.

b. Prior to commencing any work under this Agreement, the Contractor shall
provide the District with a certificate or certificates evidencing the policies required by this
Agreement, as well as the amounts of coverage for the respective types of coverage, which
certificate(s) shall be attached hereto as Exhibit B-1. If the Contractor subcontracts any portion(s)
of the Services, said subcontractor(s) shall be required to furnish certificates evidencing statutory
workers’ compensation insurance, comprehensive general liability insurance and automobile
liability insurance in amounts satisfactory to the District and the Contractor. If the coverage
required expires during the term of this Agreement, the Contractor or subcontractor shall provide
replacement certificate(s) evidencing the continuation of the required policies.

C. The Contractor’s failure to purchase the required insurance shall not serve to
release it from any obligations contained herein; nor shall the purchase of the required insurance
serve to limit the Contractor’s liability under any provision herein. The Contractor shall be
responsible for the payment of any deductibles on issued policies.





12. CONFIDENTIALITY AND CONFLICTS.

a. Confidentiality. During the performance of this Agreement, if the
Contractor is notified that certain information is to be considered confidential, the Contractor, on
behalf of its employees, agrees to enter into a confidentiality agreement. Any information
deemed confidential by the District and given to the Contractor by the District, or developed by
the Contractor as a result of the performance of a particular task, shall remain confidential. In
addition, the Contractor shall hold in strict confidence, and shall not use in competition, any
information which the Contractor becomes aware of under or by virtue of this Agreement which the
District deems confidential, or which the District has agreed to hold confidential, or which, if
revealed to a third party, might reasonably be construed to be contrary to the best interests of the
District.

b. Conflicts. Prior to the execution of, and during the performance of this
Agreement and prior to the execution of future agreements with the District, the Contractor
agrees to notify the owner of conflicts that impact the Services to the District.

13.  OWNERSHIP OF DOCUMENTS. All documents produced by or on behalf of
the Contractor prepared pursuant to this Agreement, including, but not limited to, all maps,
plans, drawings, specifications, reports, electronic files and other documents, in whatever form,
shall remain the property of the District under all circumstances, upon payment to the Contractor
of the invoices representing the work by which such materials were produced. The Contractor
shall maintain electronic and reproducible copies on file of any such instruments of service
involved in the Services, shall make them available for the District’s use and shall provide such
copies to the District upon request at no cost.

14. LIENS AND ENCUMBRANCES. The Contractor shall not have any right or
interest in any District assets, nor any claim or lien with respect thereto, arising out of this
Agreement or the performance of the services contemplated herein. The Contractor, for itself,
hereby waives and releases any and all statutory or common law mechanic’s, materialmen’s or
other such lien claims, or rights to place a lien upon the District’s property or any improvements
thereon in connection with any Services performed under or in connection with this Agreement,
and the Contractor shall cause all permitted subcontractors, suppliers, materialmen, and others
claiming by, through or under the Contractor to execute similar waivers prior to commencing
any work or providing any materials in connection with the Services. The Contractor further
agrees to execute a sworn affidavit respecting the payment and lien releases of all subcontractors,
suppliers and materialmen, and release of lien respecting the Services at such time or times and
in such form as may be reasonably requested by the District. The Contractor will provide
indemnification against all such liens for labor performed, materials supplied or used by the
Contractor and/or any other person in connection with the Services undertaken by the Contractor,
in accordance with Section 15(b) below.






15. INDEMNIFICATION.

a. The Contractor shall defend, indemnify and hold harmless the District and
each of its directors, officers, contractors, employees, agents and consultants, from and against
any and all claims, demands, losses, liabilities, actions, lawsuits, damages, and expenses,
including reasonable legal expenses and attorneys’ fees, arising directly or indirectly, in whole or
in part, out of the errors or omissions, negligence, willful misconduct, or any criminal or tortious
act or omission of the Contractor or any of its subcontractors, officers, agents or employees, in
connection with this Agreement and/or the Contractor’s performance of the Services or work
pursuant to this Agreement. The Contractor is not obligated to indemnify the District for the
District’s own negligence. This indemnification obligation will not be limited in any way by any
limitation on the amount or types of damages, compensation or benefits payable by or for the
Contractor under worker’s compensation acts, disability acts or other employee benefit acts.

b. The Contractor will at all times indemnify, defend and hold the District
and its directors, officers, managers, agents and employees harmless against any liability for
claims and liens for labor performed or materials used or furnished in the performance of
Contractor’s Services, including any costs and expenses incurred in the defense of such claims
and liens, reasonable attorneys’ fees and any damages to the District resulting from such claims
or liens. After written demand by the District, the Contractor will immediately cause the effect
of any suit or lien to be removed from the District’s property. In the event the Contractor fails to
do so, the District is authorized to use whatever means in its discretion it may deem appropriate
to cause said lien or suit to be removed or dismissed, and the costs thereof, together with
reasonable attorneys’ fees, will be immediately due and payable by the Contractor or may, at the
District’s option, be offset against any sums due and payable to Contractor pursuant to this
Agreement. In the event a suit on such claim or lien is brought, the Contractor will, at the option
of the District, defend said suit at its own cost and expense, with counsel satisfactory to the
District and will pay and satisfy any such claim, lien, or judgment as may be established by the
decision of the Court in such suit. The Contractor may litigate any such lien or suit, provided the
Contractor causes the effect thereof to be removed promptly in advance from the District’s

property.

C. This indemnity coverage shall also cover the District’s defense costs in the
event that the District, in its sole discretion, elects to provide its own defense. The District
retains the right to disapprove counsel, if any, selected by the Contractor to fulfill the foregoing
defense indemnity obligation, which right of disapproval shall not be unreasonably exercised.
Insurance coverage requirements specified herein shall in no way lessen or limit the liability of
the Contractor under the terms of this indemnification obligation. The Contractor shall obtain, at
its own expense, any additional insurance that it deems necessary for the District’s protection in
the performance of this Agreement. This defense and indemnification obligation shall survive the
expiration or termination of this Agreement.

16.  ASSIGNMENT. The Contractor shall not assign this Agreement or parts thereof,
or its respective duties, without the express written consent of the District. Any attempted
assignment, delegation or subcontracting of this Agreement in whole or in part with respect to






which the District has not consented, in writing, shall be null and void and of no effect
whatsoever.

17.  SUB-CONTRACTORS. The Contractor is solely and fully responsible to the
District for the performance of all Services under this Agreement, whether performed by the
Contractor or a subcontractor engaged by the Contractor. The Contractor shall not subcontract
any Services without prior written approval by the District. The Contractor agrees that each and
every agreement of the Contractor with any subcontractor to perform Services under this
Agreement shall contain an indemnification provision identical to the one contained herein
holding the District harmless for the acts of the subcontractor. The Contractor further agrees that
any such subcontract shall be terminable for cause or convenience and that, unless directed
otherwise by the District, the Contractor shall immediately terminate all such subcontracts
immediately upon termination of this Agreement. Prior to commencing any Services, a
subcontractor shall provide evidence of insurance coverage to the District. The Contractor
further agrees that all such subcontracts shall provide that they may be terminated immediately
without further cost upon termination of this Agreement. Neither the District’s approval of any
subcontractors, suppliers or materialmen, nor the failure of performance thereof by such parties,
will relieve, release or affect in any manner any of the Contractor’s duties, liabilities or
obligations under this Agreement, and the Contractor will at all times be and remain fully liable.
The Contractor agrees that each of its employees, and any subcontractors, suppliers and
materialmen will be properly qualified and will use reasonable care in the performance of their
duties.

18. TERMINATION. In addition to the termination provisions contained in Paragraph
2, above, this Agreement may be terminated for cause or for convenience by the Contractor upon
delivery of thirty (30) days prior written notice to the District and by the District by giving the
Contractor thirty (30) days prior written notice. Such notice shall not be required for automatic
expiration under Section 2 hereof. If this Agreement is terminated, the Contractor shall be paid for
all the Services satisfactorily performed prior to the designated termination date, including
reimbursable expenses due. Said payment shall be made in the normal course of business. Should
either Party to this Agreement be declared bankrupt, make a general assignment for the benefit of
creditors or commit a substantial and material breach of this Agreement in the view of the other
Party, said other Party shall be excused from rendering or accepting any further performance under
this Agreement. In the event of termination by either Party hereto, the Contractor shall cooperate
with the District to ensure a timely and efficient transition of all work and work product to the
District or its designees. Such transition shall be complete and all time, fees and costs associated
with such transition shall not be billed by the Contractor to the District.

19. DEFAULT. If either Party fails to perform in accordance with the terms, covenants
and conditions of this Agreement, or is otherwise in default of any of the terms of this Agreement,
the non-defaulting party shall deliver written notice to the defaulting party of the default, at the
address specified in Section 20 below, and the defaulting party will have fifteen (15) days from
and after receipt of the notice to cure the default. If the default is not of a type which can be
cured within such fifteen (15)-day period and the defaulting party gives written notice to the non-
defaulting party within such fifteen (15)-day period that it is actively and diligently pursuing a
cure, the defaulting party will have a reasonable period of time given the nature of the default





following the end of the fifteen (15)-day period to cure the default, provided that the defaulting
party is at all times within the additional time period actively and diligently pursuing the cure. If
any default under this Agreement is not cured as described above, the non-defaulting party will,
in additional to any other legal or equitable remedy, have the right to terminate this Agreement
and enforce the defaulting party’s obligations pursuant to this Agreement by an action for
injunction or specific performance.

20. NOTICES. Any notice or communication required under this Agreement must
be in writing, and may be given personally, sent via nationally recognized overnight carrier
service, or by registered or certified mail, return receipt requested. If given by registered or
certified mail, the same will be deemed to have been given and received on the first to occur of
(i) actual receipt by any of the addressees designated below as the party to whom notices are to
be sent, or (ii) three days after a registered or certified letter containing such notice, properly
addressed, with postage prepaid, is deposited in the United States mail. If personally delivered
or sent via nationally recognized overnight carrier service, a notice will be deemed to have been
given and received on the first to occur of (i) one business day after being deposited with a
nationally recognized overnight air courier service or (ii) delivery to the party to whom it is
addressed. Any party hereto may at any time, by giving written notice to the other party hereto
as provided herein designate additional persons to whom notices or communications will be
given, and designate any other address in substitution of the address to which such notice or
communication will be given. Such notices or communications will be given to the parties at
their addresses set forth below:

District: Greatrock North Water and Sanitation District
Special District Management Services, Inc.
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228
Attention: Lisa A. Johnson, Manager
(303) 987-0835 (phone)
ljohnson@sdmsi.com

With copy to: WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law
2154 East Commons Avenue, Suite 2000
Centennial, Colorado 80122
Attention: Jennifer Gruber Tanaka, Esq.
(303) 858-1800 (phone)
(303) 858-1801 (fax)
jtanaka@whbapc.com

Contractor: Dan’s Custom Construction, Inc.
20905 Weld County Road 2
Brighton, Colorado 80603
Attention: Dan LaCoe
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21.  AUDITS. The District shall have the right to audit, with reasonable notice, any of
the Contractor’s books and records which may be necessary to substantiate any invoices and
payments under this Agreement (including, but not limited to, receipts, time sheets, payroll and
personnel records) and the Contractor agrees to maintain adequate books and records for such
purposes during the term of this Agreement and for a period of two (2) years thereafter and to make
the same available to the District at all reasonable times and for so long thereafter as there may
remain any unresolved question or dispute regarding any item pertaining thereto.

22. ENTIRE AGREEMENT. This Agreement constitutes the entire Agreement
between the Parties hereto relating to the Services, and sets forth the rights, duties, and
obligations of each to the other as of this date. Any prior agreements, promises, negotiations, or
representations not expressly set forth in this Agreement are of no force and effect. This
Agreement may not be modified except by a writing executed by both the Contractor and the
District.

23. BINDING AGREEMENT. This Agreement shall inure to and be binding on the
heirs, executors, administrators, successors, and assigns of the Parties hereto.

24. NO WAIVER. No waiver of any of the provisions of this Agreement shall be
deemed to constitute a waiver of any other of the provisions of this Agreement, nor shall such
waiver constitute a continuing waiver unless otherwise expressly provided herein, nor shall the
waiver of any default be deemed a waiver of any subsequent default.

25. GOVERNING LAW / DISPUTES. This Agreement and all claims or controversies
arising out of or relating to this Agreement shall be governed and construed in accordance with the
law of the State of Colorado, without regard to conflict of law principles that would result in the
application of any law other than the law of the State of Colorado. Venue for all actions arising
from this Agreement shall be in the District Court in and for the county in which the District is
located. The Parties expressly and irrevocably waive any objections or rights which may affect
venue of any such action, including, but not limited to, forum non-conveniens or otherwise. At the
District’s request, the Contractor shall carry on its duties and obligations under this Agreement
during any legal proceedings and the District shall continue to pay for the Services performed under
this Agreement until and unless this Agreement is otherwise terminated. In the event of any
litigation between the District and the Contractor to enforce any provision of this Agreement or any
right of either Party hereto, the Parties agree that the court shall award costs and expenses to the
prevailing Party, such costs and expenses to include reasonable attorneys’ fees. Otherwise, each
Party shall pay its own costs and fees for litigation. At the District’s request, the Contractor will
consent to being joined in litigation between the District and third parties, but such consent shall not
be construed as an admission of fault or liability. The Contractor shall not be responsible for delays
in the performance of the Services caused by factors beyond its reasonable control including delays
caused by Act of God, accidents, failure of any governmental or other regulatory authority to act in
a timely manner or failure of the District to furnish timely information or to approve or disapprove
of Contractor’s Services in a timely manner.

26. GOOD FAITH OF PARTIES. In the performance of this Agreement, or in
considering any requested approval, acceptance, or extension of time, the Parties agree that each
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will act in good faith and will not act unreasonably, arbitrarily, capriciously, or unreasonably
withhold, condition, or delay any approval, acceptance, or extension of time required or
requested pursuant to this Agreement.

27. SUBJECT TO ANNUAL APPROPRIATION AND BUDGET. The District does
not intend hereby to create a multiple-fiscal year direct or indirect debt or other financial obligation
whatsoever. The performance of those obligations of the District pursuant to this Agreement
requiring budgeting and appropriation of funds are subject to annual budgeting and appropriations.
The Contractor expressly understands and agrees that the District’s obligations under this
Agreement shall extend only to monies appropriated for the purposes of this Agreement by the
Board and shall not constitute a mandatory charge, requirement or liability in any ensuing fiscal
year beyond the then-current fiscal year. No provision of this Agreement shall be construed or
interpreted as a delegation of governmental powers by the District, or as creating a multiple-
fiscal year direct or indirect debt or other financial obligation whatsoever of the District or
statutory debt limitation, including, without limitation, Article X, Section 20 or Article XI,
Section 6 of the Constitution of the State of Colorado. No provision of this Agreement shall be
construed to pledge or to create a lien on any class or source of District funds. The District’s
obligations under this Agreement exist subject to annual budgeting and appropriations, and shall
remain subject to the same for the entire term of this Agreement.

28. GOVERNMENTAL IMMUNITY. Nothing in this Agreement shall be construed to
waive, limit, or otherwise modify, in whole or in part, any governmental immunity that may be
available by law to the District, its respective officials, employees, contractors, or agents, or any
other person acting on behalf of the District and, in particular, governmental immunity afforded or
available to the District pursuant to the Colorado Governmental Immunity Act, 88 24-10-101, et
seq., C.R.S.

29. NEGOTIATED PROVISIONS. This Agreement shall not be construed more
strictly against one Party than against the other merely by virtue of the fact that it may have been
prepared by counsel for one of the Parties, it being acknowledged that each Party has contributed
substantially and materially to the preparation of this Agreement.

30. SEVERABILITY. If any portion of this Agreement is declared by any court of
competent jurisdiction to be void or unenforceable, such decision shall not affect the validity of
any remaining portion of this Agreement, which shall remain in full force and effect. In
addition, in lieu of such void or unenforceable provision, there shall automatically be added as
part of this Agreement a provision similar in terms to such illegal, invalid or unenforceable
provision so that the resulting reformed provision is legal, valid and enforceable.

31. NO THIRD PARTY BENEFICIARIES. It is expressly understood and agreed that
enforcement of the terms and conditions of this Agreement, and all rights of action relating to
such enforcement, shall be strictly reserved to the Parties and nothing contained in this
Agreement shall give or allow any such claim or right of action by any other third party on such
Agreement. It is the express intention of the Parties that any person other than Parties receiving
services or benefits under this Agreement shall be deemed to be an incidental beneficiary only.
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32. OPEN RECORDS. The Parties understand that all material provided or produced
under this Agreement may be subject to the Colorado Open Records Act, 88 24-72-202, et seq.,
C.RS.

33. WARRANTY AND PERMITS. The Contractor shall and does by this Agreement
guarantee and warrant that all workmanship, materials, and equipment furnished, installed, or
performed for the accomplishment of the Services (collectively, the “Work™) will be of good
quality and new, unless otherwise required or permitted by the Agreement. The Contractor
further warrants that the Work will conform to all requirements of the Agreement and the
applicable building code and all other applicable laws, ordinances, codes, rules and regulations
of any governmental authorities having jurisdiction over the Work. All materials are subject to
the satisfaction and acceptance of the District, but payments for the completed Work will not
constitute final acceptance nor discharge the obligation of the Contractor to correct defects at a
later date. Such warranties set forth herein are in addition to, and not in lieu of, any other
warranties prescribed by Colorado law.

a. The Contractor hereby warrants the Work for a period of one (1) year from
the date of completion and initial acceptance of the Work. The Contractor will immediately
correct or replace any Work that is defective or not conforming to the Agreement at its sole
expense to the reasonable satisfaction of the District. The Contractor’s guarantees and warranties
shall in all cases survive termination of this Agreement. This warranty shall be enforceable by
the District, its successors and assigns.

b. Initial Inspection(s). Prior to final payment for any Services involving
Work, and at any time thereafter but before the final inspection, as set forth below, the
Contractor and the District shall, at the request of the District, conduct an inspection of the Work
for the purpose of determining whether any Work is defective or otherwise not in conformance
with the Agreement. The Contractor’s fees and costs associated with the inspection shall be
included in the compensation schedule set forth in Exhibit A and shall not be billed separately to
the District. In the event the Contractor neglects to include the fees and costs associated with the
inspection in the compensation schedule set forth in Exhibit A, the Contractor is deemed to have
waived these fees and costs. After completion of the inspection, the District will provide the
Contractor with written notice of any Work requiring corrective action. The Contractor agrees to
correct or replace the defective Work within a reasonable time, as agreed to by the Parties, but in
no event later than thirty (30) calendar days from the date of notice from the District, unless
otherwise agreed to by the District.

C. The Contractor agrees that if warranty issues appear before payment has
been made under this Agreement, the District may withhold payment until such warranty issues
are resolved to the District’s satisfaction. If repair or replacement of any warranty or defective
Work is not made by the Contractor promptly upon request by the District as set forth in this
Agreement, in addition to any other remedy, the District may withhold any payment the District
may owe to the Contractor, including payments under other contracts or agreements related or
unrelated to the Work and Services.
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d. The Contractor shall promptly notify the District of any Work, whether by
the Contractor, its subcontractors or any third parties, which the Contractor believes to be
defective or not conforming with the Agreement.

e. The Contractor shall, at its expense, obtain all permits, licenses and other
consents required from all governmental authorities, utility companies and appropriate parties
under any restrictive covenants in connection with the Work. The Contractor shall comply with
all of the terms and conditions of all permits, licenses and consents.

f. Final Inspection. At or around eleven (11) months, but no more than one
(1) year, after the completion and acceptance of the Work, the Contractor and the District shall,
at the request of the District, conduct a final inspection of the Work for the purpose of
determining whether any Work is defective or otherwise not in conformance with the
Agreement. The Contractor’s fees and costs associated with the inspection shall be included in
the compensation schedule set forth in Exhibit A and shall not be billed separately to the District.
In the event the Contractor neglects to include the fees and costs associated with the inspection in
the compensation schedule set forth in Exhibit A, the Contractor is deemed to have waived these
fees and costs. After completion of the final inspection, the District will provide the Contractor
with written notice of any Work requiring corrective action. In the event the Contractor does not
correct or replace the defective Work within thirty (30) calendar days from the date of notice
from the District, or within such other reasonable time as agreed to by the Parties, the District
may correct or replace the defective Work and the Contractor shall reimburse the District for the
related costs and fees.

34. TAXEXEMPT STATUS. The District is exempt from Colorado State sales and
use taxes. Accordingly, taxes from which the District is exempt shall not be included in any
invoices submitted to the District. The District shall, upon request, furnish Contractor with a
copy of its certificate of tax exemption. Contractor and subcontractors shall apply to the
Colorado Department of Revenue, Sales Tax Division, for an Exemption Certificate and
purchase the materials tax free. Pursuant to 8 39-26-1 14(1)(a)(XIX)(A), C.R.S., Contractor and
subcontractors shall be liable for exempt taxes paid due to failure to apply for Exemption
Certificates or for failure to use said certificate.

35. COUNTERPART EXECUTION. This Agreement may be executed in several
counterparts, each of which may be deemed an original, but all of which together shall constitute
one and the same instrument. Executed copies hereof may be delivered by facsimile or email of
a PDF document, and, upon receipt, shall be deemed originals and binding upon the signatories
hereto, and shall have the full force and effect of the original for all purposes, including the rules
of evidence applicable to court proceedings.

[Remainder of Page Intentionally Left Blank. Signature Pages to Follow].
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IN WITNESS WHEREOF, the Parties have executed this Agreement on the date first
above written. By the signature of its representative below, each Party affirms that it has taken
all necessary action to authorize said representative to execute this Agreement.

DISTRICT:

GREATROCK NORTH WATER AND
SANITATION DISTRICT, a quasi municipal
corporation and political subdivision of the State of
Colorado

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

General Counsel to the District

District’s Signature Page to Independent Contractor Agreement for General Contracting
Services with Greatrock North Water and Sanitation District, dated January 1, 2015

0495.0262; 636297





CONTRACTOR:
DAN’S CUSTOM CONSTRUCTION, INC., a
Colorado corporation

Dan LaCoe, President

STATE OF COLORADO )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of :

201, by Dan LaCoe as the President of Dan’s Custom Construction, Inc., a Colorado
corporation.

WITNESS my hand and official seal.

My commission expires:

(SEAL)

Notary Public

Contractor’s Signature Page to Independent Contractor Agreement for General Contracting
Services with Greatrock North Water and Sanitation District, dated January 1, 2015

0495.0262; 636297





EXHIBIT A
SCOPE OF SERVICES & COMPENSATION SCHEDULE

SCOPE OF SERVICES
Perform general contracting services at the direction of the Board or District Manager.

COMPENSATION SCHEDULE





EXHIBIT B
INSURANCE REQUIREMENTS

Standard Worker’s Compensation and Employer’s Liability Insurance covering all employees
of Contractor involved with the performance of the Services, with policy amounts and
coverage in compliance with the laws of the jurisdiction in which the Services will be
performed.

Commercial General Liability Insurance with minimum limits of liability of not less than
$1,000,000 per occurrence for bodily injury and property damage liability; $2,000,000
designated location, general aggregate. Such insurance will include coverage for contractual
liability, personal injury and broad form property damage, and shall include all major
divisions of coverage and be on a comprehensive basis including, but not limited to:

premises operations;

personal injury liability without employment exclusion;

blanket contractual;

broad form property damages, including completed operations;

medical payments;

products and completed operations;

independent consultants coverage;

coverage inclusive of construction means, methods, techniques, sequences, and
procedures, employed in the capacity of a construction consultant; and

S@hoooow

This policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

Comprehensive Automobile Liability Insurance covering all owned, non-owned and hired
automobiles used in connection with the performance of the Services, with limits of liability
of not less than $1,000,000 combined single limit bodily injury and property damage. This
policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.





EXHIBIT B-1
CERTIFICATE(S) OF INSURANCE





EXHIBITC
CERTIFICATE OF GOOD STANDING WITH COLORADO SECRETARY OF STATE





OFFICE OF THE SECRETARY OF STATE
OF THE STATE OF COLORADO

CERTIFICATE

I, Scott Gesdler, as the Secretary of State of the State of Colorado, hereby certify that, according to the
records of this office,

Dan's Custom Construction, I nc.

isaCorporation formed or registered on 12/30/2008 under the law of Colorado, has complied with al
applicable requirements of this office, and isin good standing with this office. This entity has been
assigned entity identification number 20081669032.

This certificate reflects facts established or disclosed by documents delivered to this office on paper
through 10/24/2014 that have been posted, and by documents delivered to this office electronically
through 10/27/2014 @ 16:04:18.

| have affixed hereto the Great Seal of the State of Colorado and duly generated, executed, authenticated,
issued, delivered and communicated this official certificate at Denver, Colorado on 10/27/2014 @
16:04:18 pursuant to and in accordance with applicable law. This certificate is assigned Confirmation
Number 8993822.

I
RO —

1876

Secretary of State of the State of Colorado

* *% *% *% *% * tnd Of Certlflcate * * *% *% *% * *

Notice: A certificate issued electronically from the Colorado Secretary of State’s Web site is fully and immediately valid and effective. However,
as an option, the issuance and validity of a certificate obtained electronically may be established by visiting the Certificate Confirmation Page of
the Secretary of State’s Web site, http://www.sos.state.co.us/biz/CertificateSearchCriteria.do entering the certificate’s confirmation number
displayed on the certificate, and following the instructions displayed. Confirming the issuance of a certificate is merely optional and is not
necessary to the valid and effective issuance of a certificate. For more information, visit our Web site, http://www.sos.state.co.us/ click Business
Center and select ““Frequently Asked Questions.”

CERT_GS D Revised 08/20/2008






GREATROCK NORTH WATER AND SANITATION DISTRICT
Schedule of Cash Position
September 30, 2014

Debt Capital
Rate Operating Service Projects Total

Checking

FirstBank 0.00% 13,622.85 - - 13,622.85
Investments

First Bank - Lockbox 0.15% 472,738.84 11,164.03 345,929.92 829,832.79

ColoTrust - Plus 0.12% 754,077.38 90,185.26 - 844,262.64

ColoTrust - Bond Fund 0.12% - 0.14 - 0.14

ColoTrust - Project Fund 0.12% - - 0.07 0.07
Total Funds $ 1,240,439.07 $101,349.43 $ 345,929.99 $ 1,687,718.49
2014 Mill Levy Information:

Certified General Fund Mill Levy: 28.340

Certified Debt Service Fund Mill Levy: 18.500

Total Certified Mill Levy 46.840

Debt Service Mill Levy Cap per Service Plan: unlimited

(unlimited after debt : assessed valuation is less than 50%)

Board of Directors:
* John Wyckoff
* Jeffrey Polliard
* Brian Rogers
* Dave Lozano
* Robert Fleck
** Lisa Johnson

* Board member is an authorized signer on the checking account.
** District Manager is an authorized signer on the checking account.

—
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GREATROCK NORTH WATER & SANITATION DISTRICT

FINANCIAL STATEMENTS

SEPTEMBER 30, 2014





ASSETS AND OTHER DEBITS

CURRENT ASSETS

CASH IN BANK-FIRST BANK CHECKING
CASH IN BANK-FIRST BANK LOCKBOX
CASH IN BANK-COLOTRUST
COLOTRUST-BOND FUND
COLOTRUST-CAPITAL PROJECTS
PREPAID EXPENSES

CASH WITH COUNTY TREASURER
ACCOUNTS RECEIVABLE

PROPERTY TAXES RECEIVABLE

TOTAL CURRENT ASSETS

OTHER DEBITS

AMOUNT IN DEBT SERVICE FUND
BOND ISSUE COSTS, NET

AMOUNT TO BE PROVIDED FOR DEBT

TOTAL OTHER DEBTS
PROPERTY - AT COST

LAND

WATER RIGHTS

EASEMENTS

WATER DISTRIBUTION SYSTEM
CONSTRUCTION IN PROGRESS
ACCUMULATED DEPRECIATION
TOTAL PROPERTY

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

GREATROCK NORTH WATER & SANITATION DISTRICT
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
September 30, 2014

GENERAL

DEBT
SERVICE

CAPITAL FIXED
PROJECTS ASSETS

LONG-TERM
DEBT

TOTAL
MEMO ONLY

$  13,622.85
472,738.84
754,077.38

45,318.13

$ -
11,164.03
90,185.26

0.14

345,929.92 -

$ 13,622.85
829,832.79
844,262.64

0.14
0.07

45,318.13

1,285,757.20

101,349.43

345,929.99 -

1,733,036.62

101,349.43
248,510.77
5,001,561.99

101,349.43
248,510.77
5,001,561.99

5,351,422.19

5,351,422.19

- 94,243.05
. 919,363.76
4 152,988.74
3 8,037,821.10
< 624,713.19
5 (1,459,773.70)

94,243,05
919,363.76
152,988.74

8,037,821.10
624,713.19
(1,459,773.70)

5 8,369,356.14

8,369,356.14

$1,285,757.20

5 101,349.43 $

345,929.99 $ 8,369,356.14

$ 5.351,422.19

$ 15,453,814.95

ACCOUNTS PAYABLE $ - $ : s - $ - $ - § -
PAYROLL TAXES PAYABLE 61.20 . . . . 61.20
AGCRUED INTEREST PAYABLE - - . . 20,513.13 20,513.13
RETAINAGE PAYABLE - - - . . -
DEFERRED PROPERTY TAXES - - - . - 3
DEPOSIT-REFUNDABLE WATER METER 850.00 . : = 2 850.00
TOTAL CURRENT LIABILITIES 911.20 . - s 20,513.13 21,424.33
LONG TERM DEBT

BONDS PAYABLE-2010 - - - - 2,205,000.00 2,205,000.00
BONDS PAYABLE-2007 - - - - 3,230,000.00 3,230,000.00
PREMIUM, NET OF AMORT. g . ) : 95,578.37 95,578.37
DISCOUNT, NET OF ACCRETION 5 s > . (8,178.62) (8,178.62)
DEFERRED LOSS ON REFUNDING 5 . . z {191,490.69) (191,490.69)
TOTAL LONG TERM DEBT - " . : 5.330,909.06 5,330,909.06
NET ASSETS

INVESTMENT IN FIXED ASSETS 2 : 2 8,369,356.14 20,513.13 8,389,869.27
RESTRICTED - TABOR 51,773.00 3 2 = = 51,773.00
UNRESTRICTED 1,015,985.44 3,490.24 345,542.50 = (20,513.13) 1,344,505.05
CURRENT EARNINGS 217,087.56 97.859.19 387.49 . . 315,334.24
TOTAL NET ASSETS 1,284,846.00 101,349.43 345,929.99 i - 1,711,612.29

TOTAL LIABILITIES AND NET ASSETS

$ 1,285,757.20

§ 101,348.43 S

345,929.99 $ 8,369,356.14

§ 5,351,422.19

§ 15,453,614.95

PAGE: 1





1-510
1-515
1-525
1-526
1-527
1-530
1-560
1-661

1-580
1-581

GREATROCK NORTH WATER & SANITATION DISTRICT

GENERAL FUND

STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 9 MONTHS ENDING SEPTEMBER 30, 2014

REVENUE

PROPERTY TAX REVENUE

SPECIFIC OWNERSHIP TAXES
SERVICE CHARGES-GREATROCK
SERVICE CHARGES-ROCKING HORSE
SERVICE CHARGES-BOX ELDER
INSPECTION FEES

INTEREST INCOME

GRANT REVENUE

OTHER INCOME

BOX ELDER-WTR LEASE IRRIGATION

TOTAL REVENUE

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
.00 308,924.82 308,925.00 18 100.0
2,229.39 16,178.87 18,536.00 2,357.13 87.3
20,834.60 110,859.33 139,635.00 28,775.67 79.4
12,859.28 77,304.43 106,349.00 29,044.57 T72.7
14,206.42 106,816.10 131,436.00 24,619.90 81.3
1,217.00 2,434.00 .00 2,434.00) .0
133.49 1,252.86 1,500.00 24714 83.5
867.50 867.50 .00 867.50) .0
.00 3,904.35 .00 3,904.35) .0

.00 7,500.00 7,500.00 .00 100.0
52,347.68 636,042.26 713,881.00 77,838.74 89.1

PAGE: 2





1-612
1-614
1-615
1-616
1-617
1-618
1-620
1-630
1-650
1-655
1-670
1-672
1-675
1677
1-679
1-685
1-693
1-700
1-780
1-784
1-794
1-798
1-802
1-825
1-835
1-840
1-850
1-851
1-852
1-853
1-854
1-871
1-872
1-873
1-876
1-890
1-805
1-898

GENERAL FUND

GREATROCK NORTH WATER & SANITATION DISTRICT

STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET

EXPENSES

ACCOUNTING

DISTRICT MANAGEMENT

AUDIT

ENGINEERING

WATER RIGHTS DEV-LEGAL
WATER RIGHTS DEV - ENG.
DIRECTOR'S FEES

UTILITY BILLING

WEBSITE DEV & MAINTENANCE
STUDIES

INSURANCE/SDA

ELECTIONS

LEGAL

LITIGATION

STATUTORY COMPLIANCE
MISCELLANEQUS EXPENSE
PAYROLL TAXES

TREASURER'S FEES

PROJECT MGMT/OPER ADMIN
ENGINEERING

UTILITIES

PLANT SUPPLIES

TESTING AND REPORTING
DISTRIBUTION SYS MNTC
EQUIPMENT AND TOOLS
OPERATOR SERVICES-BOX ELDER
WATER METERS

FACILITY MAINTENANCE & REPAIR
COMMUNICATIONS SERVICES/SCADA
METER READING

GENERATOR PREVENTATIVE MNTC
ELECTRICAL PREV. MTNC. PROGRAM
CONCENTRATE DISPOSAL

RHF& GRN WTR TNK LANDSCAPE IMP
LOCATES

TRANSFER TO DEBT SERVICE
EMERGENCY RESERVES

CAPITAL REPAIR & REPLACEMENT

TOTAL EXPENSES

EXCESS REVENUE

OVER (UNDER) EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

FOR THE 9 MONTHS ENDING SEPTEMBER 30, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET UNEXPENDED PCNT
2,700.00 14,111.50 22,000.00 7,888.50 64.1
7,262.50 45,651.00 62,000.00 16,449.00 73.5

147.50 7,070.00 8,500.00 1,430.00 83.2
3,967.02 15,511.24 17,750.00 2,238.76 87.4
1,365.00 10,338.27 10,000.00 338.27) 1034
1,465.50 18,614.07 13,500.00 5,114.07) 137.9

400.00 4,700.00 6,500.00 1,800.00 723
1,319.56 9,590.35 15,000.00 5,409.65 63.9

42.50 187.00 2,000.00 1,813.00 9.4
.00 .00 10,000.00 10,000.00 .0

.00 15,878.98 17,600.00 1,721.02 90.2

.00 9,286.91 10,800.00 1,5613.09 86.0
5,527.50 33,577.50 58,850.00 25,272.50 S
.00 1,500.00 .00 1,500.00) .0

.00 175.00 1,600.00 1,325.00 1.7
786.04 10,117.75 14,300.00 4,182.25 70.8
30.60 359.55 497.00 137.45 72.3
.00 4,640.50 4,634.00 6.50) 100.1

509.76 2,497.42 7,840.00 5,342.58 3.9

337.50 4,305.56 16,830.00 12,524.44 25.6
3,967.05 22,699.87 51,000.00 28,300.13 44.5

148.49 3,951.29 7,000.00 3,048.71 56.5
1,469.56 3,937.12 4,500.00 562.88 87.5

13,063.04 25,668.10 10,000.00 15,668.10) 256.7

.00 .00 1,000.00 1,000.00 .0

3,740.10 31,052.76 51,700.00 20,647.24 60.1

1,911.60 2,886.28 2,000.00 886.28) 144.3

1,925.54 90,990.09 113,070.00 22,079.91 80.5

.00 675.00 5,000.00 4,325.00 13.5

929.20 6,237.05 8,040.00 1,802.95 776

60.00 3,6565.42 2,625.00 1,030.42) 139.3

.00 3,485.00 .00 3,485.00) .0

1,847.88 5,456.48 5,000.00 456.48) 109.1

.00 8,400.00 12,000.00 3,600.00 70.0

504.95 1,847.64 2,000.00 152.36 92.4

.00 .00 50,000.00 50,000.00 .0

.00 .00 51,773.00 51,773.00 .0

.00 .00 228,000.00 229,000.00 .0

55,430.39 418,954.70 905,809.00 486,854.30 46.3

( 3,082.71) 217,087.56 ( 191,928.00) 409,015.56) 113.1
.00 1,067,758.44 1,011,885.00 55,873.44) 105.5

( 3,082.71) 1,284,846.00 819,957.00 464,880.00) 156.7
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2-510
2-515
2-518
2-560
2-587

2-608
2-610
2-611
2-668
2-675
2-700
2-899

REVENUE

PROPERTY TAX REVENUE
SPECIFIC OWNERSHIP TAXES
AVAILABLE OF SERVICE FEES
INTEREST INCOME

TRANSFER FROM GENERAL FUND

TOTAL REVENUE

EXPENSES

BOND INTEREST-2007 GO
BONDS PRINCIPAL-2010 GO
BOND INTEREST-2010 GO
PAYING AGENT FEES
LEGAL

TREASURER'S FEES
CONTINGENCY

TOTAL EXPENSES

EXCESS REVENUE

OVER (UNDER) EXPENDITURES

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

GREATROCK NORTH WATER & SANITATION DISTRICT

DEBT SERVICE FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET

FOR THE 9 MONTHS ENDING SEPTEMBER 30, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
.00 202,210.12 201,662.00 ( 548.12) 100.3
1,455.31 10,561.36 12,100.00 1538.64  87.3
1,240.00 11,160.00 14,700.00 3,540.00 759
9.70 116.97 2500 91.97) 467.9

.00 .00 50,000.00 50,000.00 0
2,705.01 224,048.45 278,487.00 5443855  80.5
00 70,703.75 141,407.00 70,703.25  50.0

.00 00 25,000.00 25,000.00 0

.00 52,093.75 104,188.00 52,094.25  50.0

.00 200.00 500.00 300.00 400

00 162.50 500.00 33750 325

.00 3,029.26 3,025.00 4.26) 100.1

.00 00 5,000.00 5,000.00 0

.00 126,189.26 279,620.00 153,430.74  45.1
2,705.01 97,859.19 1,33.00) ( 08.992.19) 8637.2
.00 3,490.24 4,729.00 1,238.76  73.8
2,705.01 101,349.43 3,506.00 ( 97,753.43) 2818.4

PAGE: 4





GREATROCK NORTH WATER & SANITATION DISTRICT
CAPITAL PROJECTS FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 9@ MONTHS ENDING SEPTEMBER 30, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
REVENUE
3-560 INTEREST INCOME 44.78 387.49 500.00 112.51 775
TOTAL REVENUE 44.78 387.49 500.00 112.51 77.5
EXPENSES
3-675 LEGAL .00 .00 500.00 500.00 .0
3-892 WATER RIGHTS DEV-LEGAL .00 .00 55,000.00 55,000.00 .0
3-803 WATER RIGHTS DEV-ENGINEERING .00 .00 28,000.00 28,000.00 .0
TOTAL EXPENSES .00 .00 83,500.00 83,500.00 .0
EXCESS REVENUE
OVER (UNDER) EXPENDITURES 44.78 387.49 ( 83,000.00) ( 83,387.49) 5
FUND BALANCE - BEGINNING .00 345,542.50 333,241.00 ( 12,301.50) 103.7

FUND BALANCE - ENDING 44.78 345,929.99 250,241.00 ( 96,688.99) 138.2

PAGE: 5





Great Rock North Water and Sanitation District

Bonds Principal and Interest

Maturing in the Year(s) Ending Totals
December 31, Principal Interest Total
2014 25,000 245,595 270,595
2015 180,000 244,970 424,970
2016 190,000 238,207 428,207
2017 195,000 230,337 425337
2018 215.000 222,808 437,808
2019-2023 1,300,000 963,998 2,263,998
2024-2028 1,795,000 621,313 2,416,313
2029-2033 1,535,000 181,235 1,716,235
Total 5,435,000 2,948,463 8,383,463

Series 2010 General Obligation Refunding and Improvement Bonds
Series 2007 General Obligation Refunding and Tmprovement Bonds
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DRAFT 10-28-14

GREATROCK NORTH WATER AND SANITATION DISTRICT
Assessed Value, Property Tax and Mill Levy Information

2013 2014 2015
Actual Adopted Budget | Proposed Budget

Assessed Valuation $ 11,217,880 S 10,900,660 $ 10,921,070
Mill Levy

General Fund 27.000 28.340 28.340

Debt Service Fund 18.500 18.500 18.500

Temporary Mill Levy Reduction = 3 E

Refunds and Abatements - - -
Total Mill Levy 45,500 46.840 46.840
Property Taxes

General Fund $ 302,883 % 308,925 $ 309,503

Debt Service Fund 207,531 201,662 202,040

Temporary Mill Levy Reduction - - -

Refunds and Abatements - - -
Actual/Budgeted Property Taxes $ 510,414 §$ 510,587 $ 511,543

DIV 10/28/2014 10:48 AM 1 E:\BUDGET\2015 BUDGET\GRNWSD15





DRAFT 10-28-14

GREATROCK NORTH WATER AND SANITATION DISTRICT

GENERAL FUND
2015 PROPOSED BUDGET
with 2013 Actual, 2014 Adopted, and 2014 Estimated

2013 01/14-09/14 2014 2014 2015
YTD Actual YTD Actual Adopted Budget | Estimated Budget | Proposed Budget

BEGINNING FUND BALANCE $ 881,861 $ 1,067,758 $ 1,011,885 $ 1,067,758 $ 1,141,299
REVENUE
Property Tax Revenue 302,344 308,925 308,925 308,925 309,503
Specific Ownership Taxes 22,448 16,179 18,536 18,000 18,570
Service Charges-Greatrock 145,013 110,859 139,635 146,356 146,509
Service Charges-Rocking Horse 103,478 77,304 106,349 101,798 107,399
Service Charges-Box Elder 130,162 106,816 131,436 131,436 146,074
Inspection Fees - 2,434 - 2,434 -
Interest Income 1,877 1,253 1,500 1,500 1,500
Grant Revenue 3,000 868 - 868 -
Inclusion-Kremers Property 2,504 - - - -
Other Income 1,354 3,904 - 4,000 -
Box Elder-Wtr Lease Irrigation 7,500 7,500 7,500 7,500 7,500
Total Revenue 719,680 636,042 713,881 722,817 737,055

Total Funds Available 1,601,541 1,703,801 1,725,766 1,790,575 1,878,354
EXPENDITURES
Administration
Accounting 17,693 14,112 22,000 19,498 22,880
District Management 65,006 45,551 62,000 66,492 64,480
Water Rights Dev - Legal 7,120 10,338 10,000 17,226 70,000
Water Rights Dev - Engineering 15,314 18,614 13,500 31,526 27,500
Engineering 19,634 15,511 17,750 21,664 21,150
Audit 7,300 7,070 8,500 7,070 8,500
Director's Fees 6,500 4,700 6,500 6,500 6,500
Utility Billing 13,081 9,590 15,000 13,992 15,000
Social Media 2,372 187 2,000 300 1,000
Studies 13,878 - 10,000 10,000 -
Insurance/SDA Membership 16,316 15,879 17,600 15,879 17,100
Legal 53,280 33,578 58,850 62,602 65,900
Litigation - 1,500 - 1,500 -
Statutory Compliance 275 175 1,500 175 -
Election 63 9,287 10,800 9,287 -
Legal Publication/Election 43 - - - -
Miscellanecus Expense 7,959 10,118 14,300 13,578 14,300
Payroll Taxes 513 360 497 497 497
Treasurer's Fees 4,537 4,641 4634 4,641 4,643
Sub-Total Administration 250,882 201,210 275,431 302,427 339,450

DIV 10/28/2014 10:48 AM 2 E:\BUDGET\2015 BUDGET\GRNWSD15





DRAFT 10-28-14

GREATROCK NORTH WATER AND SANITATION DISTRICT

GENERAL FUND

2015 PROPOSED BUDGET
with 2013 Actual, 2014 Adopted, and 2014 Estimated

2013 01/14-09/14 2014 2014 2015
YTD Actual YTD Actual Adopted Budget | Estimated Budget | Proposed Budget
Operations
Rules and regulations 3,000
Project Mgmt/Oper Admin 2473 2,497 7,840 3,976 7,840
Engineering 15,119 4,306 16,830 7,486 24,090
Utilities 46,606 22,700 51,000 29,206 35,000
Plant Supplies 3,656 3,951 7,000 6,878 5,000
Testing and Reporting 1,997 3,937 4,500 5,906 4,500
Distribution Sys Mntc 16,759 25,668 10,000 38,502 36,802
Equipment and tools 1,397 - 1,000 1,000 1,000
Operator Services 43,900 31,053 51,700 46,438 54,977
Box Elder Facility Painting 2,488 % - - -
RTU Replacements 13,600 - - - -
Water Meters 756 2,886 2,000 3,000 2,000
Facility Maintenance & Repair 49,497 90,990 113,070 113,070 49,720
Communications Services/SCADA - 675 5,000 5,000 -
Meter Reading 6,094 6,237 8,040 8,902 8,362
Generator Preventative Mnic 3,285 3,655 2,625 4,000 4,000
Mileage 3,916 - - - -
Well Maintenance 533 - - = -
Electrical Prev. Mtnc. Program 3,485 3,485 - 3,485 -
Concentrate Disposal 6,042 5,456 5,000 6,000 5,000
RHF& GRN Witr Tnk Landscape Imp - 8,400 12,000 12,000 -
Landscape Maintenance 8,200 - & - -
Locates 1,098 1,848 2,000 2,000 2,000
Replacement Reserve - - 229,000 - 265,149
Sub-Total Operations 230,900 217,745 528,605 296,849 508,440
Total Expenditures 481,783 418,955 804,036 599,276 847,890
Transfer to Debt Service 52,000 - 50,000 50,000 200,000
Emergency Reserve - - 51,773 - 56,351
[ l'otal Expenditures Requiring 533,783 418,955 905,809 649,276 1,104,241
Replacement Reserve - - - + -
Debt Service 638,166 638,166 638,166 638,166 438,166
Undesignated 429,592 646,680 181,791 503,133 335,948
ENDING FUND BALANCE $ 1,067,758 $ 1,284,846 819,957 § 1,141,299 § 774,114
DIV 10/28/2014 10:48 AM 3 E:\BUDGET\2015 BUDGET\GRNWSD15






DRAFT 10-28-14

GREATROCK NORTH WATER AND SANITATION DISTRIC1

DEBT SERVICE FUND
2015 PROPOSED BUDGET
with 2013 Actual, 2014 Adopted, and 2014 Estimated

2013 01/14-09/14 2014 2014 2015
Actual YTD Actual | Adopted Budget | Estimated Budget | Proposed Budget
BEGINNING FUND BALANCE  § 4155 $ 3490 % 4,729 $ 3,490 $ 7,432
REVENUE
Property Tax Revenue 207,162 202,210 201,662 201,662 202,040
Specific Ownership Taxes 15,381 10,561 12,100 12,100 12122
Availability of Service Fees - 11,160 14,700 14,700 14,700
Interest Income 134 117 25 100 25
Transfer from General Fund 52,000 - 50,000 50,000 200,000
Total Revenue 274,677 224,048 278,487 278,562 428,887
Total Funds Available 278,831 227,539 283,216 282,052 436,319
EXPENDITURES
Bond Interest-2007 GO 141,408 70,704 141,407 141,407 141,408
Bonds Principal-2010 GO 25,000 - 25,000 25,000 55,000
Bond Interest-2010 GO 104,750 52,094 104,188 104,188 103,562
Paying Agent Fees 350 200 500 500 500
Legal 725 163 500 500 500
Arbitrage B - - - 4,500
Treasurer's Fees 3,109 3,029 3,025 3,025 3,031
Contingency - - 5,000 - 500
Total Expenditures 275,341 126,189 279,620 274,620 434,001
| Total Expenditures Requiring 275,341 126,189 279,620 274,620 434,001
ENDING FUND BALANCE $ 3,490 $ 101,349 § 3,596 % 7432 % 2,318

DIV 10/28/2014 10:48 AM & EABUDGET\2015 BUDGET\GRNWSD15
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GREATROCK NORTH WATER AND SANITATION DISTRICT

CAPITAL PROJECTS FUND
2015 PROPOSED BUDGET
with 2013 Actual, 2014 Adopted, and 2014 Estimated

2013 01/14-09/14 2014 2014 2015
YTD Actual YTD Actual | Adopted Budget | Estimated Budget ] Proposed Budget
BEGINNING FUND BALANCE 3 383,745 $ 345,543 $ 333241 345,543 § 346,043
REVENUE
Interest Income 717 387 500 500 500
Total Revenue 717 387 500 500 500
Total Funds Available 384,462 345,930 333,741 346,043 346,543

EXPENDITURES

Legal 650 - 500 - 500
SCADA Computer 9,142 - - - -
Rules and Regulations 3,444 - - - -
Third Evaporation Pond 11,754 - - - -
EDOP Review 5,861 - - = -
VFD in Greatrock North 5,342 - = s y

RO Replacement - - - - R
Subdivision Interconnect - - 2 2 =

Greatrock North Pump Station - - - - 207,000
Water Rights Acquisition Costs - - - - 139,043
Water Rights Dev-Legal 1,520 - 55,000 - =
Water Rights Dev-Engineering 1,207 - 28,000 - -
Total Expenditures 38,919 - 83,500 - 346,543
Total Expenditures Requiring

Appropriation 38,919 - 83,500 5 346,543

ENDING FUND BALANCE $ 345,543 % 345930 $ 250241 § 346,043 §

DIV 10/28/2014 10:48 AM 5 E:\BUDGET\2015 BUDGET\GRNWSD15






RESOLUTION NO. 2014 - 11-___

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE GREATROCK NORTH WATER AND SANITATION DISTRICT
TO ADOPT THE 2015 BUDGET AND APPROPRIATE SUMS OF MONEY

WHEREAS, the Board of Directors of the Greatrock North Water and Sanitation District
(“District™) has appointed the District Accountant to prepare and submit a proposed 2015 budget
to the Board at the proper time; and

WHEREAS, the District Accountant has submitted a proposed budget to this Board on or
before October 15, 2014, for its consideration; and

WHEREAS, upon due and proper notice, published or posted in accordance with the law,
said proposed budget was open for inspection by the public at a designated place at the office of
the District Manager, interested electors of the District were given the opportunity to file or
register any objections to the proposed budget, and a public hearing was held on November 4,
2014 at United Power, 500 Cooperative Way, Brighton, Colorado; and

WHEREAS, the budget has been prepared to comply with all terms, limitations and
exemptions, including, but not limited to, reserve transfers and expenditure exemptions, under
Article X, Section 20 of the Colorado Constitution ("TABOR") and other laws or obligations
which are applicable to or binding upon the District; and

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues or were planned to be expended from reserve fund balances so that
the budget remains in balance, as required by law.

WHEREAS, the Board of Directors of the District has made provisions therein for
revenues in an amount equal to or greater than the total proposed expenditures as set forth in said
budget; and

WHEREAS, it is not only required by law, but also necessary to appropriate the revenues
provided in the budget to and for the purposes described below, as more fully set forth in the
budget, including any inter-fund transfers listed therein, so as not to impair the operations of the
District.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Greatrock
North Water and Sanitation District:

1. That the budget as submitted, amended, and summarized by fund, hereby is
approved and adopted as the budget of the Greatrock North Water and Sanitation District for the
2015 fiscal year.





2 That the budget, as hereby approved and adopted, shall be certified by the
Secretary of the District to all appropriate agencies and filed in accordance with applicable law,
and is made a part of the public records of the District.

3. That the sums set forth as the total expenditures of each fund in the budget
attached hereto as EXHIBIT A and incorporated herein by reference are hereby appropriated
from the revenues of each fund, within each fund, for the purposes stated.

ADOPTED this 4™ day of November, 2014.

GREATROCK NORTH WATER AND
SANITATION  DISTRICT, a quasi-
municipal  corporation and  political
subdivision of the State of Colorado

President

ATTEST:

Brian K. Rogers, Secretary

(SEAL)





EXHIBIT A
(Budget)

(U8





CERTIFICATION:

[, Brian K. Rogers, hereby certify that I am the duly appointed Secretary of the Greatrock
North Water and Sanitation District, and that the foregoing is a true and correct copy of the
budget for the budget year 2015, duly adopted at a meeting of the Board of Directors of the
Greatrock North Water and Sanitation District held on November 4, 2014,

By:

Secretary






RESOLUTION NO. 2014 - 11-

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE GREATROCK NORTH WATER AND SANITATION DISTRICT
TO SET MILL LEVIES

WHEREAS, the Board of Directors of the Greatrock North Water and Sanitation District
(“District”) has adopted the 2015 annual budget in accordance with the Local Government
Budget Law on November 4, 2014, and

WHEREAS, the adopted budget is attached to the Resolution of the Board of Directors to
Adopt the 2015 Budget and Appropriate Sums of Money, and such budget is incorporated herein
by this reference; and

WHEREAS, the amount of money necessary to balance the budget for general fund
expenses from property tax revenue is identified in the budget; and

WHEREAS, the amount of money necessary to balance the budget for debt service fund
expenses from property tax revenue is identified in the budget; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Greatrock
North Water and Sanitation District:

Li That for the purposes of meeting all general fund expenses of the District during
the 2015 budget year, the District determined to levy mills upon each dollar of the total valuation
for assessment of all taxable property within the District, as set forth in the budget, to raise the
required revenue.

2. That for the purposes of meeting all debt service fund expenses of the District
during the 2015 budget year, the District determined to levy mills upon each dollar of the total
valuation for assessment of all taxable property within the District, as set forth in the budget, to
raise the required revenue.

3, That the District Accountant of the District is hereby authorized and directed to
immediately certify to the Board of County Commissioners of Adams County, Colorado, the mill
levies for the District as set forth in the District’s Certification of Tax Levies (attached hereto as
EXHIBIT A and incorporated herein by reference), recalculated as needed upon receipt of the
final certification of valuation from the County Assessor in order to comply with any applicable
revenue and other budgetary limits.

[Signatures on Following Page|
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(Certification of Tax Levies)






Resolution Number 2014-11-03

RESOLUTION
QF THE
BOARD OF DIRECTORS
OF THE
GREATROCK NORTH WATER AND SANITATION DISTRICT
AMENDING RULES AND REGULATIONS
(2012 Reissuance)

WHEREAS, the Greatrock North Water and Sanitation District (the “District™) was
organized in accordance with and pursuant to §§ 32-1-101, er seq., C.R.S. for the purpose of
providing water and storm drainage facilities and services to properties within and without its
boundaries; and

WHEREAS, pursuant to § 32-1-1001(1)(m), C.R.S., the District’s Board of Directors (the
“Board”) is empowered to adopt, amend and enforce rules and regulations of the District; and

WHEREAS, on June 5, 2012, the Board adopted Rules and Regulations, which Rules and
Regulations incorporated all prior revisions adopted by the Board and were reissued as of this
date and which Rules and Regulations were subsequently amended on April 2, 2013, in
Resolution No. 2013-04-01, and on December 3, 2013 in Resolution No. 2013-12-02
(collectively, “Rules and Regulations™); and

WHEREAS, the Board has determined that the fees and charges set forth in Appendix A
need to be updated; and

WHEREAS, pursuant to §32-1-1001(2)(a), C.R.S., the Board is required to provide
notice to customers receiving domestic water that it intends to consider the fixing or increasing
of fees, rates, tolls, penalties or charges for the provision of domestic water, which notice is
required to be provided at least thirty (30) days prior to the meeting at which the rate adjustment
will be considered and in the manner set forth therein; and

WHEREAS, on September 4, 2014, the Notice of Intent to Fix or Increase Fees, Rates,
Tolls, Penalties or Charges for Water Service (the “Notice™), a copy of which is attached hereto
and incorporated herein as Exhibit A, was posted on the official website of the District, in
accordance with §32-1-1001(2)(a)(I11), C.R.S.; and

WHEREAS, on September 13, 2014, the Notice was included with the monthly billing
statements mailed to customers, in accordance with§32-1-1001(2)(a)(Il), C.R.S.; and

WHEREAS, the Board desires to amend the Rules and Regulations in this Resolution to
provide for the changes in fees, rates, tolls, penalties and charges reflected in the Schedule of
Fees and Charges appended to the Rules and Regulations (2012 Issue) as Appendix A thereto.





NOW, THEREFORE, be it resolved by the Board as follows:

Section 1. REPLACEMENT OF APPENDIX A “SCHEDULE OF FEES AND
CHARGES ™. Appendix A of the Rules and Regulations shall be replaced it its entirety with the
language set forth in Exhibit A, attached hereto.

Section 2. PRIOR PROVISIONS EFFECTIVE. Except as specifically amended

hereby, all the terms and provisions of the Rules and Regulations, as amended, shall remain in
full force and effect.

[Remainder of Page Intentionally Left Blank. Signature Page Follows].





RESOLVED AND ADOPTED this 4" day of November 2014.

GREATROCK NORTH WATER
SANITATION DISTRICT

AND

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

General Counsel to the District

Greatrock/Rules and Regulations
0495.0005
Doc. # 635286-1
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GREATROCK NORTH WATER AND SANITATION DISTRICT
RULES AND REGULATIONS

APPENDIX A

SCHEDULE OF FEES AND CHARGES
Adopted and Approved
November 4, 2014

SYSTEM DEVELOPMENT FEE $ 12,300

This fee is a one-time contribution per single-family residential equivalent unit (“EQR”) required of new
Customers (or existing Customers having change of use) to be used for capital investment in Regional
Facilities and the organization of the District. Regional Facilities shall include the wells, treatment
(including the water treatment facility and two evaporation ponds), storage, transmission, mechanical
and electrical components, instrumentation and control components constructed, installed and/or
acquired by the District on or before December 3, 2013. Regional Facilities shall not include site
specific infrastructure or facilities or transmission lines extending from the Regional Facilities to a
subdivision. The System Development Fee shall be due within five (5) business days of the issuance of a
building permit by the County for each lot.

Fees for the following tap sizes will be calculated at the stated EQR values multiplied by the SDF

amount stated above:

¥a” Size

1™ Bize

174" Size

2” Size

3” Size

4” Size
Larger than 47

TAP INSPECTION FEE

1 EQR

1.67 EQR

3.33 EQR

6.67 EQR

16.67 EQR

33.33 EQR

As Determined by District

$150

This fee is intended to cover the cost of the District’s inspection of the physical tap and of the
Customer’s Service Line, entering the tap location on the District’s as-built drawing set, and other
ancillary services needed in connection with a new tap.

MONTHLY WATER SERVICE CHARGES

Base Rate (0 gallons)
40,000 gallons
40,001 + gallons

LATE CHARGE

$  46.00 flat rate

$ 4.50 per 1,000 gals.
$  10.00 per 1,000 gals.
$ 15.00

Appendix A - 1 ‘
GRNWSD Reissuance: 6-5-2012





GREATROCK NORTH WATER AND SANITATION DISTRICT

RULES AND REGULATIONS

RENEWABLE WATER RESOURCE FEE

Meter Size SFE GPM Fee*

5/8 & ¥ 0.67 20 $9.936

Y 1 30 $14.830

5 1.67 50 $24.766

157 3.33 100 $49.384

2 6.67 200 $98.916

i 16.67 500 $247,.216

4” 3333 1000 $494,284

6” 66.67 2000 $988.716

*Fee structure based on Town of Castle Rock Municipal Code, 2012 Renewable Water Resource Fees,
Chapter 4.04, Water Dedication Code.

Credit against the renewable water resource fee may be granted in consideration of the dedication of
tributary water or surface water rights on such terms and conditions acceptable to the District Board.

Payment of the renewable water resource fee shall be assessed in accordance with the schedule of rates
in effect as of the date of inclusion. Payment of the renewable water resource fee shall be a condition to
issuance of the issuance of a water tap.

50% of Monthly Water Service Charge Base Rate

Assessed on each parcel of land established by a recorded final subdivision plat located within the
District’s boundaries and where the lot line of which is located within one hundred feet (100°) of a water
line which is installed and ready for connection. Charge assessed and due on same schedule as Monthly
Water Service Charge.

INSPECTION FEES

Service Line / Meter Pit Inspection $ 180.00

Meter Installation $ 180.00

Other Inspection $ 180.00
REINSPECTION FEE OR RETURN VISIT FEE $ 180.00
METER COST Current cost to District
WATER TURN ON/TURN OFF $ 90.00 each on/off

(Customer Requested)

Appendix A -2
GRNWSD Reissuance: 6-5-2012





GREATROCK NORTH WATER AND SANITATION DISTRICT
RULES AND REGULATIONS

MISCELLANEOUS FEES:

CONSTRUCTION WATER FEE $ 50.00 / month
District shall make construction water available to homebuilders, from the date a building
permit is pulled until a meter is installed at a flat monthly rate.

FIRE HYDRANT METER FEES
Meter Assembly Rental Deposit $ 2.,000.00 (refundable)
Monthly Fee $ 10.00/ 1,000 gallons
FORMAL INCLUSION HEARING FEE $ 1.000.00 / application fee

Plus all costs of publication of notices and engineering, management and attorneys; fees incurred by
District in processing the inclusion.

INCLUSION FEE

Initial Deposit $ 10,000.00
Non-refundable
Incremental Refundable Deposits of $  5.000.00

For actual time and expenses incurred over the $10,000 initial deposit, including but not limited to costs
of publication of notices and engineering, management and attorneys” fees.

TRANSFER OF SERVICE FEE $ 150.00/occurrence

Fee due and owing upon transfer of account from one responsible party and/or account holder to
another.

PLAN REVIEW FEES

Actual Time and expenses incurred by District $ 1,500.00 / minimum fee
PENALTY FEES / FINES:
Excavation During Non-Excavation Period - Bond $ 5,000.00

December 1 through March 31 of each year. The District may adjust the no-excavation
period based on actual weather conditions. The bond is security for repairs which may be required due to
damage to the District’s existing facilities.

Installation of any non-metered device $§  2,000.00 / occurrence

Installation of any device (i.e., “jumper”) to allow for circumvention of the District’s
monitoring or delivery systems shall constitute unauthorized tampering and the use of the District water
system shall be subject to a penalty fee. Such fines shall, until paid, constitute a lien upon the subject
property, pursuant to Section 32-1-1001, C.R.S.

Irrigating with Domestic Water' - First Offense $ 1.000.00

"' Tn a dual domestic and irrigation water service arca.
Appendix A -3
GRNWSD Reissuance: 6-5-2012





GREATROCK NORTH WATER AND SANITATION DISTRICT
RULES AND REGULATIONS

Irrigating with Domestic Water' - Second Offense  $ 2.,000.00
& Flow Restrictor will be installed

Irrigating with Domestic Water' - Disconnection of Service. Service not to be reinstated
until all fees, including penalties, are paid in full.

Failure to Possess Rules and Regulations $ 1,000.00 / occurrence
Failure to purchase and/or have a copy of the Greatrock North Water and Sanitation District
Rules and Regulations, and updates, and approved construction plans on site during construction.

Occupation of Building Prior to Meter Set $ 1,000.00

Repair of Broken or Damaged Water Meters, Meter Pits and
Curb Stop Boxes 100%”
Plus any management and attorneys” fees incurred to collect associated costs.

Unauthorized Tampering with District systems or meters: $ 2,000.00 / incident
Plus actual cost of damage, expense, and loss.

Unauthorized Connection Fee 2 x the current SDF
Plus actual cost of damage, expense, and loss, legal fees, and any other costs incurred
in the filing of criminal charges.

? A) If a Customer damages or breaks their water meter, the Customer shall pay 100% of the associated costs for the repair and/or replacement of the water
meters, meter pits and curb stop boxes.

B) The District will notify the Customer of the broken or damaged water meters, meter pits and curb stop boxes and the costs of repair and/or replacement.
A copy of the invoice for the work will be included with the notice. The Customer will reimburse the costs to the District within thirty (30) days of receipt
of the notice.

C) If reimbursement is not received by the District within thirty (30) days of the notice, the costs will be added as a charge to the Customer’s water bill for
the next billing cycle.

Appendix A - 4
GRNWSD Reissuance: 6-5-2012






12596 W. Bayaud Ave., Ste. 330

Lakewood, Colorado 80228

T 303-971-0030
ZA Water Engineers

S Tzadwater.com

a Lamp Rynearson Company

GREATROCK NORTH WATER AND SANITATION DISTRICT
ENGINEER’S REPORT
OCTOBER 27, 2014

Concentrate Disposal and Stream Reclassification

I recently met with Ron Falco, the interim Director of the Water Quality Control Division, to revisit
the District’s concentrate disposal quandary. Mr. Falco suggested researching the Water Quality
Control Commission’s Policy 13-1 for a discharger specific variance. This policy intended to make
the discharger specific variance adoption and implementation process more transparent and
understandable to all interested parties, while providing appropriate flexibility.

The Durango West Metropolitan District No. 2 recently applied for a discharger specific variance for
ammonia and chlorine standards. This District sought relief of severe ammonia and chlorine
discharge standards for aerated lagoons that discharge to a dry creek. The lagoon effluent does not
reach the stream segment upon which the standards are based.

The Commission’s administrator has provided a link
(ftp://ft.dphe.state.co.us/wqc/wqcc/34 AF13bRMH_2014/) to the entire administrative record for
Durango West Metropolitan District No. 2’s request. I am in the process of reviewing the records and
will present more information to the Board at the November meeting.

Water Planning

TZA Water Engineers has supported Bishop-Brogden Associates in the preparation and review of two
memos associated with the District water planning efforts. Those memos are:
e GRNWSD Projected Build-Out Augmentation Requirement

e GRNWSD - Possible Water Rights Acquisition Targets
Well, Pump, and Motor Replacements

The District has recently initiated efforts to better understand its well infrastructure and the potential
need for replacement of pumps and motors, as well as the well structures themselves. As a part of that
effort, TZA Water Engineers is compiling the historical aspects of the wells constructed, the pumps
installed, and any other improvements (i.e. water level measuring devices) integrated at each site.
TZA is evaluating the benefits of a pump, motor, and well maintenance program to detect changes in
well performance. Early detection of deterioration in well performance will allow less expensive
repairs, rehabilitation, or treatment procedures in order to maximize production capacity. This
preventative maintenance program will be discussed with the District’s Manager, and a formal
proposal will be brought to the Board if deemed appropriate.

Planning, Development, Protection and Management of Water
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Other Activities

Warranty Inspections — Ramey Environmental Compliance is tracking the 11-month warranty
inspections for the following projects:

e Rocking Horse Farms Pump Station — The warranty inspection was conducted by Jeff
Rabas on July 18, 2014.

e Box Elder Creek Ranch Pump Station — The improvements were placed into service on
March 13, 2014.

e Rocking Horse Farms Tank Repainting — The improvements were inspected and accepted
on June 11, 2014.

Utility Billings and Energy Costs — TZA is now tracking the United Power utility bills and associated
water operations. An updated review will be presented in the November report.

Draft Storage Tank Rule — The Water Quality Control Division has drafted a Storage Tank Rule
(https://docs.google.com/file/d/0BOtmPQ67k3NVUzAyd2dEekt5 Tnc/edit) that will be considered by
the Water Quality Control Commission in January of 2015 and will become effective January of
2016. In addition to quarterly periodic (visual) inspections, this rule will require comprehensive
inspections to be scheduled at least every five years.

Planning, Development, Protection and Management of Water
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Greatrock North W & S District
Monthly Activities
September 22" - October 24"
9/22/14: Regular checks and readings.

9/24/14: Regular checks and readings. Worked on the RO low pressure switch.
Collected and delivered monthly samples and annual lead and copper.

9/26/14: Regular checks and readings. .
9/29/14: Regular checks and readings.

10/1/14: Regular checks and readings. Collected and delivered samples for alluvial
wells and ponds.

10/3/14: Regular checks and readings.
10/6/14: Regular checks and readings.
10/8/14: Regular checks and readings.
10/10/14: Regular checks and readings.

10/13/14: Regular checks and readings. Onsite with Rocky Mountain Generator.
Greatrock North - the generator was in alarm. Not audible, but the LED toward the
bottom of the panel was lit. The Rep acknowledged the alarm (unknown - possibly
priming he guessed), reset it and manually started the generator. Then there was no
problem. Completed a test under load by running one of the well pumps. All else
checked out okay.

Rocking Horse Farms - John was there removing the key to the doors (in lockbox) to
make copies. The generator maintenance completed with no problems. Recommended
replacing the battery (2010) every four years - probably next cycle.

Box Elder - Maintenance completed with no problems. The clock on the Cutler-Hammer
control was off by a few minutes so he reset the clock.

10/15/14: Regular checks and readings.

10/17/14: Regular checks and readings. Installed a lock box on the alluvial well shed.
10/20/14: Regular checks and readings. Completed potholing, with Redman Potholing,
on six addresses in Rocking Horse Farms. We were able to exercise five out of the six

due to the sixth one being a vacant lot and not being able to turn on the water.
Collected and delivered Total Coliform samples.





10/22/14: Regular checks and readings. Flushed the hydrant on Kenuil Ct.

10/24/14: Regular checks and readings.

September 22" — October 24"

RO Run Time Hrs 193.5 hrs

RO Concentrate Flow — 2 ponds 383,130 gallons







Completed Work Order List Report

10/24/2014

Page 1 of 1
Completed Equipment Task Priority WO# Type
Number
10/13/2014  ALV-2 Well EDOP Sampling 1 355.01 Scheduled
10/1/2014 Pond Aerator Clean Clean 4 352.01 Scheduled
10/1/2014 ALV-1 Well EDOP Sampling 1 354.01 Scheduled
10/1/2014 North Concentrate EDOP Sampling 1 356.01 Scheduled
Pond
10/1/2014 South Concentrate EDOP Sampling 1 357.01 Scheduled
Pond
10/1/2014 Boxelder Pump TDS and Hardness 1 358.01 Scheduled
Buildi
10/1/2014 GRN Pump TDS and Hardness 1 358.03 Scheduled
Building
10/1/2014 RHF Building TDS and Hardness 1 358.02 Scheduled
9/24/2014 Water Sampling Bacti Bacti Sampling(069) 1 350.01 Scheduled
9/24/2014 Water Sampling LeadCopper LeadCopper 1 326.01 Scheduled
9/10/2014 Pond Aerator Clean Clean 4 351.01 Scheduled






Greatrock North WSD
Water Quality Calls 2010 - 2012

Date Complaint Name Address Phone Subd Action Taken Notes
1 | 02/08/10 Fluoride Greer, Sherry 16385 Jalna Ct 303-637-9200 RHF Discussion and forward lab results
2 | 03/22/10 Brown water Lloyd 16588 Joppa Ct. RHF Flush on 3/22
3 | 04/02/10 Bad Hot Water Tank 16460 Tree Haven BOX Discussed with Rob Fleck
4 04/26/10 Gray W:rt:; t:;:g;ﬁ,whnes Roppo, Mary 16715 Shadowwood Ct 303-659-4688 BOX Discussed with homeowner; flush on 4/28
5 | 05/07/10 Brown water Randall 16481 Tree Haven St. 303-667-7222 BOX Asked him to run water for a few minutes to see if it would clear
6 | 05/12/10 Brown water Arnold, Brian 16530 Treehaven 303-655-8121 BOX Flush on 5/12
7 | 05/18/10 Brown water Lovato 31305 E. 166th Ave. 303-659-2616 BOX Flush on 5/18
8 05/29/10 | Murky water; musky smell | Paustian, Corinne |16555 Umpire Ct 303-655-1954 BOX Asked her to run water for a few minutes to see if it would clear
9 06/04/10 Brown water Dahlin 16181 Rayburn St. 303-655-1289 BOX Flush on 6/4
10 | 06/04/10 Brown water Obrechet, Ted 16651 Treehaven 303-659-1914 BOX Flush on 6/4
11 | 07/10/10 Brown water Montoya, Jeff 31450 E 167th Ave 303-655-0606 BOX Flush on 7/12
12 | 07/15/10 Brown water Cheserinick 32285 E. 166th Ct. 303-637-0079 BOX Flush on 7/16
13 | 07/23/10 Brown water Frank 16261 Timber Cove St. BOX Flush on 7/26
14 | 08/03/10 Brown water Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Flush on 8/3
15 | 08/03/10 Brown water Zaiss, Brian 31351 E 167th 303-710-0193 BOX Flush on 8/3
16 | 08/10/10 Brown water Fleck, Rob 16460 Tree Haven St via email BOX Flush on 8/10 Also 2 neighbors
17 | 08/12/10 Milky then brown water |Watt 29365 E. 160th Ct. 303-6551757 GN Flush on 8/12 Caused by system losing pressure
18 | 08/13/10 Brown water Campbell, Robert |28355 E. 160th Ave. 303-655-0148 GN Flush on 8/13 Caused by system losing pressure
19 | 8/17/10 Brown water Fleck, Rob 16460 Tree Haven St via email BOX Waiting for controlled flush with Olsson Also 1 neighbor
20 9/14/10 FLUSH ALL OF BOX ELDER CREEK SUBD.
21 9/15/10 Brown water Gerry 16290 Greatrock Way 303-325-6894 GN Called customer Water was not brown anymore
22 | 9/20/10 Brown water Moore, Ken 16480 Timber Cove 720-685-7167 BOX flush lines and met with customer
23 10/4/10 Tea colored Moore, Ken 16480 Timber Cove 303-906-1355 BOX Flush on 10/4
24 | 10/12/10 Reddish Brown Moore, Denise 16480 Timber Cove BOX Inspection by Brad Simons - see Olsson memo 16480 timbercove 10-12-10.XIs
25 | 10/21/10 particles in water Dahlberg, Julie 16600 Umpire Ct. 303-498-0419 BOX flush on 10/21/10
26 | 11510 bad taste Jimison, Robert | 16580 Umpire St. Stopped Katie reading BOX explained RO just went back online Wanted to brlng a‘Jug to the District and make us drink it. Asked when are we getting our good
meters water back? Didn't notice brown water
27 11/5/10 bad taste Howes, Angie 16141 Rayburn St. Stopped Katie reading BOX explained RO just went back online Katie tasted seemed fine. Also asked when they were getting their good water back? Didn't
meters notice brown water
28 12/8/10 Watervzl:i;tuuircrll(slybrown Curl, Jo Ann 29430 E 160th Ct 303-654-0132 GN Discussed status of water looping project and present blending of RO and well water Recent fire flows could have stirred up main lines
29 15111 Update Leonard, Travis | 16720 Kenuil Ct. 303-655-3744 RHE I};at\giusaw Travis while reading the meters. Travis said "Thanks, the water has been good
30 2/17/11 Update Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Flushed this date; water was clear
31 | 21011 Update Williams, Ken 32505 E 167 Dr 303-637-0708 BOX y;l?respondmg to a call about a leak; Ken said the water has been good, no more "blue
32 2/21/11 Brown water Moore, Ken 16480 Timber Cove 303-906-1355 BOX Flush fire hydrants one South of address and one North of address on 2/22/11 Says filters are still plugging every month; if he bypasses it plugs the refrig filter
33| 22111 Lt Brown Water Allain, Kimberly | 16321 Timber Cove 303-637-9886 BOX Flush Timber Cove & Umpire St. fire hydrant and the Timber Cove cul-de-sac blowoff on Still slight y_eIIow color in water; not as bad as before; mostly from hot water; told her she might
2/22/11 want to drain the hot water tank
34 2/21/11 Brown water Ross, Don 29957 E 166th Place 720-685-0905 RHF Flush on 2/22/11 Water still brown, hasn't seen much improvement
35 | 2/22/11 Light brown water Dahlin, Mathew  |16181 Rayburn St. 303-655-1289 BOX Flush on 2/22/11 Water has been good since last flush on 6/4/10
36 2/23/11 Blue staining in cup Fleck, Rob 16460 Tree Haven St via email BOX Langelier Index sample to lab on 2/23/11 Began adding Calciquest (Re: blue water) on 3/10/11
37 | 2/23/11 |Much better, running clear|Ross, Don 29957 E 166th Place 720-685-0905 RHF Flush on 2/22/11 Don called back to thank us; said the water was clear this AM
38 3/12/11 Lt Brown Water Tario, AiIma 16655 Stroilway St 303-637-0121 BOX Flushed on 3/14/11 FH at Stroilway and 168th ran cloudy for 62 minutes at around 300 gpm
39 | 3/14/11 Brown water Eberle, Doug 16640 Stroilway St 303-659-3733 BOX Flushed on 3/14/11 The water used to be great; now it's getting worse and worse; not happy. Never seen it this bad
40 | 3/15/11 Brown water Best, Dan 16785 Red Lane 303-748-1800 BOX Flushed on 3/15/11 It's been bad all week
41 5/9/11 Horrible Taste Fleck, Rob 16460 Tree Haven St via Brad BOX No Action
42| emp1 | Ruining :éi;‘z’m’a“"e Whitley, William 31451 E 167th Ave 303-961-8859 BOX  |Discussed changes in blending and % of RO water
43 8/5/11 |Pleased with water quality |Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Email to T. Krayenhagen
44| 117711 |Water smells musty when Snider, Bev 16675 Stroilway 303-467-5882 Box Checking with Engineer Flushed Fire Hydrant near house; smelled like chlorine; called Bev to let her know we had
first turned on flushed to see if that helped
45 | 11/25/11 Brown water Moore, Ken 16480 Timber Cove 720-685-7167 BOX Sent email to Terry K.
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46 2/21/12 high water usage Neff, Linda 28580 E. 160th PI 303-654-9860 GN asked Mike to verify meter pit isn't full of water 2/21/12: Mike went onsite and confirmed the meter pit was dry.
47| 3/26/12 Flushed All Hydrants |REC,Inc. All three subdivisions BOX,GN.RHF| Will provide Separate Memo
48 | osr20i12 | OWPS! :‘"f‘ljhg‘r‘gky Water | Greer, Sherry  |16385 Jalna Ct 303-637-9200 RHF Increased pressure at Rocking Horse Farms Pump station from 60 to 65 psi.
49 | 07/20/112 Brown Water Keith 16685 Keniul Ct 303-915-0918 RHF Flushed Hydrant next to house
50 | 09/15/12 Brown Water Ted Obrecht 16460 Tree Haven St 303-659-1914 BOX Flushed Hydrant next to house
51 | 01/24/13 Brown Waterfodor | Terry Snyder 16675 Stroilway 303-655-1292 BOX previous day had a water leak/
52 | 04/08/13 | Low Water Pressure  |Debra Brown 16685 Keniul Ct 303-915-0918 RHF Operator checked outside facuet with pressure gauge and it was showing 70 psi. Opeartor
called and left homeowner a message of his findings.
Low Water Several Large Fire in the area and Fire Department was pulling water from hydrants creating low and
53 | 04/18/13 GRN high pressure spikes along with brown water from stirring up the lines. Operator checked out
Pressure/Brown Water |Customers : -
and found no issues upon arrival
54 | 052013 Low Water Pressure | Tony 30265 E. 166th Ave 720-352-0290 RHE Spoke with the Tony and §dwseq him | would increase the pressure a:_:he pump stam_)n a
couple pounds. Also advised him to double check his pressure reducing valve setpoint.
55 | 06/11/13 Low Water Pressure ‘;?':g‘r:nd several 30061 East 163rd Ave. 303-655-8614 RHF Spoke with the John and advised him we were looking into the issue.
56 [June 19-23 Low Water Pressure  [several residents |Rocking Horse Farms RHF Working with Timberline on low pressure issues
57 | 06/25/13 Brown/smelly Water Greg Mott 16770 Kenosha Ct RHF Flushed Hydrant next to house
58 | 07/24/13 Blue/Pink Water Joe Martinez 16450 Timber Cove St. 303-591-5726 BE Blue marks are due to leaking facuet and toliet that he has repaired and will keep an eye on
59 ;;éﬁ;slz Low Water Pressure  |several residents |Rocking Horse Farms RHF Working with Timberline on low pressure issues
Mr. Benke is experiencing low water pressure issues. Brad, John, Lisa and Dan met with him
60 Low Water Pressure Buck Benke 30002 E. 163rd Place RHF and inititally determined that he is experiencing a flow issue. Staff continues to reseach the
8/19/2013 issue.
. cloudy dishes, dirt or grit in sinks and toilet bowls, ice leaves white floaty things in drinks. REC
61 | 812212013 Cloudy waterlgritin bowls |Mary Houston 128820 E. 160th Place |33 6500668 GRN staff flushed hyrdants in the area on 8/23/13.
White Spots on canning . P - . .
62 91232013 ars Karen 28540 E. 162nd Ct 303-558-0063 GRN Had white spots on canning jars after boiling. Sent Operator over to investigate.
. . . Had spots on canning jars after boiling. Sent Operator over to speak with owner and flush two
63 10/10/2013 Spots on dishes Denise 16480 Timber Cove 720-685-7167 GRN hydrants
64 Bad tasting water and low Sharon 16385 Jalna Ct RHF Spoke to Shraon and listened to her concerns. Flushed two hydrants near her house.
10/10/2013 pressure
Bad tasting water and low Spoke to Susan and listened to her concerns and explained how the RO works and why the
65 10/10/2013 pressure Susan 29145 East 16th Ct 303-659-7857 GRN water is harder now than in the past.
Bad tasting water and Spoke to Kathy and listened to her concerns and explained how the RO works and why the
66 10/23/2013 Water Spots Kathy 28455 East 162nd Ave 303-655-0061 GRN water is harder now than in the past.
Spoke to Kelly who had concerns with some brown water, notified Kelly someone would be out
67 Brown Water Richard & Kelly 16531 Timber Cove BE to flush a couple hydrants near her home. This was in the same area as the leak that was
12/21/2013 303-637-7537 repaired 12/20/13. Two hydrants were flushed near home.
Spoke to Kelly who was seeing blue spots on her dishes and tolites. Explaind to Shela about
68 Blue Water Stains Shela 20000 East 160th GRN how the water is treated and why t?e_ water is parder now than in the past. Also gave her the
name of a dishwater cleaner called "Limi Shine" that one other resident stated worked very well
12/30/2013 303-637-7537 to remove these stains.
He has lived in the District for 14 years. In the past year or two he has noticed a significant|
change in the water quality. He has found much more mineral deposits on his faucets and
. " o valves. He has replaced four faucets and six valves in his home in that period of time. The
69 Change in Water Quality Ken Kirwin 28565 E. 162nd Ave GRN Board explained the history and reason for looping the system and the struggles the District has
faced with management of the brine concentrate. Mr. Kirwin thanked the Board for their time
5/6/2014 and the Board thanked him for sharing his comments. Mr. Kirwin left the meeting at this time.
70 | 6/2/2014 Brown Water John Wycoff 30061 East 163rd Ave. RHF Brown water in tub, Operator flushe hydrants in the area on 6/4/14.
Customer complained of low water pressure. Operator checked VFD at pump station and also
™ | e2r2014 Low Water Pressure Laura 28410 163rd 303-709-4895 GRN made contact with owner and found preesure was fine and no issues were observed.
72 | 7/24/12014 Brown Stuff on filters Pat McMann 16195 Bently 303-637-0078 GRN Explained Brown debris on his filters and Lisa explained the RO run time issues.
. . Hearing a noise coming from her water pipes at 4:00 a.m. Discussed what this could be and to
73 7/25/2014 Noise from Water Line Shela 29000 East 160th 303-637-7537 GRN try and pinpoint the noise in the house and call me on Monday to discuss further.
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Resolution No. 2014-11-04

GREATROCK NORTH WATER AND SANITATION DISTRICT
ANNUAL ADMINISTRATIVE RESOLUTION
(2015)

At the regular meeting of the Board of Directors (“Board”) of the Greatrock North Water
and Sanitation District (“District”), Adams County, Colorado, held at 5:30 P.M., on Tuesday,
November 4, 2014, at 500 Cooperative Way, Brighton, Colorado, it was moved to adopt the
following Resolution:

WHEREAS, the District was organized as a special district pursuant to an Order and
Decree of the District Court in and for the County of Adams, Colorado (the “County”) and is
located entirely within the County; and

WHEREAS, the Board has a duty to perform certain obligations in order to assure the
efficient operation of the District and hereby directs its consultants to take the following actions.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. The Board directs the District’s Manager to cause an accurate map of the
District’s boundaries to be prepared in accordance with the standards specified by the Division of
Local Government (“Division”) and to be filed in accordance with § 32-1-306, C.R.S.

2. The Board directs the District’s Manager to notify the Board of County
Commissioners, the County Assessor, the County Treasurer, the County Clerk and Recorder, the
governing body of any municipality in which the District is located, and the Division of the name
of the chairman of the Board, the contact person, telephone number and business address of the
District, as required by § 32-1-104(2), C.R.S.

3. The Board directs the District’s Manager to prepare and file with the Division,
within thirty (30) days of a written request from the Division, an informational listing of all
contracts in effect with other political subdivisions, in accordance with § 29-1-205, C.R.S.

4. The Board directs the District’s Accountant to cause the preparation of and to file
with the Department of Local Affairs the annual public securities report for nonrated public
securities issued by the District within sixty (60) days of the close of the fiscal year, as required
by 88 11-58-101, et seq., C.R.S.

5. The Board directs the District’s Manager to: 1) obtain proposals for auditors to be
presented to the Board; 2) to cause an audit of the annual financial statements of the District to be
prepared and submitted to the Board on or before June 30; and 3) to cause the audit to be filed with
the State Auditor by July 31, or by the filing deadline permitted under any extension thereof, all in
accordance with 88 29-1-603(1) and 29-1-606, C.R.S. Alternatively, if warranted by § 29-1-604,
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C.R.S., the Board directs the District’s Manager to apply for and obtain an audit exemption from
the State Auditor on or before March 31 in accordance with § 29-1-604, C.R.S.

6. The Board directs the District’s Manager, if the District has authorized but
unissued general obligation debt as of the end of the fiscal year, to cause to be submitted to the
Board of County Commissioners or the governing body of the municipality that adopted a
resolution of approval of the District, the District’s audit report or a copy of its application for
exemption from audit in accordance with § 29-1-606(7) C.R.S.

7. The Board directs the District’s Accountant to submit a proposed budget to the
Board by October 15, to prepare the final budget and budget message, including any
amendments thereto, if necessary, and directs the District’s Manager to schedule a public hearing
on the proposed budget and/or amendments, and to post or publish notices thereof, to prepare all
budget resolutions and to file the budget and budget message with the Division on or before
January 30, all in accordance with 8§ 29-1-101, et seq., C.R.S.

8. The Board directs the District’s Manager to cause the preparation of the
Unclaimed Property Act report and submission of the same to the State Treasurer by November
1 if there is property presumed abandoned and subject to custody as unclaimed property, in
accordance with § 38-13-110, C.R.S.

9. The Board directs the District’s Accountant to prepare the mill levy certification
form and directs the District’s Manager to file the mill levy certification forms with the Board of
County Commissioners on or before December 15, in accordance with § 39-5-128, C.R.S.

10.  The Board designates the Brighton Standard Blade as a newspaper of general
circulation within the boundaries of the District and directs that all legal notices shall be published
in accordance with 8 32-1-103(15), C.R.S., in the Brighton Standard Blade, unless otherwise
designated by the Board or legal counsel.

11.  The Board determines that each director shall receive compensation for their
services as directors subject to the limitations set forth in §§ 32-1-902(3)(a)(l) & (1), C.R.S.

12.  The District hereby acknowledges, in accordance with § 32-1-902, C.R.S., the
following officers for the District:

President: Robert William Fleck
Vice President: John D. Wyckoff
Treasurer: Jeffrey Polliard
Secretary: Brian K. Rogers

Assistant Secretary: Dave Lozano
Recording Secretary: District Manager

13.  The Board hereby determines that each member of the Board shall, for any potential

or actual conflicts of interest, complete conflicts of interest disclosures and directs legal counsel to
file the conflicts of interest disclosures with the Board and with the Colorado Secretary of State
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at least seventy-two (72) hours prior to every regular and special meeting of the Board, in
accordance with 88 32-1-902(3)(b) and 18-8-308, C.R.S. Written disclosures provided by Board
members required to be filed with the governing body in accordance with § 18-8-308, C.R.S. shall
be deemed filed with the Board when filed with the Secretary of State. Additionally, at the
beginning of each year, each Board member shall submit information to legal counsel regarding any
actual or potential conflicts of interest and, throughout the year, each Board member shall provide
legal counsel with any revisions, additions, corrections or deletions to said conflicts of interest
disclosures.

14.  The Board confirms its obligations under § 24-10-110(1), C.R.S., with regards to
the defense and indemnification of its public employees, which, by definition, includes elected
and appointed officers.

15. The Board hereby appoints the District’s Manager as the official custodian for the
maintenance, care and keeping of all public records of the District, in accordance with 8§ 24-72-
202, et seq., C.R.S.

16.  Pursuant to § 24-6-402(2)(c), C.R.S., the Board hereby designates the water tank
located at 29150 East 160™ Court, Brighton, Colorado, as the District’s 24-hour posting place for
notices of meetings.

17.  The Board determines to hold regular meetings on the first Tuesday of each
month at 5:30 P.M., at the United Power building at 500 Cooperative Way, Brighton, Colorado.
Notice of the time and place for all regular meetings shall be posted in accordance with § 32-1-
903, C.R.S.

18. In the event of an emergency, the Board may conduct a meeting outside of the
limitations prescribed in § 24-6-402(2)(c), C.R.S., provided that any actions taken at such
emergency meeting are ratified at the next regular meeting of the Board or at a special meeting
conducted after proper notice has been given to the public.

19. For the convenience of the electors of the District, and pursuant to its authority set
forth in § 1-13.5-1101, C.R.S., the Board hereby deems that all regular and special elections of the
District shall be conducted as independent mail ballot elections in accordance with 8§ 1-13.5-1101,
et seq., C.R.S., unless a polling place election is deemed necessary and expressed in a separate
election resolution adopted by the Board.

20.  Pursuant to its authority set forth in 8§ 1-1-111, C.R.S., the Board hereby appoints
Lisa A. Johnson of Special District Management Services, Inc., as the “Designated Election
Official” of the District for any elections to be held. The Board hereby grants all powers and
authority for the proper conduct of the election to the Designated Election Official, including, but
not limited to, the power to enter into intergovernmental agreements on behalf of the District,
call an election on behalf of the District, to approve the final form of ballot issues and questions,
to prepare the TABOR notice, to appoint election judges and a canvass board and to cancel, if
applicable, the election.

0495.0007:636063 3





21. In accordance with 8 1-11-103(3), C.R.S., the Board hereby directs the
Designated Election Official to certify to the Division the results of any elections held by the
District and, pursuant to § 32-1-1101.5(1), C.R.S., to certify results of any ballot issue election to
incur general obligation indebtedness to the Board of County Commissioners or the governing
body of the municipality that adopted a resolution of approval of the district.

22.  The Board directs the District’s Manager to cause a notice of authorization of or
notice to incur general obligation debt to be recorded with the County Clerk and Recorder within
thirty (30) days of authorizing or incurring any indebtedness, in accordance with § 32-1-1604,
C.R.S.

23. The Board directs the District’s Manager to cause the preparation of and filing
with the Board of County Commissioners or the governing body of the municipality that adopted
a resolution of approval of the District, if requested, the application for quinquennial finding of
reasonable diligence in accordance with 88 32-1-1101.5(1.5) and (2), C.R.S.

24, The Board directs the District’s Manager to cause the preparation of and the filing
with the Board of County Commissioners or the governing body of any municipality in which
the District is located, the Division, the State Auditor, the County Clerk and Recorder and any
interested parties entitled to notice pursuant to 8§ 32-1-204(1), C.R.S., an annual report, if
requested, in accordance with § 32-1-207(3)(c), C.R.S.

25.  The Board directs the District’s Manager to obtain proposals and/or renewals for
insurance, as applicable, to insure the District against all or any part of the District’s liability, in
accordance with 88 24-10-115, et seq., C.R.S. The Board directs the District’s accountant to pay
the annual SDA membership dues, agency fees and insurance premiums, as applicable, in a timely
manner.

26.  The Board hereby opts to include elected or appointed officials as employees within
the meaning of § 8-40-202(1)(a)(1)(A), C.R.S., and hereby directs the District’s Manager to obtain

workers’ compensation coverage for the District.

27. The Board hereby directs the District’s Manager to prepare the disclosure notice
required by § 32-1-809, C.R.S., and to disseminate the information to the electors of the District
accordingly. Further, the Board hereby designates the following website as the District’s official
website for the purposes thereof: www.colorado.gov/atlantic/greatrocknorthwsd.

28.  The Board hereby directs its legal counsel, accountant, manager and all other
consultants to adhere to the Colorado Special District Records Retention Schedule as adopted by
the District.

29.  The Board hereby directs the District’s Manager to prepare and record with the

County Clerk and Recorder updates to the disclosure statement notice and map required by § 32-
1-104.8, C.R.S., if additional property is included within the District’s boundaries.
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30. The Board directs the District’s Accountant to prepare and submit the
documentation required by any continuing disclosure obligation signed in conjunction with the
issuance of debt by the District.

[Remainder of page intentionally left blank].
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RESOLVED, APPROVED AND ADOPTED THIS 4™ DAY OF NOVEMBER, 2014.

GREATROCK NORTH WATER AND SANITATION
DISTRICT

Officer of District

ATTEST:
APPROVED AS TO FORM:
WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law
General Counsel to the District
CERTIFICATION OF RESOLUTION
STATE OF COLORADO
COUNTY OF ADAMS

GREATROCK NORTH WATER AND SANITATION DISTRICT

| hereby certify that the foregoing resolution constitutes a true and correct copy of the
record of proceedings of the Board adopted at a meeting held on Tuesday, November 4, 2014, at
500 Cooperative Way, Brighton, Colorado, as recorded in the official record of the proceedings of
the District.

IN WITNESS WHEREOF, | have hereunto subscribed my name this 4™ day of November,
2014.
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GARY R. WHITE
KRISTEN D. BEAR

SEAN ALLEN
GEORGE M. ROWLEY
NEIL RUTLEDGE

WILLIAM P. ANKELE, JR. Wﬁ l :l—E B E A R?AVVN IZI;J L E BRENT E. BUTZIN

ZACHARY P. WHITE
BoBBY D. GREENE

JENNIFER GRUBER TANAKA
CLINT C. WALDRON TA N A KA & WA I_ D RO N
KRISTIN BOWERS TOMPKINS A T T O RNEY g AT LAW

ROBERT G. ROGERS

MEMORANDUM

TO : Board of Directors

SILVIA FEJKA
*MEGAN L. TAGGART

Greatrock North Water and Sanitation District (the “District”)

FROM: WHITE BEAR ANKELE TANAKA & WALDRON
RE : Regulation of Marijuana on Special District Property
DATE : November 4, 2014

I.  ISSUE PRESENTED

This memorandum discusses the impact of Amendment 64 to the Colorado Constitution (Colo.

Const. Art. XVIII Sec. 16, hereinafter “Amendment 64 or the “Amendment”) on special districts and
what options are available to special districts to regulate the possession, use, display, transfer,
distribution, sale, transportation or growing of marijuana on special district property.

Il.  SHORT ANSWER

Generally, Amendment 64 decriminalizes the possession of less than one ounce of marijuana by
persons 21 years of age or older for private use only." The Amendment does not, however, permit
marijuana consumption or growing that is conducted “openly and publicly,”® and the Amendment
contains an explicit provision allowing entities who occupy, own, or control property to regulate the
“possession, use, display, transfer, distribution, sale, transportation, or growing of marijuana on or in that
property.” Subject to any future rules, regulations, or legal interpretations from the state or federal
governments, the attorney general, or the courts, a special district has authority to regulate, including
prohibit completely, marijuana possession, use, display, transfer, distribution, sale, transportation, or
growing on or in any property owned, controlled or occupied by that special district.*

! See Amendment 64 at § (3).
21d. at § (3)(d).

*1d. at § (6)(d).

“1d
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I11.  IMPACT ON SPECIAL DISTRICTS
a. Consumption and Growing “Openly and Publicly” are Prohibited.

Although Amendment 64 decriminalizes marijuana in many respects, its consumption or growing
are still completely prohibited when it is done “openly and publicly or in a manner that endangers
others.” Personal marijuana plant growing may only take place “in an enclosed, locked space,” leaving
few places even within a person’s private property where marijuana plant growing is permitted.

As public entities, property owned, occupied, or controlled by a special district is open to the
public and any consumption or growing of marijuana on such property would be considered “openly and
publically” and does not need to be independently regulated by the special district. Without any
additional regulation such activity is prohibited by Colorado law. However, a special district may choose
to further regulate the open and public possession, consumption and growing of marijuana on its property
by adopting a policy imposing prohibitions and/or limitations and establishing fines and enforcement
remedies, as discussed below.

b. Property Owners May Prohibit and/or Regulate Marijuana Related Activities on
Their Property.

Section 6 of the Amendment provides: “nothing in this section shall prohibit a person, employer,
school, hospital, detention facility, corporation or any other entity who occupies, owns or controls a
property from prohibiting or otherwise regulating the possession, consumption, use, display, transfer,
distribution, sale, transportation, or growing of marijuana on or in that property.”®

Special districts are permitted to own, occupy and control property within and without their
boundaries, including clubhouses, green belts, parks, golf courses, etc. Therefore, a special district
owning, occupying or controlling property can prohibit and/or regulate the “possession, consumption,
use, display, transfer, distribution, sale, transportation, or growing of marijuana on” that proper‘[y.7 It
should be noted, however, that a special district does not have the legal authority to prohibit or regulate
marijuana related activity on a homeowner’s private property.

IV.  REMEDIES AVAILABLE TO SPECIAL DISTRICTS

a. Adopt a Policy by Resolution: A special district, through its board of directors, may
prohibit or regulate marijuana possession, consumption, use, distribution, display,
transfer, distribution, sale, transportation, or growing on property it owns, occupies or
controls by adoption of a policy laying out the specific regulation or prohibition. A policy
may include a schedule of fines or penalties for persons who violate the policy or it may
permit the special district to revoke privileges from persons who violate the policy. For
example, if a person possesses marijuana at the special district pool area the special
district could impose a fine or revoke access to the pool area for a specific amount of
time.

b. Law Enforcement: If a person is “openly and publicly” consuming marijuana the
special district may contact law enforcement and ask that they assist in managing the
situation. In addition, if homeowners are growing marijuana plants “openly and

*1d. at § (3)(d).
j Id. at § (6)(d).
Id.





publicly,” or in an area that is not an “enclosed, locked space,” they are in violation of
Colorado law and law enforcement should be contacted. However, depending upon the
jurisdiction, law enforcement may or may not give priority to marijuana related
incidences occurring only on a person’s private property.

Criminal Code: Lastly, a special district may adopt rules and regulations, pursuant to §
18-9-117(1), C.R.S,, as are reasonably necessary for the administration, protection, and
maintenance of public property under its control, management or supervision regarding,
amongst other things, prohibition of activities or conduct on public property which may
be reasonably expected to substantially interfere with the use and enjoyment of such
places by others or which may constitute a general nuisance. Notice of the limitations
and prohibitions must be prominently posted at all public entrances to such property or be
given by an officer or agent of the special district. Pursuant to § 18-9-117 (3)(a) and (b),
any violation of the limitations and prohibitions is unlawful and violators will be subject
to criminal penalties enforceable by authorized law enforcement officers.

V. CONCLUSION

Amendment 64 contains an explicit provision allowing property owners to regulate or prohibit
“possession, use, display, transfer, distribution, sale, transportation, or growing of marijuana on or in that
property” on property they own, occupy, or control.' Special districts may regulate or prohibit such
marijuana related activities on any property they own, occupy or control.

"1d. at § (6)(d).






Resolution No. 2014-11-05

RESOLUTION
OF THE BOARD OF DIRECTORS OF
GREATROCK NORTH WATER AND SANITATION DISTRICT

ADOPTING A MARIJUANA POLICY

WHEREAS, Greatrock North Water and Sanitation District (the “District”) is a quasi-
municipal corporation and political subdivision of the State of Colorado, duly organized and
existing pursuant to 88 32-1-101, et seq., C.R.S.; and

WHEREAS, pursuant to § 32-1-1001(1)(h), C.R.S., the Board of Directors of the District
(the “Board”) is empowered with management, control, and supervision of all business and
affairs of the District; and

WHEREAS, pursuant to § 32-1-1001(1)(m), C.R.S., the Board is authorized to adopt,
amend, and enforce bylaws and rules and regulations not in conflict with the constitution and
laws of Colorado for carrying on the business, objects, and affairs of the Board and the District;
and

WHEREAS, pursuant to § 32-1-1001(1)(j)(I), C.R.S., the Board is authorized to fix and
from time to time increase or decrease, fees, rates, tolls, penalties, or charges for services, programs,
or facilities furnished by the District; and

WHEREAS, the voters of Colorado approved Amendment 64 at the 2012 general
election, creating a new Section 16, Article XVIII of the Colorado Constitution (“Amendment
64”), which authorizes the limited cultivation, possession and use of one ounce or less of
marijuana by persons twenty-one years (21) of age and older; and

WHEREAS, Amendment 64 permits the personal use of marijuana and marijuana
products by persons twenty-one (21) years of age or older, and further provides that nothing in
Amendment 64 shall permit consumption that is “conducted openly and publicly or in a manner
that endangers others”; and

WHEREAS, Amendment 64 provides that any person or entity who occupies, owns or
controls a property may prohibit or otherwise regulate the possession, consumption, use, display,
transfer, distribution, sale, transportation, or growing of marijuana on or in that property; and

WHEREAS, the Board wishes to regulate marijuana possession, use, consumption,
display, transfer, distribution, sale, transportation, and growing of marijuana on property or
facilities occupied, owned or controlled by the District; and

WHEREAS, the Board also recognizes the legal protections afforded to individuals by

Amendment 64, 88 12-43.3-101, et seq., C.R.S. (the “Colorado Medical Marijuana Code”), and
8§ 12-43.4-101, et seq., C.R.S. (the “Colorado Retail Marijuana Code”) regarding recreational
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and medical marijuana, and desires to affirm these protections as they may be interpreted and
amended by the General Assembly from time to time.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
DISTRICT AS FOLLOWS:

1. Prohibition. It shall be unlawful for any person to possess, consume, use, display,
transfer, distribute, sell, transport or grow marijuana or marijuana related items on property
occupied, owned or controlled by the District.

2. Use of Facilities/Recreation Amenities. Disciplinary measures will be
administered by the District and its authorized representatives without the necessity of any action
of the Board for any person found violating the provisions of this Resolution. The District’s
authorized representatives shall have authority to remove an offending party or suspend an
offending party’s District facilities and/or recreation amenities privileges for up to six (6)
months. Any such suspension may be appealed to the Board at the next regular District meeting.
Any person refusing removal from the District facilities or recreation amenities or attempting to
enter or remain on the premises of the District facilities or recreation amenities after their
privileges have been revoked may be subject to arrest and prosecution for criminal trespass under
Colorado law.

3. Effective Date. The provisions of this resolution shall take effect as of the date of
this resolution.

4. Civil Penalties. A violation of any of this policy is subject to any and all civil
remedies available to the District, including, but not limited to, a civil penalty hereby imposed in
the amount of $250 for the first violation, $500 for the second violation, and $1,000 for the third
and each subsequent violation, plus actual costs and attorneys’ fees incurred by the District. The
District may collect such penalties, charges, costs and fees by any means authorized by law.

5. Enforcement. The District and its authorized representatives may request any
person to cease conduct that is in violation of any provision of this Resolution or other rules,
regulations and/or policies of the District. In the event that the offending party fails to cease
such conduct after being requested and warned to do so, the District representative is authorized
to use all reasonable means s/he deems necessary to stop such conduct, including, but not limited
to, having the offending party removed from the District property. In the event a person is to be
removed from District property the District representative shall first contact law enforcement.

6. Amendment. The District expressly reserves the right to amend, revise, redact,
and/or repeal this policy in whole or in part, from time to time in order to further the purpose of
carrying on the business, objects, and affairs of the District. The foregoing shall specifically
include, but not be limited to, the right to adopt new rules, regulations and/or policies and
procedures as may be necessary, in the Board’s discretion.

7. Severability. If any term or provision of this resolution or if any rule or regulation is
found to be invalid or unenforceable by a court of competent jurisdiction or by operation of any
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applicable law, such invalid or unenforceable term or provision shall not affect the validity of the
remainder of the resolution or rules and regulations, as a whole, but shall be severed, leaving the
remaining terms or provisions in full force and effect. In addition, in lieu of such void or
unenforceable provision, there shall automatically be added a provision similar in terms to such
illegal, invalid or unenforceable provision so that the resulting reformed provision is legal, valid
and enforceable.

Remainder of Page Intentionally Left Blank. Signature page follows.
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RESOLVED, ADOPTED AND APPROVED this 4™ day of November, 2014.

GREATROCK NORTH WATER AND
SANITATION DISTRICT

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

General Counsel to the District
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SEAN ALLEN

GARY R. WHITE GEORGE M. ROWLEY
KRISTEN D. BEAR
NEIL RUTLEDGE

WILLIAM P. ANKELE, JR. W Iii I TAE B E A RiAiiN IZ]E_': L E BRENT E. BuTzIN

JENNIFER GRUBER TANAKA
CLINT C. WALDRON TANAKA & WALDRON ZACHARY P. WHITE
BoBBY D. GREENE
KRISTIN BOWERS TOMPKINS ATTORNEYS AT LAW SILVIA FEJKA
ROBERT G. ROGERS
*MEGAN L. TAGGART
MEMORANDUM
TO: Board of Directors

Greatrock North Water and Sanitation District (the “District”)

FROM: WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

RE: Crime Coverage, Fidelity Bonds and Designated Agent Endorsements

DATE: November 4, 2014

As the insurance renewal season approaches, an area on which we recommend you pay particular
attention is that of crime coverage, fidelity bonds and designated agent endorsements. These coverages
provide protection to the District for employee dishonesty and/or contractor fraud, theft, etc., relating to
public funds. Based upon the particular circumstances and needs of the District, one coverage may be
more applicable and/or advisable. This memorandum addresses the available coverages and their
purposes.

1. Crime Coverage.

Crime coverage, such as the Special District Property and Liability Pool’s (the “Pool”) coverage, is
intended to insure the District for its employees and their dishonest acts. Directors are considered
employees for crime coverage purposes. The standard/basic coverage for Pool policies is $5,000 and the
annual premium is approximately $125 per year. This amount may need to be increased to an amount
sufficient to cover the District in the event an employee embezzles funds, etc. Any district with
employees should consider crime coverage to ensure it is properly protected. Depending on the
employee’s access to District funds will determine the recommended limits. If the employee is an
operator who has no access to funds, fees paid by customers, etc., then the limits can be lower; however,
if the employees have access to any revenues, bank accounts, etc., of the District, then the amount
should be increased accordingly so that the District has sufficient coverage in the event of a dishonest
act by the employee(s).

The Pool has provided the premiums associated with several tiers of coverage for budgeting purposes.
The premiums listed below are for districts with 0-24 employees and are not dependent upon the
District’s budget. If the District has more employees, the premium will be higher. These are:
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Crime Limit Annual Premium
$100,000 $504.95
$250,000 $810.95
$500,000 $1,275.50

$1,000,000 $1,476.08

2. Third Party Fidelity Bonds.

If the District engages contractors or consultants who have access to District funds (i.e. accountants,
managers and billing services), then the District should require the contractor or consultant to provide
the District with a third party fidelity bond. The District does not need to be named as an additional
insured on the bond to receive protection. However, it should be noted that the District’s coverage is
only to the extent of the amount of the bond and, in the event other clients are impacted by the
contractor’s act, then the coverage is applicable to all affected parties and the total damage to the District
may not be covered unless the bond is of an amount sufficient to cover these contingencies.

There are several nuances to third party fidelity bonds which should be noted. It is important that this
bond be specified to be “third party;” without this designation, the bond protects only the company itself,
and does not extend protection to third parties, such as the District. Note that employee dishonesty
coverage is not the same as a third party fidelity bond as it also only protects the company for which the
employee works, not any clients of the company. Third party fidelity bond coverage provides protection
only for the acts of the employees of the company, not the owner/partner of the company. Therefore, if
the accountant providing services to the District is the owner/partner of the company, then this coverage
provides no protection to the District for the owner/partner’s act (only their employees) and there are no
endorsements available to the owner/partner for this protection. In this instance, a designated agent
endorsement is recommended in addition to the third party fidelity bond to cover the owner/partner’s
acts.

3. Designated Agent Endorsement.

If the District engages contractors or consultants who have access to District funds (i.e. accountants,
managers and billing services), and the owner/partner of that company performs services for the District
where they have access to public funds, then it is recommended that the District add a designated agent
endorsement (“DA Endorsement”) to its crime coverage. The DA Endorsement provides coverage for
the District for the owner/partner and its action(s). The DA Endorsement does not have to name each
person performing work for the District but it is required to name the company and the company is
required to complete a questionnaire in order for the endorsement to be issued. The amount of the crime
coverage, together with the DA Endorsement, should be determined based on the potential exposure the
District has collectively.

4. Recommendation.

Due to the increased exposure to potential fraud, theft, embezzlement, etc., of public funds, district
insurance brokers recommend having sufficient coverage for this exposure. The recommended types of
coverage depend on the circumstances and the amount of coverage depends on the potential exposure
risk. The following table sets forth the recommended coverages based upon circumstances:





Tvoe of Coverage Emblovees Contractors Contractors
yp g ploy (not owner/partner) (owner/partner)
Crime Coverage Yes No No

Third Party Fidelity N/A Yes Yes

Bond
DA Endorsement* N/A N/A Yes

*A DA Endorsement requires crime coverage be in place but the limits can be applied to both so that
the limits (and premiums) are not duplicated. For example, if you have $50,000 coverage, this can be
for both the crime coverage and the DA Endorsement and provides $50,000 coverage for either District
employee or contractor actions, or both, up to that amount.

For districts with employees and contractors, it is advisable to have the crime coverage plus the third

party fidelity bond.

If the owner/partner of the contractor performs services for the District, it is

advisable that a DA Endorsement also be added. Therefore, there are many instances in which all three

coverages are advisable.

With regard to the coverage amounts, it is recommended that the District consult with its manager,
accountant and/or legal counsel to determine the potential exposures and recommended limits to protect
the District from potential crimes.






