RECORD OF PROCEEDINGS

ATTENDANCE

MINUTES OF A REGULAR MEETING

OF THE BOARD OF DIRECTORS OF THE
FOREST VIEW ACRES WATER DISTRICT
AND THE BOARD OF DIRECTORS OF THE

WATER ACTIVITY ENTERPRISE
HELD
JULY 24, 2008

A regular meeting of the Board of Directors of the Forest View
Acres Water District and the Board of Directors of the Water
Activity Enterprise (referred to hereafter as “Board”) was held on
Thursday, July 24, 2008, at 6:00 p.m., at the Tri-Lakes Fire Station
No. 1, 18650 Highway 105, Monument, Colorado. This meeting
was open to the public.

In attendance were Directors:

Richard T. Crocker
Eckehart Zimmermann
Anne Bevis

Steven Keefer

Eugene Ashe

Also in attendance were:

Joel Meggers; Community Resource Services (“CRS™)
Paul Rufien, Esq.
Erik Tameler; Southwest Water Company

ADMINISTRATIVE Director Crocker called the meeting to order at 6:00 p.m. Mr.

MATTERS

MINUTES

LETTERS

Meggers distributed for the Board’s approval the proposed agenda.
Following discussion, upon motion duly made by Director Bevis
and seconded by Director Zimmermann, vote was taken and the
agenda was approved unanimously as amended.

The Board reviewed the minutes of the June 26, 2008 Regular
Board meeting. Director Bevis moved the minutes be approved as
amended. Upon a second by Director Zimmermann, vote was
taken and motion carried unanimously.

Director Crocker presented to the Board the letters of recognition

OF RECOGNITION for past Board members, Reed-Polatty and Monsen. The Board
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approved the letters and requested they be sent as soon as possible.

Mr. Tameler reviewed the July operations report with the Board, a
copy of which is attached to these minutes and incorporated herein.
Items from the June report were discussed with the Board at this
time as well.

Polanco Property- Discussion ensued. The Board decided the water
should be shut off on August 6, 2008 if repairs are not completed
prior to then.

Water Production Report — Staff was directed to look into
calibrating the master meters to ascertain they are recording water
usage accurately.

System Flushing and Fire Hydrant O & M Update - This item was
deferred to the August Board meeting per Director Crocker.

Proposals to Install New Valve Heads on Shiloh Pines - The
proposal from C & L for $2,800 was presented to the Board for
approval. Upon a motion by Director Keefer and a second by
Director Zimmermann, the Board unanimously approved this
proposal for an amount not to exceed $2,800.

Waler Line Break Repair — Mr. Tameler provided an update on the
water line break repair.

PRV Rebuild — Mr. Tameler reported this project will be

completed during the month of August. The Board directed staff
to stay within the projected schedule and not move forward even if
they are ahead of schedule to avoid the risk of unforeseen outages.

Leak Detection Transmission Line — The Board directed Mr.
Tameler to contact American Leak Detection to analyze leaks on
the ATP transmission line. He was further directed that this
analysis cannot exceed two days work by American Leak
Detection.

Update of Re-vegetation of Disturbed Arca from 2007 Water Line
Break — The Board directed Mr. Meggers to contact the Nevins and
inform them the District is waiting on the results from the final
leak detection evaluation to determine if the area may need to be
disturbed again.
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Storage Tank Repainting/Alternate Water Supply Plan (Phase ] —
The Board reviewed the proposals submitted from RG Consulting
Engineers for the project. Director Crocker will coordinate
preparing and coordinating comments back to RG.

Storage Tank Repainting Bidding Services and Construction
Management (Phase II) Proposal from RG Consulting Engineers —
This item was deferred.

Update on Hydraulic Risk Assessment — Mr. Meggers indicated
RG Consulting Engineers would have this update available at the
August 14, 2008 Work Session.

Proposal to Repair Raw Water Line to SWTP — After discussion, it
was decided the inspection of the valve and pipe connection would
not be necessary. The Board directed Mr. Tameler to coordinate
the repairs to the raw water line to the surface water treatment
plant for a cost not to exceed $3,500. Mr. Meggers was directed to
coordinate these repairs with the Nevins, Higgins and Schmidts.

Update of Coordination of Paving of Roadway Above SWTP by
Property Owners — Mr. Meggers briefed the Board, indicating he
has contacted the property owners and coordinated the repair to the
raw water line and the paving of the roadway.

Update on TMF Report — This report has been finalized and staff
has been directed to post it to the District web page.

Update on TMF Evaluation & Assistance Work Session — Director
Bevis directed Mr. Meggers to follow up with the Malcolm Pirnie
to assure the final report rather than the draft is used in the next
work session scheduled for August 5, 2008.

Update on Application of Loans/Grants - Mr. Meggers updated the
Board on the Energy and Mineral Impact Assistance Grant which
has been identified as the best option for funding the storage tank
rehabilitation. Mr. Meggers will complete and submit the
application.

SDA Conference — Directors Crocker, Zimmermann, Bevis and
Ashe have all indicated they will be in attendance.

Status of District Maps — The maps have been finalized. The

ITEMS

Board directed staff to provide hard copies for each Board



RECORD OF PROCEEDINGS

OTHER BUSINESS

FINANCIAL
MATTERS

LEGAL ITEMS

member, three copies for SouthWest Water Company and one
copy for the District Manager.

Discussion Regarding Emergency Response Plan — The Board will
provide final comments to Mr. Meggers who will then coordinate
this information for dissemination.

Community Involvement — Director Bevis presented to the Board a
flow chart concerning this issue for the Board consideration.

None.

Review and Approve Payment of Claims

Mr. Meggers requested that the Board consider payment of the
claims represented by check numbers 2130 - 2143, totaling
$33,671.01. Director Bevis moved that the Board approve the
payment of claims as presented. Upon second by Director Ashe,
vote was taken and motion carried unanimously.

Review June 30, 2008 Cash Position
The Board reviewed the June 30, 2008 cash position as presented.

Review June 30, 2008 Financial Statements

The Board reviewed the financial statements for the period ending
June 30, 2008. The Board accepted the unaudited financial
statements as presented.

Wilde Matter — Mr. Meggers informed the Board the trial is
scheduled for August 1, 2008. He will be in attendance along with
one Board member,

Amended Agreement with Nevins ~ The Board directed staff to
prepare an agreement for each issue. Staff was directed to address
the reseeding and water rights first.

Longshore Appeal to Board regarding Line Break Repair
Reimbursement — The District is in discussions with Mr.
Longshore to alter the payment plan. Staff was directed to shut of
water to the Longshore property on August 4, 2008 if payment was
not made in full or arrangements to pay had not been negotiated.

Fiala Line Break Repair Reimbursement Update — Staff was
directed to send a revised invoice to Mr. Fiala taking into account
the reimbursement from the insurance claim. Staff was directed to
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shut off water to the Fiala property on August 4, 2008 if payment
was not made in full or arrangements to pay had not been
negotiated.

Neece Trust — Availability of Service Fees — Mr. Rufien discussed
this item with the Board. Staff was directed to prepare a letter to
them explaining what the fees are for and requesting immediate
payment on the account,

The look ahead report was distributed by Mr. Meggers and
reviewed by the Board.

There being no further business to come before the Board, upon
motion duly made by Director Ashe, seconded by Director Bevis,
the meeting was adjourned at 9 p.m.

THESE MINUTES APPROVED AS THE OFFICIAL JULY 24,
2008 MINUTES OF THE FOREST VIEW ACRES WATER
DISTRICT BY THE BOARD OF DIRECTORS SIGNING
BELOW:
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