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PART 1
GENERAL PROVISIONS

44-3-101. Shart title. The short title of this article 3 is the "Coéwlo Liquor Code".

44-3-102. Legidative declaration.

(1) Thegeneralssemblyherebydeclareghatthis article 3 shallbe deemedanexerciseof the
police powersof the statefor the protectionof the economicandsocialwelfareandthe health,peaceand
moralsof the peopleof this stateandthatno provisionsof this article 3 shalleverbe construedsoasto
authorizethe establishmenor maintenancef any saloon.

(2) Thegeneralassemblyurtherdeclareghatit is lawful to manufactureindsell for beverages
or medicinalpurposeslcoholbeveragessubjectto theterms,conditions Jimitations,andrestrictionsin
thisarticle 3.

44-3-103. Definitions.

As used in this article 3 and article 4 of this title 44, unless the context otherwigeseq

(1) "Adult" meansapersonlawfully permittedto purchaselcoholbeverages.

(2) "Alcohol beverage'meandermentedmalt beverager malt, vinous,or spirituousliquors;
exceptthat"alcoholbeverage'shallnotincludeconfectionerycontainingalcolol within thelimits
prescribedyy section25-5-410(1)(i)(I1).

(3) "Alternating proprietorlicensedpremises’meansa distinctanddefinite area,asspecifiedin
analternatinguseof premisesapplicationthatis ownedby or in possessioof a personlicensedpursuant
to section44-3-402,44-3-403,44-3-417,0r 44-3-422 andwithin which thelicenseeandotherpersons
licensedpursuanto sectiond44-3-402,44-3-403,44-3-417 ,or 44-3-422 areauthorizedo manufactureand
storevinousliquorsor maltliquors in accordancevith this article 3.

(4) "Bed andbreakfast'meansanovernightlodging establishmenthat providesat leastonemeal
perdayat no chargeotherthana chargefor overnightlodginganddoesnot sell alcoholbeveragesy the
drink.

(5) "Brew pub" meansaretail establishmenthatmanufacturesot morethanonemillion eight

hundredsixty thousandyallonsof maltliquor onits licensedoremiser licensedalternating

proprietorlicensedpremisescombined eachcalendaryear.

(6) "Brewery" meansany establishmenivheremalt liguors aremanufacturedexceptorewpubs
licensedunderthis article 3.

(7) "Campus"meangropertyownedor usedby aninstitutionof highereducatiorto regularly
providestudentsvith educationhousing,or collegeacivities.

(8) "Campudiquor complex"meansanareawithin a campughatis licensedto servealcohol
undersection44-3-413(3).

(9) "Club" means:

(a) A corporationthat:

() Hasbeenincorporatedor notlessthanthreeyears;and

(I Hasamembershighat haspaid duesfor a periodof atleastthreeyears;and

(1) Hasamembershighatfor threeyearshasbeenthe owner,lesseepr occupanof an
establishmenbperatedsolelyfor objectsof a national,social,fraternal,patriotic, political, or athletc
nature butnotfor pecuniarygain,andthe propertyaswell asthe advantagesf which belongto the
members;

(b) A corporationthatis aregularlycharterecbranch,or lodge,or chapterof a national

organizatiorthatis operatedsolelyfor the objecs of a patrioticor fraternalorganizatioror

society,but notfor pecuniarygain.

(10) "Coloradogrown" meanswine producedrom onehundredpercentColoradegrowngrapes,
otherfruits, or otheragriculturalproductscontainingnaturalsugar,ncluding honey,manufacturedby a
winery thatis locatedin Coloradoandlicensedpursuanto part3 of this article 3.
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(11) "Commonconsumptiorarea"meansanareadesignedasa commonareain anentertainment
districtapproveddy thelocalllicensingauthoritythatusesphysicalbarriersto closethe areato motor
vehicletraffic andlimit pedestriaraccess.

(12)"Distill" or "distillation" meanghe processy which alcoholthatis createdoy fermentation
is separatedrom the portion of theliquid thathasno alcolol content.

(13) "Distillery" meansanyestablishmentvherespirituousliquorsaremanufactured.

(14) "Distillery pub"meansaretail establishment:

(a) Whoseprimary purposds sellingandservingfood andalcoholbeverage$or on-premises

consumptionand

(b) Thatfermentsanddistills not morethanforty-five thousanditers of spirituousliquor onits

licensedpremisesachcalendaryear.

(15) "Entertainmentlistrict” meansanareathat:

(a) Is locatedwithin a municipality,a city andcounty,or theunincorporatecareaof a countyand

is designatedn accordancevith section44-3-301(11)(b) asanentertainmendlistrict;

(b) Comprisesno morethanonehundredacres;and

(c) Containsat leasttwenty thousandsquarefeetof premiseghat,atthetime thedistrictis

createdjs licensedpursuanto this article 3 asa:

(I) Tavern;

(I) Hotelandrestaurant;

(11 Brew pub;

(IV) Distillery pub;

(V) Retailgamingtavern;

(V1) Vintner'srestaurant;

(VII) Beerandwinelicensee;

(VIII) Manufacturethatoperaesa salesroompursuanto section44-3-402(2) or (7);

(IX) Beerwholesaleithatoperates salesroompursuanto section44-3-407 (1)(b)(1);

(X) Limited winery;

(XI) Lodgingandentertainmentacility licenseepr

(XIl) Optionalpremises.

(16) "Experttaster'meansanindividual, otherthana qualified studentor qualifiedemployee,
whois atleasttwenty-oneyearsof ageandwho is employedn the brewingindustryor hasdemonstrated
expertiseor experiencen brewing.

(17) "Ferment"or "fermentation"meanghe chemicalprocessy which sugaris convertednto
alcohol.

(18) "Fermentedmalt beveragehasthe samemeaningasprovidedin section44-4-103(1).

(19)"Goodcause"for the purposeof refusingor denyinga licenserenewalor initial license
issuancemeans:

(a) Thelicenseeor applicanthasviolated,doesnot meet,or hasfailed to complywith any of the

terms,conditions,or provisionsof this article 3 or anyrulespromulgatecpursuanto this article

3

(b) Thelicenseeor applicanthasfailed to complywith any specialtermsor conditionsthatwere

placedonits licensein prior disciplinaryproceeding®r arosein the contextof potential

disciplinaryproceedings;

(c) In thecaseof anewlicense theapplicanthasnot establishedhe reasomblerequirement®f

theneighborhoodr the desiresof its adultinhabitantsasprovidedin section44-3-301 (2); or

(d) Evidencethatthelicensedpremiseshavebeenoperatedn a mannetthatadverselyaffectsthe

public health,welfare,or safetyof theimmediateneighborhoodn which the establishmenis

located which evidencamustincludea continuingpatternof fights, violent activity, or disorderly
conduct.For purpose®f this subsectior{19)(d), "disorderlyconduct"hasthe meaningas
providedfor in section18-9-106.
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(20) "Hard cider" meansanalcoholbeverageontainingat leastone-half of onepercentandless
thansevenpercentalcoholby volumethatis madeby fermentatiorof the naturaljuice of applesor pears,
including butnotlimited to flavoredhardciderandhardcider containingnot morethan0.392gramsof
carbondioxide perhundredmilliliters. Forthe purposeof simplicity of administratiorof thisarticle 3,
hardcidershallin all respectbetreatedasavinousliquor exceptwhere expresslyprovidedotherwise.

(21) "Hotel" meansany establishmentvith sleepingroomsfor theaccommodationf guestsand
havingrestauranfacilities.

(22) "Inhabitant”,with respecto citiesor townshavinglessthanforty thousandopulation,
meansanindividual who residesn a givenneighborhooar communityfor morethansix monthseach
year.

(23) "License"meansagrantto alicenseeo manufacturer sell alcoholbeveragesasprovided
by this article 3.

(24) "Licensedpremises'meanghe premisa specifiedin anapplicationfor alicenseunderthis
article 3 thatareownedor in possessionf thelicenseewithin which thelicenseds authorizedo sell,
dispenseor servealcoholbeverage@ accordancevith this article 3.

(25) "Limited winery" meansany establishmentanufacturingrot morethanonehundred
thousandyallons,or the metric equivalentthereof,of vinousliquorsannuallywithin Colorado.

(26) "Liquor-licenseddrugstore'meansany drugstordicensedby the stateboardof pharmacy
that hasalsoappliedfor andhasbeengranteda licenseby the statelicensingauthorityto sell malt,
vinous,andspirituousliquorsin original sealeccontainergor consumptioroff the premises.

(27) "Local licensingauthority" meanghe governingbody of a municipality or city andcounty,
theboardof countycommissionersf a county,or any authoritydesignatedby municipalor county
charter,municipalordinancepr countyresolution.

(28) "Location" meansa particularparcelof landthatmay beidentified by anaddressr by other
descriptivemeans.

(29) "Lodging andentertainmentacility” meansanestablishmenthat:

(a) Is either:

(I) A lodgingfacility, the primary busines®f which is to providethe public with sleepingrooms
andmeetingfacilities; or

(I An entertainmentacility, the primarybusines®f whichis to providethe public with sports
or entertainmenéactivitieswithin its licensedpremisesand

(b) Incidentalto its primary businesssellsandservesalcoholbeveragestretail for consumption

onthepremisesaandhassandwichesndlight snacksavailablefor consumptioron the premises.

(30) (a) "Malt liguors"includesbeerandmeansany beveragebtainedby the alcoholic
fermentatiorof anyinfusionor decoctionof barley,malt, hops,or any othersimilar product,or any
combinationthereof,in watercontainingnot lessthanonehalf of onepercentalcoholby volume.

(b) For purpose®f licensegdescribedn sectiond4-3-401(1)(j) to (1)(p), (1)(s), (1)(1), (1)(v),

and(1)(w), "malt liquors"includesfermentedmalt beveragesvhenpurchasedrom aretailer

licensedpursuanto section44-4-104(1)(c).

(31) "Meal" meansa quantityof food of suchnatureasis ordinarily consumedy anindividual at
regularintervalsfor the purposeof sustenance.

(32) "Medicinal spirituousliquors” meansany alcoholbeverageexceptingoeerandwine, that
hasbeenagedin woodfor four yearsandbondedby the United Stateggovernmentindis atleastone
hundredproof.

(33) (a) "Optionalpremises'means:

(I) Thepremisespecifiedin anapplicationfor a hotelandrestauranticenseunderthis article 3
with relatedoutdoorsportsandrecreationafacilities for the conveniencef its guestsor thegeneral
public locatedon or adjacento the hotel or restairantwithin which thelicensees authorizedo sell or
servealcoholbeverages accordancevith this article 3 andat thediscretionof the stateandlocal
licensingauthorities;or
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(I Thepremisespecifiedin anapplicationfor anoptionalpremisedicenselocatedon an
applicant'soutdoorsportsandrecreationafacility.

(b) For purpose®f this subsectiorn{33), "outdoorsportsandrecreationafacility” meansafacility

thatcharges feefor theuseof suchfacility.

(34) "Package";packaged"pr "packaging"'meanghe procesdy which wineis bottled,canned,
keggedor otherwisepackednto a sealedcontainer.

(35) "Person"meansa naturalperson partnershipassociationcompany corporationor
organizatioror amanageragentservantofficer,or employeehereof.

(36) "Personatonsumer'meansanindividual who is atleasttwenty-oneyearsof age,doesnot
hold analcoholbeveragédicenseissuedn this state,andintendsto usewine purchasedindersection44-
3-104for personatonsumptio only andnot for resaleor othercommercialpurposes.

(37) "Powderedalcohol"meansalcoholthatis preparedr soldin a powderor crystallineform
for eitherdirectuseor reconstitution.

(38) "Premises'meansa distinctanddefinitelocation,which may includea building, a partof a
building, aroom,or any otherdefinite contiguousarea.

(39) "Promotionalassociation'meansanassociatiorihatis incorporatedvithin Colorado,
organizesandpromotesentertainmenactivitieswithin acommonconsumptiorarea,andis organizedor
authorizedoy two or morepeoplewho own or leasepropertywithin anentertainmendlistrict.

(40) "Qualified employee'meansanindividual who:

(a) Is employedby a stateinstitution of highereducation;

(b) Is engagedn manufaturing andtastingmalt liquorsfor teachingor researclpurposesand

(c) Is atleasttwenty-oneyearsof age.

(41) "Qualified student"meansa studentwho:

(a) Is enrolledin abrewingclassor programofferedat or by a stateinstitution of higher

educdion; and

(b) Is atleasttwenty-oneyearsof age.

(42)"Racetrack'meansany premisesvhereracemeetsor simulcastraceswith parirmutuel
wageringareheldin accordancevith the provisionsof article 32 of thistitle 44.

(43) "Rectify" meando blendsgrituousliquor with neutralspirits or otherspirituousliquors of
differentage.

(44) "Rectifying plant" meansany establishmenivherespirituousliquorsareblendedwith
neutralspiritsor otherspirituousliquorsof differentage.

(45) "Resortcomplex"meansa hotelwith atleastfifty sleepingroomsandthathasrelatedsports
andrecreationafacilities for the conveniencef its guestsr the generabpublic locatedcontiguousor
adjacento the hotel. For purpose®f aresortcomplexonly, "contiguots or adjacent'meanswithin the
overallboundarieor schemeof developmenbr regularlyaccessiblérom the hotel by its membersand
guests.

(46) "Resorthotel" meansa hotel,asdefinedin subsectior{21) of this section with well-defined
occupancyseasns.

(47) "Restaurantimeansanestablishmentyhichis not a hotelasdefinedin subsectior{21) of
this section providedwith specialspace sanitarykitchenanddining roomequipmentandpersondo
preparecook,andservemealswhere,in consideratn of paymentmeals,drinks,tobaccosandcandies
arefurnishedto guestsandin which nothingis sold exceptingfood, drinks,tobaccoscandiesanditems
of souvenimerchandiséepictingthe themeof the restauranor the geographicabr historic subectsof
thenearbyarea Any establishmentonnectedvith any businessvhereinanybusinesss conducted,
exceptinghotelbusinesslimited gamingconductedursuanto article 30 of thistitle 44, or the saleof
food, drinks,tobaccoscandiespr suchitemsof souvenirmerchandisas declarechotto bearestaurant.
Nothingin this subsectior{47) shallbe construedo prohibitthe usein arestauranof orchestrassingers,
floor shows coin-operatednusicmachinesamusemendeviceshatpay nothingof valueandcannotby
adjustmenbe madeto pay anythingof value,or otherformsof entertainmentommonlyprovidedin
restaurants.
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(48) "Retail liquor store"meansan establishmenéngagednly in the saleof malt, vinous,and
spirituousliquorsin sealedcontainerdor consumptioroff the premisesandnonalcohobproductsbutonly
if theannualgrossrevenuegrom the saleof nonalcoholproductsdo not exceedwenty percentof the
retail liquor storeestablishment'®tal annualgrosssalesrevenuesasdeterminedn accordancevith
section44-3-409 (1)(b).

(49) "Salesroom" meansanareain which alicensedwinery, pursuanto sectiond4-3-402(2);
limited winery, pursuanto section44-3-403 (2)(e); distillery, pursuanto section44-3-402(7); or beer
wholesalerpursuanto section44-3-407 (1)(b), sellsandservesalcoholbeverage$or consumptioron
thelicensedpremisessellsalcoholbeveragei sealedcontainerdor consumptioroff thelicensed
premisesor both.

(50) "School"meansa public, parachial, or nonpublicschoolthatprovidesa basicacademic
educationn compliancewith schoolattendancéawsfor studentsn gradesonethroughtwelve."Basic
academieducation'hasthe samemeaningassetforth in section22-33-104 (2)(b).

(51) "Sealedcontainers'meansany containeror receptaclaisedfor holdinganalcoholbeverage,
which containeror receptacles corkedor sealedwith any stub,stopperor cap.

(52) "Sell" or "sale"meansany of thefollowing: To exchangebarter,or traffic in; to solicit or
receiveanorderfor exceptthroughalicensedicensedunderthis article 3 or article 4 or 5 of thistitle 44;
to keepor exposdor sale;to servewith meals;to deliverfor valueor in anyway otherthangratuitously;
to peddleor to possessvith intentto sell; to possessr transporin contraventiorof this article 3; to
traffic in for any consideratiompromisedor obtaineddirectly or indirectly.

(53) "Sell atwholesale'meanssellingto any otherthantheintendedconsumeinf malt, vinous, or
spirituousliquors."Sell atwholesale"shallnot be construedo preventa breweror wholesalebeerdealer
from sellingmaltliquorsto the intendedconsumerthereof,or to preventa licensedmanufactureor
importerfrom sellingmailt, vinous,or spirituousliquorsto alicensedwholesaler.

(54) "Spirituousliquors" meansany alcoholbeveragebtainedby distillation, mixed with water
andothersubstancem solution,andincludesamongotherthingsbrandy,rum, whiskey,gin, powdered
alcohol,andevery liquid or solid, patentedbr not, containingat leastone-half of onepercentalcoholby
volumeandwhichis fit for usefor beveragepurposesAny liquid or solid containingbeeror wine in
combinatiorwith anyotherliquor, exceptasprovidedin sulsectiong30) and(59) of this section,shall
not be construedo befermentedmalt or malt or vinousliquor but shallbe construedo be spirituous
liquor.

(55) "Statelicensingauthority" meanghe executivedirectoror the deputydirectorof the
departnentif theexecutivedirectorsodesignates.

(56) "Tastings"meanghe samplingof malt, vinous,or spiritousliquorsthatmayoccuron the
premisesf aretail liquor storelicenseeor liquor-licenseddrugstordicenseeby adultpatronsof the
licensegoursuantto the provisionsof section44-3-301(10).

(57)"Tavern"meansanestablishmenservingalcoholbeverage which the principal business
is the saleof alcoholbeveragest retail for consumptioron the premisesandwheresandwichesndlight
snads areavailablefor consumptioron the premises.

(58) "Tax-paidwine" meansvinousliquorson which federalexcisetaxeshavebeenpaid.

(59) (a) "Vinous liquors" meanswine andfortified winesthat:

() Containnotlessthanonehalf of onepercentandnot morethantwenty-onepercentalcoholby

volume;and

(I Are produceday thefermentatiorof the naturalsugarcontentsof fruits or otheragricultural

productscontainingsugar.

(b) Forthe purposeof simplifying theadministratiorof this article 3, sakeis deemedavinous
liquor.

(60) "Vintner'srestaurantmeansaretail establishmenthatsellsfood for consumptioronthe
premisesaandthatmanufacturegsot morethantwo hundredfifty thousandyallonsof wine onits premises
or licensedalternatingproprietorlicensedpremisesgcombined gachcalendaryear.

X Page 8 of 89



COLORADO LIQUOR CODE

(61) "Winery" meansany establishmenivherevinousliquors aremanufacturedexceptthatthe
termdoesnotincludea vintner'srestauranticensedoursuanto section44-3-422.

44-3-104. Wine shipments - permits.

(1) (&) Theholderof awinery directshipper'permitmay sellanddeliverwine thatis produced
or bottledby the permitteeto a personaktonsumetocatedin Colorado.

(b) Theholderof awinery directshipper'permitmay not sell or shipwine to aminor, asdefined
in section2-4-401(6).

(2) A winery directshipper'permitmay beissuedo only a persorwho appliesfor suchpermit
to the statelicensingauthorityandwho:

(a) Operatesawinery locatedin the United Statesandholdsall stateandfederallicensespermits,

or both,necessaryo operatehewinery, includingthe federalwinemaker'sandblender'soasic

permit;

(b) Expresslysubmitsto personajurisdictionin Coloradostateandfederalcourtsfor civil,

criminal, andadministrativeproceedingsandexpresslysubmitsto venuein the city andcountyof

Denver,Colorado,aspropervenuefor any proceedingshatmay beinitiated by or againsthe

statelicensingauthority;and

(c) Exceptasprovidedin sections44-3-402 (1) and 44-3-407 (3), doesnot directly or indirectly

haveanyfinancialinterestin a Coloradowholesaleor retailerlicensedoursuanto section44-3-

407,44-3-409, 0r 44-3-410.

(3) (a) All wine sold or shippedby the holderof awinery directshipper'spermit shallbein a
packagehatis clearlyandconspicuouslyabeled showingthat:

() Thepackagecontainswine; and

(I Thepackagamaybedeliveredonly to a persorwhois twenty-oneyearsof ageor older.

(b) Wine soldor shippedby a holderof awinery directshipper'permitmay not bedeliveredto

any personotherthan:

() Thepersornwho purchasedhewine;

(I1) A recipientdesignatedn advancedy suchpurchaseror

(1 A persorwho is twenty-oneyearsof ageor older.

(c) Wine maybedeliveredonly to apersorwhois twenty-oneyearsof ageor olderafterthe

personacceptinghe package:

() Presentwalid proof of identity andage;and

(I Personallysignsareceiptacknowledginglelivery of the package.

(4) Theholderof awinery directshipper'spermitshallmaintainrecordsof all salesanddeliveries
madeunderthe permitin accordancevith section44-3-701.

(5) A personatonsumepurchasingvine from the holderof awinery directshipper'permitmay
notresellthewine.

(6) The statelicensingauthoritymay adoptrulesandformsnecessaryo implementthis section.

44-3-105. Local option.

The operation of this article 3 shall be statewide unless any municipality or city and
county, by a majority of the registered electors of anyianpality or city and county, voting at any
regular election or special election called for that purpose in accordance with the election laws of this
state, decides against the right to sell alcohol beverages or to limit the sale of alcohol bevergges to an
one or more of the classes of licenses as provided by this article 3 within their respective limits. The local
option question shall be submitted only upon a petition signed by not less than fifteen percent of the
registered electors in the municipaldy city and county; otherwise, the procedure with reference to the
calling and holding of the elections shall be substantially in accordance with the election laws of the state.
The expenses of the election shall be borne by the municipality or city anty @o which the elections
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are held. The question of prohibition of sale of alcohol beverages or the limitation of sales to any one or
more of the classes of licenses provided in this article 3 shall not be submitted to the registered electors
more than oce in any fouyear period.

44-3-106. Exemptions.

(1) Theprovisionsof this article 3 shallnotapplyto the saleor distributionof sacramentalines
soldandusedfor religiouspurposes.

(2) (a) Notwithstandingany provisionof this article 3 to the contrary,whenpermittedby federal
law andrulesandregulationgpromulgatedpursuanthereto,anadultmay produce for personaliseand
notfor sale,anamountof malt or vinousliquor equalto the amountthatis exemptfrom the federalexcise
tax onthealcoholbeveragevhenproducedoy anadultfor personaliseandnotfor sale.

(b) Theproductionof maltor vinousliquorsunderthe circumstancesetforth in this subsection

(2) shallbein strict conformity with federallaw andrulesandregulatiors issuedpursuanthereto.

(c) Malt orvinousliquorsproducedpursuanto this subsection2) shallbe exemptfrom anytax

imposedby thisarticle 3, andthe producershallnot berequiredto obtainanylicenseprovidedby

thisarticle 3.

(d) Malt liquors or vinousliquorsproducedn accordancevith this subsection2) maybe

transportecanddeliveredby the producerto anylicensedpremisesvhereconsumptiorof malt

liquorsor vinousliquors by personsat leasttwenty-oneyearsof ageis authorizedor useat
organizedaffairs, exhibitions,or competitionssuchashomebrew or wine-makingcontests,
tastingsor judgings.To claim this exemption consumptiormustbelimited solelyto the
participantsn andjudgesof the eventsMalt liquorsor vinousliquorsusedfor the purposes
describedn this subsectior{2)(d) mustalsobeservedn portionsnot exceedingsix ouncesand
mustnot be sold, offeredfor sale,or madeavailablefor consumptiorby the generapublic.

(3) (a) Theprovisionsof this artide 3 or article4 of thistitle 44, with the exceptionof the
requirement®f section44-3-503,shallnot applyto the occasionakaleof analcoholbeveragdo any
individual twenty-oneyearsof ageor olderat public auctionby any personwherethe aucton saleis for
the purposeof disposingof the alcoholbeverageasmaylawfully havecomeinto the possessionf the
personin theduecourseof the person'segularbusinessn thefollowing manner:

() By reasorof thefailure of the ownerof thealcohd beveragdo claim the sameor to furnish

instructionsasto the dispositionthereof;

(I By reasorof theforeclosureof anylawful lien uponthe alcoholbeveragdy the personin

accordancevith lawful procedure;

(1) By reasorof salvageof the alcohol beveragein the caseof carriers,from shipments

damagedn transit;

(IV) By reasorof alawful donationof thealcoholbeveragedo anorganizatiomqualifying under

section44-5-102for a specialeventpermit; exceptthatno morethanfour public auctionsper

yearshallbe conductedgursuanto this subsectior(3)(a)(1V).

(b) Thestatelicensingauthorityshallbe presentedecordsof all transactionseferredto in

subsection{3)(a) of this section.

(4) Any passengetwenty-oneyearsof ageor older arriving at anyairportin this stateonanair

flight originatingin aforeigncountrywho is therebysubjectto customsclearancettheairport

may lawfully possessip to onegallonor four liters (oneimperialgallon),whichevermeasures
applicabk, of analcoholbeveragavithout liability for the Coloradoexcisetaxthereon.

(5) Thisarticle3 shallnotapplyto stateinstitutionsof highereducationvhentheinstitutionsare
engagedn the manufacturef vinousliquor on alternatingproprietorlicensedpremisesor premises
licensedpursuanto section44-3-402or 44-3-403,for the purposeof enologyresearctandeducation.

(6) Thisarticle3 doesnotapplyto a stateinstitution of highereducatiorwhentheinstitutionis
engagedn the manufactire andtasting,at the placeof manufactureor atalicensedpremisespf malt
liquorsfor teachingor researctpurposessolong asthe maltliquor is not sold or offeredfor saleandis
only tastedby a qualified studentqualifiedemployeepr experttaster Any unusedmaltliquor product
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thatis producedoy a stateinstitution of highereducatiorin accordanceavith this subsectior(6) mustbe
removedrom alicensedpremisesatthe endof aneventif theeventis heldatalicensedoremisedocated
off campus.

44-3-107.Permitted acts- auctions at special events definition.

(1) Any personwho hasaninterestin aliquor licensemay alsobelistedasan officer or director
onalicenseownedby a municipality or governmentaéntity if the persondoesnotindividually manage
or receiveanydirectfinancialbenefitfrom the operationof suchlicense.

(2) (a) An organizatiorthatis holdinga specialeventpursuanto article 5 of thistitle 44 may,
subjectto therequirement®f subsectior{2)(b) of this section:

(I) Bring ontoandremovefrom thelicensedpremisesor unlicensedremisesvherethe special

eventis heldalcoholbeveragem sealedcontainerghatweredonatedo or otherwisdawfully

obtainedby the organizatiorfor fund-raisingpurpcses;and

(I1) Auctionthealcoholbeverage# sealedcontainerdor fund-raisingpurposesvhile onthe

licensedpremisesor unlicensegremisesvherethe specialeventis held.

(b)

() An organizatiorholdingaspecialeventand,if thespecialeventis heldon alicensed

premisesthelicenseeon whoselicensedoremisedhe specialeventis held, or, if the special

eventis heldon unlicensegremisesthe personon whoseunlicensedremisegshe specialevent
is held,shallensurghatanyalcoholbeveagesin sealeccontainersroughtonto,auctionedat, or
removedfrom the premisegemainsealedat all timeswhile on the premises.

(I) Thelicenseeon whoselicensedpremiseghe specialeventis held or the personon whose

unlicensedremiseghe special eventis held,asapplicable shallnot requireor acceptanyfee

for, percentager portionof the proceedd$rom, or otherfinancial benefitspecificallyrelatedto
theauctionof alcoholbeverage# sealedcontaineron the premises.

(c) Theretal valueof alcoholbeverageslonatedo anorganizatiorpursuanto this sectionby a
retailerlicensedundersection44-3-409,44-3-410, or 44-4-104(1)(c) to sell alcoholbeveragest retail
for consumptioroff thelicensedpremisesioesnot countagaing theannuallimit on purchase$rom those
retailersspecifiedin section44-3-411(2), 44-3-413(7)(b), 44-3-414(2), 44-3-416(2), 44-3-417(3), 44-
3-418(2),44-3-419(4), 44-3-420(2), 44-3-422(3), 44-3-426 (4)(b), or 44-3-428(2).

(d)

(I) A retaile licensedunderthis article 3 or article 4 of thistitle 44 thatdonatesalcohol

beverage$o anorganizatiorpursuanto this sectionis notliable for anyviolation of sectiond4-

3-901 committedby the organizatioror otherpersonon the premisesvherethe specialeventis

heldor involving thedonatedalcoholbeverages thelicensedretailerthatdonatedhealcohol

beveragesvasnotinvolvedin theviolation anddid notengagen anyactor omissionthat
constitutesanunlawful actundersection44-3-901.

(I Thestateandlocal licensingauthoritiesshall considemitigating factors,includinga

licensee'sack of knowledgeof aviolation, in determiningwhetherto hold alicenseeon whose

licensedpremiseghe specialeventwasheldresponsibldor anyviolation of section44-3-901
thatoccurredon thelicensedpremisesandthatwascommittedby the organizatiorholdingthe
specialevent.

(e) Asusedin this subsectior{2), "organization"meansanorganizatiordescribedn section44-
5-102(1):

(I) Thatobtainsa specialeventpermitunderarticle5 of thistitle 44 to hold a specialeventon a

premisedicensedundersectiond4-3-403,44-3-404,44-3-413(3), 44-3-418,44-3-419, 0r 44-3-

424,

(I Thatis holdinga specialeventat aretail premseslicensedunderthis article 3 to sell alcohol

beverage$or consumptioron thelicensedporemisespr

(1) Thatis otherwiseexemptfrom article 5 of thistitle 44 pursuanto section44-5-108.
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PART 2
STATELICENSING AUTHORITY - DUTIES

44-3-201. Satelicensing authority - creation.

(1) Forthepurposeof regulatingandcontrollingthelicensingof the manufacturedistribution,
andsaleof alcoholbeverage this state thereis herebycreatedhe statelicensingauthority,which shall
bethe executive directoror the deputydirectorif the executivedirectorsodesignates.

(2) Theexecutivedirectorshallbethechiefadministrativeofficer of the statelicensingauthority
andmayemploy,pursuanto section13 of article XIl of the stateconsttution, clerksandinspectorsas
may bedeterminedo benecessary.

44-3-202. Duties of statelicensing authority.
(1) Thestatelicensingauthorityshall:
(a) Grantor refuselicensedor the manufacturedistribution,andsaleof alcoholbeveragess
providedby law andsuspendar revokesuchlicensesuponaviolation of this article 3, article4 or
5 of thistitle 44, or anyrule adoptedoursuanto thosearticles;
(b) Makegenerakulesandspecialrulingsandfindingsasnecessaryor the properregulation
andcontrolof the manufacturedistribution,andsaleof alcoholbeverageandfor the
enforcemenbf this article 3 andarticles4 and5 of thistitle 44 andalter,amendyepeal,and
publishthe samefrom time to time;
(c) Hearanddetermineat public hearingall complaintsagainstany licenseeandadministeroaths
andissuesubpoenato requirethe presencef personsandproductionof papershbooks,and
recordsnecessaryo the determinatiorof anyhearingsoheld;
(d) Keepcompleterecordsof all actsandtransaction®f the statelicensingauthority,which
records exceptconfidentialreportsobtainedfrom thelicenseeshowingthe salesvolumeor
quantityof alcoholbeveragesoldor stampspurchasedar customerserved shallbe openfor
inspectionby the public;
(e) Prepareandtransmitannually,in the form andmannerprescribedyy the headsof the
principaldepartmentpursuanto section24-1-136,areportaccountingo the governorfor the
efficientdischargeof all responsibilitiesassignedy law or directiveto the statelicensing
authority;
() Notify all persongo whomwholesaldicenseshavebeenissuedasto applicationdor licenses
andrenewalsf thelicensegrovidedin sections44-3-409to0 44-3-420and44-4-104 (1).
(2) (a)(l) Rulesadoptedpursuanto subsectior{1)(b) of this sectionmay cover,without
limitation, thefollowing subjects:
(A) Compliancewith or enforcemenbr violation of any provisionof this article 3, article4 or 5
of thistitle 44, or anyrule issuedpursuanto thosearticles;
(B) Specificationf dutiesof officersandemployees;
(C) Instructionsfor local licensingauthoritiesandlaw enforcemenbfficers;
(D) All formsnecessargr convenienin theadministratiorof this article 3 andarticles4 and5
of thistitle 44;
(E) Inspectionsinvestigationssearchesseizuresandactivitiesasmay becomenecessaryrom
time to time, includingarangeof penaltiedor useby licensingauthoritieswhich shallinclude
aggravatingandmitigating factorsto be consideredwhenlicenseestmployeewiolate certain
provisionsof this article 3 andarticle 4 of thistitle 44, includingthe saleor serviceof alcohol
beverage$o personsindertwenty-oneyearsof ageor to visibly intoxicatedpersons;
(F) Limitation of numberof licenseessto anyareaor vicinity;
(G) Misrepresentationynfair practicesandunfair competition;
(H) Controlof signsandotherdisplayson licensedpremises;
(I) Useof screens;
(J) ldentificationof licenseesndtheir employees;
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(K) Storagewarehousesandtransportation;

(L) Healthandsanitaryrequirements;

(M) Standardsf cleanlinessprderlinessanddecencyandsamplingandanalysisof products;
(N) Standardsf purity andlabeling;

(O) Recordgdo bekeptby licenseesandavailability thereof;

(P) Practicesundulydesignedo increasehe consumptiorof alcoholbeverages;

(Q) Implementationstandardizatiorandenforcemenbof alternatingproprietorlicensed
premisesThestatelicensingauthorityshdl consultwith interestedbartiesfrom thealcohol
beveragendustryin developingappropriateulesto ensureadequat®versightandregulationof
alternatingproprietorlicensedpremises.

(R) Suchothermattersasarenecessarjor thefair, impartial, stringentandcomprehensive
administratiorof this article 3 andarticles4 and5 of thistitle 44;

(S) Repealed.

(T) Salesroomsoperateddy licensedwineries,distilleries,limited wineries,or beerwholesalers,
includingthemannerby which alicenseoperatinga salesscoomnotifiesthe statelicensing
authorityof its salesrooms,the contentof the notice,andany othernecessarprovisionsrelated
to thenoticerequirement.

(1IN Nothingin this article 3 andarticles4 and5 of thistitle 44 shal be construedasdelegating
to the statelicensingauthoritythe powerto fix prices.Thelicensingauthorityshallmakenorule
thatwould abridgetheright of anylicenseeo fairly, honestly andlawfully advertisehe placeof
busines®f or thecommalities sold by suchlicenseeAll rulesshallbereasonablandjust.

(b) () (A) Thestatelicensingauthorityshallmakeno rule regulatingor prohibitingthe saleof
alcoholbeveragesn creditofferedor extendeddy alicensego aretailerwherethe creditis
offeredor extendedor thirty daysor less.The statelicensingauthorityshallenforcethe
prohibitionagainstextendingcreditfor morethanthirty daysfor the saleof alcoholbeverages
pursuanto 27 CFR part6 andmay adoptrulesregulatingor prohibiting the saleof alcohol
beveragesn creditwherethe creditis offeredor extendedor morethanthirty days,consistent
with thefederalregulations.

(B) Nothingin this subsectior{2)(b)(l) allowsthe statelicensingauthorityto adoptarule that
restrictsthe ability of alicenseeo, or prohibitsa license€rom, makingsalesof alcohol
beveragesyn a cashon-deliverybasisto aretailerwhois or maybein arrearsn paymentgo a
licensedor prior alcoholbeveragesales.

(I Licenseesshallcomplywith the prohibitionagainstextendingcreditto aretailerfor more
thanthirty daysfor the saleof alcoholbeveragedncludingbeer,containedn 27 CFR part6 and
with rulesadoptedoy the statelicensingauthoritythatareconsistentvith 27 CFR part6.

(1)  Notwithstandingany provisionof this article 3 to the contrary,aliquor-licenseddrugstore
licensedundersection44-3-4100n or afterJanuaryl, 2017,shallnot purchaselcoholbeverages
on creditor acceptanoffer or extersionof creditfrom alicenseeandshalleffectpaymentupon
deliveryof thealcoholbeverages.

(IV) As usedin this subsectior(2)(b), "licensee"shallhavethe samemeaningas"industry
member" asdefinedin 27 CFR6.11,andincludesa personengagedn businessasadistiller,
brewer rectifier, blender,or otherproducerasanimporteror wholesaleiof alcoholbeveragespr
asabottleror warehousemaandbottlerof spiritousliquors.

(3) In anyhearingheldby the statelicensingauthoritypursuanmto this article 3 or article4 or 5

of thistitle 44, no persormayrefuse uponrequesbf the statelicensingauthority,to testify or provide
otherinformationon the groundof self-incrimination;but no testimonyor otherinformationproducedn
the hearingor anyinformationdirectly or indirectly derivedfrom suchtestimonyor otherinformation
may be usedagainstsuchpersonin any criminal prosecutiorbasedon a violation of this article 3 or
article4 or 5 of thistitle 44 excepta prosecutiorfor perjuryin thefirst degreecommittedin sotestifying.
Continuedrefusalto testify or provideotherinformationshall constitutegroundsfor suspensiowr
revocationof anylicensegrantedoursuanto this article 3 or article 4 or 5 of thistitle 44.
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44-3-203. Performance of duties.

(1) Theperformancef thefunctionsor activitiessetforth in this article 3 andarticles4 and5 of
thistitle 44 shallbe subjectto availableappropriationsbut nothingin this sectionshallbe construedo
removefrom the statelicensingauthoritythe responsibilityfor performingsuchfunctionsor activitiesin
accordancevith law atthelevel of funding provided.

(2) Notwithstandinghe provisionsof subsectior{1) of this section the stateshallbethefinal
interpretiveauthorityasit relatesto this article 3 andarticles4 and5 of thistitle 44 andtherules
promulgatedhereundergconcerningpersondicensedpursuanto this article 3 andarticles4 and5 of this
title 44 aswholesalersinanufactureramporters,andpublic transportatiorsystenlicensees.

PART 3
STAT E AND LOCAL LICENSING

44-3-301. Licersingin general.

(1) No localllicensingauthorityshallissuea licenseprovidedfor in this article 3 or article4 or 5
of thistitle 44 until thatshareof thelicensefee duethe statehasbeenreceivedoy thedepartmentAll
licenseggrantedpursuanto this article 3 andarticles4 and5 of this title 44 shallbevalid for a periodof
oneyearfrom thedateof theirissuancainlessrevokedor suspededpursuanto section44-3-601or 44-
3-306.

(2) (a) Beforegrantinganylicense all licensingauthoritiesshallconsider exceptwherethis
article 3 andarticle4 of this title 44 specificallyprovideotherwise the reasonableequirement®f the
neigtborhood the desiresof theadultinhabitantsasevidencedy petitions,remonstrancesr otherwise,
andall otherreasonableestrictionsthatareor may be placeduponthe neighborhoody thelocal
licensingauthority.With respecto a secondor additionallicensedescribedn section44-3-401(1)(j) to
Q) (), (1)(v), or (1)(w) or 44-3-412(1) or in afinancialinstitutionreferredto in section44-3-308(4) for
thesameicenseeall licensingauthoritiesshall considerthe effecton competitionof the grantingor
disapprovingof additionallicensego suchlicenseeandshallnot approveanapplicationfor a seconcbr
additionallicensethatwould havethe effectof restrainingcompetition.

(b) A localllicensingauthorityor the stateon stateownedpropertymay denytheissuancef any
newtavernor retail liquor storelicensewheneveisuchauthoritydetermineshattheissuancef the
licensewould resultin or addto anundueconcentratiorof the sameclassof licenseand,asaresult,
requirethe use of additionallaw enforcementesources.

(3) (a) Eachlicenseissuedunderthis article 3 andarticle 4 of thistitle 44 is separat@nddistinct.
It is unlawful for any personto exerciseany of the privilegesgrantedunderanylicenseotherthanthe
licensehe personholdsor for anylicenseeo allow anyotherpersonto exercisehe privilegesgranted
underthelicensee'sicense exceptasprovidedin section44-3-402 (3), 44-3-403(2)(a),44-3-404,0r 44-
3-417(1)(b). A separatdicensemustbeissuedfor eachspecificbusines®r businesentity andeach
geographidocation,andin thelicensethe particularalcoholbeverageshe applicantis authorizedo
manufactureor sell mustbe namedanddescribedFor purpose®f this section,aresortcomplex with
commonownership a campudiquor complex,a hotelandrestauranticenseewith optionalpremisesan
optionalpremisedicensedor optionalpremisedocatedon anoutdoorsportsandrecreationafacility,
andawine festivalat which morethanonelicensegarticipatepursuanto awine festival permitis
considered singlebusinessandlocation.

(b) At all timesalicenseeshallpossesandmaintainpossessionf the premisesor optional

premisedor which thelicenseis issuedoy ownershipJease,rental,or otherarrangementor

possessioonf the premises.

(4) (a) Thelicensegprovidedpursuanto this article 3 andarticle 4 of thistitle 44 shallspecifythe
dateof issuancethe periodwhichis coveredthe nameof thelicenseethe premiseor optionalpremises
licensedthe optionalpremisesn the caseof a hotelandrestauranticense,andthealcoholbeverageshat
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may be sold on the premiser optionalpremisesThelicenseshallbe conspicuouslyplacedat all times
onthelicensedpremisesor optionalpremisesandall sheriffsandpolice officersshallseeto it thatevery
personsellingalcoholbeveragesvithin their jurisdictionhasprocuredalicenseto do so.

(b) No local licensingauthorityshallissue transferocationof, or renewanylicenseto sellany

alcoholbeveragesintil the personapplyingfor thelicenseproduces licenseissuedandgranted

by the statelicensingauthoritycoveringthe whole periodfor which alicenseor licenserenewalis
sought.

(5) In computingany periodof time prescribedy this article 3, the day of theact,event,or
defaultfrom which the designategberiodof time beginsto run shallnotbeincluded.SaturdaysSundays,
andlegalholidaysshallbe countedasany otherday.

(6) (a) Licenseestfacilities ownedby a municipality,county,or specialdistrict or at publicly or
privately ownedsportsandentertainmenvenueswith a minimum seatingcapacityof onethousandive
hundredseatamay possesandservefor on-premisesonsumptioranytype of alcoholbeverageasmay
be permittedpursuanto guidelinesestablishedby the local andstatelicensingauthorities andthe
licenseesmeednot havemealsavailablefor consumption.

(b) Nothingin this article 3 shallprohibit alicenseeat a sportsand entertainmenvenuedescribed

in subsectior{6)(a) of this sectionfrom sellingor providingalcoholbeveragei sealed

containersasauthorizedoy thelicensein effect,to adultoccupant®f luxury boxeslocatedat
stadiumsarenasandsimilar spots andentertainmentvenueghatareincludedwithin the
licensedpremisesf thelicenseeHowever,no persornshallbe allowedto leavethelicensed
premiseswith a sealedcontainerof alcoholbeveragehatwasaobtainedn the luxury box. As used
in this subsectior{6)(b), "luxury box" meansa limited public accessoomor booththatis used
by its occupant@indtheir guestsat sportsandentertainmentenueghatareprovidedwithin the
licensedpremises.

(7) A licenseeshallreporteachtransferor change of financialinterestin thelicenseto the state
licensingauthorityand,for retail licensesto thelocal licensingauthoritywithin thirty daysafterthe
transferor changeA reportshallberequiredfor transfersof capitalstockof a public corportion; except
thatareportshallnotberequiredfor transfersof suchstocktotalinglessthantenpercentin anyoneyear,
butanytransferof a controllinginterestshallbereportedregardles®f size.lIt is unlawful for thelicensee
to fail to reportatransferrequiredby this subsectior{7). Failureto reportshallbe groundsfor suspension
or revocationof thelicense.

(8) Eachlicenseeholdinga fermentedmnalt beveragen-premisedicenseor on- andoff-premises

license beerandwine license tavernlicense Jodgingandentertainmenlicense club license arts

license,or racetracKicenseshallmanagehe premisesimselfor herselfor employa separate
anddistinctmanageon the premisesaaindshallreportthe nameof the manageto the stateard
locallicensingauthorities. Thelicenseeshallreportany changean managerso the stateandlocal
licensingauthoritieswithin thirty daysafterthe changelt is unlawful for thelicenseeo fail to
reportthe nameof or anychangen managerssrequired by this subsection{8). Thefailure to
reportis groundsfor suspensiowf thelicense.

(9) (@) () (A) Subjectto subsection$9)(a)()(B) and(9)(a)()(C) of this sectionalicenseenay
moveits permanentocationto any otherplacein the samecity, town, or city andcountyfor whichthe
licensewasoriginally granted or in the samecountyif thelicensewasgrantedfor a placeoutsidethe
corporatdimits of anycity, town, or city andcounty,butit is unlawful to sellanyalcoholbeveragetthe
newlocationuntil permissions grantedoy the stateandlocal licensingauthorities.

(B) Thestateandlocal licensingauthoritiesshallnot grantpermissiorunderthis subsection

(9)(a)(l) to afermentedmalt beverageetailerlicensedundersection44-4-107 (1)(a)to moveits

permanentocationif the newlocationis: Within onethousandive hundredfeetof aretail liquor

storelicensedundersection44-3-409;for a premisedocatedin a municipalitywith a population
of tenthousandr fewer, within threethousandeetof aretail liquor storelicensedundersection
44-3-409;or, for a premisedocatedin a municipalitywith a populationof tenthousandr fewer

thatis contiguoudo the city andcountyof Denver,within onethousandive hundredfeetof a
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retail liquor storelicensedundersection44-3-409.

(C) Thestateandlocal licensingauthoritiesshallnot grantpermissiorunderthis subsection

(9)(a)(I) to aretail liquor storelicensedundersection44-3-409to moveits permanentocationif

thenewlocationis: Within onethousandive hundredfeetof anotherretail liquor storelicensed

undersection44-3-409;for a premisedocatedin a municipality with a populationof ten
thousandr fewer, within threethousandeetof anotherretail liquor storelicensedundersection

44-3-409; or, for a premisedocatedin a municipalitywith a populationof tenthousandr fewer

thatis contiguougo thecity andcountyof Denver,within onethousandive hundredfeetof

anotherretail liquor storelicensedundersection44-3-409.

(I Notwithstandingsubsectior{9)(a)(l) of this sectionandsubjectto subsectior{9)(a)(l)(C) of

this section for aretail liquor storelicensedon or beforeJanuaryl, 2016,thelicenseemay apply

to movethe permanentocationto anothermplacewithin or outsidethe municipality or countyin
whichthelicensewasoriginally grantedlt is unlawful for the licensedo sellanyalcohol
beveragestthe newlocationuntil permissioris grantedby the stateandlocal licensing
authorities.

(b)

() In permittinga changeof location,thelicensingauthoritiesshall considethereasonable
requirement®f the neighborhoodo which the applicantseekgo changehis or herlocation,the desiresof
theadultinhabitantsaseviden@d by petitions,remonstrance®r otherwise andall reasonable
restrictionghatareor may be placeduponthe newdistrict by the council, boardof trusteespr licensing
authorityof thecity, town, or city andcountyor by the boardof countycommissbnersof anycounty.

(1) If thestateandlocal licensingauthoritiesapproveanapplicationfor a changeof location
submittedundersubsectior{9)(a)(ll) of this sectionby aretail liquor storelicensedon or beforeJanuary
1, 2016,thelicenseemustchangethe locationof its premiseswithin threeyearsafterthe approvalis
granted.

(10) (a) Theprovisionsof this subsectior{10) shallonly applywithin a county,city andcounty,
or municipalityif thegoverningbody of the county,city andcounty,or municipality adoptsanordinance
or resolutionauthorizingtastingspursuanto this subsectior{10). The ordinanceor resolutionmay
providefor stricterlimits thanthis subsectior{10) on the numberof tastingsperyearperlicenseethe
dayson which tastingsmay occur,or the numberof hourseachtastingmay last.

(b) A retailliquor storeor liguor-licenseddrugstordicenseewho wishesto conducttastingsmay

submitanapplicationor applicationrenewalto the local licensingauthority. Thelocal licensing

authoritymayrejectthe applicationif theapplicantfails to establistthathe or sheis ableto
conducttastingswithout violating the provisionsof this sectionor creatinga public safetyrisk to
theneighborhoodA localllicensingauthoritymay establishits own applicationprocedureand
may chargeareasonabl@pplicationfee.

(c) Tastingsaresubjectto the following limitations:

(I) Tastingsshallbeconductednly:

(A) By apersorwho: Hascompleteda servertraining programthatmeetsthe standards

establishedby theliquor enforcementlivision in thedepartmenandis aretail liquor storeor

liquor-licenseddrugstordicenseeanemployeeof aretail liquor storeor liquor-licensed
drugstordicenseepr arepresentativeemployeepr agentof thelicensedwholesalerprewpub,
distillery pub,manufacturerlimited winery, importer,or vintner'srestauranpromotingthe
alcoholbeveragefor thetasting;and

(B) Onalicensee'dicensedpremises.

(I Thealcoholbeverageisedin tastingsmustbe purchasedhroughalicensedwholesaler,

licensedbrewpub,licenseddistillery pub,or winery licensedpursuanto section44-3-403ata

costthatis notlessthanthelaid-in costof thealcoholbeverage.

(I) Thesizeof anindividual alcoholsampleshallnot exceedneounceof malt or vinousliquor

or onehalf of oneounceof spirituousliquor.

(IV) Tastingsshallnotexceedatotal of five hoursin durationperday,which neednotbe
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consecutive.

(V) Thelicenseamay conducttastingsonly during the operatinghoursin which thelicenseeon

whosepremisegshetastingsoccuris permittedto sell alcoholbeveragesandin no caseearlier

thanlla.m.or laterthan9 p.m.

(VI) Thelicenseeshallprohibit patronsfrom leavingthelicensedpremiseswith anunconsumed

sample.

(VII) Thelicenseeshallpromptly removeall openandunconsumedlcoholbeveragesamples

from thellicensedpremisesdestroythe samplesmmediatelyfollowing the completionof the

tasting,or storeany opencontainerf uncorsumedalcoholbeverages asecureareaoutside
thesalesareaof thelicensedpremisedor useat atastingconductedat alatertime or date.

(VIII) Thelicenseeshallnot servea personwho is undertwenty-oneyearsof ageor whois

visibly intoxicated

(IX) Thelicenseeshallnotservemorethanfour individual samplego a patronduringatasting.

(X) Alcohol sampleshallbein opencontainersandshallbe providedto a patronfree of charge.

(XI) Thelicenseemay conducttastingson no morethanonehundredfifty -six daysperyear.

(X1) No manufacturepf spirituousor vinousliquorsshallinducea licenseghroughfree goods

or financial or in-kind assistancéo favor the manufacturer'sroductsbeingsampledat atasting.

Theretailliquor storeor liquor-licenseddrugstordicenseebearsthefinancialandall other

responsibilityfor atastingconductednits licensedoremises.

(d) A violation of alimitation specifiedin this subsectior{10) by aretail liquor storeor liquor-

licenseddrugstordicenseewhetherby thelicensee'€mployeesagentspor otherwiseor by a

representativeemployeepr agentof thelicensedwholesalerprewpub, distillery pub,

manufacturerlimited winery, importer,or vintner'srestauranthatpromotedthealcohol
beveragedor thetasting,is theresponsibilityof, andsection44-3-801 appliesto, theretail liquor
storeor liquor-licenseddrugstordicenseehatconductedhetasting.

(e) A retail liquor storeor liquor-licenseddrugstordicenseeconductinga tasing shallbe subject

to the samerevocation suspensiorandenforcemenprovisionsasotherwiseapplyto the

licensee.

(f) Nothingin this subsectior{10) shallaffectthe ability of a Coloradowinery licensedpursuant

to section44-3-402 or 44-3-403to conductatastingpursuanto the authorityof section44-3-402

(2) or 44-3-403(2)(e).

(11) (a) This subsectior{11) appliesonly within anentertainmendlistrict thata governingbody
of alocalllicensingauthorityhascreatedoy ordinanceor resolution.This subsectior{11) doesnotapply
to aspecialeventpermitissuedunderarticle 5 of thistitle 44 or the holderthereofunlessthe permit
holderdesirego useanexistingcommonconsumptiorareaandagreesn writing to therequirement®f
this article 3 andthelocal licensingauthorityconcerninghe commonconsumptiorarea.

(b) A governingbodyof alocalllicensingauthoritymay createan entertainmendlistrict by

adoptinganordinanceor resolution.An entertainmendlistrict shallnot exceedonehundredacres.

Theordinanceor resolutionmayimposestricterlimits thanrequiredby this subsectior{11) on

the size,security,or hoursof operationof any commonconsumptiorareacreatedwithin the

entertainmendlistrict.

(c)

() A certified promotionalassociationrmay operatea commonconsumptiorareawithin an

entertainmendlistrictandauthorizethe attachmenbof alicensedoremisego thecommon

consumptiorarea.

(I An associatioror licensedtavern,lodgingandentertainmentacility, hotelandrestaurant,

brewpub,distillery pub,retail gamingtavern,vintner'srestaurantbeerandwine licensee,

manufactureor beerwholesalethatoperates salesroom, or limited winery thatwishesto
createa promotionalassociatiormay submitanapplicationto thelocal licensingauthority. To
qualify for certification,the promotionalassociatiormust:

(A) Haveaboardof directors;

X Page 17 of 89



COLORADO LIQUOR CODE

(B) Haveatleastonedirectorfrom eachlicensedporemisesttachedo the commonconsumption

areaon theboardof directors;and

(C) Agreeto submitannualreportsby January31 of eachyearto thelocal licensingauthority

showinga detailedmapof the boundarie®f the commonconsumptiorareathecommon

consumptiorarea'shoursof operationalist of attachedicensedpremises, alist of thedirectors
andofficersof the promotionalassociationsecurityarrangementsithin thecommon
consumptiorarea,andanyviolation of this article 3 committedby anattachedicensedoremises.

(1N Thelocallicensingauthoritymay refuseto certify or may decertifya promotional

associatiorof acommonconsumptiorareaif the promotionalassociation:

(A) Failsto submitthereportrequiredby subsectior{11)(c)(I)(C) of this sectionby January31

of eachyear;

(B) Failsto establistithatthelicensedpremisesandcommonconsumptiorareacanbe operated

without violating this article 3 or creatinga safetyrisk to the neighborhood;

(C) Failsto haveatleasttwo licensedpremisesattachedo the commonconsumptiorarea;

(D) Failsto obtainor maintaina properlyendorsedyeneraliability andliquor liability insurance

policy thatis reasonablacceptabldo thelocal licensingauthorityandnameshelocal licensing

authorityasanadditionalinsured;

(E) Theuseis not compatiblewith thereasonableequirement®f the neighborhoodr the

desiresf theadultinhabitantspr

(F) Violatessection44-3-910.

(d) A personshallnot attacha premisedicensedunderthis article 3 to acommonconsumption
areaunlessauthorizedoy thelocal licensingauthority.

(e)

() A licensedtavern,lodgingandentertainmentacility, hotelandrestaurantbrew pub, distillery
pub,retail gamingtavern,vintner'srestaurantbeerandwine licensee manufactureor beerwholesaler
thatoperates salesroom, limited winery, or optionalpremiseghatwishesto attachto acommon
consumptiorareamay submitanapplicationto thelocal licensingauthority. To qualify, thelicenseemust
includearequesfor authorityto attachto thecommonconsumptiorareafrom the certified promotional
associatiorof the commonconsumptiorareaunlesshe promotionalassociatiordoesnot existwhenthe
applicationis submitted;jf so,theapplicantshallrequesthe authoritywhena promotionalassociatioris
certifiedandshalldemonstrat¢o thelocal licensingauthoritythatthe authorityhasbeenobtainedby the
time theapplicant'dicenseissuedunderthis article 3 is renewed.

(I Thelocallicensingauthoritymay deauthorizer refuseto authorizeor reauthorizea
license'sattachmento acommonconsumptiorareaif thelicensedoremisess notwithin or onthe
perimeterof the commonconsumptiorareaandif thelicensee:

(A) Failsto obtainor retainauthorityto attachto the commonconsumptiorareafrom the
certified promotionalassociation;

(B) Failsto establistithatthe licensedpremisesandcommonconsumptiorareacanbe operated

without violating this article 3 or creatinga safetyrisk to the neighborhoodor

(C) Violatessection44-3-910.

(f) A locallicensingauhority may establishapplicationproceduresanda feefor certifyinga
promotionalauthorityor authorizingattachmento a commonconsumptiorarea.The authorityshall
establisnthefeein anamountdesignedo reasonablyffsetthe costof implementingthis subsectior{11).
Notwithstandingany otherprovisionof this article 3, alocal authoritymay setthe hoursduringwhich a
commonconsumptiorareaandattachedicensedpremisesnay servealcoholandthe customergnay
consumaealcohol.Beforecertifying a promotionalassociationthe local licensingauthorityshallconsider
thereasonableequirement®f the neighborhoodthe desiresof the adultinhabitantsasevidencedy
petitions,remonstrance®yr otherwise andall otherreasonableestrictionsthat areor may be placedupon
theneighborhoody thelocal licensingauthority.

(12) (a) Notwithstandingany otherprovisionof this article 3, on andafterJuly 1, 2016,the state
andlocal licensingauthoritiesshallnotissuea newlicenseunderthis atticle 3 authorizingthe saleat
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retail of malt, vinous,or spirituousliquorsin sealedcontainerdor consumptioroff thelicensedpremises
if the premisedor whichtheretail licenseis soughtis located:

() Within onethousandive hundredfeetof amotherlicensedoremisesdicensedo sell malt,
vinous,or spirituousliquorsatretail for off-premisesonsumption;

(I Forapremisedocatedin a municipality with a populationof tenthousandr fewer, within
threethousandeetof anothelicensedpremisedicensedo sell malt, vinous,or spirituousliquors at retalil
for off-premisesonsumptionpr

(1) Forapremisedocatedin a municipalitywith a populationof tenthousandr fewerthatis
contiguoudo the city andcountyof Denver,within onethousandive hundredfeetof anothelicensed
premisedicensedto sell malt, vinous,or spirituousliquorsat retail for off-premisesonsumption.

(a.b)

(I) Notwithstandingany otherprovisionof this article 3, on andafterJune4, 2018,the stateand

local licensingauthoritiesshallnotissuea newfermentedmalt beverageetailer'sicenseunder

article 4 of thistitle 44 authorizingthe saleat retail of fermentedmaltbeverage sealed
containerdor consumptioroff thelicensedpremisesf the premisedor which theretail licenseis
soughtis locatedwithin five hundredfeetof aretail liquor storelicensedundersection44-3-409.

(I Thissubsectior{12)(a.5)doesnotapplyto a personthatownsor leasesa proposedermented
malt beverageetailer licensedporemisesand,asof Januaryl, 2019,hasappliedfor or receivedfrom the
municipality, city andcounty,or countyin which the premisesarelocated:

(A) A building permitfor the structureto be usedfor the fermentedmalt beverageetailer
licensedpremiseswhich permitis currentlyactiveandwill notexpirebeforethe completionof theliquor
licensingprocesspr

(B) A certificateof occupancyfor the structureto be usedfor thefermentedmalt beverageetailer
licensedpremises.

(b) For purpose®f subsectio{12)(a)of this section,alicenseunderthis article 3 authorizingthe

saleatretail of malt, vinous,or spirituousliquorsin sealedcontainerdor consumptioroff the

licensedpremisesncludesalicenseunderthis article 3 authorizingthe saleof maltandvinous
liquorsin sealedcontainersiotto be consumedtthe placewherethe maltandvinousliquorsare
sold.

(c) For purpose®f determiningwhetherthe distancerequirementspecifiedin subsections

(12)(a)and(12)(a.5 of this sectionaresatisfied the distanceshallbe determinedy aradius

measuremerthatbeginsat the principaldoorwayof the premisedor which theapplicationis

madeandendsat the principaldoorwayof the otherretail licensedpremises.

44-3-302. Licerserenewal.

(1) (a) Ninety daysbeforethe expirationdateof anexistinglicense the statelicensingauthority
shallnotify thelicenseeof the expirationdateby any methodreasonablyikely to actuallynotify the
licenseeThe statelicensingauthorityshall promulgaterulessettingthe procedurdo notify alicensedn
accordancevith this subsectior(1)(a).

(b) Fortherenewalof anexistinglicense thelicenseemustapplyto thelocal licensingauthority
notlessthanforty-five daysand to the statelicensingauthoritynotlessthanthirty daysbeforethe dateof
expiration.Thelocallicensingauthorityshallnot acceptan applicationfor renewalof alicenseafterthe
dateof expiration,exceptasprovidedin subsectior{2) of this section.Filing with thelocallicensing
authorityis deemediling with the statelicensingauthority. The statelicensingauthorityshallprocessll
renewalapplicationghatarefiled with thelocal licensingauthoritiesbeforethe expirationdateand
subsequenthapprovedandshallextendthe expirationdateuntil the statelicenseapplicationprocesss
completedThe stateor thelocal licensingauthority,for goodcause maywaivetheforty-five- or thirty-
daytime requirementsetforth in this subgction(1)(b).
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(c) Thelocallicensingauthoritymay hold a hearingon the applicationfor renewal but not until a
noticeof hearinghasbeenconspicuouslyostedon thelicensedpremisedor tendaysandnoticeof the
hearinghasbeenprovidedthe applicantat leastten daysbeforethe hearing.The licensingauthoritymay
refuseto renewanylicensefor goodcausesubijectto judicial review. The statelicensingauthorityshall
hold anyrenewalhearingin accordancevith section44-3-305(2).

(2) (a) Notwithstandingthe provisionsof subsectior{1) of this section,alicenseenvhoselicense
hasbeenexpiredfor not morethanninety daysmayfile alaterenewalapplicationuponthe paymentof a
nonrefundabldate applicationfee of five hundreddollarseachto the stateandlocalllicensingauthorities.
A licenseawhofiles alaterenewalapplicationandpaystherequisitefeesmay continueto operateuntil
both stateandlocal licensingauthoritieshavetakenfinal actionto approveor denythelicensee'sate
renewalapplication.

(b) A stateor local licensingauthorityshallnot accepta late renewalapplicationmorethanninety
daysafterthe expirationof alicensee'permanenannuallicense Any licenseewhosepermanenannual
licensehasbeenexpiredfor morethanninety daysmustapplyfor a newlicensepursuanto section44-3-
311orareissuedicensepursuanto subsectior{2)(d) of this section.

(c) Notwithstandinghe amountspecifiedfor thefeein subsectior{2)(a) of this section the state
licensingauthorityby rule or asotherwiseprovidedby law may reducethe amountof thefeeif necessary
pursuanto section24-75-402 (3) to reducethe uncommittedeserve®f thefund to which all or any
portionof thefeeis credited After theuncommittedeserve®f thefund aresufficiently reducedthe
statelicensingauthorityby rule or asotherwiseprovidedby law mayincreasehe amountof thefeeas
providedin section24-75-402(4).

(d)

() Notwithstandingsubsectior{2)(b) of this sectionwith the permissiorof thelicensing
authority,alicenseevhosepermanenannuallicensehasbeenexpiredfor morethanninety daysbutless
thanonehundredeighty daysmay submitto thelocal licensingauthority,or to the statelicensing
authorityin the ca® of alicenseewhosealcoholbeveragdicenseis not subjectto issuancer approvalby
alocal licensingauthority,anapplicationfor areissuedicense.Thelicensingauthorityhasthe sole
discretionto determinenvhetherto allow alicenseeo applyfor areissuedicense.

(I1) If thelicensingauthoritydoesnotallow thelicensee'sapplication thenthelicenseemust
applyfor anewlicensepursuanto section44-3-311.A persorwho hasappliedfor a newlicenseshall
notsell, or posses$or salein public view, anyalcoholbeverageuntil all requiredlicenseshavebeen
obtained.

(1) Forlicenseesubjectto issuancer approvalby alocal licensingauthority,if thelocal
licensingauthorityallowsthelicensedo applyfor areissuancef theexpred license thelicenseemust
submitto thelocal licensingauthority:

(A) An applicationfor areissuedicense;

(B) Paymenbf afive-hundreddollar late applicationfee;and

(C) Paymenbf afine of twentyfive dollarsperdayfor eachdaythelicensehasbeenexpired
beyondninetydays.

(IV) After thelocallicensingauthorityacceptghe application late applicationfee,andfine, the
licenseamay continueto operateandsell alcoholbeveragesintil the statelicensingauthorityandlocal
licensingauthorityhaveeachtakenfinal actionon thelicensee'sipplicationfor licensereissuance.

(V) If thelocal licensingauthorityapproveghereissuancef thelicensee'sicense thelocal licensing
authorityshallforwardthe approvedapplicationto the statelicensingauthorityfor review.In additionto
thelate applicationfee andfine imposedby thelocal licensingauthority, the statelicensingauthorityshall
imposeafive-hundreddollar late applicationfeeanda fine of twenty-five dollarsperday for eachdaythe
licensehasbeenexpiredbeyondninety days.

(VI) Forlicenseesvho arenotsubjectto issuancer approvalby alocal licensingauthority,if the
statelicensingauthorityallowsthelicenseeo applyfor areissuancef the expiredlicensethelicensee
mustsubmitto the statelicensingauthority:

(A) An applicationfor areissuedicense;
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(B) Paymenof afive-hundreddollar late applicationfee; and

(C) Paymenbf afine of twenty-five dollarsperdayfor eachdaythelicensehasbeen expired
beyondninetydays.

(VII) After thestatelicensingauthorityacceptgheapplication Jate applicationfee,andfine, the
licenseeamay continueto operateandsell alcoholbeveragesintil the statelicensingauthoritytakesfinal
actiononthelicensee'spplicationfor licensereissuance.

(VI If thestatelicensingauthorityapproveshereissuancethelicenseewill maintainthe same
licenseperioddatesasif thelicensehadbeenrenewedorior to the expirationdate.

(IX) If eitherthelocd or statelicensingauthoritydeniesthe licensee'spplicationfor reissuance
of theexpiredlicense thenthelicenseemay applyfor anewlicensepursuanto section44-3-311.

(X) Neitherthe statenor localllicensingauthoritymay granta licensee'spplicationfor license
reissuancenorethanthreetimesin anyfive-yearperiod.

44-3-303. Transfer of ownership and temporary permits.

(1) (&) No licensegrantedunderthe provisionsof this article 3 or article 4 of this title 44 shallbe
transferableexceptasprovidedin this subsectior{1), butthis shallnot preventa changeof locationas
providedin sectiond44-3-301(9).

(b) Whenallicensehasbeenissuedto a husbandandwife, or to generalor limited partnersthe
deathof a spouseor partnershall notrequirethe surviving spouseor partnerto obtainanewlicense All
rightsandprivilegesgrantedunderthe original licenseshallcontinuein full forceandeffectasto such
survivorsfor the balanceof thelicenseperiod.

(c)

() Exceptasprovidedin subsectior{1)(c)(ll) of this sectionfor any othertransferof ownership,
applicationmustbe madeto the stateandlocal licensingauthoritieson forms preparedandfurnishedby
the statelicensingauthority.In determiningwhetherto permita transferof ownershipthelicensing
authoritiesshallconsideronly therequirement®f section44-3-307and1 CCR203-2, rule 47-302,
entitled"Changing Altering, or Modifying LicensedPremises"pr anyanalogousuccessorule. The
localllicensingauthaity may conducta hearingon the applicationfor transferof ownershipafter
providingnoticein accordancevith subsectior{1)(c)(lll) of this section.Any transferof ownership
hearingby the statelicensingauthoritymustbe heldin accordancevith sedion 44-3-305(2).

(I A licensemergerandconversiorasprovidedfor in sectiond4-3-410(1)(b) includesa
transferof ownershipof atleasttwo retail liquor storesa changeof locationof oneof theretail liquor
storesanda mergerandconversiorof theretail liquor storelicensesnto a singleliquor-licensed
drugstordicense all aspartof a singletransactionandtheliquor-licenseddrugstoreapplicantneednot
apply separatelyor atransferof ownershipunderthis section.Theliquor-licenseddrugstoreapplyingfor
alicensemergerandconversiorpursuanto section44-3-410(1)(b) is ineligible for atemporarypermit
pursuanto this section.Thelocal licensingauthorityshallconsiderthe reasonableequirement®f the
neighborhoogursuat to section44-3-312whenmakinga determinatioron the mergerandconversion
of theretail liquor storelicensednto a singleliquor-licenseddrugstordicense.Thelocal licensing
authoritymay hold a hearingon the applicationfor thelicensemergerandconversiorafter providing
noticein accordancevith subsectior{1)(c)(lll) of this section.

(11 Priorto holdinga hearingasprovidedin this subsectior{1)(c), thelocallicensingauthority
shallnotify theapplicantof the hearingat leasttendays beforethe hearingandshallpost,or maydirect
thelicenseapplicantto post,anoticeof the hearingin a conspicuousocationonthelicensedoremisedor
atleasttenconsecutivelaysbeforethe hearing.

(d) Thestateor alocallicensingauthorityshallnot approvea transferof ownershipunderthis
subsectior(1) until theapplicantfiles with thelocal licensingauthorityconfirmationfrom each
wholesaleticensedunderthis article 3 thathassold alcoholbeverageto thetransferortthatthe
wholesalerhasbeenpaidin full for all alcoholbeveragesleliveredto thetransferor.

(2) Notwithstandingany provisionof this article 3 to the contrary,alocal licensingauthoritymay
issueatemporarypermitto a transfereef anyretail classof alcohd beveragdicenseissuedoy thelocal
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licensingauthoritypursuanto this article 3 or article4 of thistitle 44; exceptthatalocal licensing
authorityshallnotissuea temporarypermitto aliquor-licenseddrugstorehathasacquiredownershipof
licensedetail liquor storesn accordancevith section44-3-410(1)(b). A temporarypermitauthorizesa
transferedo continuesellingalcoholbeverageaspermittedunderthe permanenticenseduringthe
periodin which anapplicationto transferthe owneship of thelicenseis pending.

(3) A temporarypermitshallauthorizeatransfered¢o conductbusinessandsell alcoholbeverages
atretail in accordancavith thelicenseof thetransferorsubjectto compliancewith all of thefollowing
conditions:

(a) The premisesvherealcoholbeveragearesoldshallhavebeenpreviouslylicensedby the
stateandlocal licensingauthorities andthelicenseshallhavebeenvalid atthetime the applicationfor
transferof ownershipwasfiled with thelocal licensingauhority thathasjurisdictionto approvean
applicationfor atemporarypermit.

(b) Theapplicanthasfiled with the local licensingauthorityon formsprovidedby the department
anapplicationfor thetransferof theliquor license. Theapplicationshallinclude,but not be limited to, the
following information:

() Thenameandaddres®f theapplicant;if theapplicantis a partnershipthenamesand
addressesf all the partnersand,if theapplicantis a corporationassociationgr otherorganizationthe
namesandaddressesf the presidentyice-presidentsecretaryandmanagingofficer;

(I Theapplicant'sinancialinterestin the proposedransfer;

(1) The premisedor which thetemporarypermitis sought;

(IV) Suchotherinformationasthelocallicensingauthoritymay require;and

(V) A statementhatall accountdor alcoholbeveragesoldto theapplicantarepaid.

(c) Theapplicationfor atemporarypermitshallbefiled no laterthanthirty daysafterthefiling of
theapplicationfor transferof ownershipandshallbeaccompaniedy atemporarypermitfeenotto
exceednehundreddollars.

(d) Whenapplyingwith thelocal licensingauthorityfor atemporarypermit,theapplicantshall
provideacopy, by facsimileor otherwise pf the statemenmadepursuanto subsectior{3)(b)(V) of this
sectionto the statelicensingauthority. The statements a public recordandshallbe opento inspectionby
thepublic.

(4) A temporarypermit,if granted by alocallicensingauthorityshallbeissuedwithin five
working daysafterthereceiptof the application.A temporarypermitissuedpursuanto this sectionshall
bevalid until suchtime asthe applicationto transferownershipof the licenseto the applicantis granted
or deniedor for onehundredtwenty days,whicheveroccursfirst; exceptthat,if theapplicationto transfer
thelicensehasnot beengrantedor deniedwithin the one-hundredtwenty-day periodandthetransferee
demonstrategoodcausethelocal licensingauthoritymay extend,in its discretion thevalidity of the
permitfor anadditionalperiodnotto exceedsixty days.

(5) A temporarypermitshallalsobe authorizedn the eventof atransferof possessionf the
licensedpremisedy operationof law, a petitionin bankrupty pursuanto federalbankruptcylaw, the
appointmenbf areceiveraforeclosureactionby a securedarty,or a courtorderdispossessinthe prior
licenseeof all rightsof possessiopursuanto article 40 of title 13.

(6) A temporarypermitmay be canceled revoked,or summarilysuspended thelocal or state
licensingauthoritydetermineshatthereis probablecauseo believethatthetransfereéhasviolatedany
provisionof this article 3 or article4 of this title 44 or hasviolatedanyrule adgtedby thelocal or state
licensingauthorityor hasfailed to truthfully disclosethosemattersrequiredpursuanto theapplication
formsrequiredby thedepartment.

44-3-304. State licendng authority - application and issuarce procedires - definitions.

(1) (a) Applicationsfor licensesunderthe provisionsof this article 3 andarticles4 and5 of this
title 44 shallbe madeto the statelicensingauthorityon forms preparedandfurnishedby the state
licensingauthorityandshall setforth suchinformationasthe statelicensingauthoritymay requireto
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enablethe authorityto determinewhethera licenseshouldbe granted Theinformationshallincludethe
nameandaddres®f theapplicantandif apartnershipalsothenamesandaddressesf all the partners,
andif acorporationassociationor otherorganizationalsothe namesandaddressesf the president,
vice-presidentsecretaryandmanagingofficer, togethemith all otherinformationdeemechecessarpy
thelicensingauthority.Eachapplication shallbe verified by the oathor affirmation of the personor
personsasthe statelicensingauthoritymay prescribe.

(b) Notwithstandingherequirement®f subsectior{1)(a) of this section,anapplicantseeking
licensedor multiple locationsmay requesthe statelicensingauthorityto establisha masteffile. All
requestgor a masteffile shallbe madeon formsprovidedby the statelicensingauthorityandshall
containsuchinformationasthe statelicensingauthoritymay requireto enablethe authorityto determine
thesuitability of the licenseapplicantandits principalownersasrequiredpursuanto section44-3-307.
The statelicensingauthorityshalleitherapprovetherequesfor a masterfile andissueanapprovalletter,
or denytherequespursuanto the provisionsof section44-3-305.Any changeo informationcontained
in themasteffile shallbereportedby theapplicantor licensedo the statelicensingauthoritywithin thirty
daysafterthechangeFailureto reportall changesasrequiredmay be groundsfor suspensioior
revocationof alicenseor licensesasdeterminedyy the statelicensingauthority.No localllicensing
authorityshallrequireapplicantswith anapprovedmasteffile to file additionalbackgroundnvestigdion
formsor fingerprints.Nothingin this sectionshallprohibit alocal licensingauthorityfrom conductingts
own investigationor from verifying any of theinformationprovidedby the applicant,or from denying
theapplicationof the applicantpursiantto the provisionssetforth in section44-3-307.

(c) Asusedin thispart3, "masterfile” meansfile thatis establishedby the statelicensing
authorityandthatcontaindicensingandbackgroundnformationfor anapplicantseekingicenses
purstantto this article 3 in multiple locations.The masterfile shallbeavailableto thelocal licensing
authority.

(d) Thestatelicensingauthorityshallpromulgaterulesgoverningthe minimum numberof
multiple locationsrequiredto establisrandmaintan a masteffile.

(2) (a)Beforegrantinganylicensefor which applicationhasbeenmade the statelicensing
authorityor oneor moreof its inspectorsnay visit andinspectthe plantor propertyin which the
applicantproposego conductbusinesandinvestigatehefithessto conductsuchbusines®f any person
or the officersanddirectorsof any corporationapplyingfor alicense.ln investigatingthe fitnessof the
applicantor alicenseethe statelicensingauthoritymayhaveaccesgo criminal history record
informationfurnishedby a criminal justiceagency subjectto anyrestrictionamposedoy suchagencyln
the eventthe statelicensingauthoritytakesinto considerationnformationconcerningheapplicant's
criminal historyrecord,the stak licensingauthorityshallalsoconsideranyinformationprovidedby the
applicantregardingsuchcriminal historyrecord,includingbut notlimited to evidenceof rehabilitation,
charactereferencesandeducationabchievementsspeciallythoseitemspertainingto the periodof time
betweerthe applicant'dastcriminal convictionandthe consideratiorof the applicationfor alicense.

(b) Asusedin subsectior{2)(a)of this section,"criminal justiceagency"meansanyfederal,
state,or municipalcourt or any governmentaagencyor subunitof suchagencythat performsthe
administratiorof criminal justice pursuanto a statuteor executiveorderandthatallocatesa substantial
partof its annualbudgetto the administratiorof criminal justice.

(3) Thestatelicensingauthorityshallnotissuea licensepursuanto this sectionuntil thelocal
licensingauthorityhasapprovedhe applicationprovidedfor in section44-3-309.

44-3-305. Denial of application.

(1) Thestatelicensingauthorityshal refusea statelicenseif the premisesn whichtheapplicant
proposedo conductits businesslo not meettherequirement®f this article 3, or if the characteof the
applicantor its officersor directorsis suchthatviolationsof this article 3 or article4 or 5 of thistitle 44
would belikely to resultif alicenseweregrantedpr if in its opinionlicensesalreadygrantedfor the
particularlocality areadequatdor thereasonabl@eedwf the community.

(2) Thestatelicensingauthorityshallnot refusea statelicenseafteralocal licensehasbeen
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granted exceptuponhearingafterfifteen days'noticeto the applicantandto thelocal licensingauthority.
Thenoticeshallbein writing andshallstategroundsuponwhich the applicationmay be refusedlf the
applicantdoesnot respondo the noticewithin fifteen daysafterthe dateof the notice,the applicationfor
alicenseshallbedenied.The hearingshallbe conductedn accordancevith the provisionsof section24-
4-105,andjudicial review of the statelicensingauthority'sdecisionshall be pursuanto section24-4-106.

44-3-306. Inactive licerses.

The state or local licensing authority, in its discretion, may revoke or elect not to renew a retalil
license if it determines that thieensed premises has been inactive, without good cause, for at least one
year or, in the case of a retail license approved for a facility that has not been constructed, the facility has
not been constructed and placed in operation within two yearspfiesval of the license application or
construction of the facility has not commenced within one year after the approval.

44-3-307. Personsprohibitedaslicensees.

(1) (&) No licenseprovidedby this article 3 or article 4 or 5 of thistitle 44 shallbeissuedto or
heldby:

() Any personuntil theannualfeethereforhasbeenpaid;

(I Any personwho is not of goodmoral character;

(1) Any corporationanyof whoseofficers, directors,or stockholdersoldingtenpercentor
moreof the outstandingand issuedcapitalstockthereofarenot of goodmoral character;

(IV) Any partnershipassociationpr company any of whoseofficers, or any of whosemembers
holdingtenpercentor moreinteresttherein,arenot of goodmoralcharacter;

(V) Any personemgoying, assistedy, or financedin wholeor in partby anyotherpersonwho
is not of goodcharacteandreputationsatisfactoryto therespectivdicensingauthorities;

(VI) Any personunlessthe person'sharacterrecord,andreputationaresatisfactoy to the
respectivdicensingauthority;

(VII) Any naturalpersonundertwenty-oneyearsof age.

(b)

() In makinga determinatiorasto characteor whenconsideringhe convictionof acrime,a
licensingauthorityshallbe governedy the provisionsof section24-5-101.

(1) With respecto artsor club licenseapplicationsaninvestigationof the characteof the
presidenor chairof the boardandthe operationamanageshallbe deemedsufficientto determine
whetherto issuetheartsor club licenseto theapplicant.

(2) (a) No licenseprovidedby this article 3 shallbeissuedto or heldby a peaceofficer described
in section16-2.5121,16-2.5122,16-2.5123,16-2.5125,16-2.5126,16-2.5128,0r 16-2.5129,0r the
statelicensingauthorityor ary of its inspectorr employees.

(b) A peaceofficer describedn section16-2.5103,16-2.5105,16-2.5108,16-2.5132,0r 16-
2.5-149maynotobtainor hold alicenseunderthis article 3 to operatea licensedpremiseghatis located
within the samgurisdictionthatemploysthe peaceofficer.

(3) (a) In investigatingthe qualificationsof the applicantor alicenseethelocal licensing
authoritymayhaveaccesgo criminal history recordinformationfurnishedby a criminaljusticeagency,
subjectto any restrictiondmposedby suchagencyIn the eventthelocal licensingauthoritytakesinto
consideratiorinformationconcerninghe applicant'scriminal history record,thelocal licensingauthority
shallalsoconsideranyinformationprovidedby the applicantregardingsuchcriminal historyrecord,
includingbutnotlimited to evidenceof rehabilitation charactereferencesandeducational
achievementsspeciallythoseitemspertainingto the periodof time betweerthe applicant'dastcriminal
conviction andthe consideratiorof the applicationfor alicense.

(b) As usedin subsectior(3)(a) of this section,"criminal justiceagency"meansanyfederal state,
or municipalcourtor any governmentahgencyor subunitof suchagencythatperformsthe
administrationof criminal justicepursuanto a statuteor executiveorderandthatallocatesa substantial
partof its annualbudgetto the administratiorof criminal justice.
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(c) At thetime of theapplicationfor alicense the applicantshallsubmitfingerprintsandfile
personahistoryinformationconcerninghe applicant'sjualificationsfor alicenseon forms preparedy
the statelicensingauthority. The stateandlocal licensingauthoritiesshall submitsuchfingerprintsto the
Coloradobureauof investigatiorfor the purposeof conductingfingerprintbasecdcriminal historyrecord
checksThe Coloradobureauof investigationshallforwardthefingerprintsto the federalbureauof
investigationfor the purposeof conductingfingerprintbasecdcriminal historyrecordchecks An applicant
who haspreviouslysubmittedfingerprintsfor alcoholbeveragdicensingpurposesnayrequesthatthe
fingerprintson file be used Whentheresultsof afingerprintbasedriminal history recordcheckof an
applicantperformedpursuanto this sectionrevealarecordof arrestwithout a disposition thelicensing
authorityshallrequirethe applicantto submitto a namebasedcriminal historyrecordcheck,asdefined
in section22-2-119.3(6)(d). Thelicensingauthorites shallusethe informationresultingfrom the
fingerprintbasedand,if applicable hamebasedcriminal history recordcheckto investigateandto
determindf anapplicantis qualifiedfor alicensepursuanto this article 3 andarticle 4 of thistitle 44.
Thelicensingauthorityis not prohibitedfrom verifying any of theinformationrequiredto be submitted
by anapplicantpursuanto this section. An applicantshallnot berequiredto submitadditional
informationbeyondthatrequiredin this subsetion (3) unlessthelicensingauthorityhasdeterminedany
of thefollowing:

(I) Theapplicanthasmisrepresented materialfact;

(I Theapplicanthasanestablishedriminal historyrecord,;

(1) A prior criminal or administrativeproceedingleterminedhatthe applicantviolatedalcohol
beveragdaws;

(IV) Theinformationsubmittedby anapplicantis incomplete;or

(V) Thecharacterrecord,or reputationof the applicanthis or heragent,or his or herprincipalis
suchthata potentialviolation of this article 3 or article 4 of thistitle 44 mayoccurif alicenseis issuedto
theapplicant.

44-3-308. Unlawful financial assistance.

(1) (&) (1) It is unlawful for any personlicensedpursuanto this article 3 asa manufacturer,
limited winery, wholesaleror importer,or any person partnershipassociationprganizationpr
corporationinterestedinancially in or with any of saidlicenseesto furnish,supply,or loan,in any
mannerdirectly or indirectly, to any personlicensedo sell atretail pursuanto this article 3 or article4
or 5 of thistitle 44:

(A) Any financialassistancancludingthe extensiorof creditfor morethanthirty days,as
specifiedin section44-3-202(2)(b) or in rulesof the statelicensingauthority;or

(B) Any equpment fixtures,chattelsor furnishingsusedin the storing,handling,serving,or
dispensingf food or alcoholbeveragesvithin the premisesor for makingany structuralalterationsor
improvementsn or onthebuilding in which the premisess located

(I) Thissubsectior{1) doesnot:

(A) Apply to signsor displayswithin thelicensedpremisespr

(B) Preventarepresentativeemployeepr agentof a personicensedunderthis article 3 asa
manufacturerlimited winery, wholesalerpr importerfrom pouringor servingthe licensee'slcohol
beverageroductsaspartof atastingbeingconductedn thelicensedpremisef a personlicensedunder
this article 3 to sell alcoholbeveragest retail for off-premisessonsumptionandpouringor servingthe
licensee'salcoholbeveragesloesnot constitutelabor providedby a personlicensedunderthis article 3 as
amanufacturerlimited winery, wholesalerpr importerto a personlicensedunderthis article 3 to sell
alcoholbeveragestretail.

(b) Notwithstandingthe provisionsof subsectior{1)(a) of this section,anypersonor party
describedn subsectior{1)(a) of this sectionmay providefinancial or in-kind assistancealirectly or
indirectly, to anonprofitartsorganizatiorthathasbeenissuedan arts licensepursuanto section44-3-
419o0r to a statesupportednstitution of highereducatiorin Colorado includinglocal district colleges,
areatechnicalcollegesandthe Aurariahighereducatiorcenter,or thegoverningboardof a state
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supportednstitutionof highereducationpr to a nonpublicinstitution of highereducatiorasdefinedin
section23-3.7-102thatis operatingpursuanto 26 U.S.C.sec.501 (c)(3) of thefederal'InternalRevenue
Codeof 1986",asamendedif theinstitutionhasbeenissuedalicensepursuanto this article 3 or article
4 or 5 of thistitle 44.

(2) The statelicensingauthority,by rule, shallrequirea completedisclosureof all personsaving
adirector indirectfinancialinterest,andthe extentof suchintereg, in eachhotelandrestauranticense
andeachretail gamingtavernlicenseissuedunderthis article 3. A willful failure to reportanddisclose
thefinancialinterestof all persondhavingadirector indirectfinancialinterestin a hotelandrestauant
licenseor in aretail gamingtavernlicenseshallbe groundsfor suspensiomr revocationof suchlicense
by the statelicensingauthority. Theinvalidity of any provisionof this subsectior{2) concerningnterest
in morethanonehotelandrestauranlicenseor retail gamingtavernlicenseshallinvalidateall interestdn
morethanonehotelandrestauranticenseor retail gamingtavernlicense,andsuchinvalidity shallmake
anysuchinterestunlawful financialassistance.

(3) (a) () It is unlawtul for any persorlicensedo sell atretail pursuanto this article 3 or article
4 of thistitle 44 to receiveandobtainfrom the personr partiesdescribedandreferredto in subsection
(1)(a)of this section directly or indirectly, anyfinancialassistanceor any equipmentfixtures,chattels or
furnishingsusedin the storing,handling,serving,or dispensingf food or alcoholbeveragesvithin the
premisesor from makingany structuralalterationsor improvementsn or on the building on which the
premisess located.

(I This subsection{3) doesnot:

(A) Apply to signsor displayswithin the premiser to advertisingmaterialsthatareintended
primarily to advertisehe productof thewholesaleior manufactureandthathaveonly negligiblevaue in
themselve®r to theinspectionandservicingof malt or vinousliquor-dispensinggequipmento the extent
necessaryor the maintenancef reasonablstandard®f purity, cleanlinessandhealth;or

(B) Preventarepresentativeemployeepr agentof alicenseadescribecandreferredto in
subsectior(1)(a) of this sectionfrom pouringor servingthelicensee'slcoholbeveraggroductsaspart
of atastingbeingconductedn the licensedoremisesf the personlicensedunderthis article 3 to sell
alcohol beveragesat retail for off-premisesconsumptionandpouringor servingthe licensee'slcohol
beveragesloesnot constitutdabor providedby alicenseedescribedn subsectior{1)(a) of this sectionto
apersonicensedunderthis article 3 to sdl alcoholbeveragestretail.

(b) Notwithstandinghe provisionsof subsectior(3)(a) of this section,a nonprofitarts
organizatiorthathasbeenissuedanartslicensepursuanto section44-3-419or a statesupported
institution of highereducationin Colorado,ncludinglocal district collegesareatechnicalcollegesand
the Aurariahighereducatiorcenter,or the governingboardof a statesupportednstitution of higher
educationpr anonpublicinstitutionof highereducatiorasdefinedin sectian 23-3.7-102thatis operating
pursuanto 26 U.S.C.sec.501 (c)(3) of thefederal'Internal RevenueCodeof 1986",asamendedif the
institutionhasbeenissueda licensepursuanto this article 3 or article4 or 5 of thistitle 44, mayreceive
financial or in-kind assistanceirectly or indirectly, from the personsor partiesdescribedandreferredto
in subsectior{1)(a)of this section.

(4) (a) Exceptasotherwiseauthorizedijt is unlawful for any personor corporatiorholdingany
licensepursuanto this article 3 or article 4 of thistitle 44 or any persorwho is a stockholderdirector,or
officer of any corporationholdingalicensepursuanto this article 3 or article4 of thistitle 44 to bea
stockholderdirector,or officer or to beinterested,directly or indirectly, in any personor corporationthat
lendsmoneyto any personor corporationlicensedpursuanto this article 3 or article 4 of thistitle 44, but
this subsectior{4) doesnotapplyto banksor savingsandloanassociationsugervisedandregulatecoy
anagencyof the stateor federalgovernmentor to FHA-approvednortgageesyr to stockholders,
directors,or officersthereof;andit is unlawful for any personor corporationlicensedpursuanto this
article3 or article4 of thistitle 44, or any stockholderdirector,or officer of suchcorporationto make
anyloanor beinteresteddirectly or indirectly, in anyloanto any otherpersonlicensedoursuanto this
article3 or article4 of thistitle 44; exceptthatthis subsetion (4)(a) doesnotapplyto anyfinancial
institutionthatcomesinto possessionf alicensedpremisedy virtue of aforeclosureor deedin lieu of
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foreclosuréf thefinancialinstitutiondoesnotretainsuchpremisedor longerthanoneyearor for such
time exceedingpneyearasprovidedin subsectior{4)(b) of this section.

(b) In the caseof afinancialinstitutionthatcomesinto possessionf alicensedpremisedy
virtue of aforeclosureor deedin lieu of foreclosurethe stateandthelocal licensingauthoritymay granta
transferof ownershipfor suchlicensefor a periodof oneyearand,uponnoticeandhearing renewalof
suchlicensemay be granted.This subsectior{4)(b) shallapplyin the caseof everyforeclosureor deedin
lieu of foreclosurein which dispositionof thelicensehasnot otherwisebeenmadeby the stateor local
licensingauthority.

(5) (@) It is unlawful for any owner,partowner,shareholderstockholderpr personinterested,
directly or indirectly, in anyretail busiressor establishmendf a personicensedo sell at retail pursuant
to this article 3 or article 4 or 5 of this title 44 to enterinto any agreementvith any personor partyor to
receive possesspr acceptany money fixtures,suppliesor thingsof value from any personor party,
wherebya personlicensedo sell atretail pursuanto this article 3 or article4 or 5 of this title 44 maybe
influencedor causeddirectly or indirectly, to buy, sell, dispenseor handlethe productof any
manufactureof alcoholbeverages.

(b) This subsection(5) doesnot:

() Apply to displayswithin the premisespr

(I) Preventarepresentativegmployeepr agentof apersonlicensedunderthis article 3 asa
manufacturerlimited winery, wholesalerpr importerfrom pouringor servingthelicensee'slcohol
beverageroductsaspartof atastingbeingconductedn thelicensedpremisef a personlicensedunder
this article 3 to sell alcoholbeveragesat retail for off-premisesonsumptionandpouringor servingthe
licensee'slcoholbeveragesloesnot constitutelabor providedby a personlicensedunderthis article 3 as
amanufacturerlimited winery, wholesalerpr importerto a personlicensedunderthis article 3 to sell
alcoholbeveragestretail.

(6) Any transactionagreementor arrangemenprohibitedby the provisionsof this sectionf
madeandenterednto by andbetweerthe personsaandpartiesdescribedandreferredto in this section,is
unlawful,illegal, invalid, andvoid, andanyobligationor liability arisingout of suchtransaction,
agreementor arrangemenshallbe unenforceablén any courtof this stateby or againstany suchpersons
andpartiesenteringinto thetransactionagreementyr arrangement.

(7) This sectionis intendedto prohibitandpreventthe control of the outletsfor the saleof alcohol
beverageby any personsr partiesotherthanthe persondicensedpursuanto the provisionsof this
article 3 or article4 or 5 of thistitle 44.

(8) It is unlawful for anowner,partowner, shareholderpr personinterestedirectly or indirectly
in abrewpub,distillery pub,or vintner'srestauranticenseto conduct,ownin wholeor in part,or be
directly or indirectly interestedn awholesaler'dicenseissuedunderthis article 3 or article4 of thistitle
44,

44-3-309. Local licersing authority - applications - optional premiseslicenses.

(1) A locallicensingauthoritymayissueonly thefollowing alcoholbeveragdicensesupon
paymentof thefee specifiedin section44-3-505:

(@) Retailliquor storelicense;

(b) Liquor-licenseddrugstordicense;

(c) Beerandwinelicense;

(d) Hotelandrestauranticense;

(e) Tavernlicense;

() Brewpublicense;

(g) Clublicense;

(h) Artslicense;

(i) RacetracKicense;

(j) Optionalpremisedicense;

(k) Retailgamingtavernlicense;

X Page 27 of 89



COLORADO LIQUOR CODE

() Vintner'srestauranticense;

(m) Distillery publicense;

(n) Lodgingandentertainmenlicense.

(2) An applicationfor anylicensespecifiedin subsectior(1) of this sectionor section44-4-107
shallbefiled with theappropriatdocal licensingauthorityon forms providedby the statelicensing
authorityandcontainingsuchinformationasthe statelicensingauthoritymayrequire.Eachapplication
shallbeverified by the oathor affirmation of suchpersonsasprescribedy the statelicensingauthority.

(3) Theapplicantshallfile atthetime of applicationplansandspecificationdor theinterior of
thebuildingif thebuilding to beoccupieds in existenceatthetime. If thebuilding is not in existence,
theapplicantshallfile aplot plananda detailedsketchfor theinterior andsubmitanarchitect'sdrawing
of thebuilding to be constructedin its discretion thelocal licensingauthoritymayimposeadditional
requirementsiecessaryor theapprovalof theapplication.

44-3-310. Optional premiseslicense - local option.

(1) No optionalpremisedicense,or optionalpremisegpermitfor a hotelandrestauranticense,
asdefinedin sectiond44-3-103(33)(a),shallbeissuedwithin any municipality or the unincorporated
portionof any countyunlessthe governingbody of the municipality hasadoptedoy ordinancepr the
governingbody of the countyhasadoptedoy resolution specificstandardgor theissuancef optional
premisedicensesor for optionalpremisedor a hotelandrestauranticense.No municipality or county
shallberequiredto adoptsuchstandarder makesuchlicensesavailablewithin its jurisdiction.

(2) In additionto all otherstandardspplicableto theissuancef licensesunderthis article 3, the
governingbody may adoptadditionalstandards$or theissuancef optionalpremisedicensesor for
optionalpremisedor a hotelandrestauranticensethatmayinclude:

(a) Thespecifictypesof outdoorsportsandrecreationafacilities thatareeligible to applyfor an
optionalpremisedicenseor anoptionalpremisedor a hotelandrestauranticense;

(b) Restrictionsonthe numberof optionalpremiseghatanyonelicenseemayhaveonan
outdoorsportsor recrationalfacility;

(c) A restrictiononthe minimumsizeof anyapplicant'soutdoorsportsor recreationafacility
thatwould beeligible for theissuancef anoptionalpremisedicenseor optionalpremisedor a hoteland
restauranticense;

(d) Any otherrequirementsiecessaryo ensurethe control of the premisesandthe easeof
enforcement.

(3) An applicantfor a hotelandrestauranticensewho desirego sell or servealcoholbeverages
on optionalpremiseshallfile with the optionalpremisegpemit applicationa list of the optionalpremises
locations.Theapplicationandlist shallbefiled with the stateandlocal licensingauthoritiesuponinitial
application,andeachlicenseyearthereafter Approval of the areasnustbe obtainedfrom the state
licensingauthorityandthelocal licensingauthority. The decisionof eachauthorityshallbediscretionary.
In theeventthatthe stateandlocal licensingauthoritiesallow the areaor areago be designateaptional
premisesno alcoholbeveragesnay be servedon the optionalpremisesvithout thelicenseehaving
providedwritten noticeto the stateandlocal licensingauthoritiesforty-eighthoursprior to serving
alcoholbeveragesn the optionalpremisesThe noticeshall containthe specificdaysandhourson which
theoptionalpremisesareto be used.This subsectior{3) shallnot be construedo permittheviolation of
anyotherprovisionof this article 3 undercircumstancesot specifiedin this subsectior(3).

(4) An applicantfor anoptiond premisedicensewho desiredo sell, dispensegr servealcohol
beveragesn optionalpremiseshallfile with the optionalpremisedicenseapplicationalist of the
optionalpremisedocationsandthe areain which the applicantdesirego storealcolol beveragegor
futureuseon the optionalpremisesThe applicantshallfile theapplicationandadditionalinformation
with the stateandlocal licensingauthoritiesuponinitial applicationandeachlicenseyearthereafter.
Approvalof thelicenseandareasnustbe obtainedfrom the statelicensingauthorityandthelocal
licensingauthority. The decisionof eachauthorityshallbe discretionaryIn the eventthatthe stateand
local licensingauthoritiesallow the areaor areago be designateaptiond premisesno alcoholbeverages
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may be servedon the optionalpremiseswvithoutthelicenseehavingprovidedwritten noticeto the state
andlocal licensingauthoritiesforty-eighthoursprior to servingalcoholbeveragesn the optional
premisesThe notice mustcontainthe specificdaysandhourson which the optionalpremisesareto be
used.This subsectior{4) doesnot permittheviolation of any otherprovisionof this article 3 under
circumstancesot specifiedin this subsectior(4).

44-3-311. Public notice- poging and publication.

(1) Uponreceiptof anapplication,.exceptanapplicationfor renewalor for transferof ownership,
thelocal licensingauthorityshallschedulea public hearinguponthe applicationnot lessthanthirty days
from the dateof the applicationandshallpostandpublishthe public noticethereofnot lessthantendays
prior to the hearing.Publicnoticeshallbe given by the postingof a signin a conspicuouglaceonthe
premisedor which applicationhasbeenmadeandby publicationin a newspapeof generakirculationin
the countyin which the premisesarelocated.

(2) Noticegivenby postingshallincludea signof suitablematerial,not lessthantwenty-two
incheswide andtwenty-six incheshigh, composeaf letters notlessthanoneinchin heightandstating
thetype of licenseappliedfor, the dateof theapplication the dateof the hearing,andthe nameand
addres®f theapplicantandsuchotherinformationasmay berequiredto fully apprisethe public of the
natureof theapplication.If theapplicantis a partnershipthe signshallcontainthe namesandaddresses
of all partnersandif theapplicantis a corporationassociationgr otherorganizationthe signshall
containthe namesandaddressesf the presidentyice presidentsecretaryandmanageor other
managingofficers.

(3) Noticegivenby publicationshallcontainthe sameinformationasthatrequiredfor signs.

(4) If thebuilding in whichthealcoholbeverages to besoldis in existenceatthetime of the
application,any signpostedasrequiredin subsection$l) and(2) of this sectionshallbe placedsoasto
be conspicuousindplainly visible to thegeneralpublic. If the building is not constructedat thetime of
theapplication the applicantshall postthe premisesiponwhich thebuildingis to be constructedn such
amannerthatthe noticeshallbe conspicuousndplainly visible to the generapublic.

(5) (a) At thepublic hearingheld pursuanto this section,any partyin interestshallbe allowedto
presenevidenceandto crossexaminewitnesses.

(b) As usedin this subsectior(5), "party in interest"meansany of the following:

() Theapplicant;

(I An adultresidentof the neighborhoodinderconsideration;

(1 Theowneror managenof abusinessocatedin the neighborhoodinderconsideration;

(IV) Theprincipalor representativef any schoollocatedwithin five hundredfeetof the
premisedor which theissuancef alicensepursuanto section44-3-309(1) is unde consideration.

(c) Thelocallicensingauthority,in its discretion,maylimit the presentatiomf evidenceand
crossexaminatiorsoasto preventrepetitiveandcumulativeevidenceor examination.

(d) Nothingin this subsectior(5) shallbe construedo preventarepresentativef anorganized
neighborhoodyroupthatencompassegsartor all of the neighborhoodinderconsideratiorfrom
presentingevidencesubjectto this section.Therepresentativehallresidewithin the neighborhood
group'sgeographidoundariegandshallbe a memberof the neighborhoodjyroup. Therepresentativehall
notbeentitledto crossexaminewitnesse®r seekjudicial reviewof thelicensingauthority'sdecision.

44-3-312. Reallts of investigation - decision of authorities.

(1) Notlessthanfive daysprior to thedateof hearing thelocal licensingauthorityshallmake
knownits findingsbasednits investigationin writing to the applicantandotherinterestecparties.The
local licensingauthorityhasauthorityto refuse to issueanylicensesrovidedin sections44-3-309(1) and
44-4-107 for goodcausesubjectto judicial review.

(2) (a)Beforeenteringanydecisionapprovingor denyingthe application thelocal licensing
authorityshallconsider gxceptwherethis article 3 specificallyprovidesotherwise thefactsandevidence
adducedhsaresultof its investigationaswell asany otherfacts,thereasonableequirement®f the

X Page 29 of 89



COLORADO LIQUOR CODE

neighborhoodor thetype of licensefor which applicationhasbeenmade the desiresof theadult
inhabitantsthe number type,andavailability of alcoholbeverageutletslocatedin or nearthe
neighborhoodinderconsiderationandany otherpertinentmattersaffectingthe qualificationsof the
applicantfor the conductof thetype of businesgproposedgxceptthatthereasonableequirement®f the
neighborhooghallnotbe consideredn theissuancef a clubliquor license Forthe mergerand
conversiorof retail liquor storelicensedo a singleliquor-licenseddrugstordicensein accordancavith
section44-3-410(1)(b), thelocal licensingauthorityshall considerthe reasonableequirementsf the
neighborhoodndthe desiresof the adultinhabitantsof the neighborhood.

(b) Any petitioningotherwiserequiredto establisitherea®nablerequirement®f the
neighborhooahallbewaivedfor abedandbreakfaspermitapplicantunlessthelocal licensingauthority
haspreviouslytakenaffirmative, official actionto rescindthe availability of suchwaiverin all subsequent
cases.

(3) Any decisionof alocallicensingauthorityapprovingor denyinganapplicationshallbein
writing statingthe reasonghereforwithin thirty daysafterthe dateof the public hearing,anda copy of
thedecisionshallbe sentby certified mail to the apdicant at the addresshownin the application.

(4) No licenseshallbeissuedby anylocal licensingauthorityafterapprovalof anapplication
until thebuilding in which the businesss to be conducteds readyfor occupancywith suchfurniture,
fixtures,andequipmenin placeasis necessaryo complywith the applicableprovisionsof this article 3
andarticle4 of thistitle 44, andthenonly afterinspectionof the premiseshasbeenmadeby thelicensing
authorityto determinghatthe applicanthas compliedwith thearchitect'sdrawingandthe plot planand
detailedsketchfor theinterior of the building submittedwith the application.

(5) After approvalof anyapplicationthelocallicensingauthorityshallnotify the statelicensing
authorityof theapproval who shallinvestigateandeitherapproveor disapprovesuchapplication.

44-3-313. Redrictionsfor applications for new license.

(1) An applicationfor theissuancef anylicensespecifiedin section44-3-309(1) or 44-4-107
(1) shallnotbereceivedoactedupon:

(a)

(I) If theapplicationfor alicensedescribedn section44-3-309 (1) concerns particularlocation
thatis the sameasor within five hundredfeetof alocationfor which, within thetwo yearsnextpreceding
thedateof the application the stateor alocal licensingauthoritydeniedanapplicationfor the sameclass
of licensefor thereasorthatthereasonableequirement®f the neighborhoodndthe desiresof theadult
inhabitantsveresatisfiedby the existingoutlets.

(I Subsectior{l)(a)(l) of this sectionshallnot applyto citiesin which limited gamingis
permittedpursuanto section9 of article XVIII of the stateconstitution.

(1)  No licensingauthorityshallconsideranapplicationfor anylicenseto sell fermentednalt
beveragest retail pursuanto sectiond4-4-107 (1) if, within oneyearbeforethe dateof the application,
the stateor alocallicensingauthorityhasdeniedan applicationat the samédocationfor thereasorthat
thereasonableequirementf the neighborhooar the desiresof theinhabitantsveresatisfiedby the
existingoutlets.

(b) Until it is establishedhattheapplicantis, or will be,entitledto possessionf the premises
for which applicationis madeunderaleasefenal agreementor otherarrangemenfior possessioof the
premisesor by virtue of ownershipthereof;

(c) Foralocationin anareawherethe saleof alcoholbeverageascontemplateds not permitted
underthe applicablezoninglaws of the municipality, city andcounty,or county;

(d) (1) If thebuilding in which thealcoholbeveragesreto be sold pursuanto alicense
describedn section44-3-309(1) is locatedwithin five hundredfeetof any public or parochialschoolor
the principal campusof any college,university,or seminaryexceptthatthis subsectior{1)(d)(l) doesnot:

(A) Affect therenewalor reissuancef alicenseoncegranted;

(B) Apply tolicensedpremisedocatedor to belocatedon land ownedby a municipality;

(C) Apply to anexisting licensedpremisesn land ownedby the state;
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(D) Apply to aliquor licensein effectandactively doingbusinesdeforethe principalcampus
wasconstructed;

(E) Apply to anyclublocatedwithin the principal campusof any college,university,or seminary
thatlimits its membershigo the faculty or staff of theinstitution; or

(F) Apply to acampudiquor complex.

(I Thedistanceseferredto in subsectior(1)(d)(l) of this sectionareto be computedby direct
measuremerftom the nearespropertyline of theland usedfor schoolpurposego the nearesportion of
thebuilding in whichliquor is to be sold,usingarouteof directpedestriaraccess.

(1) Thelocal licensingauthorityof anycity andcounty,by rule or regulation;ithe goverring
body of any othermunicipality, by ordinanceandthe governingbody of any othercounty,by resolution,
may eliminateor reducethe distancerestrictionamposedby this subsectior{1)(d) for any classof
license,or may eliminateoneor moretypesof schoolsor campuse$rom the applicationof any distance
restrictionestablishedby or pursuanto this subsectior{1)(d).

(IV) In additionto therequirement®f section44-3-312(2), thelocal licensingauthorityshall
considerthe evidenceandmakea specificfinding of factasto whetherthe building in which theliquor is
to besoldis locatedwithin anydistanceestrictionsestablishedy or pursuanto this section.This
finding shallbe subjectto judicial review pursuanto section44-3-802.

(e) (1) If thebuildingin whichthefermentednalt beveragesareto besold pursuanto alicense
undersection44-4-107 (1)(a) is locatedwithin five hundredfeetof any public or parochialschoolor the
principalcampusof any college,university,or semhnary;exceptthatthis subsectior(1)(e)(l) doesnot
applyto:

(A) Licensedpremisedocatedor to belocatedon land ownedby a municipality;

(B) An existinglicensedpremiseon landownedby the state;

(C) A fermentedmaltbeverageetailerthatheldavalid licenseandwasactivelydoingbusiness
beforethe principal campuswvasconstructed;

(D) A clublocatedwithin the principalcampusof any college,university,or seminarythatlimits
its membershigo the faculty or staff of theinstitution; or

(E) A campudiquor complex.

(I Thedistanceseferredto in subsectior{1)(e)(l) of this sectionareto be computedoy direct
measuremerftom the nearespropertyline of thelandusedfor schoolpurposedo the nearesportion of
thebuilding in which fermentedmnalt beverageareto be sold, usingarouteof directpedestriaraccess.

(1N Thelocallicensingauthorityof any city andcounty,by rule or regulation;the governing
body of any othermunicipality, by ordinancepr the governingbody of any othercounty,by resolution,
may:

(A) Eliminateor modify thedistancerestrictionamposedby this subsectior{1)(e);or

(B) Eliminateoneor moretypesof schoolsor campuse$rom the applicationof anydistance
restrictionestablishedby or pursuat to this subsectior{(1)(e).

(IV) In additionto therequirement®f section44-3-312(2), thelocal licensingauthorityshall
considetthe evidenceandmakea specificfinding of fact asto whetherthe building in which the
fermentedmalt beveragesreto besoldis locatedwithin any distancerestrictionestablishedby or
pursuanto this subsectior{1)(e). Thefinding is subjectto judicial reviewpursuanto section44-3-802.

(V) Thissubsectior{1)(e)appliesto:

(A) Applicationsfor newfermentednaltbeverageetailer'sicensesundersection44-4-107
(1)(a)submittedon or afterJune4, 2018;and

(B) Applicationssubmittedon or afterJune4, 2018,undersection44-3-301(9) by fermented
malt beverageetailerslicensedundersection44-4-107 (1)(a) to changethe permanentocationof the
fermentedmalt beverageetailer'sicensedpremises.

(2) An applicationfor theissuanceof atavernor retail liquor storelicensemay be deniedunder
thisarticle 3 if thelocal licensingauthorityor the stateon stateownedpropertydeterminespursuanto
section44-3-301(2)(b), thattheissuancef the licensewould resultin or addto anundueconcentration

of the sameclassof licenseand,asaresult,requirethe useof additionallaw enforcementesairces.
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PART 4
CLASESOF LICENSESAND PERMITS

44-3-401. Classes of licenses.

(1) Forthepurposeof regulatingthe manufacturesale,anddistributionof alcoholbeverageghe
statelicensingauthorityin its discretion,uponapplicationin the prescrbedform madeto it, mayissue
andgrantto theapplicantalicenseor permitfrom any of thefollowing classessubjectto the provisions
andrestrictionsprovidedby this article 3:

(a) Manufacturer'dicense;

(b) Limited winery license;

(c) Nonresdentmanufacturer'ticense;

(d) Importer'slicense;

(e) Malt liguor importer'slicense;

() Wholesaler'siquor license;

() Wholesaler'deerlicense;

(h) Retailliquor storelicense;

() Liquor-licenseddrugstordicense;

() Beerandwinelicense;

(k) Hotelandrestauranticense;

() Tavernlicense;

(m) Brewpublicense;

(n) Clublicense;

(o) Artslicense;

(p) Racetrackicense;

(q) Publictransportatiorsystemlicense;

(r) Optionalpremisedicense;

(s) Retailgamingtavernlicense;

(t) Vintner'srestauranticense;

(u) Wine packagingoermit;

(v) Distillery publicense;

(w) Lodgingandentertainmenlicense;

(x) Manager'permit.

(2) If thefederalalcoholandtobaccatax andtradebureauvapproveghe purchae,sale,
possessiomr manufacturingdf powderedalcoholin the United Statesthe statelicensingauthorityshall
adoptrulesestablishinga mechanisnior regulatingthe manufacturepurchasesale,possessioranduse
of powderedalcohol.

44-3-402. Manufacturer'slicerse.

(1) A manufacturer'icenseshallbeissuedby the statelicensingauthorityto persongdistilling,
rectifying, or brewingwithin this statefor thefollowing purpose®only:

(a) To produce manufactureor rectify malt, vinous,or spirituousliquors;

(b) To sellmaltor vinousliquorsof their own manufacturewvithin this state Brewersor winers
licensedunderthis sectionmay solicit businesgdirectly from licensedretail personr consumerby
procuringawholesaler'sicenseasprovidedin this article 3; exceptthatany malt liquor soldatwholesale
by abrewerthathasprocuredawholesaler'sicenseshallbe unloadedandplacedin the physical
possessioof alicensedwholesaleatthewholesaler'dicensedpremisesn this stae andinventoriedfor
purpose®f tax collectionprior to deliveryto aretaileror consumerWholesalerof maltliquors
receivingproductsto be heldasrequiredby this subsectior{1)(b) shallbeliable for the paymentof any
tax dueon suchproductsundersection44-3-503(1)(a).

(c) To sellvinousor spirituousliquorsof their own manufacturewvithin the stateto persons
licensedby this article 3 without procuringawholesaler'sdicense;
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(d) To sellmalt, vinous,or spirituousliquorsin otherstatesthelaws of which permitthe saleof
alcoholbeverages;

(e) To sellfor exportto foreign countriesjf suchexportfor beverager medicinalpurposess
permittedby the laws of the United Statesput Coloradodistillers, rectifiers,winers,andbrewerdicensed
underthis sectionmay sell their productsdistilled, rectified, or brewedin this statedirectly to licensed
retail licenseedy procuringawholesaler'dicense.

(2) (a) A winery licensedpursuanto this sectionmay conducttastingsandsell vinousliquors of
its own manufactureaswell asothervinousliquors manufacturedby otherColoradowinerieslicensed
pursuanto this sectionor section44-3-403,0on thelicensedpremisesf thewinery andat oneother
approvedsalesoomlocationat no additionalcost,whetherincludedin thelicenseat thetime of the
original licenseissuancer by supplementahpplication.

(b) A winery licensedpursuanto this sectionmay serveandsell food, generaimerchandiseand
nonalcohobeverage$or consumerconsumptioron or off thelicensedpremises.

(c) () (A) Priorto operatinga salesroomlocation,awinery licensedpursuanto this section
shall,atthetime of applicationto the statelicensingauthority,senda copy of the applicationor
supplementaapplicationfor a salessoomto thelocal licensingauthorityin the jurisdictionin which the
salesroomis proposedThelocal licensingauthoritymay submita responséo the application,including
its determinatiorspecifiedin subsectior{2)(c)(Il) of this section to the statelicensingauthoritybut must
submitits responsevithin forty-five daysafterthelicensedwinery submitsits salesrcoomapplicationto
the statelicensingauthority,or, for purpose®f anapplicationto operateatemporarysalesroomfor not
morethanthreeconsecutivelays,within thetime specifiedby the statelicensingauthorityby rule.

(B) If thelocallicensingauthoritydoesnot submita responséo the statelicensingauthority
within thetime specifiedin subsectior{2)(c)(1)(A) of this section the statelicensingauthorityshalldeem
thatthelocal licensingauthorityhasdeterminedhatthe proposedalesroomwill notimpacttraffic,
noise,or otherneighborhooadoncernsn amannetthatis inconsistentvith locd regulationsor
ordinance®r thattheapplicantwill sufficiently mitigateanyimpactsidentified by thelocal licensing
authority.

(I Thestatelicensingauthoritymustconsidertheresponsdrom thelocalllicensingauthority,if
any,andmaydenythe proposedsalesroomapplicationif thelocal licensingauthoritydetermineghat
approvalof the proposedsalessoomwill impacttraffic, noise,or otherneighborhoodaoncernsn a
mannetrthatis inconsistentvith local regulationsor ordinanceswhich may be determinecdy thelocal
licensingauthoritywithoutrequiringa public hearing,or thatthe applicantcannotsufficiently mitigate
any potentialimpactsidentified by thelocal licensingauthority.

(Il Thestatelicensingauthorityshallnot grantapprovalof anadditionalsalessoomunlessthe
applicantaffirms to the statelicensingauthoritythatthe applicanthascompliedwith local zoning
restrictions.

(IV) A licensedwinery thatis operatinga salessoomasof August5, 2015,or thatis granted
approvalpursuanto this subsectior{2)(c) to operatea salesroomon or after August5, 2015,shall notify
the statelicensingauthorityof all salesroomsit operatesThe statelicensingauthorityshallmaintaina
list of all licensedwinery salessoomsin the stateandmakethelist availableon its website.

(V) Thelocallicensingauthoritymay requesthatthe statelicensingauthoritytakeactionin
accordancevith section44-3-601againstalicensedwinery approvedo operatea salesroomif thelocal
licensingauthority:

(A) Demonstrateto the statelicensingauthoritythatthe licenseehasengagedn anunlawful act
assetforth in part9 of thisarticle3; or

(B) Showsgoodcauseasspecifiedin section44-3-103(19)(a),(19)(b),or (19)(d).

(V1) This subsectior{2)(c) doesnotapplyif thelicensedwinery doesnot sellandservevinous
liquorsfor consumptioron thelicensedpremiser in anapprovedsalesroom.

(3) (a) Any winery thathasreceivedalicensepursuanto this sectionshallbe authorizedto
manufacturevinousliquorsuponanalternatingproprietorlicensedpremisesasapproveddy the state
licensingauthority,but retail salesof vinousliquorsshallnot be conductedrom anarealicensedor
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definedasanalternatingproprietorlicensedpremises.

(b) Any brewerythathasreceiveda licensepursuanto this sectionshallbe authorizedo
manufacturemalt liguorsuponanalternatingproprietorlicensedoremisesasapprovedy the state
licensingauthority,but retail salesof maltliquorsshallnot be conductedrom anarealicensedor defined
asanalternatingproprietorlicensedpremises.

(c) Any winery or brewerythatholdsa wholesaler'sicensepursuanto section44-3-407 may
engagen thewholesalesaleof alcoholbeverageshatthelicenseemanufacturedt analternating
proprietorlicensedpremisesrom bothits licensedpremisesandthe alternatingproprietorlicensed
premisesvherethealcoholbeveragesveremanufactured.

(4) A winery thathasreceiveda licensepursuanto this sectionmay shipwine directly to
personatonsumerdf thewinery alsohasreceivedawinery directshipper'permitundersection44-3-
104.

(5) (a) It is unlawful for a manufactureticensedunderthis article 3 or any person partnership,
assodcation,organizationpr corporationinterestedinancially in or with alicensedmanufactureto be
interestedinancially, directly or indirectly, in the busines®f any personlicenseduo sell at retail pursuant
to this article 3 or article 4 of thistitle 44.

(b) It is unlawful for anylicensedmanufactureof vinousor spirituousliquorsor any person,
partnershipassociationprganizationpr corporationinterestedinancially in or with suchalicensed
manufactureto beinterestedinancially, diredly or indirectly, in the busines®f anyvinousor spirituous
wholesaldicenseegxceptthatany suchfinancialinterestthatoccurredon or beforeJuly 1, 1969,shallbe
lawful.

(6) Eachapplicantfor alicenseasa brewershallenterinto awritten cortractwith each
wholesalewith which theapplicantintendsto do businesshatdesignatesheterritory within which the
productof theapplicantis sold by therespectivavholesalerThe contractshallbe submittedo the state
licensingauthoritywith an application,andtheapplicant,f licensedshallhavea continuingduty to
submitany subsequentevisions,amendmentr supersedingontractgo the statelicensingauthority.

(7) (a) A manufacturenof spirituousliquorslicensedpursuanto this section may conducttastings
andsellto customerspirituousliquors of its own manufacturen its licensedpremisesandat oneother
approvedsalesroomlocationat no additionalcost.A salessoomlocationmaybeincludedin thelicense
atthetime of the original licenseissuancer by supplementahpplication.

(b) A manufacturenof spirituousliquorslicensedpursuanto this sectionmay serveandsell food,
generaimerchandiseandnonalcohobeverage$or consumerconsumptioron or off thelicensed
premises.

(c) () (A) Priorto operatinga salesroomlocation,a manufactureof spirituousliquorslicensed
pursuanto this sectionshall,at the time of applicationto the statelicensingauthority,senda copy of the
applicationor supplementadpplicaton for a salesroomto thelocalllicensingauthorityin thejurisdiction
in which the salesroomis proposedThelocal licensingauthoritymay submitaresponséo the
application,includingits determinatiorspecifiedin subsectior{7)(c)(Il) of this sedion, to the state
licensingauthoritybut mustsubmitits responsevithin forty-five daysafterthe licenseesubmitsits sales
roomapplicationto the statelicensingauthority,or, for purpose®f anapplicationto operatea temporary
salessoomfor not morethanthreeconsecutivalays,within thetime specifiedby the statelicensing
authorityby rule.

(B) If thelocal licensingauthoritydoesnot submitaresponséo the statelicensingauthority
within thetime specifiedin subsectior{7)(c)(I)(A) of this section the statelicensingauthorityshalldeem
thatthelocal licensingauthorityhasdeterminedhatthe proposedalesroomwill notimpacttraffic,
noise,or otherneighborhooadoncernsn amannetthatis inconsistentvith local regulationsor
ordinancer thattheapplicantwill sufficiently mitigateanyimpactsidentified by thelocal licensing
authority.

(I Thestatelicensingauthoritymustconsidertheresponsdrom thelocalllicensingauthority,if
any,andmaydenythe proposedalesroom applicationif thelocal licensingauthoritydetermineghat
approvalof the proposedsalessoomwill impacttraffic, noise,or otherneighborhoodaoncernsn a
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mannetrthatis inconsistentvith local regulationsor ordinanceswhich may be determinecdy thelocal
licensingauthoritywithout requiringa public hearing,or thatthe applicantcannotsufficiently mitigate
any potentialimpactsidentified by thelocal licensingauthority.

(1) Thestatelicensingauthorityshallnot grantapprovalof anaddtional salessoomunlessthe
applicantaffirms to the statelicensingauthoritythatthe applicanthascompliedwith local zoning
restrictions.

(IV) A licensedspirituousliquors manufacturethatis operatinga salessoomasof August5,
2015, or thatis grantedapprovalpursuanto this subsectior{7)(c) to operatea salessoomon or after
August5, 2015,shallnotify the statelicensingauthorityof all salessoomsit operatesThe statelicensing
authorityshallmaintaina list of all licensedspirituous liquor manufacturesalesroomsin the stateand
makethelist availableon its website.

(V) Thelocallicensingauthoritymay requesthatthe statelicensingauthoritytakeactionin
accordancevith section44-3-601againsta licensedspirituousliquors manufactureapprovedo operatea
salesroomif thelocal licensingauthority:

(A) Demonstrateto the statelicensingauthoritythatthe licenseehasengagedn anunlawful act
assetforth in part9 of this article 3; or

(B) Showsgoodcauseasspecifedin section44-3-103(19)(a),(19)(b),or (19)(d).

(VI) Thissubsectior(7)(c) doesnotapplyif thelicensedspirituousliquors manufacturedoesnot
sellandserveits spirituousliquorsfor consumptioron thelicensedpremisesor in anapprovedsales
room.

44-3-403. Limitedwinery licensei rules.

(1) A Coloradolimited winery licenseshallbe grantedby the statelicensingauthorityto an
applicantthatcertifiesthatit will manufacturenot morethanonehundredthousandjallons,or the metric
equvalentthereof,of vinousliquorswithin Colorado.Eachlimited winery licenseeshallannuallycertify
to the statelicensingauthorityits compliancewith this subsectior{1) andshallbe subjectto revocationof
its licensefor falsecertification.

(2) A limited winery licenseds authorized:

(a) To manufacturevinousliquorsuponits licensedporemisesand,in orderto enhancehe growth
andviability of the Coloradowine industry,uponalternatingproprietorlicensedoremisesasapprovedoy
the statelicensingauthority;

(b) To sellvinousliquorsof its own manufacturavithin this stateat wholesaleat retail, or to
personatonsumersincluding,if thelimited winery alsohasreceiveda winery directshipper'spermit
undersection44-3-104, salesto be deliveredby commoncarrieror by thellimited winery licensedo
personaktonsumersn accordancevith all requirement$n section44-3-104;

(c) To sellvinousliquorsof its own manufacturen otherstatesthe laws of which permitthe sale
of suchwinesandliquors;

(d) To sellvinousliquorsof its own manufacturdor exportto foreigncountriesif suchexportis
permittedby the laws of the United States;

(e) () (A) Exceptasprovidedin subsectior{2)(e)(1)(B) of this sectionandsubjectto subsedbn
(2)(e)(IN) of this sectionto conducttastingsandsell vinousliquorsof its own manufactureaswell as
vinousliqguors manufacturedy otherColoradowineries,on thelicensedpremisef thelimited winery
andupto five otherapprovedsalesroomlocationswhetherincludedin thelicenseat thetime of the
original licenseissuancer by supplementahpplication.

(B) A limited winery licenseeshallnot conductretail salesfrom anarealicensedor definedasan
alternatingproprietorlicensedpremses.

(1) (A) Priorto operatinga salessoomlocation,alimited winery licensedpursuanto this section
shall,atthetime of applicationto the statelicensingauthority,senda copy of the applicationor
supplementahpplicationfor a salessoomto the local licensingauthorityin thejurisdictionin which the
salesroomis proposedThelocal licensingauthoritymay submita responséo the application,including
its determinatiorspecifiedin subsectior{2)(e)(Il)(B) of this section to the statelicensingauthoritybut
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mustsubmitits responsevithin forty-five daysafterthelicensedimited winery submitsits salescoom
applicationto the statelicensingauthority,or, for purpose®f anapplicationto operateatemporarysales
roomfor not morethanthreeconsecutivalays,within thetime specifiedby the statelicensingauthority
by rule. If thelocal licensingauthoritydoesnot submita responseo the statelicensingauthoritywithin
thetime specifiedin this subsectior{2)(e)(l1)(A), the stak licensingauthorityshalldeemthatthelocal
licensingauthorityhasdeterminedhatthe proposedsalesroomwill notimpacttraffic, noise,or other
neighborhoodtoncernsn amannerthatis inconsistentvith local regulationsor ordinance®r thatthe
applicantwill sufficiently mitigateanyimpactsidentified by thelocal licensingauthority.

(B) Thesstatelicensingauthoritymustconsiderthe responsdrom thelocal licensingauthority,if
any,andmaydenythe proposedalesroomapplicationif thelocal licensingauthoritydetermineghat
approvalof the proposedsalesroomwill impacttraffic, noise,or otherneighborhoodoncernsn a
mannerthatis inconsistentvith local regulationsor ordinanceswhich may be determinedy thelocal
licensingauthority without requiringa public hearingor thatthe applicantcannotsufficiently mitigate
any potentialimpactsidentified by thelocal licensingauthority.

(C) Thestatelicensingauthorityshallnot grantapprovalof anadditionalsalesoomunlesshe
applicantaffirms to the statelicensingauthoritythatthe limited winery applicanthascompliedwith local
zoningrestrictions.

(D) A licensedimited winery thatis operatinga salessoomasof August5, 2015,or thatis
grantedapprovalpursuanto this subsectior{2)(e)(ll) to operatea salessoomon or after August5, 2015,
shallnotify the statelicensingauthorityof all salessoomsit operatesThe statelicensingauthorityshall
maintainallist of all limited winery licenseesalesroomsin the stateandmakethelist availableonits
website.

(E) Thelocallicensingauthoritymayrequesthatthe statelicensingauthoritytakeactionin
accordancevith section44-3-601againstalicensedimited winery approvedo operatea salesroomif
thelocallicensingauthoritydemonstratet the statelicensingauthoritythatthelicenseehasengagedn
anunlawful actassetforth in part9 of this article 3 or showsgoodcauseasspecifiedin section44-3-103
(19)(2),(19)(b),or (19)(d).

(F) This sulsection(2)(e)(ll) doesnotapplyif thelicensedimited winery doesnotsellandserve
vinousliquorsfor consumptioron the licensedoremisesr in anapprovedsalesroom.

(f) To serveandsellfood, generamerchandiseandnonalcohobeverage$or corsumptionon
the premisesf anylicensedpremisesor to betakenby the consumer.

(3) In orderto encourag@ndmaintaintheintegrity andauthenticityof Colorado'sviticultural
identity, supportthe wine-grapeandfruit growingindustriesin Colorado,and inform the consumenf the
sourceof grapesandfruit usedby Coloradolimited wineriesto producevinousliquors, theliquor
enforcementivision shall,after consultatiorwith the Coloradowine industryandotherinterestedarties
from the alcoholbewerageindustry,within oneyearafterJunel, 2005,enactrulesfor the
implementationstandardizatiorandenforcemenbf appellationlabelingrequirementshatareconsistent
with, and,with respecto theorigin of the grapesandotherfruit usedto manufacturethe vinousliquor,
moreinformativethancurrentlyrequiredby federalwine labelingregulationssetforth in 27 CFR part4,
"LabelingandAdvertisingof Wine", andrelatedregulations Colorado'dabelingregulationsshallapply
to amanufacturelicensedpursuanto sectiond4-3-402 or a Coloradalimited winery licensedunderthis
sectionin themanufactureof the vinousliquor containedn thelabeledbottle. Honeywine, including
honeywine flavoredwith fruit, herbs,or spicesshallbe exemp from thelabelingrequirementsncluded
in this section.

(4) (a) A winery may affix the phrase'ColoradoGrown" to bottlesof wine describedn section
44-3-103(10).

(b) EffectiveJuly 1, 2006,it shallbe unlawful for a Coloradowinery to makeany misleading
statemenonits productlabelregardingthe origin of grapesfruit, or otheragriculturalproductsusedto
makevinousliquor. This subsectior{4)(b) shallnotbe construedo applyto thewinery'snameor address
or to anappellationallowedunde federalregulations.

(5) A personwho hasa financialinterestin alimited winery licenseandrelinquishesuchlicense
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to applyfor anothelicenseunderthis article 3 shallbe prohibitedfrom obtaininga limited winery license
for threeyearsfrom the dateof issuancenf suchotherlicense.

(6) (a) It is unlawful for anylimited winery licenseeor any person partnershipassociation,
organizationpr corporationinterestedinancially in or with alimited winery licenseeo beinterested
financially, directly or indirectly, in the busines®f any persornlicensedo sell atretail pursuanto this
article 3.

(b) It is unlawful for anylimited winery licenseeor any person partnershipassociation,
organizationpr corporationinterestedinancially in or with alimited winery licenseeo beinterested
financially, directly or indirectly, in the busines®f anyvinousor spirituouswholesaldicensee.

44-3-404. Wine festival permit.

(1) A wine festivalpermitapplicationmaybefiled with the statelicensingauthorityby any
limited winery licenseeor by any manufacturetlicenseeghatis licensedto manufactureszinousliquors.
Theapplicantshallspecifythe licensedoremisedor thefirst of thewine festivalsto be heldwhich
applicationshallbefiled atleastten businesslaysbeforethefestivalis to be held. Theapplicantshall
includeatwenty-five dollar annualprocessindeewith the applicationfiled with the statelicensing
authority.Suchfee shallentitle the permitteeto usethe wine festival permitfor twelve monthsafterthe
dateof issuancesolong asthe permitteenotifiesthe statelicensingauthorityandthe appropriatdocal
licensingauthorityof thelocationof all otherwine festivalsunderthis permitatleasttenbusinesslays
beforeany suchfestivalis to beheld. A wine festival permitshallentitlethe permitteeto hold no more
thanninewine festivalsduring the twelve-monthperiod.

(2) Theapplicantshallbethelicensediling theapplication butanywine festival permitthatis
issuedasaresultof suchapplicationshallbe consideredo bejointly heldby the permitteeandthe
participatinglimited winery licensee®r manufactureficenseeshatarelicensedo manufacturevinous
liquors.

(3) Notification of all subsequerfestivalsshallbeby supplementahpplication asapprovedoy
the statelicensingauthority.

(4) Thestatelicensingauthoritymay denyawine festivalpermitor supplementapplicationfor
anyof thefollowing reasons:

(&) A documentedhistory of violationsof this article 3 or rulesissuedunderthis article 3 by any
participatinglicensee;

(b) Thefiling of anincompleteor late application;or

(c) A finding thattheapplication,if grantedwould resultin violationsof this article 3 or rules
issuedunderthis article 3 or violationsof thelaws of alocal government.

(5) Atfter theissuanceof aninitial wine festivalpermit,all supplementahpplicationghatare
completeandfiled in atimely mannershallbe deemedpprovedinlessthe statelicensingauthority
providesthe permitteewith a noticeof denialatleastseventytwo hoursprior to the dateof theevent.

(6) Thepermitteeandparticipatinglicenseesreauthorizedo usethelicensedpremisegointly
to conductwine tastingsandsell any vinousliguors manufacturedby a Coloradolimited winery or
manufacturelicensedto manufacturezinousliquors.No wine festival permitshallauthorizethe
permitteeto usethelicensedpremisedor morethanseventytwo hoursfor ary onewine festival.

(7) If aviolation of this article 3 occursduringawine festivalandthelicenseaesponsibldor the
violation canbeidentified,the licenseemaybe chargedandthe appropriatgpenaltieshallapply.If the
responsiblgarty canrot be identified, the statelicensingauthoritymay senda written noticeto every
licensedadentified on the permitapplicationandmay fine eachthe samedollar amountwhich amount
shallnot exceedwenty-five dollarsperlicenseeor two hundreddollarsin theaggregateNo joint fine
levied pursuanto this subsectior{7) shallapplyto therevocationof thelicensee'dicenseundersection
44-3-601.

(8) A joint fine levied pursuanto subsectiorn(7) of this sectionshallnot createor increasecivil
liability undersection44-3-801(3) for a participatinglicenseeor creategjoint liability for suchalicensee.
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44-3-405. Importer'slicense.

(1) (a) Animporter'sicenseshallbeissuedo personsmportingvinousor spirituousliquorsinto
this statefor thefollowing purpose®nly:

() Toimportandsellsuchliquorsto wholesaldiquor licensees;

(I To solicit ordersfrom retail licenseesandfill suchordersthroughwholesaldiquor licensees.

(b) Suchlicenseshallnot permitthelicensego maintainstocksof alcoholbeverage this
state.

(2) It is unlawful for anylicensedmporterof vinousor spirituousliquorsor any person,
partnershipassociationprganizationpr corporationinterestedinancially in or with suchalicensed
importerto beinterestedinancially, directly or indirectly, in the busines®f anyvinousor spirituous
wholesaldicenseegxceptthatany suchfinancialinterestthatoccurredon or beforeJuly 1, 1969,shallbe
lawful.

44-3-406. Nonresident manufacturers and importers of malt liquor.

(1) A nonresidentnanufacturer'icenseshallbeissuedto persondrewingmalt liquor outside
the stateof Coloradofor the purposedistedin subsectior(3) of this section.

(2) A maltliquor importer'slicenseshallbe issuedio personsmporting maltliquor into this state
for the purposedistedin subsectior(3) of this section.

(3) Thelicensegeferredto in subsectiongl) and(2) of this sectionshallbeissuedfor the
following purpose®nly:

(a) Toimportandsell maltliquorswithin the stateof Coloradoto persondicensedaswholesalers
pursuanto this article 3;

(b) To maintainstocksof maltliquorsandto operatemaltliquor warehouseby procuringa malt
liquor wholesaler'dicensefor eachsuchoperaton asprovidedin this article 3;

(c) To solicit ordersfrom retail licenseedicensedunderthis article 3 or article 4 of this title 44
andfill the ordersthroughmaltliquor wholesalers.

(4) Any persorholdinganonresidenmanufacturer'icenseor a maltliquor importer'slicense
shallalsobeeligible to obtaina vinousandspirituousliquor importer'slicensepursuanto section44-3-
405; exceptthateachsuchlicenseobtainedshallbe separatenddistinct.

(5) Eachmanufacturermonresidentmanufaturer,andmalt liquor importershallenterinto a
written contractwith eachwholesalemwith which the manufacturernonresidenmanufacturerandmalt
liquor importerintendsto do businesshatdesignatesheterritory within which the productof the
manufacturernonresidenmanufacturerandmalt liquor importeris sold by therespectivevholesalerA
manufacturernonresidenmanufacturerandmaltliquor importershallnot contractwith morethanone
wholesaletto sell their productswithin the sameterritory. The contractshall be submittedto the state
licensingauthoritywith anyapplicationandtheapplicant,if licensedshallhavea continuingduty to
submitany subsequentevisions,amendmentsyr supersedingontractgo the statelicensingauthority.

(6) It is unlawful for anonresidentnanufactureticensedunderthis article 3, or any person,
partnershipassociationprganizationpr corporationinterestedinancially in or with thelicenseeto be
interestedinancially, directly or indirectly, in the busines®f any personlicensedto sell atretail pursuant
to this article 3 or article 4 of thistitle 44.

44-3-407. Wholesaler'slicense’ discrimination in wholesale sales prohibited

(1) (&) A wholesaler'diquor licenseshallbeissuel to personsselling vinousor spirituousliquors
atwholesaldor thefollowing purpose®nly:

(I) To maintainandoperateoneor morewarehouse this stateto handlevinousor spirituous
liquors;

(I Totakeordersfor vinousandspirituousliquorsat any placeanddelivervinousandspirituous
liguorson orderspreviouslytakento anyplaceif thelicenseehasprocuredawholesaler'siquor license
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andthe placewhereordersaretakenanddeliveredis a placeregularlylicensedpursuanto the provisons
of thisarticle 3;

() To packagevinousandspirituousliquorsthata licensedmporterhaslegally transported
into Coloradoor thatalicensedmanufacturehaslegally producedn Colorado.

(b) () A wholesaler'deerlicenseshallbeissuedo personghatsell maltliquorsatwholesaleo
retailerslicensedunderthis article 3 or article 4 of thistitle 44 andthatdesignateo the statelicensing
authorityon their applicationtheterritory within which thelicenseemay sell the designategbroductsof
anybrewerasagreeduponby thelicenseeandthe brewerof the productsfor thefollowing purpose®nly:

(A) To maintainandoperatevarehouseandonesalesroomin this stateto handlemaltliquorsto
be denominated wholesalebeerstore;

(B) To takeordersfor maltliquorsat any placewithin theterritory designatean thelicense
applicationanddelivermaltliquorson orderspreviouslytakento any placewithin the designated
geographicaterritory, if thelicenseehasprocuredawholesales beerlicenseandthe placewhereorders
aretakenanddeliveredis a placeregularlylicensedo sell atretail for consumptioron or off thelicensed
premisegpursuanto this article 3 or article 4 of this title 44.

(I (A) Priorto operatinga salessoomasauthaorizedy this subsectior{1)(b), awholesaler'deer
licenseghatis licensedpursuanto this sectionshall, atthe time of applicationto the statelicensing
authority,senda copy of the applicationor supplementaapplicationfor a salesroomto thelocal
licensingauthorityin thejurisdictionin which the salessoomis proposedThelocal licensingauthority
may submita responseo the application,includingits determinatiorspecifiedin subsectior{1)(b)(11)(B)
of this section to the statelicensingauthoritybut mustsubmitits responsavithin forty-five daysafterthe
wholesaler'deerlicenseesubmitsits salessoomapplicationto the statelicensingauthority.If thelocal
licensingauthoritydoesnot submita responseo the stae licensingauthoritywithin forty-five daysafter
submissiorof thesalesroomapplication the statelicensingauthorityshall deemthatthelocal licensing
authorityhasdeterminedhatthe proposedsalessoomwill notimpacttraffic, noise,or other
neighborhoodtoncernsn a mannerthatis inconsistentvith local regulationsor ordinance®r thatthe
applicantwill sufficiently mitigateanyimpactsidentified by thelocal licensingauthority.

(B) Thesstatelicensingauthoritymustconsidertherespons from thelocal licensingauthority ,if
any,andmaydenythe proposedsalesroomapplicationif thelocal licensingauthoritydetermineghat
approvalof the proposedsalessoomwill impacttraffic, noise,or otherneighborhoodaoncernsn a
mannetrthatis inconsistentvith local regulationsor ordinanceswhich may be determinedy thelocal
licensingauthoritywithoutrequiringa public hearing,or thatthe applicantcannotsufficiently mitigate
any potentialimpactsidentified by thelocal licensingatthority.

(C) A wholesaler'beerlicenseeghatis operatinga salessoomasof August5, 2015,or thatis
grantedapprovalpursuanto this subsectior(1)(b)(ll) to operatea salessoomon or after August5, 2015,
shallnotify the statelicensingauthorityof its salesroom. The statelicensingauthorityshallmaintaina
list of all wholesaler'deerlicenseesalesroomsin the stateandmakethelist availableon its website.

(D) Thelocallicensingauthoritymay requesthatthe statelicensingauthoritytakeactionin
accordancevith section44-3-601againsta wholesaler'®eerlicenseeapprovedo operatea salesoomif
thelocal licensingauthoritydemonstrateto the statelicensingauthoritythatthelicenseehasengagedn
anunlawful actassetforth in part9 of this article 3 or showsgoodcauseasspecifiedin section44-3-103
(19)(a),(19)(b),or (19)(d).

(E) This subsectior{1)(b)(Il) doesnotapplyif thewholesaler'deerlicenseedoesnotselland
servemaltliquorsfor consumptioronthelicensedremises.

(c) Eachlicenseshallbe separat@nddistinct, but any personmay securebothlicenseauponthe
paymenin advanceof bothfeesprovidedin this article 3.

(d) All malt, vinous,andspirituousliquors purchasedy anylicenseeunderthis section,andall
malt, vinous,andspirituousliquors shippednto this stateby or to any suchlicenseeshallbe placedin
the physicalpossessioof thelicenseeat thelicensee'svarehouséacilities prior to deliveryto persons
holdinglicensegursiantto this article 3 or article 4 of thistitle 44.

(e)
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(I) A breweror importerlicensedpursuanto this article 3 shallnot sell maltliquorsto a
wholesalewithout havinga written contractwith thewholesalethatdesignateshe specificproductsof
suchbreweror importerto be sold by thewholesalermandthatestablishesheterritory within which the
wholesalemay sell the designategbroducts.

(I A breweror importershallnot contractwith morethanonewholesaleto sell the productsof
suchbreweror importerwithin the sameterritory.

() Notwithstandingany provisionof this article 3 to the contrary,a wholesaleticensedpursuant
to subsectior(1)(a) of this sectionmay establisha programfor its employeego purchasalirectly from
thewholesalevinousor spirituousliquorssold by thatwholesaler.

(2) It is unlawful for anylicensedwholesaleior any person partnershipassociation,
organizationpr corporationinterestedinancially in or with alicensedwholesaletto beinterested
financially,directly or indirectly, in the busines®f any personlicensedo sell atretail pursuanto this
article 3 or article4 of thistitle 44.

(3) It is unlawful for alicensedwholesaleiof vinousor spirituousliquorsor anyperson,
partnershipassociation,organizationpr corporationinterestedinancially in or with suchawholesaleito
beinterestedinancially in the busines®f anylicensedmanufactureor importerof vinousor spirituous
liquors; exceptthatany suchfinancialinterestthatoccurredon or beforeJuly 1, 1969,shallbe lawful.

(4) (a) A wholesaleshallmakeavailableto all retailerslicensedpursuanto this article 3 and
article 4 of thistitle 44 in this statewithout discriminationall malt, vinous,andspirituousliquors offered
by thewholesaleffor saleatwholesale A wholesalershalluseits besteffortsto makeavailableto
licensedretailerseachbrandof alcoholbeveragdhatthe wholesaleihasbeenauthorizedo distribute.

(b) Nothingin this sectionprohibitsa wholesalefrom establishingeasonablallocation
proceduresvhenthe anticipateddemandor a productis greaterthanthe supplyof the product.

44-3-408. Termination of wholesders - remedies- definitions.

(1) (a) Exceptasprovidedin subsection$2) to (4) of this section,no suppliershallterminatean
agreementvith awholesaleunlessall of thefollowing occur:

(I) Thewholesalerfails to complywith aprovisionof awritten agreemenbetweerthe
wholesalemndthe supplier;

(I Thewholesalereceivesnritten notificationby certified mail, returnreceiptrequestedfrom
the supplierof the allegednoncomplianceandis affordedno lessthansixty daysin which to curesuch
noncompliance;

(I Thewholesalerfails to curesuchnoncompliancevithin the allottedsixty-day cureperiod;
and

(IV) Thesupplierprovideswritten noticeby certified mail, returnreceiptrequestedto the
wholesaleof suchcontinuedfailure to complywith the agreementThe notificationshallcontaina
statemenof theintentionof the supplierto terminateor notrenewthe agreementthe reasongor
terminationor nonrenewalandthe datetheterminationor nonrenewakhalltakeeffect.

(b) If awholesalercuresanallegednoncompliancevithin the cureperiodprovidedin subsection
(1) (a)(I) of this section,any noticeof terminationfrom a supplierto awholesalesshallbe null andvoid.

(2) A suppliermayimmediatelyterminatean agreementvith awholesalergffectiveupon
furnishingwritten notificationto thewholesder by certified mail, returnreceiptrequestedfor any of the
following reasons:

(a) Thewholesaler'sailure to pay any accountwhendueanduponwritten demandoy the
supplierfor paymentjn accordancavith agreecpaymenterms;

(b) Theassignmenbr attemptedassignmenby thewholesalerfor the benefitof creditorsthe
institution of proceedingsn bankruptcyby or againsthewholesalerthe dissolutionor liquidation of the
wholesalerpr theinsolvencyof thewholesaler;

(c) Therevocationor sugpensionof, or thefailure to renewfor a periodof morethanfourteen
days,astate local, or federallicenseor permitto sell productsn this state;

(d) Failureof anownerof awholesaleto sell his or herownershipinterestin thedistribution
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rights to the supplier'sproductswithin onehundredwenty daysafterthe ownerof awholesalethasbeen
convictedof afelony that,in the supplier'ssolejudgment,adverselyaffectsthe goodwill of the
wholesaleior supplier;

(e) A wholesalehasbeenconvictedof, foundguilty of, or pleadedguilty or nolo contenderdo, a
chargeof violating alaw or regulationof the United Statesor of this stateif it materiallyandadversely
affectstheability of thewholesaleior supplierto continueto sellits productsin this state;

(f) Any attemptedransferof ownershipof thewholesalerstockof thewholesalerpr stockof
any parentcorporationof thewholesalerpr any changdn the beneficialownershipor controlof any
entity, without obtainingthe prior written approvalof the supplier,exceptasmay otherwisebe permitted
pursuanto awritten agreemenbetweerthe parties;

(9) Fraudulentonductin thewholesaler'slealingswith the supplieror its productsjncludingthe
intentionalsaleof productsoutsde the supplier'sestablishedjuality standards;

(h) Thewholesalerceaseso conductbusinesdgor five consecutivdbusinessiays,unlesssuch
cessations theresultof anactof God,war, or aconditionof national,state,or local emergencyor

(i) Any saleof productsdirectly or indirectly, to customerdocatedoutsidetheterritory assigned
to thewholesaletby the supplier.This subsectior(2)(i) shallnot prohibitwholesalersrom makingsales
to licensedretailerswho buy off thewholesaler'slodk, solong astheretailer'slicensedocationis within
thewholesaler'sssignederritory.

(3) Thesuppliershallhavetheright to terminatean agreementvith awholesalemat anytime by
giving thewholesaleiat leastninety days'written noticeby cettified mail, returnreceiptrequestedwith
copiesby first-classmail to all otherwholesalersn all otherstatesvho haveenterednto the same
distributionagreementvith the supplier.

(4) If aparticularbrandof productss transferrediy purchaser otherwisefrom a supplierto a
successosupplierthefollowing shalloccur:

(a) Thesuccessosuppliershallnotify the existingwholesaleiof the successosupplier'sntent
notto appointthe existingwholesaleffor all or partof the existingwholes#er'sterritory for the product.
Thesuccessosuppliershallmail the noticeof terminationby certified malil, returnreceiptrequestedtio
theexistingwholesalerThe successosuppliershallincludein the noticethe namesaddressesnd
telephonenunbersof the successowholesalers.

(b)

() Thesuccessowholesaleshallnegotiatewith the existingwholesaletto determinethefair
marketvalueof the existingwholesaler'sight to distributethe productin the existingwholesaler's
territory immediatly beforethe successosupplieracquiredrightsto the particularbrandof products.The
successowholesalermndthe existingwholesaleishall negotiatehefair marketvaluein goodfaith.

(I Theexistingwholesalesshallcontinueto distributethe productuntil paymentof the
compensatiomagreedo undersubsectior{4)(b)(l) of this section,or awardedindersubsectior{4)(c) of
this section,is received.

(c)

(I) If thesuccessowholesaleandtheexistingwholesalefail to reachawritten agreemenonthe
fair marketvaluewithin thirty daysafterthe existingwholesalereceiveghe noticerequiredpursuanto
subsectior{4)(a) of this section the successowholesaleior the existingwholesaleishallsenda written
noticeto the otherparty requesting arbitrationpursuanto the uniform arbitrationact, part2 of article 22
of title 13. Arbitration shallbe heldfor the purposeof determiningthe fair marketvalueof the existing
wholesaler'sight to distributethe productin the existingwholeser'sterritory immediatelybeforethe
successosupplieracquiredrightsto the particularbrandof products.

(I Noticeof intentto arbitrateshallbe sent,asprovidedin subsectior{4)(c)(l) of this section,
notlaterthanthirty-five daysafterthe existingwholesalereceiveghe noticerequiredpursuanto
subsectior{4)(a) of this section.Thearbitrationproceedingshallconcludenot laterthanforty-five days
afterthe datethe noticeof intentto arbitrateis mailedto a party.

(1) Any arbitration held pursuanto this subsectior{4) shallbe conductedn a city within this
statethat:
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(A) Is closestio theexistingwholesalerand

(B) Hasa populationof morethantwentythousand.

(IV) Any arbitrationheld pursuanto this subsectior{4)(c) shall be conductedeforeone
impartialarbitrator,to be selectedy the Americanarbitrationassociatioror its successofThearbitration
shallbeconductedn accordancevith therulesandprocedure®f the uniform arbitrationact,part2 of
article 22 of title 13.

(V) An arbitrator'sawardin anyarbitrationheld pursuanto this subsectior{4)(c) shallbe
monetaryonly andshallnot enjoinor compelconduct. Any arbitrationheld pursuanto this subsection
(4)(c)shallbein lieu of all otherremediesandprocedures.

(VI) Thecostof thearbitratorandany otherdirectcostsof anarbitrationheld pursuanto this
subsection{4)(c) shallbe equallydivided by the partiesengagedn the arbitration.All othercostsshallbe
paid by the partyincurringthem.

(VIl) Thearbitratorin anyarbitrationheld pursuanto this subsectior{4)(c) shallrendera written
decisionnot laterthanthirty daysafterthe conclusionof thearbitration,unlessthis time is extendedy
mutualagreemenbf the partiesandthe arbitrator. The decisionof the arbitratoris final andbindingon
the parties.Thearbitrator'sawardmay be enforcedoy commencinga civil actionin anycourtof
competeniurisdiction. Underno circumstancemaythe partiesappeathe decisionof the atbitrator.

(V) An existingwholesaleior successowholesalewho fails to participatein thearbitration
hearingsn anyarbitrationheld pursuanto this subsectior{4)(c) waivesall rightsthe existingwholesaler
or successowholesalewould havehadin thearbitrationandis consideredo haveconsentedo the
determinatiorof thearbitrator.

(IX) If theexistingwholesaledoesnot receivepaymentrom the successowholesaleiof the
settlemenbr arbitrationawardrequiredundersubsectior{4)(b) or (4)(c) of this sectionwithin thirty days
afterthe dateof the settlemenbr arbitrationaward:

(A) Theexistingwholesalesshallremainthe wholesalerof the productin the existing
wholesaler'serritory to atleastthe sameextentthatthe existingwholesaledistributedthe product
immediatelybeforethe successowholesalemacquiredrightsto the product;and

(B) Theexistingwholesalelis not entitledto the settlemenbr arbitrationaward.

(5) (a) Any wholesaleior supplierwhois aggrievedoy aviolation of any provisionof subsections
(1) and(3) of this sectionshallbe entitledto recoveryof damagegausedy theviolation. Exceptfor a
disputearisingundersubsectior{4) of this section damageshallbe soughtin acivil actionin anycourt
of competenjurisdiction.

(b) Any disputearisingundersubsection$l) and(3) of this sectionmay alsobe settledby such
disputeresolutionproceduressmay be providedby a written agreemenbetweerthe parties.

(6) Nothingin this sectionshallbe construedo limit or prohibit goodfaith settlements
voluntarily enterednto by the parties.

(7) Nothingin this sectionshallbe construedo give anexistingwholesaleior a successor
wholesalemanyright to compensatioif anagreementvith the existing wholesaleior successor
wholesaleiis terminatedby a successosupplierpursuanto subsection$l) to (3) of this section.

(8) Nothingin this sectionshallapplyto a manufacturethatproducedessthanthreehundred
thousandjallonsof malt beveragspercalendaryear.

(9) As usedin this section:

(a) "Existing wholesaler'meansa wholesalemwho distributesa particularbrandof productsatthe
time a successosupplieracquiresightsto manufacturer import the particularbrandof products.

(b) "Fair marketvalue"meanghevaluethatwould bedeterminedn atransactiorenterednto
without dures=or threatof terminationof the existingwholesaler'sight andshallincludeall elementsf
value,includinggoodwill andgoing-concernvalue.

(c) "Products"meangmaltliquors.

(d) "Successosupplier'meansa primary sourceof supply,abrewer,or animporterthatacquires
rightsto a productfrom a predecessaupplier.

(e) "Successowholesaler'meansoneor morewholesalerslesignatedby a successr supplierto
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replacethe existingwholesalerfor all or partof the existingwholesaler'serritory, in thedistributionof
theexistingproductor products.

() "Supplier*meansany personpartnershipgcorporation associationor otherbusiness
enteprisethatis engagedn the manufacturingor importing of products.

(9) "Wholesalermeanghe holderof a Coloradowholesaler'®eerlicense.

44-3-409. Retail liquor store license.

(1) (a) (1) A retailliquor storelicenseshallbeissuedio personssellingonly malt, vinous,and
spirituousliquorsin sealedcontainersiotto be consumedt the placewheresold. Malt, vinous,and
spirituousliquorsin sealedcontainersshallnot be sold at retail otherthanin retail liquor storesexceptas
providedin section44-3-410or exceptasallowedunderthis article 3.

(I OnandafterJuly 1, 2016,the stateandlocal licensingauthoritiesshallnotissuea newretalil
liquor storelicenseif the premisedor which theretail liquor storelicenseis soughtis located:

(A) Within onethousandive hundredfeetof anotherretail liquor storelicensedunderthis
sectionor aliquor-licenseddrugstordicensedundersection44-3-410;

(B) Forapremisedocatedin a municipality with a populationof tenthousndor fewer, within
threethousandeetof anotheretail liquor storelicensedunderthis sectionor aliquor-licenseddrugstore
licensedundersection44-3-410;or

(C) Forapremisedocatedin amunicipalitywith a populationof tenthousandr fewerthatis
contiguoudo thecity andcountyof Denver,within onethousandive hundredfeetof anotherretail liquor
storelicensedunderthis sectionor aliquor-licenseddrugstordicensedundersectiond44-3-410.

(b) In addition,retail liquor storesmay sell any nonalcoholproductsbutonly if theannualgross
revenuedrom the saleof nonalcoholproductsdo not exceedwenty percentof theretail liquor store's
total annualgrosssalesrevenueskor purpose®f calculatingthe annualgrossrevenuegrom the saleof
nonalcoholproducts salesrevenuedrom thefollowing productsareexcluded:

() Lottery products;

(I) Cigarettestobaccoproducts andnicotineproducts asdefinedin section18-13-121(5);

(1) Ice, softdrinks,andmixers;and

(IV) Nonfooditemsrelatedto the consumptiorof malt, vinous,or spirituousliquors.

(c) Nothingin this sectionor in section44-3-103(48) prohibitsa licensedretail liquor store
from:

(I) Sellingitemson behalfof or to benefita charitableorganization asdefinedin section39-26-
102,or anonprofitcorporationsubjectto the "ColoradoRevisedNonprofit CorporationAct", articles121
to 137 of title 7, anddeterminedo be exemptfrom federalincometax by thefederalinternalrevenue
service if theretail liquor storedoesnotreceivecompensatioffior the sale;

(I At theoptionof thelicenseedisplayingpromotionalmaterialfurnishedby a manufactureor
wholesalerwhich materialpermitsa custometo purchasetheritemsfrom a third personsolong asthe
retail liquor storelicenseadoesnot receivepaymentirom thethird personandthe customerordersthe
additionalmerchandiselirectly from thethird person;or

(1) Allowing tastingsto be conductedn thelicensedpremisesf thelicenseehasreceived
authorizatiorto conducttastingspursuanto section44-3-301.

(2) (a)A personlicensedunderthis sectionto sell malt, vinous,andspirituousliquorsin aretail
liquor store:

() Shallpurchase¢he malt, vinous,andspirituousliquorsonly from awholesaleticensed
pursuanto this article 3; and

(I (A) Shallnotsell malt, vinous,or spirituousliquorsto consumerst a pricethatis belowthe
retail liquor store'scost,aslisted on theinvoice,to purchasahe malt, vinous,or spirituousliquors, unless
thesaleis of discontinuedr closeout malt, vinous,or spirituousliquors.

(B) Thissubsectior{2)(a)(ll) doesnotprohibitaretail liquor storefrom operatinga bonafide
loyalty or rewardsprogramfor malt, vinous,or spirituousliquorssolong asthe price for the productis
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not belowtheretail liquor store'scostsaslisted on theinvoice. The statelicensingauthoritymay adopt
rulesto implementthis subsectior{2)(a)(ll).

(b) A personlicensedunderthis sectionthatobtainsadditionalretail liquor storelicensesn
accordancevith subsectior{4)(b)(lll) of this sectionmay operateundera singleor consolidatedorporate
entity but shallnot comminglepurchasesf or creditextensiongor purchasesf malt, vinous,or
spirituousliquorsfrom awholesaletticensedunderthis article 3 for morethanonelicensedpremisesA
wholesalelicensedunderthis article 3 shallnotbasethe price for the malt, vinous,or spirituousliquorsit
sellsto aretail liquor storelicensedunderthis sectionon the total volumeof malt, vinous,or spirituous
liquorsthatthelicenseegpurchase$or multiple licensedpremises.

(3) (a) A personlicensedo sell atretail who complieswith this subsectior{3) andrules
promulgatedpursuanto this subsection(3) may delivermalt, vinous,andspirituousliquorsto a personof
legalageif:

() Thepersorreceivingthedelivery of malt, vinous,or spirituousliquorsis locatedat a place
thatis notlicensedpursuanto this section;

(I) Thedeliveryis madeby anemployeeof thelicensedretail liquor storewhois atleast
twenty-oneyearsof ageandwhois usinga vehicleownedor leasedy thelicensego makethedelivery;

(I  Thepersonmakingthe deliveryverifies,in accordancevith section44-3-901(11), thatthe
persornreceivingthe delivery of malt, vinous,or spirituousliquorsis at leasttwenty-oneyearsof age;and

(IV) Theretailliquor storederivesno morethanfifty percenwof its grossannualreveruesfrom
total salesof malt, vinous,andspirituousliquorsfrom the saleof malt, vinous,andspirituousliquorsthat
theretail liquor storedelivers.

(b) Thestatelicensingauthorityshallpromulgaterulesasnecessaryor the properdelivery of
mal, vinous,andspirituousliquorsandis authorizedo issuea permitto any personwhois licensed
underthis sectionto sell atretail anddeliverstheliquors pursuanto this subsectior(3). A permitissued
underthis subsection(3) is subjectto the samesuspensiomndrevocationprovisionsasaresetforth in
sectiond4-3-601for otherlicensegyrantedoursuanto this article 3.

(4) (a) Exceptasprovidedin subsectior{4)(b) of this section,it is unlawful for any owner,part
owner,shareholderor personinterestedirectly or indirectly in aretail liquor storeto conduct,own
eitherin wholeor in part,or bedirectly or indirectly interestedn any otherbusinesdicensedpursuanto
thisarticle 3.

(b) An owner,partowner,shareholderr personinterestedirectly or indirectly in aretail liquor store
may haveaninterestin:

() An artslicensegrantedunderthis article 3;

(I An airline public transportatiorsystemliicensegrantedunderthis article 3;

(1) Foraretailliquor storelicensedon or beforeJanuaryl, 2016,andwhoselicenseholderis a
Coloradoresidentadditionalretail liquor storelicensesasfollows, butonly if the premisedor which a
licenseis soughtsatisfieshe distancerequirementspecifiedin subsectin (1)(a)(ll) of this section:

(A) Onor afterJanuaryl, 2017,andbeforeJanuaryl, 2022,oneadditionalretail liquor store
license for amaximumof up to two total retail liquor storelicenses;

(B) Onor afterJanuaryl, 2022,andbeforeJanuaryl, 2027,up to two additionalretail liquor
storelicensesfor amaximumof threetotal retail liquor storelicensesand

(C) OnorafterJanuaryl, 2027,upto threeadditionalretail liquor storelicensesfor amaximum
of four total retail liquor store licensespr

(IV) A financialinstitutionreferredto in section44-3-308(4).

(5) A liguor-licenseddrugstoremay applyto the stateandlocallicensingauthoritiesaspartof a
singleapplication for amergerandconversiorof retail liquor storelicensedo a singleliquor-licensed
drugstordicenseasprovidedin section44-3-410(1)(b).

44-3-410. Liquor-licensed drugstore licensei multiple licenses permittedi requirementsi rules

(2) (a) () A liquor-licenseddrugstordicenseshallbeissuedto personsellingmalt, vinous,and
spirituousliquorsin sealedcontainersiot to be consumedt the placewheresold. On andafterJuly 1,
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2016,exceptaspermittedundersubsectior{1)(b) of this section the stateandlocal licensingauthorities
shallnotissuea newliquor-licenseddrugstordicenseif the licensedoremisedor which aliquor-licensed
drugstordicenseis soughtis located:

(A) Within onethousandive hundredfeetof aretail liquor storelicensedundersection44-3-
4009;

(B) Foradrugstorepremisedocatedin a municipality with a populationof tenthousancdbr fewer,
within threethousandeetof aretail liquor storelicensedundersection44-3-409; or

(C) Foradrugstorepremisedocatedin a municipality with a populationof tenthousandr fewer
thatis contiguougo thecity andcountyof Denver,within onethousandive hundredfeetof aretalil
liquor storelicensedundersection44-3-409.

(I1) Nothingin this subsectior{1) prohibits:

(A) Therenewalor transferof ownerslip of aliquor-licenseddrugstordicenseinitially issued
priorto July 1, 2016.

(B) A liguor-licenseddrugstordicensedgrom allowing tastingson the licensedpremisesf the
applicabldocal licensingauthorityhasauthorizedheliquor-licenseddrugsbreto conducttastingson its
licensedpremisesn accordancevith sectiond4-3-301(10).

(b) () Onor afterJanuaryl, 2017,to qualify for anadditionalliquor-licenseddrugstordicense
underthis section,aliquor-licenseddrugstordicenseepr aretail liquor storelicenseghatwaslicensedas
aliquor-licenseddrugstoreon February21, 2016, mustapplyto the stateandlocal licensingauthorities,
aspartof asingleapplication for atransferof ownershipof atleasttwo licensedretail liquor storesthat
werelicensedor hadappliedfor alicenseon or beforeMay 1, 2016,a changeof locationof oneof the
retail liquor storesanda mergerandconversiorof theretail liquor storelicensednto a singleliquor-
licenseddrugstordicense.Theapplicantmay applyfor atransfer,changeof location,andmergerand
conversioronly if all of thefollowing requirementaremet:

(A) Theretailliquor storeghatarethe subjectof thetransferof ownershiparelocatedwithin the
samelocal licensingauhority jurisdictionasthe drugstorepremisedor which theapplicantis seekinga
liquor-licenseddrugstordicense and,if anyretail liquor storesarelocatedwithin onethousandive
hundredfeetof the drugstorepremisesr, for adrugstorgoremisedocatedin a municipality with a
populationof tenthousandr fewer, within threethousandeetof the drugstorepremisesthe applicant
appliesto transferownershipof all retail liquor storedocatedwithin thatdistancelf thereareno licensed
retdl liquor storesor only onelicensedretail liquor storewithin the samédocal licensingauthority
jurisdictionasthe drugstorepremisegor which aliquor-licenseddrugstordicenseis soughtthe applicant
shallapplyto transferownershipof oneor two retail liquor storesasnecessarythatarelocatedin the
localllicensingauthorityjurisdictionthatis nearesto thejurisdictionin which thedrugstorepremisess
located.

(B) Upontransferandconversiorof theretail liquor storelicensedo asingle liquor-licensed
drugstordicense the drugstorepremisedor which theliquor-licenseddrugstordicenseis soughtwill be
locatedat leastonethousandive hundredfeetfrom all licensedretail liquor storesthatarewithin the
samedocallicensing authorityjurisdictionasthe drugstorepremisesr, for adrugstoregpremisedocated
in amunicipalitywith a populationof tenthousandr fewer, at leastthreethousandeetfrom all licensed
retail liquor storesthatarewithin the samédocal licensing authorityjurisdictionasthe drugstorepremises.

(I) Forpurpose®f determiningwhetherthe distancerequirementspecifiedin subsection
(D)(b)(I) of this sectionaresatisfied thedistanceshallbe determinedy aradiusmeasuremerthatbegins
atthe principaldoorwayof the drugstorepremisedor which the applicationis madeandendsat the
principaldoorwayof thelicensedretail liquor store.

(1) In makingits determinatioron the transferof ownership changeof location,andlicense
mergerandconversiomapplication thelocal licensingauthorityshallconsiderthereasonable
requirement®f the neighborhoodindthe desiresof the adultinhabitantan accordancevith section44-3-
312.

(IV) In additionto anyotherrequirementgor licensureunderthis sectionor this article 3, a
persomapplyingfor a newliquor-licenseddrugstordicensein accordancevith this subsectior(1)(b) on
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or afterJanuaryl, 2017,or to renewa liquor-licenseddrugstordicenseissuedon or after Januaryl,
2017,underthis subsectior{1)(b) must:

(A) Provideevidenceo thestateandlocal licensingauthoritiesthat at leasttwenty percentof the
licensee'grossannualincomederivedfrom total salesduringthe prior twelve monthsat the drugstore
premisedor which a newor renewallicensess soughtis from the saleof food items,asdefinedby the
statelicensingauthorityby rule; and

(B) Make andkeepits premisepento the public.

(2) (a) A persorlicensedunderthis sectionto sell malt, vinous,andspirituousliquorsasprovided
in this sectionshall:

() Purchasenalt, vinous,andspirituousliquors only from awholesalelicensedunderthis article
3

(1) (A) Not sellmalt, vinous,or spirituousliquorsto consumersta pricethatis belowthe
liquor-licenseddrugstore'sost,aslisted on theinvoice,to purchase¢he malt, vinous,or spirituous
liquors,unlessthe saleis of discontinuedr closeout malt, vinous,or spirituousliquors.

(B) This subsectior{2)(a)(Il) doesnot prohibita liquor-license&l drugstorefrom operatingabona
fide loyalty or rewardsprogramfor malt, vinous,or spirituousliquors solong asthe pricefor the product
is not belowtheliquor-licenseddrugstore'sostsaslisted on theinvoice. The statelicensingauthority
may adopt rulesto implementthis subsectior{2)(a)(ll).

(1) Not allow consumerso purchasemnalt, vinous,or spirituousliquorsat a self-checkoutor
othermechanisnthatallowsthe consumeto completethe alcoholbeveraggurchaseavithout assistance
from ard completionof the entiretransactiorby anemployeeof theliquor-licenseddrugstore;

(IV) Require,n accordancevith section44-3-901(11), consumersttemptingto purchasemalt,
vinous,or spirituousliquorsto presentvalid identification,asdeteminedby the statelicensingauthority
by rule; and

(V) Not sellclothingor accessoriesnprintedwith advertisingJogos,sloganstrademarksor
messagerelatedto alcoholbeverages.

(b) A personlicensedunderthis sectionon or afterJanuaryl, 2017,shallnot purchasemailt,
vinous,or spirituousliquorsfrom awholesaleion creditandshall effectpaymentupondelivery of the
alcoholbeverages.

(3) (@) A liguor-licenseddrugstordicenseevho complieswith this subsectior(3) andrules
promulgatedursuantto this subsection(3) may deliver malt, vinous,andspirituousliquorsto a personof
legalageif:

() Thepersorreceivingthedeliveryof malt, vinous,or spirituousliquorsis locatedat a place
thatis notlicensedpursuanto this section;

(I) Thedeliveryis madeby anemployeeof theliquor-licenseddrugstorewho is atleasttwenty-
oneyearsof ageandwho is usingavehicleownedor leasedby thelicensedo makethedelivery;

(I Thepersonmakingthedeliveryverifies,in accordancevith section44-3-901(11), thatthe
persornreceivingthe delivery of malt, vinous,or spirituousliquorsis at leasttwenty-oneyearsof age;and

(IV) Theliguor-licenseddrugstorederivesno morethanfifty percentof its grossannualrevenues
from total salesof malt, vinous,andspirituousliquorsfrom the saleof malt, vinous,andspirituousliquors
thattheliquor-licenseddrugstoredelivers.

(b) Thestatelicensingauthorityshallpromulgaterulesasnecessaryor the properdelivery of
malt, vinous,and spirituousliquors andis authorizedo issuea permitto anyliquor-licenseddrugstore
licenseahatwill allow thelicenseeo delivertheliquorspursuanto therulesandthis subsectiorn(3). A
permitissuedunderthis subsectior(3) is subjectto the samesuspensiomndrevocationprovisionsasare
setforth in sections44-3-306 and44-3-601 for otherlicensegyrantedpursuanto this article 3.

(4) (a) Exceptasprovidedin subsectior(4)(b) of this section|it is unlawful for any owner,part
owner, shareholderpr personinterestedirectly or indirectly in aliquor-licenseddrugstoreto conduct,
own eitherin wholeor in part,or bedirectly or indirectly interestedn any otherbusinesdicensed
pursuanto this article 3.

(b) An owner,partownea, shareholderpr personinterestedlirectly or indirectly in aliquor-
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licenseddrugstoremayhaveaninterestin:

() An artslicensegrantedunderthis article 3;

(1) An airline public transportatiorsystemicensegrantedunderthis article 3;

(1) A financialinstitutionreferredto in section44-3-308(4);

(IV) Foraliquor-licenseddrugstordicensedon or beforeJanuaryl, 2016,or aliquor-licensed
drugstordicenseghatwaslicensedasaliquor-licenseddrugstoreon February21, 2016,thatconwerted
its licenseto aretail liquor storelicenseafter February21,2016,andthatappliedon or beforeMay 1,
2017,to convertits retail liquor storelicensebackto aliquor-licenseddrugstordicense additionalliquor-
licenseddrugstordicensesasfollows, butonly if obtainedin accordanceavith subsectior{1)(b) of this
section:

(A) Onor afterJanuaryl, 2017,andbeforeJanuaryl, 2022,four additionalliquor-licensed
drugstordicensesfor a maximumof five total liquor-licenseddrugstordicenses;

(B) Onor afterJanuaryl, 2022,andbeforeJanuaryl, 2027,up to severadditionalliquor-
licenseddrugstordicensesfor amaximumof eighttotal liquor-licenseddrugstordicenses;

(C) Onor afterJanuaryl, 2027,andbeforeJanuaryl, 2032,up to twelve additionalliquor-
licenseddrugstordicensesfor amaximumof thirteentotal liquor-licenseddrugstordicenses;

(D) Onor afterJanuaryl, 2032,andbeforeJanuaryl, 2037,up to nineteeradditionalliquor-
licenseddrugstordicensesfor a maximumof twentytotal liquor-licenseddrugstordicensesand

(E) Onor afterJanuaryl, 2037,anunlimited numberof additionalliquor-licenseddrugstore
licenses.

(V) Foraliquor-licenseddrugstorehatsubmittedan applicationfor anewliquor-licensed
drugstordicensebeforeOctoberl, 2016,additionalliquor-licenseddrugstordicensesasfollows, but
only if obtainedn accordancevith subsectior{1)(b) of this section:

(A) Onor afterJanuaryl, 2019,andbeforeJanuaryl, 2022 ,four additionalliquor-licensed
drugstordicensesfor a maximumof five total liquor-licenseddrugstordicenses;

(B) Onor afterJanuaryl, 2022,andbeforeJanuaryl, 2027,up to severadditionalliquor-
licenseddrugstordicensesfor amaximumof eighttotal liquor-licenseddrugstordicenses;

(C) Onor afterJanuaryl, 2027,andbeforeJanuaryl, 2032,up to twelve additionalliquor-
licenseddrugstordicensesfor a maximumof thirteentotal liquor-licenseddrugstordicenses;

(D) Onor afterJanuaryl, 2032,andbeforeJanuaryl, 2037,up to nineteeradditionalliquor-
licenseddrugstordicensesfor a maximumof twentytotal liquor-licenseddrugstordicensesand

(E) Onor afterJanuaryl, 2037,anunlimited numberof additionalliquor-licenseddrugstore
licenses.

(c) Subsection{4)(b)(V) of this sectiondoesnot applyto aliquor-licenseddrugstordicenseehat
waslicensedasa liquor-licenseddrugstoreon February21, 2016,thatconvertedts licenseto aretail
liquor storelicenseafter February21,2016,andtha appliedon or beforeMay 1, 2017,to convertits
retail liquor storelicensebackto aliquor-licenseddrugstordicense.

(5) (a) A liguor-licenseddrugstordicensedunderthis sectionshallnot storealcoholbeverages
off thelicensedpremises.

(b) A licensedvholesaleishallmakeall deliveriesof alcoholbeverageso aliquor-licensed
drugstore:

(I) Throughacommoncarrier,acontractcarrier,or on vehiclesownedby thewholesalerand

(1) Only to the businessaddres®f theliquor-licenseddrugstae.

(6) (a) A liguor-licenseddrugstordicensedunderthis sectionon or afterJanuaryl, 2017,shall
haveatleastonemanagepermittedundersection44-3-427who workson thelicensedpremisesThe
liquor-licenseddrugstoreshalldesignatet leastonepermittedmanagenon thelicensedpremisego
conducttheliquor-licenseddrugstore'purchasesf alcoholbeverage$srom alicensedwholesalerA
licensedwholesaleshalltakeordersfor alcoholbeveragesnly from a permittedmanagedesignatedby
theliquor-licenseddrugstore.

(b) A liguor-licenseddrugstorethatis involvedin sellingalcoholbeveragesnustobtainand
maintaina certificationasaresponsiblalcoholbeveragerendorin accordanceavith part10 of this article
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3.

(c) An employeeof aliquorlicenseddrugstorenho is undertwenty-oneyearsof ageshallnot
delivermalt, vinous,or spirituousliquors offeredfor saleon, or soldandremovedfrom, thelicensed
premises.

(7) A personicensedunderthis sectionthatobtainsadditionalliquor-licenseddrugstordicenses
in accordancevith subsectior{4)(b)(IV) or (4)(b)(V) of this sectionmay operateundera singleor
consolidateatorporateentity but shallnot comminglepurchasesf or creditextensiongor purchasesf
malt, vinous,or spirituousliquorsfrom awholesaleticensedunderthis article 3 for morethanone
licensedpremisesA wholesaleticensedunderthis article 3 shallnot basethe pricefor themalt, vinous,
or spirituousliquorsit sellsto aliquor-licenseddrugstordicensedunderthis sectionon thetotal volume
of malt, vinous,or spirituousliquorsthatthe licensegpurchase$or multiple licensedpremises.

44-3-411 Beerand winelicense.

(1) A beerandwine licenseshallbeissuedto personsselling malt andvinousliquorsfor
consumptioron the premisesBeerandwine licenseeshallhavesandwichesndlight snacksavailable
for consumptioron the premisegduring busines$ours,but neednot havemealsavailablefor
consumption.

(2) (a) Everypersonsellingmaltand vinousliquorsasprovidedin this sectionshallpurchase
maltandvinousliquorsonly from awholesaleticensedpursuanto this article 3; exceptthat,duringa
calendaryear,any personsellingmalt andvinousliquorsasprovidedin this sectionmay purchaseaot
morethantwo thousandlollars'worth of maltandvinousliquorsfrom retailerslicensedpursuanto
sections44-3-409,44-3-410,and44-4-104 (1)(c).

(b) A beerandwine licenseeshallretainevidenceof eachpurchasef maltandvinousliquors
from aretailerlicensedoursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in theform of a
purchaseeceiptshowingthe nameof thellicensedretailer,the dateof purchasea descriptionof the malt
or vinousliquor purchasedandthe price paid for the purchaseThe beerandwine licenseeshallretainthe
receiptandshallmakeit availableto the stateandlocal licensingauthoritiesat all timesduringbusiness
hours.

(3) It is unlawful for any owner,partowner,shareholderpr personinteresteddirectly or
indirectly in abeerandwine licenseto conduct,own eitherin wholeor in part,or bedirectly or indirectly
interestedn anyotherbusinesdicensedpursuanto this article 3 or article4 of thistitle 44; exceptthat
thepersonmay haveaninterestin alicensedescribedn section44-3-401 (1)(j) to (1)(t), (1)(v), or (1)(w),
44-3-412(1), or 44-4-104(1)(c) or in afinancialinstitutionreferredto in sectiond4-3-308 (4).

44-3-412. Bed and breakfast permit.

(1) In lieu of ahotel andrestauranticense a personoperatinga bedandbreakfasivith notmore
thantwenty sleepingroomsthatoffers complimentaryalcoholbeverage$or consumptioronly onthe
premisesandonly by overnightguestanaybeissueddedandbreakfaspermt. A bedandbreakfast
permitteeshallnot sell alcoholbeverage$y thedrink andshallnot servealcoholbeverage$or morethan
four hoursin anyoneday.

(2) An applicantfor abedandbreakfaspermitis exemptfrom anyfee otherwiseassessable
unde section44-3-501(3) or 44-3-505(4)(a),butis subjectto all otherfeesandall otherrequirement®f
thisarticle 3.

(3) A locallicensingauthoritymay,atits option, determinghatbedandbreakfaspermitsare
notavailablewithin its jurisdiction.

(4) A bedandbreakfaspermitmaybesuspendedr revokedin accordancevith section44-3-
601if the permitteeviolatesany provisionof this article 3 or anyrule adoptedoursuanto this article 3 or
fails truthfully to furnishanyrequiredinformationin connectiorwith a permitapplication.

(5) It is unlawful for anyowner,partowner,shareholderor personinterestedlirectly or
indirectly in abedandbreakfaspermitto conduct,own eitherin wholeor in part,or bedirectly or
indirectly interestedn any otherbusinesdicensedpursuanto this article 3 or article 4 of thistitle 44;
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exceptthata persorregulatedunderthis sectionmay haveaninterestin otherbedandbreakfaspermits;
in alicensedescribedn section44-3-401 (1)(j) to (1)(t), (1)(v), or (1)(w) or 44-4-104(1)(c);orin a
financialinstitutionreferredto in section44-3-308(4).

44-3-413. Hotel and restaurant license- definition - rules.

(1) Exceptasotherwiseprovidedin subsection(2) of this section,a hoteland restauranticense
shallbeissuedo personssellingalcoholbeveragei the placewherethe alcoholbeverageareto be
consumedsubjectto thefollowing restrictions:

(a) Restaurantshallsell alcoholbeverageasprovidedin this sectiononly to customer®f the
restauranandonly if mealsareactuallyandregularlyservedandprovidenotlessthantwenty-five
percenf the grossincomefrom salesof food anddrink of the busines®f thelicensedpremiseoverany
periodof time of atleastoneyear.

(b) Hotelsshallsell alcoholbeverageasprovidedin this sectiononly to customer®f the hotel
and,exceptin hotelrooms,only onthelicensedpremisesvheremealsareactuallyandregularlyserved
andprovidenotlessthantwenty-five percentof the grossincomefrom salesof food anddrink of the
busines®f thelicensedoremisesverany periodof time of atleastoneyear.

(c) Any hotelandrestauranticenseewho is openfor businesandsellingalcoholbeverageby
thedrink shallservemeds betweernthe hoursof 8 a.m.and8 p.m.andmealsor light snacksand
sandwichesfter8 p.m.; exceptthatnothingin this subsectior{1)(c) shallbe construedo requirea
licenseedo be openfor businesdetweerthe hoursof 8 a.m.and8 p.m.

(d) A hotel maybedesignatedsaresortcomplexif it hasat leastfifty sleepingroomsandhas
relatedsportsandrecreationafacilities locatedcontiguousor adjacento the hotelfor the conveniencef
its guestor thegeneralpublic. For purpose®f aresot complexonly, "contiguousor adjacent'means
within the overallboundarie®r schemeof developmenbr regularlyaccessiblérom the hotelby its
membersaandguests.

(2) (a) A resortcomplexshalldesignatets principallicensedpremisesandadditionalseparate,
relatedfacilities thatarelocatedcontiguousor adjacento the licensedoremiseof theresortcomplex.
Eachrelatedfacility shallbeidentified by theresortcomplexatthetime of initial licensureor upon
licenserenewal Eachrelatedfacility shallalsobe clearlyidentifiedby its geographidocationwithin the
overallboundarie®f thelicensedpremisesf theresortcomplex.A resortcomplexmay applyfor a
resortcomplexrelatedfacility permitfor eachrelatedfacility atthetime of initial licensureuponlicense
renewal,or atanytime uponapplicationby theresortcomplex.

(b) Customerandguestsvho purchasealcoholbeveragest onerelatedfacility arepermittedto
carrysuchbeverageso otherrelatedfacilities within the overall licensedoremisedoundarie®f the
resortcomplex.

(c) Eachrelatedfacility shallremainatall timesunderthe ownershipandcontrolof theresort
complexlicensee Any sublettingor transferof ownershipor changeof controlof arelatedfacility
without propernotificationandapprovalby stateandlocal licensingauthoritiesshallbe considerec
violation of this article 3 andwill be causéor the denial,suspensiomevocationor cancellatiorof the
licenseof theentireresortcomplex,including all of its relatedfacilities, pursuanto section44-3-601.

(d) Exceptasprovidedin this subsection(2), for violationsof section44-3-307,andfor violations
of this article 3 andrulespromulgatecpursuanto this article 3 thatareintentionaly authorizedy the
ownershipor managemendf aresortcomplex,eachrelatedfacility shallbe consideredeparately
licensedor permittedfor the purposeof applicationof the sanctiondmposedundersection44-3-601.

(e) For purpose®f this subsection(2), "relatedfacility" meanghoseareasasapproveddy the
stateandlocal licensingauthoritiesthatarecontiguousor adjacento theresorthotelandthatareowned
by or underthe exclusivepossessioandcontrol of theresortcomplexlicensee!'Relatedfacilities” shall
include:

() Thoseindoorareasor facilities contiguousor adjacento thelicensedpremisef theresort
complexthatareoperatedundera separatéradenameandareusedby resortcomplexpatrons;

(I Relatedoutdoorsportsard recreatiorfacilities locatedcontiguousor adjacento theresort
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complexthatareusedby patronsof theresortcomplexfor afee;and

(111 Distinctareasor facilities contiguousor adjacento theresortcomplexthataredirectly
relatedto theresat complexuse.

(3) (a) An institution of highereducationpr a personwho contractswith theinstitutionto provide
food servicesthatis licensedunderthis sectionmay apply to be designatec campudiquor complexat
thetime of initial licensureor uponlicenserenewal.

(b) A licenseeshalldesignatets principallicensedpremisesandadditionalseparaterelated
facilities thatarelocatedwithin the campudiquor complex.Thelicenseanayidentify eachrelated
facility thatservesalcoholatthetime of initial licensureor uponlicenserenewal.To beapprovedor a
campudiquor complexrelatedfacility permit,eachrelatedfacility mustbeclearlyidentifiedby its
geographidocationwithin the boundarie®f the campusjncludingthe specificpoint of serviceandeach
areawherealcoholbeveragesreconsumednustbe clearlyidentified by a descriptionandmapof the
area.

(c) A licenseamay applyfor arelatedfacility permitfor eachrelatedfacility within the campus
liquor complexatthetime of initial licensure uponlicenserenewal or atanytime uponapplicationby
thelicensee.

(d)

(I) To bepermitted,eachrelatedfacility mustremainatall timesunderthe ownershipor control
of thelicenseeA licenseghatsubletsor transfersowneaship of, or changesontrolof, arelatedfacility
without notifying andobtainingapprovalfrom stateandlocal licensingauthoritiesviolatesthis article 3,
andtheviolationis groundsfor denial,suspensiomevocationor cancellatiorof the campudiquor
complexlicenseandall relatedfacility permitsin accordancevith section44-3-601.

(I Theinstitutionof highereducatiorshalldesignatea managefor the campudiquor complex
andfor eachrelatedfacility.

(e) Exceptasprovidedin this sub®ction(3), for violationsof this article 3 andrulespromulgated
underthis article 3 thatareintentionallyauthorizedby the ownershipor managemenf arelatedfacility,
eachrelatedfacility is deemedseparatelypermittedfor the purposeof applicaton of thesanctions
authorizedundersection44-3-601.

() For purpose®f this subsection(3), "relatedfacility” meanghoseareasapprovedoy the state
andlocal licensingauthoritieshatareon the campusof theinstitution of highereducatiorlicensedunder
this sectionandthatareownedby or underthe exclusivepossessioandcontrol of theinstitution of
highereducatiorholdingthelicense."Relatedfacilities” includeanareaor facility operatedindera
separatéradename.

(4) Notwithstandingany provisionof this article 3 to the contrary,a hotel,licensedpursuanto
this article 3, may:

(a) Furnishanddelivercomplimentaryalcoholbeveragei sealecdcontainerdor the convenience
of its guests;

(b) Sellalcoholbeveragegrovidedby the hotelin sealeccontainersatanytime, by meansof a
minibarlocatedin hotelguestrooms,to adultregisteredyuestsf the hotelfor consumptiorin guest
roomsif the price of thealcoholbeveragess clearly posted For purpose®f this section,"minibar"
meansa closedcontainer githernonrefrigeratear refrigeratedn wholeor in part,accesgo theinterior
of whichis restrictedby meansof alocking devicethatrequireshe useof a key, magneticcard,or
similar deviceor whichis controlledatall timesby the hotel.

(c) Enterinto a contractwith alodgingfacility for the purposeof authorizingthe lodgingfacility
to sellalcoholbeveragegursuanto subsectior{4)(b) of this sectionif the lodgingfacility andhotelshare
commonownershipandarelocatedwithin onethousandeetof oneanother.Thealcoholbeverageshat
may be sold pursuanto this subsectior{4)(c) mustbe providedby andsubjectto the control of the
licensedhotel. For purpose®f this subsectior{4)(c), "commonownerslip" meansa controlling
ownershipinterestthatis held by the samepersonor personswhetherthroughseparateorporations,
partnershipsor otherlegal entities.To determinewhetherthe distancdimitation referredto in this
subsectior{4)(c) is met, the distancdrom the propertyline of theland usedfor thelodgingfacility to the
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portionof the hotellicensedunderthis article 3 shallbe measuredisingthe nearesandmostdirectroutes
of pedestriaraccess.

(5) Thestatelicensingauthorityshallpromulgaterulesthatprohibit the placemenbf a container
of alcoholbeverage# aminibarif the containethasa capacityof morethanfive hundredmilliliters.

(6) It is theintentof this sectionto requirehotelandrestauranticensee¢o maintaina bonafide
restauranbusinesandnot a merepretextof suchfor obtaininga hotelandrestauranticense.

(7) (a) Exceptasprovidedin subsection{7)(b) of this sectioneverypersonsellingalcohol
beveragessprovidedin this sectionshallpurchasealcoholbeveragesnly from awholesaledicensed
pursuanto this article 3.

(b)

(I) During a calendaryear,apersonsellingalcoholbeveragesasprovidedin this sectionmay
purchasenot morethantwo thousandiollars'worth of malt, vinous,andspirituousliquorsfrom retailers
licensedpursuanto sections44-3-409,44-3-410,and44-4-104 (1)(c).

(1IN A hotelandrestauranticenseeshallretainevidenceof eachpurchasef malt, vinous,or
spirituousliquorsfrom aretailerlicensedpursuanto secton 44-3-409,44-3-410,0r 44-4-104(1)(c), in
theform of a purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea
descriptionof thealcoholbeveragegurchasedandthe price paidfor thealcoholbeveragesThelicensee
shallretainthereceiptandmakeit availableto the stateandlocal licensingauthoritiesat all timesduring
businessours.

(8) Eachhotelandrestauranticenseshallbe grantedfor specificpremisesandoptionalpremises
approvedoy the stateandlocal licensingauthoritiesandissuedin the nameof the owneror lesseeof the
business.

(9) Eachhotelandrestauranticenseeshallmanageor havea separat@anddistinctmanageand
shallregisterthe managenf eachliquor-licensedoremiseswith the stateandthelocal licensingauthority.
No personshallbearegisterednanagefor morethanonehotelandrestauranticense.

(10) Theregisterednanagefor eachhotelandrestauranticense the hotelandrestaurant
licenseepr anemployeeor agentof the hotelandrestauranticenseeshall purchaselcoholbeveragesor
onelicensedpremise®only, andthe purchaseshallbe separat@anddistinctfrom purchasesor anyother
hotelandrestauranticense.

(11) Whena personceases$o bearegisteredmanagenf a hotelandrestauranticense for
whatevereasonthe hotelandrestauranticenseeshallnotify the licensingauthoritieswithin five days
andshalldesignatea newregisterednanagewithin thirty days.

(12) Eitherthe stateor the local licensingauthoritymay refuseto acceptany personasa
registerednanageunlessthe personis satisfactoryto therespectivdicensingauthoritiesasto character,
record,andreputationln determiningaregisterednanager'sharacterrecord,andreputationthe stateor
localllicensingauthoritymay haveaccesgo criminal history recordinformationfurnishedby a criminal
justiceagencysubjectto anyrestrictionamposedby suchagency.

(13) Thehotelandrestauranticenseeshall pay a registrationfee not to exceedseventyfive
dollarsto the stateandto thelocal licensingauthorityfor actualandnecessargxpensescurredin
establishinghe characterrecord,andreputationof eachregisterednanager.

(14) (a) It is unlawful for any owner,partowner,shareholdergr personinterestedlirectly or
indirectly in ahotelandrestauranticenseto conduct,own eitherin wholeor in part,or bedirectly or
indirectly interestedn any otherbusinesdicensedpursuanto this article 3 or article 4 of thistitle 44.

(b) Notwithstandingsubsectior{14)(a)of this section,anowner,partowner,shareholderpr
personinterestedirectly or indirectly in a hotelandrestauranticensemay conduct,own eitherin whole
orin part,or bedirectly or indirectly interestedn alicensedescribedn sectiond4-3-401(1)(j) to (1)(t),
(D)(v), or (1)(w), 44-3-412(1), or 44-4-104 (1)(c) or in afinancialinstitutionreferredto in section44-3-
308(4).
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44-3-414. Tavern licerse.

(1) A tavernlicenseshallbeissuedio personsellingalcoholbeverage$y thedrink only to
customergor consumptioronthe premisesA tavernlicenseeshallhavesandwichesndlight snacks
availablefor consumptioron the premisegiuring busines$iours,but neednot havemealsavailablefor
consumption.

(2) (a)Everypersonsellingalcoholbeverageasprovidedin this sectionshall purchasealcohol
beveragesnly from awholesalelicensedpursuanto this article 3; exceptthat,duringa calendarear,a
personsellingalcoholbeverageasprovidedin this sectionmay purchasaot morethantwo thousand
dollars'worth of malt, vinous,andspirituousliquorsfrom retailerslicensedpursuanto sections44-3-409,
44-3-410,and44-4-104(1)(c).

(b) A tavernlicenseeshallretainevidenceof eachpurchasef malt, vinous,or spirituousliquors
from aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in theform of a
purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchaseadescriptionof the
alcoholbeveragegurchasedandthe price paidfor thealcoholbeveragesThetavernlicenseeshallretain
thereceiptandmakeit availableto the stateandlocal licensingauthoritiesat all timesduring business
hours.

(3) It is unlawful for any owner,partowner,shareholderor personinterestedlirectly or
indirectly in tavernlicensego conduct,own eitherin wholeor in part,or bedirectly or indirectly
interestedn any otherbusinesdicensedpursuanto this article 3 or article 4 of this title 44; exceptthat
the persormayhaveaninterestin alicensedescribedn section44-3-401(1)(j) to (1)(t), (1)(v), or (1)(w),
44-3-412(1), or 44-4-104(1)(c) or in afinancialinstitutionreferredto in section44-3-308 (4).

(4) Eachtavernlicenseeshallmanageor havea separat@nddistinctmanagefor eachlicensed
premisesandshallregisterthe managenf eachlicensedpremiseswith boththe stateandthelocal
licensingauthority.No personshallbe aregisteredmanagefor morethanonetavernlicense.

(5) Theregisterednanagefor eachtavernlicense thetavernlicenseepr anemployeeor agent
of thetavernlicenseeshallpurchasealcoholbeverage$or onelicensedoremisesonly, andthe purchases
shallbe separatanddistinctfrom purchasesor any othertavernlicense.

(6) Whenapersonceaseso bearegisterednanagefor atavernlicense for whatevereason,
thetavernlicenseeshallnotify thelicensingauthoritieswithin five daysandshalldesignatea new
registerednaragerwithin thirty days.

(7) Thestatelicensingauthorityor thelocal licensingauthoritymayrefuseto acceptany person
asaregisterednanageunlessthe personis satisfactoryto the respectivdicensingauthoritiesasto
characterrecord,andreputation.In determiningaregisterednanager'sharacterrecord,andreputation,
the stateor local licensingauthoritymayhaveaccesdo criminal history recordinformationfurnishedby
acriminal justiceagencysubjectto anyrestrictionamposedoy such agency.

(8) Thetavernlicenseeshallpayaregistrationfee notto exceedseventyfive dollarsfor actual
andnecessargxpensefcurredin determiningthe characterrecord,andreputationof eachregistered
managerSuchfee shallbe paidto boththe stateandthelocal licensingauthority.

(9) (a) At thetime atavernlicenseis duefor renewalor by oneyearafter August10,2016,
whicheveroccurslater,atavernlicensedunderthis sectionthatdoesnot haveasits principalbusinesshe
saleof alcoholbeveragedhasavalid licenseon August10, 2016,andis alodgingandentertainment
facility mayapplyto, andtheapplicabldocal licensingauthorityshall,convertthetavernlicenseto a
lodgingandentertainmenlicenseundersectiond4-3-428,andthe licenseemay continueto operateasa
lodgingandentertainmentacility licenseelf atavernlicenseedoesnot haveasits principal businesshe
saleof alcoholbeverage$utis notalodgingandentertainmentacility, atthetime thetavernlicenseis
duefor renewalor by oneyearafter August10,2016,whicheveroccurslater,thelicenseemayapplyto,
andtheapplicabldocal licensingauthorityshall, convertthetavernlicenseto anothedicenseunderthis
article 3, if any,for which the personqualifies.

(b) A personapplyingunderthis subsection(9) to convertanexistingtavernlicenseto another
licenseunderthis article 3 may applyto convertthelicense evenif thelocationof thelicensedpremises
is within five hundredfeetof any public or parochialschoolor the principalcampusof any college,
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university,or seminary solong asthelocal licensingauthorityhaspreviouslyapprovedhelocationof
thelicensedpremisesn accordancevith section44-3-313(1)(d).

44-3-415. Optional premiseslicense.

(1) An optionalpremisedicenseshallbe grantedfor optionalpremisesapprovedoy the stateand
local licensingauthoritiesto personssellingalcoholbeveragesy thedrink only to customergor
consumptioron the optional premisesandfor storingalcoholbeveragei a secureareaon or off the
optionalpremisedor future useon the optionalpremises.

(2) (a) It is unlawful for any owner,partowner,shareholderr personinterestedlirectly or
indirectly in anoptional premisedicenseto conduct,own eitherin wholeor in part,or bedirectly or
indirectly interestedn anyotherbusinesdicensedpursuanto this article 3 or article4 of thistitle 44.

(b) Notwithstandingsubsectior{2)(a)of this section,anowner,partowner,shareholderpr
personinterestedlirectly or indirectly in anoptionalpremisedicensemay own, eitherin wholeor in part,
or bedirectly or indirectly interestedn alicensedescribedn sectiond4-3-401(1)(j) to (1)(t), (1)(v), or
(1)(w), 44-3-412(1), or 44-4-104(1)(c) or in afinancialinstitutionreferredto in section44-3-308 (4).

44-3-416. Retail gaming tavern license.

(1) A retailgamingtavernlicenseshallbeissuedio personsvho arelicensedpursuanto section
44-30-501 (1)(c), who sell alcoholbeveragedy individual drink for consumptioron the premisesand
who sell sandwiche®r light snacksor who contractwith anestablishmenthatprovidesthefood services
within the samebuilding asthe licensedpremisesin no eventshallany persorhold morethanthreeretail
gamingtavernlicenses.

(2) (a) Everypersonsellingalcoholbeverageasdescribedn this sectionshallpurchasehe
alcoholbeveragesnly from awholesaleficensedpursuanto this article 3; exceptthat,duringa calendar
year,apersorsellingalcoholbeverageasprovidedin this sectionmay purchasanot morethantwo
thousandiollars'worth of malt, vinous,or spirituousliquorsfrom retailerslicensedpursuanto sections
44-3-409,44-3-410,and44-4-104 (1)(c).

(b) A retailgamingtavernlicenseeshallretainevidenceof eachpurchasef malt, vinous,or
spirituousliquorsfrom aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in
theform of a purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea
descriptionof thealcoholbeveragepurchasedandthe price paidfor thealcoholbeveragesThelicensee
shallretainthereceiptandmakeit availableto the stateandlocal licensingauhoritiesat all timesduring
businessours.

(3) Nothingin this article 3 shallpermitmorethanoneretail gamingtavernlicenseperbuilding
wherethelicensedpremisesarelocated.

(4) It is unlawful for any owner,partowner,shareholderor peroninterestedlirectly or
indirectly in aretail gamingtavernlicenseto conduct,own eitherin wholeor in part,or bedirectly or
indirectly interestedn any otherbusinessicensedpursuanto this article 3 or article 4 of thistitle 44;
exceptthatthe personmayhaveaninterestin alicensedescribedn section44-3-401 (1)(j) to (1)(t),
(D)(v), or (1)(w), 44-3-412(1), or 44-4-104 (1)(c) or in afinancialinstitutionreferredto in section44-3-
308(4).

44-3-417. Brew pub licensei definition.

() (a) A brewpublicensemaybeissuedo any personoperatinga brewpubandalsoselling
alcoholbeverage$or consumptioron the premises.

(b) A brewpublicensedpursuanto this sectionto manufacturenaltliquorsuponits licensed
premisesmay, uponapprovalof the statelicensingauthority, manufacturenalt liquorsuponalternating
proprietorlicensedpremiseswithin therestrictionsspecifiedin section44-3-103(5).

(2) (a) Exceptasprovidedin subsectior{2)(b) of this section,duringthe hoursestablishedn
sectiond44-3-901(6)(b), maltliquors manufacturedby a brewpublicenseeon thelicensedpremisesor
alternatingproprietorlicensedpremisesnay be:

X Page53of 89



COLORADO LIQUOR CODE

(I) Furnishedor consumptioron the premises;

(I) Soldto independenivholesalerdor distributionto licensedretailers;

(1) Soldto thepublicin sealedcontainerdor off-premisesconsumptionExceptasprovidedin
subsectior{2)(a.5)of this section,only maltliguors manufacturecndpackagedy thelicenseeon the
licensedpremisesor on analternatingproprietorlicensedpremisesnay be soldto the publicin sealed
containers.

(IV) Soldatwholesaleo licensedretailersin anamountup to threehundredthousandjallonsper
calendaryear.

(a.5)

(I) Forpurposef salesto the publicin sealedcontainergpursuanto subsectiorf2)(a)(lll) of
this section,abrewpublicenseemayalsosell onthelicensedpremisesnalt liquorsthataremanufactured
by thelicenseeon anothebrewpublicensedpremiseghatis underthe sameownershipasthe brewpub
licensedpremisesat which the saleoccurs.

(I As usedin this subsectior(2)(a.5),"sameownership"meanghata personor groupof
persondasat leastfifty percentownershipinterestin thelicensedorewpubatwhichthesaleto the
pubic of maltliquorsin sealedcontainersoccursandin anotherewpublicensedpremisesatwhichthe
maltliquorsbeingsoldweremanufactured.

(b) A brewpubauthorizedo manufacturenalt liquorsuponalternatingproprietorlicensed
premisesshallnot conductretail salesof maltliquorsfrom anarealicensedor definedasanalternating
proprietorlicensedpremises.

(3) (a) Everypersonsellingalcoholbeveragegursuanto this sectionshall purchaselcohol
beveragesptherthanthosethataremanufaturedatthelicensedorewpub,from awholesaleticensed
pursuanto this article 3; exceptthat,duringa calendaryear,a personsellingalcoholbeveragess
providedin this sectionmay purchasenot morethantwo thousandiollars'worth of malt, vinous,and
spirituousliquorsfrom retailerslicensedpursuanto sections44-3-409,44-3-410,and44-4-104 (1)(c).

(b) Thebrewpublicenseeshallretainevidenceof eachpurchaseof malt, vinous,andspirituous
liquorsfrom aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in the form of
apurchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea descriptionof the
alcoholbeveragegpurchasedandthe price paidfor thealcoholbeveragesThelicenseeshall retainthe
receiptandmakeit availableto stateandlocal licensingauthoritiesat all timesduringbusinessours.

(4) A brewpublicenseeshallsell alcoholbeverage$or on-premisesonsumptioronly if atleast
fifteen percentof the grosson-premisesfood anddrink incomeof the busines®f thelicensedpremisess
from the saleof food. For purpose®f this subsectior{4), "food" meansa quantityof foodstuffsof such
natureasis ordinarily consumedy anindividual at regularintervalsfor the purposeof sustenance.

(5) (a) It is unlawful for any owner,partowner,shareholderor personinterestedlirectly or
indirectly in abrewpublicenseto conduct,own eitherin wholeor in part,or bedirectly or indirectly
interestedn anyotherbusinesslicensedpursuanto this article 3 or article4 of thistitle 44.

(b) Notwithstandingsubsectior(5)(a) of this section,a personinterestedlirectly or indirectly in a
brewpublicensemay conduct,own eitherin wholeor in part,or bedirectly or indirectly interestedn a
licensedescribedn sectiond4-3-401(1)(j) to (1)(t), (1)(v), or (1)(w), 44-3-412(1), or 44-4-104(1)(c) or
in afinancialinstitutionreferredto in section44-3-308 (4).

44-3-418. Club licerse - legdative declaration.

(1) A clublicenseshallbeissuedo personsellingalcoholbeveragesy thedrink only to
membersf the club andguestsandonly for consumptioron the premisesf theclub.

(2) (a) Everypersonsellingalcoholbeveragessprovidedin this sectionshallpurchasehe
alcoholbeveragesnly from awholesaleticensedpursuanto this article 3; exceptthat,duringacalendar
year,apersorsellingalcoholbeverageasprovidedin this sectionmay purchasanot morethantwo
thousandiollars'worth of malt, vinous,andspirituousliquorsfrom retailerslicensedpursuanto sections
44-3-409,44-3-410,and44-4-104 (1)(c).

(b) Theclublicenseeshallretainevidenceof eachpurchasef malt, vinous,or spirituousliquors
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from aretailerlicensedpoursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in theform of a
purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea descriptionof the
alcoholbeveragepurchasedandthe price paidfor thealcoholbeveragesThelicenseeshallretainthe
receiptandmakeit availableto the stateandlocal licensingauthoritiesat all timesduringbusinessours.

(3) (a) Thegenerabssemblfinds, determinesanddeclareghatthe peopleof the stateof
Coloradodesireto promoteandacievetax equity andfairnessamongall the state'sitizensandfurther
desireto conformto the public policy of nondiscriminationThe generalssemblyfurtherdeclareghat
the provisionsof this subsectior{3) areenactedor thesereasonandfor no otherpurpose.

(b) Any clublicenseghathasa policy to restrictmembershipn the basisof sex,sexual
orientation,marital statusrace,creed religion, color, ancestrypr nationalorigin shall,whenissuinga
receiptfor expensesvhich may otherwisebe usedby taxpayerdor deductionpurposegpursuanto
section162 (a) of thefederal"InternalRevenueCodeof 1986",asamendedfor purpose®f determining
taxesowedpursuanto article 22 of title 39, incorporatea printedstatemenbn thereceiptasfollows:

Theexpendituregoveredby this receiptarenondeductibldor stateincometax purposes.

(4) It is unlawful for any owner,partowner,shareholderor personinterestedlirectly or
indirectly in aclub licenseto conduct,own eitherin wholeor in part,or bedirectly or indirectly interested
in any otherbusinesdicensedpursuanto this article 3 or article4 of thistitle 44; exceptthat:

(&) Suchapersonmayhaveaninterestin anartslicenseor anairline public transportation
systemlicensegrantedunderthis article 3, or in afinancialinstitutionreferredto in section44-3-308 (4);

(b) Any persorwho owns,in wholeor in part,directly or indirectly, any otherlicenseissued
pursuanto this article 3 or article 4 of thistitle 44 maybelistedasanofficer or directoron aclublicense
if the persondoesnotindividually manageor receiveanydirectfinancialbenefitfrom the operationof the
license.

44-3-419. Arts licerse’i definition.

(1) (a)An artslicensemay beissuedio any nonprofitartsorganizatiorthatsponsorandpresents
productionsor performancesf anartisticor culturalnature andtheartslicensepermitsthelicensego
sellalcoholbeveragesnly to patronsof the productionsor performance$or consumptioronthelicensed
premisesn connectiorwith the productionsor performancedNo persorlicensedpursuanto this section
shallpermitanyexterioror interior advertisingconcerninghe saleof alcoholbeveragesnthelicensed
premises.

(b) An artslicensemaybeissuedio any municipality owningartsfacilities at which productions
or performancesf anartisticor culturalnaturearepresentedin the samemannerasprovidedfor in
subsectior{1)(a) of this sectionandsubjectto the samerestrictions.

(2) Any provisionof this article 3 to the contrarynotwithstandingthe proximity of premises
licensedpursuanto this sectionto any public or parochialschoolor the principal campusof a college,
university,or seminaryshallnot,in andof itself, affectthe grantingor denialof suchlicenseby the state
andthelocallicensingauthority,but a public or parochialschoolshallnot containalicensedpremises.
Thecampusof a college,university,or seminarymay containa licensedpremiss.

(3) Asusedin this section,'nonprofitartsorganization'meansonly anorganizatiorsubjectto
the provisionsof articles121to 137 of title 7 andheldto betax-exemptby thefederalinternalrevenue
service.

(4) (a) Everypersorsellingalcohd beverageasprovidedin this sectionshallpurchasehe
alcoholbeveragesnly from awholesaleficensedpursuanto this article 3; exceptthat,duringa calendar
year,apersonsellingalcoholbeveragessprovidedin this sectionmay purchasenot more thantwo
thousandiollars'worth of malt, vinous,andspirituousliquorsfrom retailerslicensedpursuanto sections
44-3-409,44-3-410,and44-4-104 (1)(c).

(b) An artslicenseeshallretainevidenceof eachpurchasef malt, vinous,or spirituousliquors
from aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in theform of a
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purchaseeceiptshowingthe nameof thellicensedretailer,the dateof purchasea descriptionof the
alcoholbeveragepurchasedandthe price paid for thealcoholbeveragesThelicenseeshallretainthe
receiptandmakeit availableto the stateandlocal licensingauthoritiesat all timesduringbusinessours.

44-3-420. Racetrack license.

(1) A racetracKicenseamaysellalcoholbeveragsby thedrink for consumptioronthelicensed
premisesnly to customer®f theracetrackandshall servefood aswell asalcoholbeverages.

(2) (a) Everypersonsellingalcoholbeverageasprovidedin this sectionshallpurchasehe
alcoholbeveragesnly from awholesaleficensedpursuanto this article 3; exceptthat,duringa calendar
year,apersorsellingalcoholbeverageasprovidedin this sectionmay purchasanot morethantwo
thousandiollars'worth of malt, vinous,andspirituousliquorsfromretailerslicensedpursuanto sections
44-3-409,44-3-410,and44-4-104 (1)(c).

(b) A racetracKicenseeshallretainevidenceof eachpurchasef malt, vinous,or spirituous
liquorsfrom aretailerlicensedpursuanto sectiond4-3-409,44-3-410,0r 44-4-104(1)(c), in the form of
apurchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea descriptionof the
alcoholbeveragepurchasedandthe price paidfor thealcoholbeveragesThelicenseeshallretainthe
receiptandmakeit availableto the stateandlocal licensingauthoritiesat all timesduringbusinessours.

(3) If anypersorholdsavalid licensepursuanto this article 3 to sellalcoholbeveragedgy the
drink for consumptioron thelicensedpremisesthe personis notrequiredto obtainaracetrackclass
licensepursuanto this sectionif simulcastaceswith parirmutuelwageringoccuronthelicensed
premises.

(4) It is unlawful for any owner,partowner,shareholderor personinterestediirectly or
indirectly in aracetracKicenseto conduct,own eitherin wholeor in part,or bedirectly or indirectly
interestedn anyotherbusinesdicensedpursuanto this article 3 or article4 of thistitle 44; exceptthata
personlicensedunderthis sectionmayhaveaninterestin alicensedescribedn section44-3-401(1)(j) to
(D@, (1)(v), or (1)(w), 44-3-412(1), or 44-4-104(1)(c) or in afinancialinstitutionreferredto in section
44-3-308(4).

44-3-421. Public transportation system licens.

(1) Thestatelicensingauthorityshallissuea public transportatiorsystemlicenseto everyperson
operatinga public transportatiorsystenthatsellsalcoholbeveragesy the drink to be servedand
consumedn or uponanydining, club, or parlorcar; plane;bus or otherconveyancef the public
transportatiorsystemA public transportatiorsystenlicenseissuedo a commerciakirline authorizeghe
licensedo sellalcoholbeverageby thedrink in anairportor airportconcourserivateclub roomthatis
in existenceandoperatedy thelicenseeon or beforeApril 1,1995.A publictransportatiorsystem
licenseissuedio acommoncarrierrailroadauthorizeghelicensedo sell alcoholbeverageby thedrink
atanyeventnot opento the public thatis heldin amuseunownedandoperatedy thelicensedf the
licenseenotifiesthe appropriatdocal law enforcemenagencyof the eventno laterthanfourteendays
prior to the scheduledlateof the event.

(2) It is unlawful for anyowner,partowner,shareholdg or personinterestedlirectly or
indirectly in a public transportatiorsystemlicenseto conduct,own eitherin wholeor in part,or be
directly or indirectly interestedn any otherbusinesdicensedpursuanto this article 3 or article 4 of this
title 44; exceptthata persorlicensedunderthis sectionmay beinterestedn anyotherretail licenseissued
pursuanto this article 3 or article 4 of thistitle 44 or in afinancialinstitutionreferredto in section44-3-
308(4).

44-3-4 2 2 . Vi ntauraeetlicénse r e s

(1) (a) A vintner'srestauranticensemay beissuedo a personoperatinga vintner'srestauranand
alsosellingalcoholbeverages$or consumptioron the premises.

(b) A vintner'srestauranticensedpursuanto this sectionto manufactire vinousliquorsuponits
licensedpremisesnay,uponapprovalof the statelicensingauthority, manufacturezinousliquorsupon

X Page 56 of 89



COLORADO LIQUOR CODE

alternatingproprietorlicensedpremiseswithin therestrictionsspecifiedin section44-3-103(60).

(2) (a) Exceptasprovidedin subsectior{2)(b) of this section,duringthe hoursestablishedn
sectiond4-3-901(6)(b), vinousliqguorsmanufacturedby a vintner'srestauranticenseeon thelicensed
premisegnay be:

() Furnishedor consumptioron the premises;

(1) Soldto independenivholesalerdor distributionto licensedretailers;

(111 Soldto the publicin sealedcontainerdor off-premiseconsumptionOnly vinousliquors
fermentedmanufacturedandpackagedn thelicensedpremisesr alternatingproprietorlicensed
premisedy thelicenseeshallbe soldin sealedcontainers.

(IV) Soldatwholesaleo licensedretailersin anamountup to fifty thousandyallonspercalendar
year.

(b) A vintner'srestauranauthorizedo manufacturevinousliquors uponalternatingproprietor
licensedpremiseshallnot conductretail salesof vinousliquorsfrom anarealicensedor definedasan
alternatingproprietorlicensedpremises.

(3) (a) Everypersonsellingalcoholbeveragepursuanto this sectionshall purchasehe alcohol
beveragesptherthanthosethataremanufacturedtthelicensedvintner'srestaurantfrom awholesaler
licensedpursuanto this article 3; exceptthat,duringa calendaryear,a personmay purchasaot more
thantwo thousandiollars'worth of malt, vinous, andspirituousliquorsfrom retailerslicensedpursuanto
sections44-3-409,44-3-410,and44-4-104 (1)(c).

(b) Thevintner'srestauranticenseeshallretainevidenceof eachpurchasef malt, vinous,and
spirituousliquorsfrom aretailerlicensedpursuantto section44-3-409,44-3-410,0r 44-4-104(1)(c),in
theform of a purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea
descriptionof the alcoholbeveragepurchasedandthe price paidfor the alcoholbeveragesThelicensee
shallretainthereceiptandmakeit availableto stateandlocal licensingauthoritiesat all timesduring
businessours.

(4) A vintner'srestauranticenseemay sell alcoholbeverage$or on-premiseonsumptioronly
if atleastfifteen percen of thegrosson-premisedood anddrink incomeof the busines®f thelicensed
premiseds from the saleof food.

(5) (a) Subjectto subsectior(5)(b) of this section,jt is unlawful for anowner,partowner,
shareholderor personinterestedlirectly or indirectly in avintner'srestauranticenseto conduct,own
eitherin wholeor in part,or bedirectly or indirectly interestedn anotherusinessicensedpursuanto
this article 3 or article 4 of thistitle 44.

(b) A personinterestedirectly or indirectly in avintner'srestauranticensemay conduct,own
eitherin wholeor in part,or bedirectly or indirectly interestedn alicensedescribedn section44-3-401
(1)() to (1)(1), (1)(v), or (1)(w), 44-3-412(1), or 44-4-104 (1)(c) or in afinancid institutionreferredto in
section44-3-308 (4).

44-3-423. Removal of vinousliquor from licensedpremises.

(1) Notwithstandingany provisionof this article 3 to the contrary,alicenseedescribedn
subsection(2) of this sectionmay permita custoner of thelicensedo reseabindremovefrom the
licensedpremisesoneopenedcontainerf partially consumed/inousliquor purchasean the premiseso
long asthe originally sealedcontainerdid not containmorethanseverhundredfifty milliliters of vinous
liquor.

(2) Thissectionappliesto aperson:

(a) Thatis duly licensedasa:

() Manufacturemundersection44-3-402;

(1) Limited winery undersection44-3-403;

(Il Beerandwine licenseaundersection44-3-411;

(IV) Hotelandrestaurat undersection44-3-413;

(V) Tavernundersectiond44-3-414;

(Vl) Brewpubundersection44-3-417;
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(VII) Vintner'srestaurantindersectiond4-3-422;

(VIII)  Clubundersectiond4-3-418;

(IX) Distillery pubundersectiond44-3-426;or

(X) Lodging andentertainmentacility undersection44-3-428;and

(b) Thathasmeals,asdefinedin section44-3-103(31), or sandwichesndlight snacksavailable
for consumptioronthelicensedpremises.

44-3-424. Art galery permit - definition.

(1) A persm operatinganartgallerythatofferscomplimentaryalcoholbeverages$or
consumptioronly on the premisesnay beissuedanart gallery permit,which shallberenewedannually.
An artgallery permitteeshallnot, directly or indirectly, sell alcoholbeverngesby thedrink, shallnot
servealcoholbeverage$or morethanfour hoursin anyoneday,andshallnot servealcoholbeverages
morethanfifteen daysperyearof licensure.

(2) (a) Thestateor local licensingauthoritymay rejectthe applicationfor anartgallery permitif
theapplicantfails to establishthatthe applicantis ableto offer complimentaryalcoholbeveragesvithout
violating this sectionor creatinga public safetyrisk to the neighborhood.

(b) Uponinitial application,andfor ead renewal the applicantshalllist eachdaythatalcohol
beveragesvill beservedwhich daysshallnotbe changedvithouta minimum of fifteen days'written
noticeto the stateandlocal licensingauthority.

(3) An artgalleryshallnotbedeniedanar gallery permitbasedsolelyontheartgallery's
proximity to any public or privateschoolor the principalcampusof a college,university,or seminary.

(4) An artgalleryshallnotchargeanentrancdeeor acoverchargen connectiorwith offering
complimentaryalcoholbeverage$or consumptioronly on the premises.

(5) An artgallerypermitmaybe suspendedr revokedin accordancevith section44-3-601if
the permitteeviolatesany provisionof this article 3 or anyrule adoptedoursuanto this article 3 or fails
to truthfully furnishanyrequiredinformationin connectiorwith a permitapplication.

(6) It is unlawful for any owner,partowner,shareholderor personinterestedlirectly or
indirectly in anart gallery permitto conduct,own eitherin wholeor in part,or bedirectly or indirectly
interestedn anyotherbusinesdicensedpursuanto this article 3 or article4 of thistitle 44; exceptthata
persorregulatedunderthis sectionmayhaveaninterestin otherart gallery permits;in alicensedescribed
in sectiond4-3-401(1)(j) to (1)(t), (1)(v), or (1)(w), 44-3-412(1), or 44-4-104(1)(c); or in afinancial
institutionreferredto in section44-3-308(4).

(7) Asusedin thissection,"art gallery" meansan establishmentvhoseprimary purposes to
exhibitandoffer for saleworks of fine artasdefinedin section6-15-101 or preciousor semiprecious
metalsor stonesasdefinedin section18-16-102.

(8) An artgalleryissueda permitshallnotintentionallyallow morethantwo hundredfifty
peopleto be onthe premisesat onetime whenalcoholbeveragesrebeingserved.

(9) Nothingin this sectionshallbe construedo abrogateanyinsurancecoverageequiredby
law; to authorizea licensedart galleryto violate section44-3-901, including, without limitation, servinga
visibly intoxicatedpersonandtakinganalcoholbeverageff thelicensedpremisespr to violateany
zoningor occupancyrdinance®r laws.

44-3-425 Wine packaging pe mit - limitationsi rules

(1) (a) Thestatelicensingauthoritymayissueawine packagingpermitto awinerylicensed
undersection44-3-402,alimited winery licensedundersectiond44-3-403,0r awholesaleticensedunder
section44-3-407 thatallowsthelicensedwinery, limited winery, or wholesaleto packagdax-paidwine
manufacturedby anothemwinery or manufacturer.

(b) A licensedwinery, limited winery, or wholesaletthatobtainsa wine packagingpermitunder
this sectionshall:

() Takepossessioandcustodyof thetax-paidwine thatit packagesand

(I Returnthe packagedax-paidwine eitherto the original manufactureof thetax-paidwine or
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to the original manufacturer'icensedwholesalergxceptthat,if theoriginal manufacturer'svholesaler
obtainsawine packagng permitpursuanto this section thewholesalemeednotreturnthe packagedax-
paidwineto the original manufacturer.

(2) A licensedwinery or limited winery thatobtainsa wine packagingoermitpursuanto this
sectionshallnot sell or distributetax-paidwine it packages:

(a) To apersonicensedo sellalcoholbeveragesatretail, for consumptioron or off thelicensed
premisesundersectiond44-3-409,44-3-410,44-3-411,44-3-412,44-3-413,44-3-414,44-3-415,44-3-
416,44-3-417,44-3-418,44-3-419,44-3-420,44-3-421,44-3-422,44-3-424,44-3-426,0r 44-3-428;0r

(b) Directly to aconsumer.

(3) Thestatelicensingauthoritymay adoptrulesasnecessaryo implementandadministerthis
section.

44-3-426. Distillery pub licensei legidative declarationi definition.

(1) Thegeneralssemblyfinds anddetermineghat:

(a) Coloradois a statethatwelcomesandencouragegntrepreneurandnewbusiness
opportunities;

(b) Currently,manufacturingpf spirituousliquorsby persondicensel asmanufacturerpursuant
to section44-3-402is athriving industry,with newdistilleriesopeningthroughouthe stateand
increasinghe availability of Coloradeproducecdcraft spirits bothwithin andoutsidethe state;

(c) Thespirituousliqguors manufacturingbusinesgocusesprimarily on producinga spirituous
liquor productthatthe licensedspirits manufacturecanthensell anddistribute throughawholesaler,
throughouthestateandin otherstatego retail outlets;

(d) While licensedspirits manufacturerarepermittedto sell their productsdirectly to
consumersthe majority of the manufacturingpusinesss sellingthe bulk of amanufacturer'groductto
retail outletsthatthensell the productto consumers;

(e) Ontheotherhand,themainfocusof adistillery pubbusinessuthorizedoy this sectionis to
operatealocal pubin which food andalcoholbeveragesncludinga smallquantityof spirituousliquors
fermentedanddistilled on site,aresoldandservedfor on-premisesonsumgion;

() While adistillery pubis allowedto produce serve anddistributeits own spirituousliquors,
unlike alicensedspirits manufacturerthe productionlevel for a distillery pubis cappedandthe ability to
distributeto retail outletsis gredly restrictedtherebyestablishinga newbusinessnodelthatis distinct
from, andservesa differentclientelethan,alicensedspirits manufacturer;

(g) Additionally, unlike alicensedspiritsmanufacturerwhichis only requiredto obtainalicense
from the statelicensingauthority,a distillery pub mustobtainboth a stateandlocal licenseafter
demonstratinghatthedistillery pubmeetshereasonableequirementsndthe desiresof theadult
inhabitantsof the neighborhoodn whichit will besituated;and

(h) It isimportantto encourageéhenewdistillery pubbusinessnodel,which will addto the
thriving craft spiritsindustryin this statewithout disruptingthe evergrowing spirituousliquors
manufacturingndustry.

(2) A distillery publicensemaybeissuedo any personoperatinga distillery pubandalsoselling
food andalcoholbeverage$or consumptioron the premisesAt leastfifteen percentof thegrosson-
premisedood andalcoholbeveragencomeof thelicenseddistillery pub mustbefrom the saleof food.
For purpose®f this subsection{2), "food" meansa quantityof foodstuffsof a naturethatis ordinarily
consumedy anindividual at regularintervalsfor the purposeof sustenance.

(3) Duringthehoursestablishedn secton 44-3-901(6)(b), alicenseddistillery pubmay, with
regardto spirituousliquorsfermentedanddistilled by the distillery publicenseeon thelicensedpremises:

(a) Furnishits spirituousliquorsfor consumptioron the premises;

(b) Sellits spirituousliquorsto independentvholesalerdor distributionto licensedretailers;

(c) Sellits spirituousliquorsto the publicin sealedcontainerdor off-premisesconsumptionas
long asthe spirituousliquorsarefermenteddistilled, andpackagedn thelicensedpremisesy the
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licenseepr

(d) Sellits spirituousliquorsatwholesaleo licensedretailersin anamountup to two thousand
sevenhundrediters perspirituousliquor productpercalendaryear.

(4) (a) Exceptasprovidedin subsectior{4)(b) of this section,everypersonsellingalcohol
beveragepursuanto this sectionmustpurchaselcoholbeveragesptherthanthosethatarefermented
anddistilled atthelicenseddistillery pub,from awholesaledicensedpursuanto this article 3.

(b)

(I) Duringacalendalyear,apersonsellingalcoholbeveragessprovidedin this sectionmay
purchasenot morethantwo thousandiollars'worth of malt, vinous,andspirituousliquorsfrom retailers
licensedpursuanto sections44-3-409,44-3-410,and44-4-104 (1)(c).

(I) Thedistillery publicenseeshallretainevidenceof eachpurchasef malt, vinous,and
spirituousliquorsfrom aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104(1)(c), in
theform of a purchaseecapt showingthe nameof thelicensedretailer,the dateof purchasea
descriptionof thealcoholbeveragegurchasedandthe price paidfor thealcoholbeveragesThelicensee
shallretainthereceiptandmakeit availableto stateandlocal licensingauhoritiesatall timesduring
businesdours.

(5) (a) Exceptasprovidedin subsectior{5)(b) of this section,it is unlawful for any owner,part
owner,shareholderpr personinterestedirectly or indirectly in adistillery publicenseto conduct,own
eitherin wholeor in part,or bedirectly or indirectly interestedn any otherbusinesdicensedpursuanto
this article 3 or article 4 of thistitle 44.

(b) A personinterestedirectly or indirectly in adistillery publicensemay conduct,own either
in wholeor in part,or bedirectly or indirectly interestedn:

() Otherdistillery publicenses;

(I A licensedescribedn sectiond4-3-401(1)(j) to (1)(t), (1)(v), or (1)(w), 44-3-412 (1), or 44-
4-104(1)(c); or

(1) A financialinstitutionreferredto in sectiond4-3-308 (4).

44-3-427. Liquor -licensed drugstore manager's permit

(1) Thestatelicensingauthoritymayissuea manager'germitto anindividualwhois employed
by aliquor-licenseddrugstordicensedundersection44-3-410and who will bein actualcontrolof the
liquor-licenseddrugstore'slcoholbeverageperations.

(2) An individual seekinga manager'permitshallapplyto the statelicensingauthorityin the
form andmannemrequiredby the statelicensingauthority. To obtaina manager'permit,theindividual
mustdemonstrat¢hathe or she:

(a) Hasnotbeenconvictedof a crimeinvolving the saleor distributionof alcoholbeverages
within the eightyearsimmediatelyprecedinghe dateon which the applicationis suomitted;

(b) Hasnotbeenconvictedof anyfelonywithin thefive yearsimmediatelyprecedinghe dateon
which the applicationis submitted;exceptthatin consideringhe convictionof afelony, the state
licensingauthorityis governedy section24-5-101;

(c) Is atleasttwenty-oneyearsof age;and

(d) Hasnothadamanager'permitor anysimilar permitissuedby the state alocaljurisdiction,
or anotherstateor foreignjurisdictionrevokedby theissuingauthoritywithin thethreeyearsimmediately
precedinghedateon which theapplicationis submitted.

(3) It is unlawful for anindividual who hasa manager'permitissuedunderthis sectionto be
interestedlirectly or indirectlyin:

(&) A wholesaleticensedpursuanto section44-3-407;

(b) A limited winery licensedpursuanto section44-3-403;

(c) An importerlicensedpursuanto sectiond44-3-405;

(d) A manufacturelicensedpursuanto section44-3-402or 44-3-406;or

(e) Any businesdicensedunderthis article 3 thathashadits licenserevokedby the state
licensingauthoritywithin the eightyearsimmediatelyprecedinghe dateon which theindividual applies
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for amanager'permitunderthis section.

(4) In recognitionof the state'dlourishinglocal brewerieswineries,anddistilleriesthatlocally
producehigh-quality malt, vinous,andspirituousliquors, manager®f liquor-licenseddrugstoresare
encouragedo purchaseindpromotelocally producedalcoholbeveraggroductsn their liquor-licensed
drugstores.

44-3-428. Lodging and entertainment license

(1) A lodgingandentertainmenlicensemay beissuedo alodgingandentertainmentacility
sellingalcoholbeveragesby thedrink only to customergor consumptioron the premisesA lodgingand
entertainmentacility licenseeshallhavesandwichesndlight snacksavailablefor consumptioronthe
premisesiuring businesioursbut neednot havemealsavailablefor consumption.

(2) (a) A lodgingandentertainmentacility licensedo sell alcoholbeveragessprovidedin this
sectionshallpurchaselcoholbeveragesnly from awholesaleticensedpursuanto this article 3; except
that,duringa calendaryear,alodgingandentertainmentacility licensedto sell alcoholbeveragesas
providedin this sectionmay purchasenot morethantwo thousandlollars'worth of malt, vinous,and
spirituousliquorsfrom retailerslicensedpursuanto sections44-3-409,44-3-410,and44-4-104(1)(c).

(b) A lodgingandentertainmentacility licenseeshallretainevidenceof eachpurchasef malt,
vinous,or spirituousliquorsfrom aretailerlicensedpursuanto section44-3-409,44-3-410,0r 44-4-104
(1)(c),in theform of a purchaseeceiptshowingthe nameof thelicensedretailer,the dateof purchasea
descriptionof thealcoholbeveragegurchasedandthe price paidfor thealcoholbeveragesThelodging
andentertainmentacility licenseeshallretainthereceiptandmakeit availableto the stateandlocal
licensingauthoritiesat all timesduring businessours.

(3) (a) Exceptasprovidedin subsectior{3)(b) of this section,it is unlawful for any owner,part
owner,shareholderor personinterestedirectly or indirectly in lodgingandentertainmenlicenseso
conduct,own eitherin wholeor in part,or bedirectly or indirectly interestedn any otherbusiness
licensedpursuanto this article 3 or article 4 of thistitle 44.

(b) An owner,partowner,shareholdermr personinterestedirectly or indirectly in alodgingand
entertainmenlicensemay haveaninterestin:

() A licensedescribedn sectiond4-3-401(1)(j) to (1)(t), (1)(v), or (1)(w), 44-3-412(1), or 44-
4-104(1)(c); or

(I A financialinstitutionreferredto in section44-3-308 (4).

(4) (a) Eachlodgingandentertainmentacility licenseeshallmanageor havea separateand
distinctmanagefor eachlicensedpremisesandshallregisterthe manageof eachlicensedpremiseswith
boththe stateandthelocal licensingauthority.A personshallnot bearegisteredmanagefor morethan
onelodgingandentertainmenlicense.

(b) Theregisterednanagefor eachlodgingandentertainmenlicense thelodgingand
entertainmentacility licenseepr anemployeeor agentof thelodgingandentertainmentacility licensee
shallpurchasealcoholbeverage$or onelicensedpremiseonly, andthe purchaseshallbe separatand
distinctfrom purchase$or anyotherlodgingandentertainmenlicense.

(c) Whenapersonceaseso bearegisterednanagefor alodgingandentertainmenlicense the
lodgingandentertainmentacility licenseeshallnotify thelicensingauthoritieswithin five daysandshall
designatea newregisterednanagewithin thirty days.

(d) Thestatelicensingauthorityor the local licensingauthoritymayrefuseto acceptanyperson
asaregisterednanageunlessthe personis satisfactoryto the respectivdicensingauthoritiesasto
characterrecord,andreputationIn determiningaregisterednanager'sharacterrecord,andreputation,
thestateor local licensingauthorty mayhaveaccesdo criminal history recordinformationfurnishedby
acriminal justiceagencysubjectto anyrestrictionasmposedoy theagency.

(e) Thelodgingandentertainmentacility licenseeshall pay aregistrationfee,notto exceed
seventyfive dollars,for actualandnecessargxpenseicurredin determiningthe characterrecord,and
reputationof eachregisteredmanagerThelodgingandentertainmentacility licenseeshallpaythefeeto
boththe stateandthelocal licensingauthority.
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(5) At thetime atavernlicenseissuedundersection44-3-414is duefor renewalor by oneyear
after August10, 2016,whicheveroccurslater,a personlicensedasa tavernthatdoesnot haveasits
principalbusinesshe saleof alcoholbeverageshasavalid licenseon August10, 2016,andis alodging
andentertainmentacility mayapplyto, andthe applicablelocal licensingauthorityshall,convertthe
tavernlicenseto alodgingandentertainmenlicenseunderthis section,andthe personmay contirueto
operateasalodgingandentertainmentacility licenseeA personapplyingto convertanexistingtavern
licenseto alodgingandentertainmenlicenseunderthis subsection{5) may applyto convertthelicense,
evenif thelocationof thelicensedpremisess within five hundredfeetof any public or parochialschool
or theprincipalcampusof any college,university,or seminary solong asthelocal licensingauthorityhas
previouslyapprovedhe locationof the licensedoremisesn accordancevith section44-3-313(1)(d).

44-3-429 Purchasing alcohol from a surrendered license of common ownershipdefinition.

(1) Thissectionappliesto a personthathasbeenissuedhefollowing licensetypes:

(a) Beerandwine licenseundersectiond44-3-411;

(b) Hotelandrestauranticenseundersection44-3-413,;

(c) Tavernlicenseundersection44-3-414;

(d) Retailgamingtavernlicenseundersection44-3-416;

(e) Brew publicenseundersectiond4-3-417;

(f) Clublicenseundersection44-3-418;

(g) Artslicenseundersectiond44-3-419;

(h) Racetrackicenseundersection44-3-420;

() Vintner'srestauranticenseundersection44-3-422;

() Distillery publicenseundersection44-3-426;or

(k) Lodgingandentertainmentacility licenseundersection44-3-428.

(2) Notwithstandingsections44-3-411,44-3-413,44-3-414,44-3-416,44-3-417,44-3-418,44-3-
419,44-3-420,44-3-422,44-3-426,and44-3-428,a currentlicensedistedin subsectior(1) of this
sectionmay purchasahe remainingalcohol beveragenventoryfrom aformerlicensedistedin
subsectior(1) of this sectionif:

(a) Within thelastsixty days,the seller'slicensefor alicensedpremisesasbeensurrenderedr
revokedor thesellerhaslost legalpossessionf the licensedpremisesand

(b) Thereis commonownershipbetweerthe sellerandthe purchaser.

(3) In orderto selltheremainingalcoholbeveragenventoryfrom alicensedpremisedor which
alicenseis beingsurrenderear revokedor of which the sellerhaslostlegalpossessioto another
licensedistedin subsectior(1) of this section the sellermust:

(a) Havesurrenderedhe licensefor the premiseswithin the lastsixty days,havehadthelicense
for the premisegevokedwithin thelastsixty days,or havelostlegal possessionf thelicensedpremises
within the lastsixty days;

(b) Return,within thirty daysafterthelicensewassurrenderedr revokedor the sellerlostlegal
possessioof thelicensedpremisesall alcoholbeverageshatthe sdler hasnot paidfor to thewholesaler
from whomthe sellerobtainedthe alcoholbeveragesn credit,andthewholesaleshall cancelthe debt
for thereturnednventory;

(c) Offer andgive wholesalersrom whomthe sellerpurchasedemainingalcoholbeveragesa
thirty-day optionto repurchaseanyremainingalcoholbeverageshatthe wholesaleisoldto the seller
beforesellinganyinventoryto a purchaselistedin subsectior{1) of this section;

(d) Possesproofthatall wholesalerghe sellerhaspurchasedalcoholbeveragefrom for the
licensedpremisedavebeenpaidin full for thosepurchasesand

(e) Sellthealcoholbeveragenventoryfor only onelicensedpremises.

(4) Thelicenseegurchasingalcoholbeveragesinderthis sectionshallretain evidenceof the
purchaseén theform of a purchaseeceiptshowingthe nameof the seller,thedateof purchasea
descriptionof thealcoholbeveragepurchasedandthe price paidfor thealcoholbeveragesThelicensee
shallretainthereceiptfor threeyearsandmakeit availableto the stateandlocal licensingauthoritiesat
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all timesduringbusinessours.

(5) Thestatelicensingauthorityshallnot promulgaterulesthatregulateor establistthe price at
which theinventorymay be soldunderthis section.

(6) A wholesaleshallnottransporthealcoholbeveragenventoryfrom the seller'spremisego
thepurchaser'premisesThesellermaytransporthealcoholbeveragenventoryto the purchaser's
licensedpremises.

(7) Nothingin this sectionallowsalicensedo sell alcoholbeverage#:

(&) Theseller'slicenseis notbeingsurrenderear revokedor thesellerdid notloselegal
possessioof thelicensedpremiseswithin thelastsixty days;

(b) Commonownershipdoesnotexist;

(c) Theselleris sellingthebusinesandtransferringthelicenseto a newowner;or

(d) Theselleris changingthelocationof thelicensedpremises.

(8) Forthepurpose®f this section,"commonownership"'meanghata personownsatleastaten
percentownershipinterestin boththesellerandthe purchaseatthetime thelicenseis surrenderear
revokedor the sellerlostlegal possessioof thelicensedpremises.

PART 5
LICENSEFEESAND EXCISE TAXES

44-3-501.Statefees

(1) Theapplicantshall paythefollowing licenseandpermitfeesto the departmenannuallyin
advance:

(a) For eachresidentandnonresidenmanufacturer'ticense thefee shallbe:

(I) Foreachbrewery threehundreddollars;

(Il) Foreachwinery,threehundreddollars;

() Foreachdistillery or rectifier:

(A) Onor afterAugust10,2016,andbeforeAugust10, 2017,six hundredseventyfive dollars;
and

(B) Onor afterAugust10,2017,threehundreddollars;

(IV) Foreachlimited winery, seventydollars;

(b) Foreachimporter'slicense threehundreddollars;

(c) Foreachwholesaler'diquor license:

() Onor afterAugust10,2016,andbeforeAugust10, 2017,eighthundreddollars;and

(I Onor afterAugust10,2017,five hundredfifty dollars;

(d) Foreachwholesales beerlicense five hundredfifty dollars;

(e) Foreachretail liquor storelicense,onehundreddollars;

(f) Foreachliquor-licenseddrugstordicense onehundreddollars;

(g) Foreachbeerandwine license seventyfive dollars;

(h) Foreachhoteland restauranticense seventyfive dollars;

(i) Foreachresortcomplexrelatedfacility permit,seventyfive dollarsperrelatedfacility, as
definedin section44-3-413(2)(e);

(j) Foreachrelatedfacility permit,seventyfive dollarsperrelatedfacility, asdefinedin section
44-3-413 (3)(P);

(k) For eachtavernlicense seventyfive dollars;

() Foreachoptionalpremisedicense seventyfive dollars;

(m) For eachretail gamingtavernlicense seventyfive dollars;

(n) Foreachbrewpub,distillery pub, or vintner'srestauranticense threehundrediwenty-five
dollars;

(o) Foreachclub license seventyfive dollars;

(p) For eachartslicense seventyfive dollars;

(q) ForeachracetracKicense seventyfive dollars;
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(r) Foreachpublictransportatn systemlicense seventyfive dollarsfor eachdining, club, or
parlorcar; plane;bus;or othervehiclein which suchliquor is sold.No additionallicensefee shallbe
requiredby any municipality, city andcounty,or countyfor the saleof suchliquor in dining, club, or
parlorcars;planesbusespr otherconveyances.

(s) For eachbedandbreakfaspermit,fifty dollars;

(t) Foreachartgallery permit,fifty dollars;

(u) For eachwine packagingpermit,two hundreddollars;

(v) Foreachlodgingandentertainmenticense seventyfive dollars;

(w) Foreachmanager'permit,onehundreaddollars.

(2) Notwithstandinghe amountspecifiedfor anyfeein subsectior{1) of this sectionthe
executivedirectorby rule, or asotherwiseprovidedby law, mayreducetheamountof oneor moreof the
feesif necessarypursuanto section24-75-402 (3) to reducethe uncommittedeserve®f thefund to
which all or any portionof oneor moreof thefeesis credited After theuncommittedeserveof thefund
aresufficiently reducedthe executivedirector,by rule or asotherwiseprovidedby law, mayincreasdahe
amountof oneor moreof thefeesasprovidedin section24-75-402(4).

(3) (a) Thestatelicensingauthorityshallestablishfeesfor processindghe following typesof
applicationsnotices,or reportsrequiredto be submittedto the statelicensingauthority:

(I) Applicationsfor newliquor licensegursuanto sectiond4-3-304 andrulesadoptedpursuant
to thatsection;

(I Applicationsto changdocationpursuanto section44-3-301(9) andrulesadoptedpursuant
to thatsection;

(1) Applicationsfor transferof ownershippursuanto section44-3-303(1)(c) andrulesadopted
pursuanto thatsection;

(IV) Applicationsfor modificationof licensedpremise pursuanto section44-3-301andrules
adoptedpursuanto thatsection;

(V) Applicationsfor alternatinguseof premisegpursuanto sectiond4-3-402(3), 44-3-403 (2)(a),
or 44-3-417 (1)(b) andrulesadoptedoursuanto thosesections;

(VI) Applicatiors for branchwarehousgermitspursuanto sectiond4-3-407 andrulesadopted
pursuanto thatsection;

(V1) Applicationsfor approvalof acontractto sell alcoholbeveragepursuanto section44-3-
413(4)(c);

(V) Applicationsfor warehousetoragepermitspursuanto sectiond4-3-202 andrulesadopted
pursuanto thatsection;

(IX) Applicationsfor duplicatelicenses;

(X) Applicationsfor wine shipmenipermitspursuanto section44-3-104;

(XI) Solesourceregistrationr newproductregistrationgursuanto section44-3-901 (4)(b);

(XIl) Hotelandrestauranbptionalpremisegegistrations;

(XIII) Expiredlicenserenewalandreissuancepplicationgpursuanto section44-3-302;

(XIV) Noticeof changeof nameor tradenamepursuanto section44-3-301 andrulesadopted
pursuanto thatsection;

(XV) Applicationsfor wine packingpermitspursuanto section44-3-425;

(XVI) Applicationsfor transferof ownershipchangeof location,andlicensemergerand
conversiomursuanto sectiond4-3-410(1)(b);

(XVII) Applicationsfor manager'permitspursuanto section44-3-427;and

(XVII) Applicationsfor therenewalof a licenseor permitissuedn accordancevith this article
3.

(b) Theamountsf suchfees,whenaddedo the otherfeestransferredo theliquor enforcement
division andstatelicensingauthoritycashfund pursuanto sectionsi4-4-105,44-3-502 (1), and44-5-104
shallreflectthedirectandindirectcostsof theliquor enforcemendivision andthe statelicensing
authorityin theadministationandenforcemenof this article 3 andarticles4 and>5 of this title 44.

(c) The statelicensingauthoritymay chargecorporateapplicantsandlimited liability companies
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licensedunderthis article 3 andarticle 4 of thistitle 44 afeefor the costof eachfingerprintanalysisand
backgroundnvestigationundertakeno qualify newofficers, directors,stockholdersmemberspor
managerpursuanto therequirement®f section44-3-307 (1); however the statelicensingauthority
shallnot collectsuchafeeif theapplicanthasalreadyundergone backgroundnvestigatiorby andpaid
afeeto alocallicensingauthority.

(d) At leastannually theamountsof thefeesshallbereviewedand,if necessaryadjustedo
reflectthedirectandindirectcostsof theliquor enforcementlivision andthe statelicensingauthority.

(4) Exceptasprovidedin subsectior{5) of this section the statelicensingauthorityshallestablish
abasicfeewhich shallbe paidatthetime of serviceof any subpoenaiponthe statelicensingauthorityor
uponany employeeof thedivision, plusafeefor mealsandafeefor mileageat therateprescribedor
stateofficersandemployeesn section24-9-104for eachmile actuallyandnecessarilyraveledin going
to andreturningfrom the placenamedn the subpoenalf the persornamedn the subpoenas requiredto
attendthe placenamedn the subpoendor morethanoneday,thereshallbe paid,in advancea sumto be
establishedby the statelicensingauthorityfor eachday of attendancéo coverthe expensesf the person
namedn thesubpoena.

(5) Thesubpoendeeestablisheghursuanto subsection(4) of this sectionshallnotbeapplicable
to anystateor local governmentaagency.

44-3-502. Fees and taxes- allocation.

(1) (a)All statelicensefeesandtaxesprovidedfor by this article 3 andall feesprovidedfor by
sectiond4-3-501(3) and(4) for processingpplicationsreports,andnoticesshallbe paidto the
departmentywhich shalltransmitthe feesandtaxesto the statetreasurerThe statetreasureshall credit
eighty-five percentof thefeesandtaxesto the old agepensionfund andthe balanceo the generaffund.

(b) An amountequalto therevenuesttributableto fifty dollarsof eachstatelicensefee provided
for by this article 3 andthe processindeesprovidedfor by section44-3-501(3) and(4) for processing
applicationsreports,andnoticesshallbetransferrecut of the generalfund to theliquor enforcement
division andstatelicensingauthoriy cashfund. Thetransfershallbe madeby the statetreasureassoon
aspossibleafterthetwentiethday of the monthfollowing the paymentof suchfees.

(c) Theexpendituresf thestatelicensingauthorityandtheliquor enforcemendivision shallbe
paidout of appropriationgrom the liquor enforcementivision andstatelicensingauthoritycashfund as
providedin section44-6-101.

(2) Eighty-five percentof thelocal licensefeesshallbe paidto the departmentwhich shall
transmitthefeesto the statetreasureto be creditedto the old agepensionfund.

44-3-503. Excisetax i record i rulesi definition.

(1) (a) An excisetax attherateof 8.0 centspergallon,or the sameperunit volumetax appliedto
metricmeasureon all maltliquorsand hardcider, 7.33centsperliter on all vinousliquorsexcepthard
cider,and60.26centsperliter on all spirituousliquorsis imposed andthetaxesshallbe collectedon all
suchrespectivebeveragespot otherwiseexemptfrom thetax, sold, offeredfor sale,or usedin this state;
exceptthat,uponthe samebeveragespnly onesuchtax shallbe paidin this state.The manufacturer
thereof,theholderof awinery directshipper'permit,or thefirst licenseeeceivingalcoholbeveragem
this stateif shippedfrom without the state shallbe primarily liable for the paymentof anytax or tax
surchargeémposedpursuanto this section;but, if the beverages transportedy a manufactureor
wholesaletto a point outsideof the stateanddisposedf there thenthe manufactureor wholesalerupon
thefiling with the statelicensingauthorityof a duplicatebill of lading,invoice,or affidavit showingsuch
transactionshallnot be subjectto thetax providedin this sectionon suchbeveragesand,if suchtax has
alreadybeenpaid, it shallberefundedio saidmanufactureor wholesalerFor purpose®f this section,
"manufacturerincludesbrewpub,distillery pub,andvintner'srestauranticensees.

(b) Thedepartmenshall promulgaterulesconceriing the excisetax appliedto powderedalcohol
at60.26centsperliter for theamountof liters of watersuggestedlo be addedby the manufacturer's
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packaging.

(c)

(I) EffectiveJuly 1,2000,awine developmenteeattherateof 1.0 centperliter isimposedon
all vinousliquorsexcepthardcidersold, offeredfor sale,or usedin this state An amountequalto one
hundredpercentof thewine developmentee collectedpursuanto this subsectior(1)(c)(l) shallbe
transferredrom thegenerafund to the Coloradowine industrydevelopmenfund createdn section35
29.5105. Suchtransfersshallbe madeby the statetreasureassoonaspossibleafterthe twentiethday of
themonthfollowing the collectionof suchwine developmentee.

(I In additionto the excisetax imposedpursuanto subsectior(1)(a) of this section,an
additionalexcisetax surchargeattherateof 5.0 centsperliter for thefirst ninethousanditers, 3.0 cents
perliter for the nextthirty-six thousanditers, and1.0 centperliter for all additionalamountsjs imposed
onall vinousliquorsexcepthardcider producediy Coloradolicensedwineriesandsold,offeredfor sale,
or usedin this state. An amountequalto onehundredpercentof the excisetax surchargeollected
purstantto this subsectior{1)(c)(Il) shallbetransferredrom the generafund to the Coloradowine
industrydevelopmentund createdn section35-29.5105. Suchtransfersshallbe madeby the state
treasureassoonaspossibleafterthe twentiethday of the monthfollowing the collectionof suchexcise
tax surcharge.

(d)

() An excisetax of tendollarsperton of grapess imposeduponall grapeof thevinifera
varietiesor otherproduceusedin the productionof wine in this stateby alicensedColoradowinery or
vintner'srestaurantwhethertrue or hybrid. The excisetax imposedpursuanto this subsectior(1)(d)
shallbe paidto the departmenby thelicensedwinery or vintner'srestauranat thetime of purchasef the
productby thewinery or vintner's restauranor of importationof the product,whicheveris later. An
amountequalto onehundredpercentof suchexcisetax shallbetransferredrom the generafund to the
Coloradowine industrydevelopmentund createdn section35-29.5105. Suchtransfersshallbe madeby
the statetreasuremssoonaspossibleafterthe twentiethday of the monthfollowing the collectionof such
excisetax.

(I Theexcisetaximposedn accordancevith this subsectior{1)(d) doesnotapplyto produce
usedin the productionof hardcider.

(e) Thepolicy of this stateis thatalcoholicsandintoxicatedpersonsmay not be subjectedo
criminal prosecutiorbecause@f their consumptiorof alcoholbeverageshut rathershouldbe affordeda
continuumof treatmenin orderthattheymayleadnormallives asproductivemembersf society. The
generalassemblyfinds thatthe costof implementinga statewiddreatmenplanis greatethanoriginally
estimatedBYy increasinghe excisetax on alcoholbeverage Colorado,it istheintentof this general
assemblythattheincreasedevenueglerivedfrom this subsectior{1) beviewedasoneof the sourcesf
fundingfor thefuture developmenof alcoholismtreatmenprogramsunderthe statuteenactedn 1973
andfor the paymentof otherrelateddirectandindirectcostscausedy the consumptiorof alcohol
beverages.

(2) Thestatelicensingauthorityshallmakeandpublishsuchrulesto secureandenforcethe
collectionandpaymentof thetax asit may deemproperif therulesare notinconsistentvith the
provisionsof this article 3.

(3) Exceptasprovidedin subsectior{1)(d) of this section the excisetaxesandexcisetax
surchargegrovidedfor in this sectionshallbe paidto the departmentuponthefiling of thereturn
providedfor in subsection{4) of this sectionandshallbedeliveredto the departmenbn or beforethe
twentiethday of the monthfollowing the monthin which suchalcoholbeveragesarefirst soldin this
state As usedin this subsectior(3), "first sold" meanghe saleor disposathatoccurswhenalicensed
wholesalersells,transferspr otherwisedispose®f a product,whena manufacturesellsto alicensed
wholesaleior aconsumeror whena holderof awinery directshipper'spermitshipsto a persoral
consumein this state.

(4) Eachlicensedmanufactureandwholesalerof alcoholbeveragesvithin this stateshallfile, on
or beforethetwentiethday of eachmonth,anexact,verified returnwith the statelicensingauthority
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showingfor the precedingcalendamonththe quantitiesof alcoholbeverages:

(a) Constitutingthellicensee'beginningandendinginventoryfor the month;

(b) Manufacturedy thelicensedn this state;

(c) Shippedto thelicensedrom within this stateandreceivedoy thelicensein this state;

(d) Shippedo thelicensedrom outsidethis stateandreceivedby thelicensedn this state;

(e) Soldor disposedf by thelicensedo personsor purchaseri this state;

(f) Soldor disposedf by thelicensedo personr purchases outsidethis state separately
indicatingthosesalesor transaction®f alcoholbeverageso which the excisetax is notapplicable;and

(9) For persondicensedpursuanto section44-3-402(3), 44-3-403(2)(a),or 44-3-417 (1)(b), a
separateeportof vinousor maltliquors,asapplicable thatweremanufacturear inventoriedin, or
transferredrom, analternatingproprietorlicensedpremises.

(5) Eachholderof awinery directshipper'gpermitundersection44-3-104 shallfile, on or before
thetwentiethday of eachcalendamonth,anexact,verified returnwith the statelicensingauthority
showingfor the precedingcalendamonththe quantitiesof vinousliquor shippedo personakbonsumers
in this state.

(6) Thereturn,onformsprescribedy the statelicensingauthority,shallalsoshowthe amountof
excisetax payable afterallowancedor all properdeductionsfor alcoholbeveragesoldby the
manufacturerwholesalerpr holderof awinery directshipper'permitin this stateandshallincludeany
additionalinformationasthe statelicensingauthoritymay requirefor the properadministratiorof this
article 3. The paymenof the excisetax providedfor in this section,in theamountdiscloseddy thereturn,
shallaccompanyhereturnandshall be paidto the departmentEachmanufacturerwholesalerpr holder
of awinery directshipper'permitrequiredto file areturnshallkeepcompleteandaccuratébooksand
recordsaccountsandotherdocumentasmay be necessaryo substantiatéhe accuracyof hisor her
returnandthe amountof excisetax dueandshallretainsuchrecordsfor a periodof threeyears.

(7) Thestatelicensingauthority,after public hearingof which thelicenseeshallhaveduenotice
asprovidedin this article 3, shall suspendr revokeanylicenseor winery directshipper'permitissued
pursuanto this article 3 for a failure to pay any excisetax requiredby this article 3 andmay suspenar
revokethelicenseor permitfor aviolation of or failure to complywith the rulespromulgatedy the
authority.

(8) If theexcisetax is not paidwhendue,thereshallbe addedto theamountof thetaxasa
penaltya sumequivalentio ten percenthereofand,in additionthereto,intereston thetax anda penaltyat
therateof onepercenta monthor fractionof amonthfrom the datethe tax becamedueuntil paid.
Nothingin this sectionshallbe construedo relieveany personotherwisdiable from liability for payment
of theexcisetax.

(9) Thedepartmenshallmakearefund or allow a creditto the manufacturerthewholesalerpr
the holderof awinery directshipper'permit,asthe casemay be,of theamountof the excisetax paidon
alcoholbeveragesoldin this statewhen,after paymentof the excisetax, thealcoholbeveragesare
renderedinsalabléby reasorof destructioror damageuponsubmissiorof evidencesatisfactoryto the
statelicensingauthoritythatthe excisetax hasactuallybeenpaid. Suchrefundor creditshallbe madeby
the departmentvithin sixty days afterthe submissiorof evidencesatisfactoryto the department.

(10) (a) In orderto economizeandto simplify administrativeproceduresthe statelicensing
authoritymay authorizea procedurevherebya manufactureor wholesaleiof alcoholbeveragesr holder
of awinery directshipper'permitentitledby law to arefundof thetax providedin this sectionmay
insteadreceivea creditagainstthetax dueon othersalesby claimingsaidcrediton the nextmonth's
returnandattachinga duplicatebill of lading,invoice,or affidavit showingsuchtransaction.

(b) To theextentandsolong asfederallaw precludeghis statefrom collectingits excisetax on
vinousandspirituousliquorssold anddeliveredon cededfederalproperty,any manufactureor
wholesaleof suchliguorsmakingany suchsalesanddeliverieson suchfederalpropertywithin the
boundarie®f this statemay receivea refundof or acreditfor the excisetax paidto this stateon such
liquors.
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44-3-504. Liento seare payment of taxes- exemptions- recovery.

(1) (a) An excisetax attherateof 8.0 centspergallon,or the sameperunit volumetax appliedto
metricmeasureon all maltliquorsandhardcider, 7.33centsperliter on all vinousliquorsexcepthard
cider,and60.26centsperliter on all spirituousliquorsis imposed andthetaxesshallbe collectedon all
suchrespectivebeveragespot otherwiseexemptfrom thetax, sold, offeredfor sale,or usedin this state;
exceptthat,uponthe samebeveragespnly onesuchtax shallbe paidin this state.The manufacturer
thereof,theholderof awinery directshipper'permit,or thefirst licenseereceivingalcoholbeveragem
this stateif shippedfrom without the state shallbe primarily liable for the paymentof anytax or tax
surchargeémposedpursuanto this section;but, if the beverages transportedy a manufactureor
wholesalelto a point outsideof the stateanddisposedf there thenthe manufactureor wholesalerupon
thefiling with the statelicensingauthority of aduplicatebill of lading,invoice,oraffidavit showingsuch
transactionshallnot be subjectto thetax providedin this sectionon suchbeveragesand,if suchtaxhas
alreadybeenpaid, it shallberefundedo saidmanufactureor wholesale. For purpose®f this section,
"manufacturerincludesbrewpub,distillery pub,andvintner'srestauranticensees.

(b) Thedepartmenshallpromulgaterulesconcerninghe excisetax appliedto powderedalcohol
at60.26centsperliter for theamountof liters of watersuggestedio be addedby the manufacturer's
packaging.

(c)

(I) EffectiveJduly1,2000,awine developmenfeeattherateof 1.0 centperliter isimposedon
all vinousliquorsexcepthardcidersold, offeredfor sale,or usedin this state An amountequalto one
hundredpercentof thewine developmentee collectedpursuanto this subsectior{1)(c)(l) shallbe
transferredrom thegenerafund to the Coloradowine industrydevelopmenfund createdn section35
29.5105. Suchtransfes shallbe madeby the statetreasureassoonaspossibleafterthe twentiethday of
themonthfollowing the collectionof suchwine developmentee.

(1) In additionto the excisetax imposedpursuanto subsectior{1)(a) of this section,an
additionalexcisetax surchargeattherateof 5.0 centsperliter for thefirst ninethousanditers, 3.0 cents
perliter for the nextthirty-six thousanditers, and1.0 centperliter for all additionalamountsjs imposed
onall vinousliquorsexcepthardcider producedoy Coloradolicensedwineriesandsold,offeredfor sale,
or usedin this state. An amountequalto onehundredperceniof the excisetax surchargeollected
pursuanto this subsectior{1)(c)(Il) shallbetransferredrom the generafundto the Coloradowine
industrydevelopmentund createdn section35-29.5105. Suchtransfersshallbe madeby the state
treasureassoonaspossibleafterthe twentiethday of the monthfollowing the collectionof suchexcise
tax surcharge.

(d)

() An excisetax of tendollarsperton of grapeds imposeduponall grapesof thevinifera
varietiesor otherproduceusedin the productionof wine in this stateby alicensedColoradowinery or
vintner'srestaurantwhethertrue or hybrid. The excisetax imposedpursuantto this subsectior(1)(d)
shallbe paidto thedepartmenby thelicensedwinery or vintner'srestauranat thetime of purchasef the
productby thewinery or vintner'srestauranor of importationof the product,whicheveris later. An
amountequal to onehundredpercentof suchexcisetax shallbetransferredrom the generafund to the
Coloradowine industrydevelopmentund createdn section35-29.5105. Suchtransfersshallbe madeby
the statetreasuremssoonaspossibleafterthe twentigh day of the monthfollowing the collectionof such
excisetax.

(I Theexcisetaximposedn accordancevith this subsectior{1)(d) doesnotapplyto produce
usedin the productionof hardcider.

(e) Thepolicy of this stateis thatalcoholicsandintoxicatedpersonsnay not be subjectedo
criminal prosecutiorbecause@f their consumptiorof alcoholbeverageshut rathershouldbe affordeda
continuumof treatmenin orderthattheymayleadnormallives asproductivemembersf society. The
generalbssemblyfinds thatthe costof implementinga statewidereatmenplanis greaterthanoriginally
estimatedBy increasinghe excisetax on alcoholbeverage Colorado,it is theintentof this general

X Page 68 of 89



COLORADO LIQUOR CODE

assemblythattheincreasedevenueglerivedfrom this subsectior{1) beviewedasoneof the sourcesf
fundingfor thefuture developmenof alcoholismtreatmenprogramsunderthe statuteenactedn 1973
andfor the paymentof otherrelateddirectandindirectcostscausedyy the consumptiorof alcohol
beverages.

(2) Thestatelicensingauthorityshallmakeandpublishsuchrulesto secureandenforcethe
collectionandpaymentof thetax asit may deemproperif therulesarenotinconsistentvith the
provisionsof this article 3.

(3) Exceptasprovidedin subsection(1)(d) of this section the excisetaxesandexcisetax
surchargegprovidedfor in this sectionshallbe paidto the departmentiponthefiling of thereturn
providedfor in subsection{4) of this sectionandshallbe deliveredto the depatmenton or beforethe
twentiethday of the monthfollowing the monthin which suchalcoholbeveragesarefirst soldin this
state As usedin this subsectior(3), "first sold" meanghe saleor disposathatoccurswhenalicensed
wholesalersells,tranders, or otherwisedispose®f a product,whena manufacturesellsto alicensed
wholesaleior aconsumeror whena holderof awinery directshipper'spermitshipsto a personal
consumein this state.

(4) Eachlicensedmanufactureandwholesalerof alcohol beveragesvithin this stateshallfile,
on or beforethetwentiethday of eachmonth,anexact,verified returnwith the statelicensingauthority
showingfor the precedingcalendamonththe quantitiesof alcoholbeverages:

(a) Constitutingthelicensee'deginningandendinginventoryfor the month;

(b) Manufacturedby thelicensedn this state;

(c) Shippedo thelicensedrom within this stateandreceivedoy thelicensedn this state;

(d) Shippedto thelicensedrom outsidethis stateandreceivedby thelicensedn this state;

(e) Soldor disposef by thelicensedo personor purchaseri this state;

(f) Soldor disposedf by thelicenseeo personsr purchasersutsidethis state separately
indicatingthosesalesor transactios of alcoholbeverageso which the excisetax is notapplicable;and

(g) Forpersondicensedpursuanto sectiond4-3-402(3), 44-3-403(2)(a),or 44-3-417 (1)(b), a
separateeportof vinousor maltliquors,asapplicable thatweremanufacturear inventoriedin, or
transferredrom, analternatingproprietorlicensedpremises.

(5) Eachholderof awinery directshipper'permitundersection44-3-104 shallfile, on or before
thetwentiethday of eachcalendamonth,anexact,verified returnwith the statelicensingauthority
showingfor the precedingcalendamonththe quantitiesof vinousliquor shippedo personabonsumers
in this state.

(6) Thereturn,onformsprescribedy the statelicensingauthority,shallalsoshowtheamount
of excisetax payable afterallowancedor all properdeductionsfor alcoholbeveragesoldby the
manufacturerwholesalerpr holderof awinery directshipper'permitin this stateandshallincludeany
additionalinformationasthe statelicensingauthoritymay requirefor the properadministratiorof this
article 3. The paymeniof the excisetax providedfor in this section,in theamountdiscloseddy thereturn,
shallaccompanyhereturnandshallbe paidto the departmentEachmanufacturerwholesalerpr holder
of awinery directshipper'permitrequiredto file areturnshallkeepcompleteandaccuratébooksand
recordsaccountsandotherdocument@&smay be necessaryo substantiatéhe accuracyof his or her
returnandthe amountof excisetax dueandshallretainsuchrecordsfor a periodof threeyears.

(7) Thestatelicensingauthority,afterpublic hearingof which thelicenseeshallhaveduenotice
asprovidedin this article 3, shallsuspendr revokeanylicenseor winery directshipper'permitissued
pursuanto this article 3 for a failure to pay any excisetax requiredby this article 3 andmay suspenar
revokethelicenseor permitfor aviolation of or failure to complywith the rulespromulgatedy the
authority.

(8) If theexcisetaxis notpaidwhendue,thereshallbe addedo theamountof thetax asa
penaltya sumequivalentio ten percenthereofand,in additionthereto,intereston thetax anda penaltyat
therateof onepercenta monthor fractionof amonthfrom the datethe tax becamedueuntil paid.
Nothingin this sectionshallbe construedo relieveany personotherwiseliable from liability for payment
of theexcisetax.

X Page 69 of 89



COLORADO LIQUOR CODE

(9) Thedepartmenshallmakearefundor allow a creditto the manufacturerthewholesalerpr
theholderof awinery directshipper'permit,asthe casemaybe, of theamountof the excisetax paidon
alcoholbeveragesoldin this statewhen,after paymeniof the excisetax, thealcoholbeveragesare
renderedinsalabléby reasorof destructioror damageuponsubmissiorof evidencesatisfactoryto the
statelicensingauthoritythatthe excisetax hasactuallybeenpaid. Suchrefundor creditshallbe madeby
the departmentvithin sixty daysafterthe submissiorof evidencesatisfactoryto thedepartmen

(10) (a) In orderto economizeandto simplify administrativeproceduresthe statelicensing
authoritymay authorizea procedurevherebya manufactureor wholesaleiof alcoholbeveragesr holder
of awinery directshipper'spermitentitledby law to arefundof the tax providedin this sectionmay
insteadreceivea creditagainstthetax dueon othersalesby claimingsaidcrediton the nextmonth's
returnandattachinga duplicatebill of lading,invoice,or affidavit showingsuchtransaction.

(b) Totheextentandsolong asfederallaw precludeghis statefrom collectingits excisetax on
vinousandspirituousliquorssold anddeliveredon cededfederalproperty,any manufactureor
wholesaleof suchliquors makingany suchsalesanddeliverieson suchfederalpropertywithin the
boundarie®f this statemay receivea refundof or acreditfor the excisetax paidto this stateon such
liquors.

44-3-505. Local licensefees.

(1) Theapplicantshallpaythefollowing licensefeesto thetreasure of the municipality, city and
county,or countywherethelicensedpremisess locatedannuallyin advance:

(a)

() Foreachretail liquor storelicensefor premisedocatedwithin any municipality or city and
county,onehundredfifty dollars;

(I) For eachretail liquor storelicensefor premisedocatedoutsidethe municipallimits of any
municipality or city andcounty,two hundredfifty dollars;

(b)

() Foreachliquor-licenseddrugstordicensefor premisedocatedwithin any municipality or
city andcounty,onehundredfifty dollars;

(I Foreachliquor-licenseddrugstordicensefor premisedocatedoutsidethe municipallimits
of anymunicipality or city andcounty,two hundredfifty dollars;

(c)

() Foreachbeerandwine licensefor premiseslocatedwithin any municipality or city and
county,exceptasprovidedin subsectior{1)(c)(lll) of this section threehundredwenty-five dollars;

(I Foreachbeerandwine licensefor premisedocatedoutsidethe municipallimits of any
municipality or city andcounty,exceptasprovidedin subsectior{1)(c)(lll) of this section four hundred
twentyfive dollars;

(1) Foreachbeerandwine licenseissuedo aresorthotel,threehundredseventyfive dollars;

(d) Foreachhotelandrestauranticense five hundreddollars;

(e) Foreachtavernlicense five hundreddollars;

(f) Foreachoptionalpremisedicense five hundreddollars;

(g9) Foreachretailgamingtavernlicense five hundreddollars;

(h) Foreachapplicationfor approvalof a contractto sell alcoholbeveragepursuanto section
44-3-413(4)(c), threehundredwenty-five dollars;

(i) Foreachbrewpub,distillery pub,or vintner'srestauranticense five hundreddollars;

()) Foreachclublicensetwo hundredseventyfive dollars;

(k) Foreachartslicense two hundredseventyfive dollars;

() ForeachracetracKicense five hundreddollars;

(m) Foreachbedandbreakfaspermit,twenty-five dollars;

(n) Foreachresortcomplexrelatedfacility permit,onehundreddollars perrelatedfacility, as
definedin sectiond4-3-413(2)(e);
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(o) Foreachartgallerypermit,twenty-five dollars;

(p) Foreachlodgingandentertainmenlicense five hundreddollars;

(q) Foreachrelatedfacility permit,onehundreddollarsperrelatedfacility, asdefinedin section
44-3-413(3)(f).

(2) No rebateshallbe paid by any municipality, city andcounty,or countyof anyalcohol
beveragdicensefee paidfor anysuchlicenseissuedby it exceptuponaffirmativeactionby the
respectivdocal licensingauthorityrebatinga proportionateamountof suchlicensédee.

(3) Eighty-five percentof thelocal licensefeesprovidedfor in this article 3 andarticle4 of this
title 44 mustbe paidto the departmentwhich shalltransmitsaidfeesto the statetreasureto becredited
to theold agepensionfund.

(4) (a) Eachapplicationfor alicenseprovidedfor in this article 3 andarticle 4 of thistitle 44
filed with alocal licensingauthoritymustbe accompaniedhy anapplicationfeein anamountdetermined
by thelocal licensingauthorityto coveractualandnecessargxpensessubjectto thefollowing
limitations:

(I) Foranewlicensenotto exceedhefollowing:

(A) Onor beforeduly 1, 2008,six hundredwenty-five dollars;

(B) After July 1,2008,andbeforeduly 2, 2009,severhundredfifty dollars;

(C) After July1,2009,andbeforeduly 2, 2010,eighthundredseventyfive dollars;

(D) After July2,2010,0nethousandollars;

(I Foratransferof locationor ownershipnotto exceedhefollowing for each:

(A) Onor beforeduly 1, 2008,six hundrediwenty-five dollars;

(B) After July1,2008,severhundredifty dollars;

(1 Forarenewalof license notto exceedhefollowing; exceptthatanexpiredlicenserenewal
feeshall notexceedive hundreddollars:

(A) Onor beforeduly 1, 2008,seventyfive dollars;

(B) After July1,2008,onehundreddollars;

(IV) Foranewlicenseor renewalapplicationfor anart gallery permit,notto exceecone
hundreddollars;

(V) Foratransferof ownershipchangeof location,andlicensemergerandconversiorpursuant
to section44-3-410(1)(b), notto exceednethousandlollars.

(b) No feesor chargeof anykind, exceptasprovidedin this article 3 or article4 of thistitle 44,
may be chargedoy thelocal licensingauthorityto thelicenseholderor applicantfor the purposeof
grantingor renewinga licenseor transferringownershipor locationof alicense.

(5) Thelocallicensingauthoritymay chargecorporateapplicantsard limited liability companies
up to onehundreddollarsfor the costof eachfingerprintanalysisandbackgroundnvestigation
undertakerio qualify newofficers,directors,stockholdersmemberspr managergursuanto the
requirement®f section44-3-307 (1); howeverno local licensingauthorityshallcollectsuchafeeif the
applicanthasalreadyundergone backgroundnvestigationby andpaid afeeto the statelicensing
authority.

PART 6
DISCIPLINARY ACTIONS

44-3-601. Suspensiofi revocation’i fines.

(1) (a) Subjectto subsectiorn(8) of this section,in additionto any otherpenaltieprescribedy
thisarticle 3 or article 4 or 5 of thistitle 44, the stateor anylocal licensingauthorityhasthe power,on its
own motionor on complaint,afterinvestigationandpublic hearingat which thelicenseeshallbe afforded
anopportunityto be heard o fine alicenseeor to suspendr revoke,in wholeor in part,anylicenseor
permitissuedoy suchauthorityfor anyviolation by the licenseeor by any of theagentsservantsor
employee®f thelicenseeof this article 3; anyrulesauthorizedoy this article 3; or any of theterms,
conditions,or provisionsof thelicenseor permitissuedby suchauthority.A licensingauthoritymay
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imposeafine puraiantto this subsectior(1) regardles®f whetheralicenseehaspetitionedthelicensing
authoritypursuanto subsectior{3)(a) of this sectionfor permissiorto payafine in lieu of licenseor
permitsuspensionandthelicensingauthorityneednot make the findings specifiedin subsections
(3)(@)() and(3)(a)(ll) of this section.

(b) Any licensingauthorityhasthe powerto administeroathsandissuesubpoenato requirethe
presenc®f personsandthe productionof paperspooks,andrecordsnecessarto the determinatiorof
any hearingthatthelicensingauthorityis authorizedo conduct.

(c) Forthe purpose®f imposingafine, the statelicensingauthorityshalladoptrulesestablishing
categorie®f violationsby level of severityandassociatedangef penaltiedor stateandlocal licensing
authoritiesjncludingaggravatingandmitigating factorsto be consideredn determiningpenaltiesA fine
imposedpursuanto this subsectior{1) mustbe betweerfive hundredandonehundredthousandiollars;
exceptthatpenaltiedor afirst violation thatis in theleastseverdevel of licenseviolationsestablished
pursuanto this subsectior{1)(c) mustnot exceedive thousandlollars.

(2) Notice of suspensiomr revocation aswell asanyrequirednotice of suchhearing shallbe
givenby mailing thesamein writing to thelicenseeatthe addressontainedn thelicenseor permit.No
suchsuspensiomshallbefor alongerperiodthansix months.If anylicenseor permitis suspendedr
revoked no pat of thefeespaidthereforshallbereturnedio thelicensee Any licenseor permitmaybe
summarilysuspendetly theissuinglicensingauthoritywithout notice pendingany prosecution,
investigation or public hearing.Nothingin this sectionshall preventthe summarysuspensiownf alicense
or permitfor atemporaryperiodof not morethanfifteen days.

(3) (a) Wheneveia decisionof the stateor anylocal licensingauthoritysuspending licenseor
permitbecomedinal, whetherby failure of thelicenseeto appeakhe decisionor by exhaustiorof all
appealsaandjudicial review, thelicenseemay, beforethe operativedateof the suspensiorpetitionfor
permissiorto payafine in lieu of thelicenseor permitsuspensioffor all or partof the suspensio period.
Uponthereceiptof the petition, the stateor thelocal licensingauthoritymay,in its solediscretion stay
the proposedsuspensiomndcauseanyinvestigationto be madethatit deemsdesirableandmay,in its
solediscretion grantthe petition if it is satisfiedthat:

() Thepublic welfareandmoralswould notbeimpairedby permittingthelicenseeo operate
duringthe periodsetfor suspensiomandthatthe paymentof thefine will achievethedesireddisciplinary
purposesand

(I Thebooksandrecordsof thelicenseearekeptin sucha mannerthatthelossof salesof
alcoholbeverageshatthelicenseewould havesufferedhadthe suspensiogoneinto effectcanbe
determinedvith reasonablaccuracy.

(b) Subjectto subsectior(8) of this section thefine acceptedy thelicenseepursuanto
subsectior(3)(a) of this sectionshallbe equivalento twenty percentof the licensee'sstimatedyross
revenuedrom salesof alcoholbeveragesluringthe periodof the proposedsuspensionexceptthatthe
fine mustbe betweerfive hundredandonehundredhousandiollars.

(c) Repealed.

(3.5) Themethodof paymentof anyfine pursuanto subsectior(1) or (3) of this section:

(a) To alocallicensingauthorityshallbein theform of cashor in theform of a certified checkor
cashier'checkmadepayableto thelocal licensingauthority;

(b) To thestatelicensingauthorityshallbein theform determinedy the statelicensingauthority
by rule.

(4) Uponpaymentof thefine pursuanto subsectior{3) of this section the stateor thelocal
licensingauthorityshall enterits further orderpermanentlystayingtheimpositionof the suspensionf
thefine is paidto alocal licensingauthority,the governingbody of the authorityshallcausesuchmorey
to be paidinto the generafund of the local licensingauthority.Finespaidto the statelicensingauthority
pursuanto subsectior(3) of this sectionshallbetransmittedo the statetreasurewho shallcreditthe
sameto thegenerafund.

(5) In connectionwith any petition pursuanto subsectior{3) of this section the authorityof the
stateor local licensingauthorityis limited to the grantingof suchstaysasarenecessaryor it to complete
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its investigationandmakeits findingsand,if it makessuchfindings, to the grantingof anorder
permanentlystayingtheimpositionof the entiresuspensior thatportion of the suspensiomot
otherwiseconditionallystayed.

(6) If the stateor thelocal licensingauthoritydoesnot makethe findingsrequiredin subsection
(3)(a)of this sectionanddoesnot orderthe suspensiopermanentlystayedthe suspensioishallgo into
effecton the operativedatefinally setby the stateor thelocal licensingauthority.

(7) The provisionsof subsection$3) to (6) of this sectionshallbe effectiveandmaybe
implementedy the statelicensingauthorityuponits decisionto acceptandadoptthe optionalprocedures
setforth in saidsubsectionsThe provisionsof subsectiong3) to (6) of this sectionshall be effectiveand
may beimplementedy alocalllicensingauthorityonly afterthe governingbody of the municipality, the
governingbody of the city andcounty,or the boardof countycommissionersf the countychooseso do
soandacts,by appropriataesoltion or ordinancefo acceptandadoptthe optionalproceduresetforth
in saidsubsectionsAny suchactionsmayberevokedin a similar manner.

(8) (a) Thefollowing appliesonly if thelicensingauthorityhasdecidedio imposea suspension
for aviolation of section44-3-901(1)(a),(1)(b), or (6)(a)(l) thatoccursin asalesroomfor alicensee
operatingpursuanto sectiond4-3-402(2) or (7), 44-3-403(2)(c), or 44-3-407 (1)(b):

() If thelicensingauthoritydecidego acceptafine in lieu of alicensesuspensiorthelicensing
authorityshallonly includein the computatiorof thefine the estimatedyrossrevenue®f theretail sales
of thesalessoomwheretheviolation occurred andnot any manufacturingr wholesaleactivitiesof the
licenseegxceptthatthe fine mustbe betweerntwo hundredandfive thousandiollars;and

(I1) If thelicensingauthoritydeclinesto acceptafine, it shalllimit anysuspensiomo the
designateghremisedor the salessoomwheretheviolation occurred andnot any manufacturingpr
wholesaleactivitiesof thelicenseeln the caseof atemporarysalesroomfor not morethanthree
consecutivalays,thelicensingauthorityshallapply asuspensiotissuedn accordancevith this section
only to futuretemporarysalessoomsandnot any manufacturingor wholesaleactivitiesof thelicensee.

(b) Thefollowing appliesonly if thelicensingauthorityhasdecidedio imposea suspensioffior a
violation of section44-3-901(1)(a),(1)(b), or (6)(a)(l) thatoccursin aretail edablishmenfor licensees
operatingoursuanto section44-3-417,44-3-422,0r 44-3-426:

() If thelicensingauthoritydecidedo acceptafine in lieu of alicensesuspensiorthelicensing
authorityshallonly includein the computatiorof the fine the estimatedyrossrevenue®f theretail
activitiesof thelicenseeandnot any manufacturingpr wholesaleactivitiesof thelicenseegxceptthatthe
fine mustbe betweertwo hundredandfive thousandlollars;and

(I If thelicensingauthoritydeclinesto acceptafine, it shalllimit any suspensiomo theretail
activitiesof thelicenseeandnot any manufacturingpr wholesaleactivitiesof thelicensee.

(c) Whenimposinga suspensioror fine againsta retail establishmenlicensedundersection44-
4-107 (1) or this article 3 for aviolation of section44-3-901 (6)(a)(l), the licensingauthorityshallnot
takeinto consideratioranyviolation of section44-3-901 (6)(a)(l) by thelicenseghatoccurredmorethan
five yearsbeforethe dateon which theviolation for which the suspensiomwr fine is beingimposed
occurred.

(9) Whenpenalizinga vendorwho hasviolatedprovisionsof this article 3 andarticle 4 of this
title 44 thatprohibitthe serviceof analcoholbeveragdo a minor or avisibly intoxicated person state
andlocallicensingauthoritiesshall considerit a mitigatingfactorif thevendoris aresponsiblalcohol
beveragerendorasdefinedby part10 of this article 3. In addition,the statelicensingauthorityby rule
may includeotherviolations of this article 3 andarticle4 of thistitle 44 thatlicensingauthoritiesshall
consideffor mitigationif the vendorqualifiesasaresponsiblalcoholbeveragerendor.

PART 7
INSPECTION OF BOOKSAND RECORDS

44-3-701. Inspection procedures.
Each licensee shall keep a complete set of books of account, invoices, copies of orders,
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shipping instructions, bills of lading, weigh bills, correspondence, and all other records necessary to show
fully the business transactions of such licensee, aliha¢h shall be open at all times during business

hours for the inspection and examination of the state licensing authority or its duly authorized
representatives. The state licensing authority may require any licensee to furnish such information as it
consders necessary for the proper administration of this article 3, and may require an audit to be made of
the books of account and records on any occasions as it may consider necessary by an auditor to be
selected by the state licensing authority, who dhkatise have access to all books and records of the
licensee, and the expense thereof shall be paid by the licensee.

PART 8
JUDICIAL REVIEW AND CIVIL LIABILITY

44-3-801.Civil liability - legislative declaration i definitions.

(1) Thegeneralassemblyherebyfinds, determinesanddeclareghatthis sectionshallbe
interpretedsothatany commonlaw causeof actionagainsta vendorof alcoholbeveragess abolished
andthatin certaincaseghe consumptiorof alcoholbeveragesatherthanthe sale,sewice, or provision
thereofis the proximatecauseof injuriesor damagednflicted uponanotherby anintoxicatedperson,
exceptasotherwiseprovidedin this section.

(2) As usedin this section,"licensee"meansa personlicensedunderthe provisionsof this article
3 orarticle4 or 5 of thistitle 44 andthe agentsor servantof the person.

(3) (a) No licenseds civilly liable to anyinjuredindividual or his or herestatefor anyinjury to
theindividual or damageo any propertysufferedbecaus®f theintoxicationof any persondueto the sale
or serviceof anyalcoholbeverageo the personexceptwhen:

() It is proventhatthelicenseewillfully andknowingly soldor servedanyalcoholbeverageo
the persorwho wasunderthe ageof twenty-oneyearsor who wasvisibly intoxicated;and

(I Thecivil actionis commenceavithin oneyearafterthe saleor service.

(b) No civil actionmay be broughtpursuanto this subsection(3) by the persorto whomthe
alcoholbeverageavassoldor servedor by his or herestate)egalguardianor dependent.

(c) In anycivil actionbroughtpursuanto this subsectior(3), thetotal liability in anysuchaction
shallnot exceedbnehundredfifty thousandollars.

(4) (a) No socialhostwho furnishesanyalcoholbewerageis civilly liable to anyinjured
individual or his or herestatefor anyinjury to theindividual or damageo any propertysuffered,
includinganyactionfor wrongful death becaus®f theintoxicationof any persondueto the consumption
of suchalcoholbeveragesxceptwhen:

(D It is proventhatthe socialhostknowingly servedany alcoholbeverageo the persorwho was
underthe ageof twenty-oneyearsor knowingly providedthe personunderthe ageof twenty-oneaplace
to consumeanalcoholicbeverageand

(I Thecivil actionis commencedvithin oneyearaftertheservice.

(b) No civil actionmay be broughtpursuanto this subsectior{4) by the persorto whomthe
alcoholbeveragavasservedor by his or herestate|egalguardianor dependen

(c) Thetotal liability in anysuchactionshallnotexceednehundredfifty thousandlollars.

(5) An instructoror entity thatcomplieswith section18-13-122 (5)(c) shallnot beliable for civil
damagesesultingfrom theintoxicationof a minor dueto the minor'sunauthorizedconsumptiorof
alcoholbeveragesluringinstructionin culinary arts,food service or restauranmanagemenpursuanto
section18-13-122(5)(c).

(6) (a) Thelimitationson damagesetforth in subsection$3)(c) and(4)(c) of this sectionmust
beadjustedor inflation asof Januaryl, 1998,Januaryl, 2008,Januaryl, 2020,andeachJanuaryl
everytwo yearsthereafterTheadjustmentsnadeon Januaryl, 1998,Januaryl, 2008,Januaryl, 2020,
andeachJanuaryl everytwo yeas thereaftemustbe basedon the cumulativeannualadjustmenfor
inflation for eachyearsincethe effectivedateof the damagedimitationsin subsection$3)(c) and(4)(c)
of this section.Theadjustmentsnadepursuanto this subsectior{6)(a) mustbe roundedupwardor
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downwardto the nearesten-dollarincrement.

(b) As usedin this subsection(6), "inflation” meanghe annualpercentagehangen the United
Statesdepartmenbf labor,bureauof labor statisticsconsumepriceindexfor DenverBoulde, all items,
all urbanconsumerspr its successoindex.

(c) Thesecretaryof stateshallcertify the adjustedimitation on damagesvithin fourteendays
aftertheappropriatenformationis available and:

() Theadjustedimitation on damagessof Januaryl, 1998,is applicableto all claimsfor relief
thataccrueon or afterJanuaryl, 1998,andbeforeJanuaryl, 2008;

(I Theadjustedimitation on damagessof Januaryl, 2008,is applicableto all claimsfor relief
thataccrueon andafterJanuay 1, 2008,andbeforeJanuaryl, 2020;and

(1 Theadjustedimitation on damagessof Januaryl, 2020,andeachJanuaryl everytwo
yearsthereafteiis applicableto all claimsfor relief thataccrueon andafterthe specifiedJanuaryl and
beforethe Januaryl two yearsthereafter.

44-3-802. Judicial review.

Any person applying to the courts for a review of the state or any local licensing authority's
decision shall apply for review within thirty days after the date of decision of refusal by &denaing
authority or, in the case of approval by a local licensing authority, within thirty days after the date of
decision by the state licensing authority and shall be required to pay the cost of preparing a transcript of
proceedings before the licéng authority when a transcript is demanded by the person taking the appeal
or when a transcript is furnished by the licensing authority pursuant to court order.

PART 9
UNLAWFUL ACTST ENFORCEMENT

44-3-901. Unlawful actsi exceptionsi definitions i repeal.

(1) Exceptasprovidedin section18-13-122,it is unlawful for any person:

(a) To sell, serve give away,disposeof, exchangeor deliver,or permitthe sale,serving,giving,
or procuringof, anyalcoholbeveragdo avisibly intoxicatedpersonor to a known habitualdrunkard;

(b)

(I) To sell, serve give away,disposeof, exchangeor deliveror permitthe sale,serving,giving,
or procuringof anyalcoholbeveragédo or for any personunderthe ageof twenty-oneyears.

(I If apersonis convicedof anoffensepursuanto subsectior(1)(b)(l) of this sectionfor
serving,giving away,disposingof, exchanginger deliveringor permittingthe serving,giving, or
procuringof anyalcoholbeveragéo a personunderthe ageof twenty-oneyearsthe court shallconsider
thefollowing in mitigation:

(A) After consuminghealcohol,theunderaggersonwasin needof medicalassistancasa
resultof consumingalcohol;and

(B) Within six hoursafterthe underageersonconsumedhe alcohol,thedefendantontactedhe
police or emergencynedicalpersonneto reportthatthe underageersonwasin needof medical
assistancasaresultof consumingalcohol.

(c) To obtainor attemptto obtainany alcoholbeveragédy misrepresentatioaf ageor by any
othermethodin any placewherealcoholbeveragearesoldwhena personis undertwenty-oneyearsof
age;

(d) To possesslcoholbeverage# anystore,in anypublic place,including public streetsalleys,
roads,or highways,or uponpropertyownedby the stae of Coloradoor any subdivisionthereof,or inside
vehicleswhile uponthe public streetsalleys,roads,or highwayswhena personis undertwenty-oneyears
of age;

(e) To knowingly, or underconditionsthatan averagegparentor guardianshouldhaveknowledge
of, sufferor permitany personundertwenty-oneyearsof age,of whomsuchpersonmaybea parentor
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guardianto violate the provisionsof subsectior(1)(c) or (1)(d) of this section;

() To buy anyvinousor spirituousliquor from any persomnot licensedo sell atretail as
providedby this article 3 exceptasotherwiseprovidedin this article 3;

(9) To sellatretail any malt, vinous,or spirituousliquorsin sealeccontainersvithout holdinga
retail liquor storeor liquor-licenseddrugstordicense exceptaspermittedby section44-3-107 (2) or 44-
3-301(6)(b) or any otherprovisionof this article 3, or to sell atretail any fermentedmalt beveragemn
sealedcontainerswvithout holding a fermentedmalt beverageetailer'slicenseundersectons44-4-104
(2)(c)and44-4-107(1)(a);

(h) To manufacturesell, or posses$or saleanyalcoholbeverageainlesdicensedto dosoas
providedby this article 3 or article 4 or 5 of thistitle 44 andunlessall licensesequiredarein full force
andeffect;

(i) () To consumeanyalcoholbeverages:

(A) In anypublic placeexcepton anylicensedpremisegpermittedunderthis article 3 or article4
of thistitle 44 to sellanyalcoholbeveragedy the drink for consumptioronthelicensedpremises;

(B) Upon any premisedicensedo sell alcoholbeverage$or consumptioron thelicensed
premisesthe saleof whichis not authorizedby the statelicensingauthority;

(C) At anytime on suchpremisestherthanthealcoholbeveragepurchasedrom the
establisiment;or

(D) In anypublicroomon thelicensedoremisesiuring hoursduringwhich the saleof thealcohol
beverages prohibitedunderthis article 3.

(I Notwithstandingsubsectior{1)(i)(l) of this section,apersonwhois atleasttwenty-oneyears
of agemay consumealcoholbeveragesvhile the personis a passengesboarda luxury limousineor a
charterbus,asthosetermsaredefinedin section40-10.1-301.Nothingin this subsectior{1)(i)(Il)
authorizesanowneror operatorof aluxury limousineor charterbusto sell or distributealcoholbeverages
without obtaininga public transportatiorsystemlicensepursuanto section44-3-421.

(1) Notwithstandingsubsectior{1)(i)(I) of this section,it shallnotbe unlawful for adultpatrons
of aretail liquorstoreor liquor-licenseddrugstordicensego consumeanalt, vinous,or spirituousliquors
onthelicensedpremisesvhenthe consumptioris conductedvithin thelimitationsof thelicensee's
licenseandis partof atastingif authorizatiorfor thetastinghasbeengrantedpursuanto section44-3-
301.

(IV) Notwithstandingsubsectior{(1)(i)(I) of this section,it is not unlawful for adultpatronsof an
artgallery permitteeto consumealcoholbeveragesn the premisesvhenthe consumptioris conducted
within the limitations of a valid permitgrantedpursuanto section44-3-424.

(V) Notwithstandingsubsectior{1)(i)(I) of this section,it is notunlawful for adultpatronsof the
Coloradostatefair to consumanalt, vinous,or spirituousliquor uponunlicensedareaswithin the
designatedairgroundsof the Coloradostatefair authorityor at alicensedpremiseson thefairgrounds
whennot purchasedt the licensedpremisesbut this subsectior{(1)(i)(V) doesnot authorizea patronto
removeanalcoholbeweragefrom thefairgrounds.

(VI) Notwithstandingsubsectior(1)(i)(I) of this section,it is not unlawful for adultpatronsof a
licensedpremiseghatis attachedo a commonconsumptiorareato consumealcoholbeveragesipon
unlicensedareaswithin aconmonconsumptiorarea,but this subsectior{1)(i)(VI1) doesnotauthorizea
patronto removeanalcoholbeveragdrom the commonconsumptiorarea.

(V1) Notwithstandingsubsectior{1)(i)(I) of this section,it is not unlawful for a persorwhois at
leasttwenty-oneyearsof ageto consumeany alcoholbeverages any public place,otherthana public
right of way, whereconsumptiorof alcoholbeveragesasbeenspecificallyauthorizedy ordinance,
resolution,or rule adoptedoy a municipality, city andcouniy, or countyor, for purpose®f stateparks,
statewildlife areaspr otherpropertiesopento recreatiorthatareunderthe supervisiorof the parksand
wildlife commissiorcreatedn article9 of title 33, by the parksandwildlife commission.

(V) Notwithstandingsubsectior{1)(i)(I) of this sectionandwhenandwhereconsumptioris
specificallyauthorizedoy anordinanceadoptedy the city andcountyof Denver,it is not unlawful for
adultpatronsof the nationalwesterncenterto consumanalt, vinous, or spirituousliquorsin unlicensed
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areaf the nationalwesterncenteror at alicensedpremisesn the nationalwesterncenterwhennot
purchasedtthelicensedoremisesThis subsectior{1)(i)(VIll) doesnotauthorizea patronto removean
alcoholbeveragdrom the nationalwesterncenter.

(i) Toregularlyprovidepremisespr anyportionthereoftogethemwvith softdrinks or othermix,
ice, glassesor containersata director indirectcostor chargeto any personwho bringsalcoholbeverages
uponthe premisedor the purposeof consuminghebeveragesn the premisesiuringthe hoursin which
the saleof suchbeveragess prohibitedor to consumesuchbeveragesiponpremisesperatedn the
mannermescribedn this subsection(1)(j);

(k) To possesany packageparcel,or containeron which the excisetax hasnot beenpaid,;

() With knowledgeto permitor fail to preventthe useof his or heridentification,includinga
driver'slicense by a persorwhois underntwenty-oneyearsof age,for the unlawful purchasef any
alcoholbeverage;

(m) Who is acommoncarrierregulatedunderarticle 10.1of title 40, or is anagentor employee
of suchcommoncarrier,to deliveralcoholbeverage$or any persorwho hasnot beenissuedalicenseor
permitpursuant to this article 3;

(n) To removeanalcoholbeveragdrom alicensedpremisesvherethe liquor licensefor the
licensedpremisesllowsonly on-premisesonsumptiorof alcoholbeveragesxceptaspermittedunder
subsection{1)(i)(VI1) of this sectionor section44-3-107 (2).

(2) (&) An underaggersonis immunefrom arrestandprosecutiorundersubsectior{1)(c) or
(2)(d) of this sectionif heor sheestablisheshefollowing:

(I) Theunderaggersoncalled911andreportedthatanotherunderaggersonwasin needof
medicalassistancdueto alcoholconsumption;

(I Theunderageersorwho called911 providedhis or hernameto the 911 operator;

(I Theunderaggersorwasthefirst personto makethe911report;and

(IV) Theunderageersorwho madethe 911 call remainedn the scenewith theunderageerson
in needof medicalassistancentil assistancarrivedandcooperateavith medicalassistancer law
enforcemenpersonnebnthescene.

(b) Theimmunity describedn subsectior(2)(a) of this sedion alsoextendgo theunderage
persorwho wasin needof medicalassistanceueto alcoholconsumptiorif the conditionsof subsection
(2)(a) of this sectionaresatisfied.

(3) It is unlawful for any personlicensedasa manufacturerlimited winery, brew pub, or
distillery pubpursuanto this article 3 to manufacturelcoholbeverages anylocationotherthanthe
permanentocationspecificallydesignatedn thelicensefor manufacturingexceptasallowedpursuanto
sectiond4-3-402(3), 44-3-403(2)(a),44-3-417 (1)(b), or 44-3-422 (1)(b).

(4) (a) It is unlawful for any personto import or sellanyimportedalcoholbeveragén this state
unlesgthatpersonis the primary sourceof supplyin the United Statedor the brandof suchliquor to be
importedinto or soldwithin this stateandunlessthatpersorholdsa valid importer'slicenseissuedunder
the provisionsof this article 3.

(b) If it is determineddy the statelicensingauthority,in its discretion,asnot constitutingunfair
competitionor unfair practice anyimportermay be authorizedoy the statelicensingauthorityto import
andsellunderandsubjectto the provisionsof theimporter'slicenseany brandof alcoholbeveragdor
which heor sheis notthe primary sourceof supplyin the United Statesf thelicenseds the solesource
of supplyof thatbrandof alcoholbeveragén the stateof Coloradoandauthorizatioris determinedy the
statelicensingauthorityasnot constitutinga violation of section44-3-308.

(c) Any suchmanufatureror importershallfile with the statelicensingauthoritynoticeof intent
to importoneor morespecifiedbrandsof the alcoholbeveragetogethemwith a statementhatthe
manufactureor importeris the primary sourceof supplyin the United States for the brand,unless
exemptecpursuanto subsectior{4)(b) of this section,in which case the manufactureor importershall
alsofile a statementhatthe manufactureor importeris the solesourceof supplyof thatbrandof
beveragen the stateof Colorado.Upontherequesbf the statelicensingauthority,the manufactureor
importershallfile acopy of the manufacturer'sederalbrandlabelapprovalform asrequiredby the
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federalbureauof alcohol,tobaccofirearms,andexplosivesor any of its successoagenciesT hereafter,
thelicenseeshallfile with the statelicensingauthoritya copy of eachsalesinvoice with a monthly sales
reportasrequiredby section44-3-503(4) and(6).

(d) As usedin this subsection{4), theterm"primary sourceof supplyin the United States'means
themanufacturerthe producerthe ownerof suchalcoholbeveragatthetime it becomes marketable
product,thebottlerin the United Statespr the exclusiveagentwithin the United Statespr any of the
statespf any suchmanufacturerproducerowner,or bottleroutsidethe United StatesTo bethe"primary
sourceof supplyin the United States" the saidmanufactureor importermustbethefirst source suchas
themanufacturepr the sourceclosesto the manufacturerjn thechannelof commercdrom which the
productcanbesecuredy Coloradoalcoholbeveragavholesalers.

(e) It is unlawful for any personlicensedasanimporterof alcoholbeveragepursuanto this
article 3 to deliverany suchalcoholbeweragego anypersonnotin possessioof avalid wholesaler's
license.

(5) It is unlawful for any personlicensedo sell atwholesalgpursuanto this article 3:

(a) To peddlemalt, vinous,or spirituousliquor at wholesaleor by meansof atruck or othe
vehicleif the saleis consummatednddelivery madeconcurrently put nothingin this subsectior{5)(a)
shallpreventdeliveryfrom atruck or othervehicleof orderspreviouslytaken;

(b) To delivermaltliquorsto anyretail licensedocatedoutsidethe geographiderritory
designatean thelicenseapplicationfiled with the statelicensingauthorityif the personholdsa
wholesaler'deerlicense;

(c) To purchaser receiveany alcoholbeveragdrom any persomotlicensedpursuanto this
article 3 or article4 of thistitle 44, unlessotherwiseprovidedin this article 3;

(d) To sellor serveanyalcoholbeveragdo consumer$or consumptioron or off thelicensed
premisesiuringanyhoursretailersareprohibitedfrom selling or servingsuchliquors pursuanto
subsection(6) of this section.

(6) It is unlawful for any personlicensedo sell atretail pursuanto this article 3 or article 4 of
thistitle 44:

(a)

() To sellanalcoholbeverageo any personundertheageof twenty-oneyears to a habitual
drunkard,or to avisibly intoxicatedpersonlIf apersonwho,in fact, is nottwenty-oneyearsof age
exhibitsa fraudulentproof of age,anyactionrelying on suchfraudulentproof of ageshallnot constitute
groundsfor the revocationor suspeni®n of anylicenseissuedunderthis article 3 or article4 of thistitle
44,

(I (A) If alicenseeor alicensee'€mployeehasreasonableauseo believethatapersonis
undertwenty-oneyearsof ageandis exhibiting fraudulentproof of agein anattemptto obtainany
alcoholbeveragethelicenseeor employeeshallbe authorizedo confiscatehe fraudulentproof of age,if
possible andshall,within seventytwo hoursafterthe confiscationturnit overto a stateor local law
enforcemengagency.Thefailure to confiscatesuchfraudulentproof of ageor to turnit overto a stateor
local law enforcemengagencywithin seventytwo hoursafterthe confiscationshallnot constitutea
criminal offense notwithstandingsectiond4-3-904 (1)(a).

(B) If alicenseeor alicensee'€mployeebelieveshata personis undertwenty-oneyearsof age
andis exhibitingfraudulentproof of agein anattemptto obtainanyalcoholbeveragethelicenseeor the
licensee'&mployeeor any peaceor police officer, actingin goodfaith anduponprobablecausebased
uponreasonablgroundstherefor,may detainandquestiornthe personin areasonablenannerfor the
purposeof ascertainingvhetherthe personis guilty of anyunlawful actunderthis section.Questioningof
apesonby alicenseeor alicensee'€mployeeor a peaceor police officer doesnotrenderthelicensee,
thelicensee'€mployeepr a peaceor policeofficer civilly or criminally liable for slanderfalsearrest,
falseimprisonmentmaliciousprosecutionpr unlawful detention.

(1) Eachlicenseeshalldisplaya printedcardthatcontainsnoticeof the provisionsof this
subsection(6)(a).

(IV) Any licenseeor licensee'€mployeeactingin goodfaith in accordancevith the provisions
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of subsectior{6)(a)(ll) of this sectionshallbeimmunefrom anyliability, civil or criminal; exceptthata
licenseeor employeeactingwillfully or wantonlyshallnotbeimmunefrom liability pursuanto
subsection(6)(a)(ll) of this section.

(b) To sell, serveor distribute any malt, vinous,or spirituousliquorsat anytime otherthanthe
following:

() Forconsumptioron the premisen anyday of theweek,exceptbetweerthe hoursof 2 a.m.
and7a.m.;

(I) In sealedcontainerspeginningat 8 a.m.until 12 midnighteachday; exceptthatno malt,
vinous,or spirituousliquorsshallbe sold, served or distributedin a sealedcontaineron Christmasiay;

(c) To sellfermentedmalt beverages:

() To anypersonunderthe ageof twenty-oneyears exceptasprovidedin section18-13-122;

(I) To anypersorbetweerthe hoursof 12 midnightand8 a.m.;or

(1) In asealeccontaineron Christmagiay;

(d) To offer for saleor solicit anyorderfor vinousor spirituousliquorsin personatretail except
within thelicensedpremises;

(e) Exceptasprovidedin sectiond4-3-107 (2), to havein possessioor uponthelicensed
premisesany alcoholbeveragethe saleof which is not permittedby saidlicense;

(f) To buy anyalcoholbeveragesrom anypersomotlicensedo sell at wholesa¢ asprovidedby
this article 3 exceptasotherwiseprovidedin this article 3;

(9) To sell atretail alcoholbeveragegxceptin the permanentocationspecificallydesignatedn
thelicensefor suchsale;

(h) To fail to displayatall timesin aprominert placea printedcardwith a minimumheightof
fourteeninchesanda width of elevenincheswith eachletterto bea minimumof onehalf inchin height,
which shallreadasfollows:

WARNING

IT ISILLEGAL TO SELL WHISKEY, WINE, ORBEERTO ANY PERSONUNDER
TWENTY-ONE YEARS OF AGE, AND IT ISILLEGAL FORANY PERSONUNDER
TWENTY-ONE YEARS OF AGE TO POSSES®RTO ATTEMPT TO PURCHASETHE
SAME.

IDENTIFICATION CARDSWHICH APPEARTO BE FRAUDULENT WHEN PRESENTED
BY PURCHASERSVAY BE CONFISCATEDBY THE ESTABLISHMENT AND TURNED
OVERTO A LAW ENFORCEMENTAGENCY.

IT ISILLEGAL IF YOU ARE TWENTY-ONE YEARS OF AGE OROLDERFORYOU TO
PURCHASEWHISKEY, WINE, ORBEERFORA PERSONUNDER TWENTY-ONE YEARS
OF AGE.

FINESAND IMPRISONMENTMAY BE IMPOSEDBY THE COURTSFORVIOLATION
OF THESEPROVISIONS.

(i)

(I) To sellmalt, vinous,or spirituousliquorsor fermentednalt beverage# a placewherethe
alcoholbeveragesireto be consumedunlessthe placeis a hotel, restaurantiavern,lodgingand
entertainmentacility, racetack,club, retail gamingtavern,or artslicensedoremiseor unlessthe placeis
adining, club, or parlorcar;plane;bus;or otherconveyancer facility of a public transportatiorsystem.

(I) Notwithstandingsubsectior{6)(i)(I) of this section,it shall notbeunlawful for aretail liquor
storeor liquor-licenseddrugstordicenseeo allow tastingsto be conductedn his or herlicensed
premisesf authorizatiorfor thetastingshasbeengrantedpursuanto section44-3-301.
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() Todisplayor causeo bedisplayedponthelicensedpremisesany exteriorsignadvertisingany
particularbrandof maltliquors or fermentednalt beveragesjnlessthe particularbrandso designatedn
thesignis dispensean draft or in sealeccontainerswithin thelicensed premisesvhereinthesignis
displayed;

(k)

() Exceptasprovidedin subsectiong6)(k)(1), (6)(k)(1V), and(6)(k)(V) of this sectionto have
onthelicensedpremisesif licensedasaretail liquor store liquor-licenseddrugstorepr fermentedmalt
beverageetailer,any containerthatshowsevidenceof havingoncebeenopenedor thatcontainsa
volumeof liquor lessthanthatspecifiedon the label of the container;

(1IN (A) A personholdingaretail liquor storeor liquor-licenseddrugstordicense underthis
article3 mayhaveuponthelicensedpremisesnalt, vinous,or spirituousliquorsin opencontainersvhen
theopencontainersverebroughton thelicensedpremisesy andremainsolelyin the possessionf the
salespersonnebf a personlicensedto sell atwholesalgpursuanto this article 3 for the purposeof
samplingmalt, vinous,or spirituousliquors by theretail liquor storeor liquor-licenseddrugstordicensee
only.

(B) A personholdingafermentednalt beverageetailer'slicenseunder section44-4-107 (1)(a)
may haveuponthelicensedpremisedermentedmalt beverage opencontainersvhentheopen
containersverebroughtontothe licensedoremisedy andremainsolelyin the possessionf the sales
personnebf a personicensedo sell atwholesalepursuanto article 4 of thistitle 44 for the purposeof
samplingfermentedmalt beverageby the fermentednalt beverageetailerlicenseeonly.

(1) Nothingin this subsectior{6)(k) appliesto anyliquor-licenseddrugstorewherethe contents,
or aportionof the contentshavebeenusedin compoundingprescriptions.

(IV) It is notunlawful for aretail liquor storeor liquor-licenseddrugstordicenseeo allow
tastingsto beconductednthelicensedpremisesf authorizatiorfor thetastingshasbeengranted
pursuanto section44-3-301.

(V) A personholdingaretail liquor storeor liquor-licenseddrugstordicenseunderthis article 3
or afermentedmalt beverageetailer'sicenseundersection44-4-107 (1)(a) may haveuponthelicensed
premisesaanopencontainerof analcoholbeveraggroductthatthelicenseediscoverdo be damagear
defectivesolong asthelicenseanarksthe productasdamagear for returnandstoresthe opencontainer
outsidethe salesareaof the licensal premisesuntil thelicenseds ableto returnthe productto the
wholesalefrom whomthe productwaspurchased.

() To employor permit,if the personis licensedo sell alcoholbeverage$or on-premises
consumptioror is theagentor managef saidlicenseeany employeewaiter,waitress entertainerhost,
hostessor agentof saidlicensedo solicit from patronsin any manner for himselfor herselfor for any
otheremployeethe purchasef anyfood, beverageor any otherthing of value;

(m) To requireawholesaleto makedeliveryto any premisestherthanthe specifichoteland
restauranpremisesvherethe alcoholbeverages to be soldandconsumedf the personis a hoteland
restauranticenseeor theregisterednanagenf a hotelandresturanticenserequireshe delivery;

(n)

() To authorizeor permitanygambling,or the useof anygamblingmachineor device,exceptas
providedby the"Bingo andRafflesLaw", part6 of article 21 of title 24. This subsectior{6)(n) doesnot
applyto thoseactivities,equipmentanddevicesauthorizedandlegally operatechursuanto articles30
and32 of thistitle 44.

(I A personwho violatesany provisionof this subsectior{6)(n) is guilty of aclass5 felony and,
uponconvictionthereof,shallbe punishedasprovidedin section18-1.3-401.

(o) To authorizeor permittoughpersoriighting asdefinedin section12-110-104;

(p) () (A) To permitapersonundereighteeryearsof ageto sell, dispenseor participatein the
saleor dispensingf anyalcohol beverageor

(B) Exceptasprovidedin subsection(6)(p)(Il) of this sectionto employa persorwhois atleast
eighteeryearsof agebut undertwenty-oneyearsof ageto sell or dispenseanalt, vinous,or spirituous
liguorsunlesshe employesds supervisedby anothempersorwho is on thelicensedoremisesandis at
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leasttwenty-oneyearsof age;exceptthatthis subsectior(6)(p)(1)(B) doesnot applyto aretail liquor
storelicensedundersection44-3-409or aliquor-licenseddrugstordicensedunde sectiond4-3-410;

(1) If licensedasatavernundersectiond44-3-414thatdoesnotregularlyservemealsor alodging
andentertainmentacility undersectiond4-3-428thatdoesnot regularlyservemealsto permitan
employeewhois undertwenty-oneyearsof ageto sell malt, vinous,or spirituousliquors; or

() 1If licensedasaretail liquor storeundersection44-3-409, a liquor-licenseddrugstoreunder
section44-3-410, or afermentedmalt beverageetailerundersection44-4-107 (1)(a),to permitan
employeenhois undertwenty-oneyearsof ageto delivermalt, vinous,or spirituousliquorsor fermented
malt beveragesfferedfor saleon, or soldandremovedfrom, thelicensedpremisef theretail liquor
store liquor-licenseddrugstore pr fermentedmalt beverageetailer.

(7) It is unlawful for anyimporter,manufactureror brewerto sell or to bring into this statefor
purpose®f saleany maltliquor without causingthe sameto be unloadedandplacedin the physical
possessionf alicensedwholesaleatthewholesaler'dsicensedoremisesn this stateandto be
inventoriedfor purpose®f tax collectionprior to deliveryto aretaileror consumer.

(8) (a) It is unlawful for any personicensedpursuanto this article 3 or article4 of thistitle 44 to
give awayfermentedmalt beverage$or the purposeof influencingthe saleof any particularkind, make,
or brandof any malt beverageandto furnishor supplyany commaodityor article at lessthanits market
pricefor saidpurposegxceptadvetising materialandsigns.

(b) Notwithstandingsubsection(8)(a) of this section,it shallnotbe unlawful for aretail liquor
storeor liquor-licenseddrugstordicenseeo allow tastingsto be conductedn his or herlicensed
premisesf authorizatiorfor thetastingshasbeengrantedpursuanto section44-3-301.

(9) Repealed.

(10) (a) (I) Exceptasprovidedin subsectior{10)(c) of this section,it is unlawful for a person
whois licensedo sell alcoholbeverage$or consumptioron the licensedoremisesto knowingly permit
theremovalof analcoholbeveragdrom thelicensedpremises.

(1) (A) Exceptasprovidedin subsectior{10)(a)(I1)(C) of this section thelicenseeshallnotbe
chargedwith permittingtheremovalof analcoholbeveragdrom thelicensegremisesvhenthelicensee
hasposteda signatleasttenincheswide andsix incheshigh by eachexit usedby the public thatcontains
thefollowing noticein typethatis atleastonehalfinchin height:

WARNING

DO NOT LEAVE THE PREMISESOF THISESTABLISHMENTWITH AN ALCOHOL
BEVERAGE.

IT ISILLEGAL TO CONSUMEAN ALCOHOL BEVERAGEIN A PUBLIC PLACE.
A FINE OFUP TO $250MAY BE IMPOSEDBY THE COURTSFORA VIOLATION OF
THIS PROVISION.

(B) A personlicensedpursuanto section44-3-416 mustposta signwith the specifiednoticeand
in the minimumtype sizerequiredby subsectior{10)(a)(l)(A) of this sectionthatis atleasttwelveinches
wide andeighteerincheshigh.

(C) Regardlessf whethera licenseegpostsa signasspecifiedin subsectior{10)(a)(ll) of this
sectionthelicenseemaybe chargedwith knowingly permittingthe removalof analcoholbeveragdrom
thelicensedpremisesf thelicenseeshowsrecklesdisregardor the prohibitionagainstalcoholbeverage
removalfrom thelicensedpremiseswhich mayincludepermittingtheremovalof analcoholbeverage
from thelicensedpremiseghreetimeswithin atwelve-monthperiod,regardles®f whetherthethree
incidentsoccuron the sameday or separatelays.A licenseanaybe chargedwith knowingly permitting
theremovalof analcoholbeveragdrom thelicensedpremisesiponthethird occurrencef alcohol
beverageemovalfrom thelicensedpremises.

(11 In additionto postinga signasdescribedn subsectior{10)(a)(ll) of this sectionalicensee
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may alsostationpersonneat eachexit usedby the publicin orderto preventtheremovalof analcohol
beveragdrom thelicensedpremises.

(b) This subsectior{10) appliesto persondicensedor permittedto sell or servealcohol
beverage$or consumptioron the licensedoremisegpursuanto section44-3-403,44-3-411,44-3-412,
44-3-413,44-3-414,44-3-415,44-3-416,44-3-417,44-3-418,44-3-419,44-3-420,44-3-421,44-3-422,
44-3-424,44-3-426,44-3-428,0r 44-4-107 (1)(b).

(c) This subsectia (10) doesnot precludea licenseeadescribedn section44-3-423(2) from
permittinga custometto removefrom the licensedoremisesoneopenedcontainerof partially consumed
vinousliquor thatwaspurchasean thelicensedpremisesandhasbeenresealedaspermittedby section
44-3-423(1).

(11) (a) Exceptasprovidedin subsectior{11)(b) of this section,aretail licenseeor anemployee
of aretail licenseeshallnot sell malt, vinous,or spirituousliquorsor fermentedmnalt beverageso a
consumefor consumptioroff thelicensedpremiseaunlessheretail licenseeor employeeverifiesthat
theconsumeis at leasttwenty-oneyearsof ageby requiringthe consumeto presentvalid
identification,asdeterminedy the statelicensingauthorityby rule. Theretail licenseeor employeeshall
makea determinatiorfrom the informationpresenteavhetherthe purchasers at leasttwenty-oneyears
of age.

(b) It is notunlawful for aretail licenseeor employeeof aretail licenseeo sell malt, vinous,or
spirituousliquorsor fermentedmnalt beverageso a consumemvho is or reasonablyappeardo beover
fifty yearsof ageandwho failed to presentanacceptabléorm of identification.

(c) As usedin this subsectior{11), "retail licensee'meansa personicensedundersection44-3-409,44-
3-410,44-4-104(1)(c), or 44-4-107 (1)(a).

44-3-902. Testing for intoxication by law enforcement officers - when prohibited.

(1) No persornwhois patronizingalicensedpremisesasdefinedin sections44-3-103(24) and
44-4-103(3) shallberequiredor solicitedby anylaw enforcemenbfficer to submitto any mechanical
testfor the purposeof determiningthe alcoholcontentof the person'dloodor breathwhile he or sheis
uponthelicensedpremisesexceptto determinef thereis aviolation of section42-4-1301by adriver of a
motorvehicle,unlesghelaw enforcemenbfficer is actingpursuanto a courtorderobtainedn the
mannerdescribedn subsectior(2) of this section.No suchtestmaybe performeduponanylicensed
premisedo obtainevidenceof allegedintoxication,exceptpursuanto a courtorderasprovidedin this
sectionor in caseof amedicalemergencyregardlessf whetherthe allegedintoxicationis a violation of
anyprovisionof this article 3.

(2) An exparteorderto permitanylaw enforcemenbfficer to solicit any persorwhois
patronizingalicensedpremisesasdefinedin sections44-3-103(24) and44-4-103(3), to submitto any
mechanicatestfor the purposeof determiningthe alcoholcontentof the person'slood or breathwhile
heor sheis uponsuchlicensedpremisegnay beissuedby anyjudgeof competeniurisdictionin the state
of Colorado,includingadistrict, county,or municipalcourtjudge,uponapplicationof a district attomey
or alaw enforcemenagencyshowingprobablecauseto believethatevidencewill be obtainedof the
commissiorof the crime of providinganyalcoholbeveragdo a visibly intoxicatedpersonor minorin
violation of section44-3-901 (1)(a)or (6)(a)(l).

(3) Eachapplicationfor anex parteorderasdescribedn subsection{2) of this sectionshallbe
madein writing uponoathor affirmationto a judgeof competenjurisdiction,includingadistrict, county,
or municipalcourtjudge,andshall statethe applicant'sauthorityto makethe application.Each
applicationshallincludethefollowing information:

(a) Theidentity of theinvestigativeor law enforcemenbfficer makingtheapplication,andthe
officer authorizingthe application;

(b) A completestatemenbf the factsandcircumstanceselieduponby the applicantto justify
his or herbeliefthatan ordershouldbeissuedwhich shallinclude,but not belimited to:

() A sufficientdescriptionof the licensedpremisedhatis proposedo bethe subjectof the court
order;
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