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• After a lull, health care spending 

growth is increasing again. 

• Health care markets don’t operate 
like typical markets. 

• A number of initiatives in Colorado 
exist to reduce spending.  
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A Long Way to Go  
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Average Total Single Premium (In Dollars), Private-Sector Establishments, 
United States And Colorado, 2000-2012  
 



What Drives Costs, Quantity and 
Prices?   

Where To Start?   



Breaking Down Health Care Spending:   

A Simple Formula   



 



Alfred E. Neuman’s  
Cosmic Health Care Law  



Levers that  
Keep Spending in Check  



1. Consumers bear costs of 
purchases. 

 
2. Buyers make choices based 

on transparent information. 

 
3. Competition exists among 

suppliers to add value to 
services and products. 

In Traditional Markets . . . 



The Technology Conundrum 
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SOURCE: Health Care Costs:  Key Information on Health Care Costs and their Impact, Kaiser Family Foundation,  2009  

Traditional Insurance: Buffet-Style Demand  



Initiatives in Colorado  



Colorado Initiatives  
 
• Accountable Care Collaborative  
• Medicaid PRIME 
• Colorado Multi-Payer Patient Centered 

Medical Home Pilot  
• Comprehensive Primary Care Initiative 
• 21st Century Care  



Colorado Initiatives  
 

• Bridges to Care  
• State Innovation Model  
• Colorado Beacon Consortium  
• Engaged Benefit Design  
• Prometheus  



 
• After a lull, health care spending 

growth is increasing again. 

• Health care markets don’t operate 
like typical markets. 

• A number of initiatives in Colorado 
exist to reduce spending.  
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