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June , 2013

To the Board of Directors
Greatrock North Water and Sanitation District
Adams County, Colorado

We have audited the basic financial statements Greatrock North Water and Sanitation District
(District) for the year ended December 31, 2012, and have issued our report thereon dated
June . 2013. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards as well as certain information
related to the planned scope and timing of our audit.

Responsibilities under U.S. Generally Accepted Auditing Standards

As stated in the engagement letter, our responsibility, as described by professional standards, is
to express opinions about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally
accepted accounting principles. Our audit of the financial statements does not relieve you or
management of your responsibilities.

Our responsibility for the supplementary information accompanying the financial statements, as
described by professional standards, is to evaluate the presentation of the supplementary
information in relation to the financial statements as a whole and to report on whether the
supplementary information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Planned Scope and Timing of Audit

An audit includes examining, on-a test basis, evidence supporting the amounts and disclosures
in the financial statements; therefore, our audit will involve judgment about the number of
transactions to be examined and the areas to be tested.

Our audit will include obtaining an understanding of the entity and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial
statements and to design the nature, timing, and extent of further audit procedures. Material
misstatements may result from (1) errors, (2) fraudulent financial reporting, (3) misappropriation
of assets, or (4) violations of laws or governmental regulations that are attributable to the entity
or to acts by management or employees acting on behalf of the entity. We will generally
communicate our significant findings at the conclusion of the audit. However, some matters
could be communicated sooner, particularly if significant difficulties are encountered during the
audit where assistance is needed to overcome the difficulties or if the difficulties may lead to a
modified opinion. We will also communicate any internal control related matters that are
required to be communicated under professional standards.

The audit was performed in June 2013, and we issued our report on June . 2013.

1





Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the District are described in Note 2 to the financial
statements. For the year ended December 31, 2012 the District implemented the following
Governmental Accounting Standards Board Statements:

e GASB Statement No. 62, Codification of Accounting and Financial Report Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements

e GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position.

e GASB Statement No. 65, Items Previously Reported as Assets and Liabilities

We noted no transactions entered into by the governmental unit during the year for which there
is a lack of authoritative guidance or consensus. All<significant transactions have been
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. There were no accounting estimates that are considered
particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected.

The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing the audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Management has corrected all such misstatements. See Exhibit | for
corrected misstatements noted during the audit. Management has determined that their effects
are immaterial, both individually and in the aggregate, to the financial statements taken as a
whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting,
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant
to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representation





We have requested certain representations from management that are included in the
management representation letter dated June . 2013.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the governmental unit’s financial
statements or a determination of the type of auditor's opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the governmental unit's
auditors. However, these discussions occurred in the .normal course of our professional
relationship and our responses were not a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the
prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

This information is intended solely for the use of the Board of Directors and management of the
District and is not intended to be, and should not be, used by anyone other than these specified
parties.

Very truly yours,

Schilling & Company, Inc.





Greatrock North Water and Sanitation District
Audit Adjusting Journal Entries Exhibit
December 31, 2012

Account
Number Account Description Debit Credit
AJE1
1-332 Due to / from other funds $ 26,884.00 $ -
1-898 Capital repair & replacement - 26,884.00
3-835 Pump replacment 26,884.00 -
3-332 Due to / from other funds - 26,884.00

$  53,768.00 $  53,768.00

To reclassify new pump from an expense of the General Fund to a capital outlay in the Capital Projects Fund

AJE 2
1-580 Other income $ 10,000.00 $ -
1-561 Grant revenue - 10,000.00

To reclassify grant proceeds from CWRPDA from other income to grant revenue.

The following adjustments are required to bring the individual fund financial information to full accrual for the
business-type financial statements.

AJE 3
7-171 Amount to be provided for debt $ 218,521.80 $ -
7-250 Bond Issue Costs, Net - 218,521.80

To restate beginning net position for unamortized bond issue costs @ 12/31/2011 per implementation of new GASB
standard.

AJE 4
7-250 Bond Issue Costs, Net $ 14,020.45 $ -
7-171 Amount to be provided for debt - 14,020.45
7-250 Bond Issue Costs, Net - 2,166.68
7-618 Bond insurance amortization-expense 2,166.68 -

$ 16,187.13 $ 16,187.13

To reverse entry to amortize bond issue costs and enter amortization for only the bond insurance included in those costs
due to implementation of new GASB standard.

AJE 5
7-620 Loss on refunding amortization $ 20,712.10 $ -
7-622 Premium / discount amortization - 7,144.82
7-171 Amount to be provided for debt - 13,567.28

$ 20,712.10 $ 20,712.10

To recognize 2012 amortization expense of loss on refundings and premiums and discounts on bonds.

AJE 6
8-185 Water Rights $ 60,741.43 $ -
8-180 Water Distribution System 715,585.36 -
8-190 Construction in Progress - 624,713.19
3-892 Water Rights Devel - Legal - 12,365.18
3-893 Water Rights Devel - Engineering - 48,376.25
3-820 Box Elder Improvements - 21,800.00
3-835 Pump replacement - 37,300.00
3-885 Water Tank Construction - 31,772.17

$ 776,326.79 $ 776,326.79

To reclassify capital asset additions from capital outlay to capital assets and reclassify construction in progress to
completed capital assets - entry provided by client.

AJE7
8-200 Depreciation expense $ 218,835.14 $ -
8-195 Accumulated Depreciation - 218,835.14

To record 2012 depreciation expense - entry provided by client.
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GREATROCK NORTH WATER AND SANITATION DISTRICT

, 2013

Schilling & Company, Inc.
PO Box 631579
Highlands Ranch, CO 80163

This representation letter is provided in connection with your audits of the basic financial
statements of Greatrock North Water and Sanitation District (District), which comprise the
statements of as of December 31, 2012 and 2011, and the related statements of changes in
financial position and cash flows for the years then ended, and the related notes to the financial
statements, for the purpose of expressing opinions as to whether the financial statements are
presented fairly, in all material respects, in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement. An omission or misstatement that is monetarily small in amount
could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of the Independent Auditor's Report the
following representations made to you during your audit.

Financial Statements

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter
including our responsibility for the preparation and fair presentation of the financial
statements and for preparation of the supplemental information in accordance with the
applicable criteria.

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP
and include all properly classified funds and other financial information of the primary
government and all component units, if any, required by generally accepted accounting
principles to be included in the financial reporting entity.

3) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

4) We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

5) Significant assumptions we used in making accounting estimates are reasonable.

6) Related party relationships and transactions, including revenues, expenditures/expenses,
loans, transfers, leasing arrangements, and guarantees, and amounts receivable from or
payable to related parties have been appropriately accounted for and disclosed in
accordance with the requirements of U.S. GAAP.





7) All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed. No events, including
instances of noncompliance, have occurred subsequent to the balance sheet date and
through the date of this letter that would require adjustment to or disclosure in the
aforementioned financial statements.

8) We have reviewed the attached Exhibit | of corrected misstatements and are in agreement
with them. We have directed that these correcting entries be posted to the accounting
records of the District.

9) The effects of all known actual or possible litigation, claims, and assessments have been
accounted for and disclosed in accordance with U.S. GAAP.

10) Guarantees, whether written or oral, under which the District is contingently liable, if any,
have been properly recorded or disclosed.

Information Provided
11) We have provided you with:

a) Access to all information, of which we are aware, that is relevant to the preparation and
fair presentation of the financial statements, such as records, documentation, and other
matters.

b) Additional information that you have requested from us for the purpose of the audit.

¢) Unrestricted access to persons within the entity from whom you determined it necessary
to obtain audit evidence.

d) Minutes of the meetings of Board of Directors or summaries of actions of recent
meetings for which minutes have not yet been prepared.

12) All material transactions have been recorded in the accounting records and are reflected in
the financial statements.

13) We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.

14) We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
a) Management,
b) Others where the fraud could have a material effect on the financial statements.

15) We have no knowledge of any allegations of fraud or suspected fraud affecting the entity’s
financial statements communicated by employees, former employees, regulators, or others.

16) We have no knowledge of instances of noncompliance or suspected noncompliance with
provisions of laws, regulations, contracts, or grant agreements, or abuse, whose effects
should be considered when preparing financial statements.

17) We have disclosed to you all known actual or possible litigation, claims, and assessments
whose effects should be considered when preparing the financial statements.

18) We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Government—specific

19) We have made available to you all financial records and related data.





20) There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

21) We have identified to you any previous audits, attestation engagements, and other studies
related to the audit objectives and whether related recommendations have been
implemented, if any.

22)The District has no plans or intentions that may materially affect the carrying value or
classification of assets, liabilities, or equity.

23) We are responsible for compliance with the laws, regulations, and provisions of contracts
and grant agreements applicable to us, including tax or debt limits and debt contracts; and
we have identified and disclosed to you all laws, regulations and provisions of contracts and
grant agreements that we believe have a direct and material effect on the determination of
financial statement amounts or other financial data significant to the audit objectives,
including legal and contractual provisions for reporting specific activities in separate funds.

24) There are no violations or possible violations of budget ordinances, laws and regulations
(including those pertaining to adopting, approving, and amending budgets), provisions of
contracts and grant agreements, tax or debt limits, and any related debt covenants whose
effects should be considered for disclosure in the financial statements, or as a basis for
recording a loss contingency, or for reporting on noncompliance.

25) As part of your audit, you assisted with preparation of the financial statements and related
notes. We have designated an individual with suitable skill, knowledge, or experience to
oversee your services and have assumed all management responsibilities. We have
reviewed, approved, and accepted responsibility for those financial statements and related
notes.

26) The District has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets nor has any asset been pledged as collateral.

27) The District has complied with all aspects of contractual agreements that would have a
material effect on the financial statements in the event of noncompliance.

28) We have followed all applicable laws and regulations in adopting, approving, and amending
budgets.

29) The financial statements include all component units as well as joint ventures with an equity
interest, and properly disclose all other joint ventures and other related organizations, if any.

30) The financial statements properly classify all funds and activities.

31) All funds that meet the quantitative criteria in GASBS Nos. 34 and 37 for presentation as
major are identified and presented as such and all other funds that are presented as major
are particularly important to financial statement users.

32) Components of net position (net investment in capital assets; restricted; and unrestricted)
and equity amounts are properly classified and, if applicable, approved.

33) Investments are properly valued.

34) Expenses have been appropriately classified in or allocated to functions and programs in the
statement of activities, and allocations have been made on a reasonable basis.

35) Revenues are appropriately classified in the statement of activities within program revenues,
general revenues, contributions to term or permanent endowments, or contributions to
permanent fund principal.





36) Interfund activity and balances have been appropriately classified and reported.

37) Deposits and investment securities and derivative instruments are properly classified as to
risk and are properly disclosed.

38) Capital assets, including infrastructure and intangible assets, are properly capitalized,
reported, and, if applicable, depreciated.

39) We have appropriately disclosed the District's policy regarding whether to first apply
restricted or unrestricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position is available and have determined that net position is
properly recognized under the policy.

40) We acknowledge our responsibility for the required supplemental information (RSI). The RSI
is measured and presented within prescribed guidelines and the methods of measurement
and presentation have not changed from those used in the prior period. We have disclosed
to you any significant assumptions and interpretations underlying the measurement and
presentation of the RSI.

41) With respect to the Supplemental Information as listed in the table of contents:

a) We acknowledge our responsibility for presenting the Supplemental Information in
accordance with accounting principles generally accepted in the United States of
America, and we believe the Supplemental Information, including its form and content, is
fairly presented in accordance with accounting principles generally accepted in the
United States of America. The methods of measurement and presentation of the
Supplemental Information have not changed from those used in the prior period, and we
have disclosed to you any significant assumptions or interpretations underlying the
measurement and presentation of the supplementary information.

b) If the Supplemental Information is not presented with the audited financial statements,
we will make the audited financial statements readily available to the intended users of
the supplementary information no later than the date we issue the supplementary
information and the auditor’s report thereon.

42) The District understands that TABOR (Section 20 of Article X of the Colorado Constitution)
is complex and subject to interpretation and that many of the provisions will require judicial
interpretation. We have reviewed the various provisions and interpretations and believe to
the best of our knowledge at this time, the District is in compliance.

43)We have directed that all banking and savings and loan institutions be notified of our
assigned number which identifies that our deposits are subject to the respective Public
Deposit Protection Act.

GREATROCK NORTH WATER AND SANITATION DISTRICT

Member of the Board of Directors

District Manager





Greatrock North Water and Sanitation District
Audit Adjusting Journal Entries Exhibit
December 31, 2012

Account
Number Account Description Debit Credit
AJE1
1-332 Due to / from other funds $ 26,884.00 $ -
1-898 Capital repair & replacement - 26,884.00
3-835 Pump replacment 26,884.00 -
3-332 Due to / from other funds - 26,884.00

$  53,768.00 $  53,768.00

To reclassify new pump from an expense of the General Fund to a capital outlay in the Capital Projects Fund

AJE 2
1-580 Other income $ 10,000.00 $ -
1-561 Grant revenue - 10,000.00

To reclassify grant proceeds from CWRPDA from other income to grant revenue.

The following adjustments are required to bring the individual fund financial information to full accrual for the
business-type financial statements.

AJE 3
7-171 Amount to be provided for debt $ 218,521.80 $ -
7-250 Bond Issue Costs, Net - 218,521.80

To restate beginning net position for unamortized bond issue costs @ 12/31/2011 per implementation of new GASB
standard.

AJE 4
7-250 Bond Issue Costs, Net $ 14,020.45 $ -
7-171 Amount to be provided for debt - 14,020.45
7-250 Bond Issue Costs, Net - 2,166.68
7-618 Bond insurance amortization expense 2,166.68 -

$ 16,187.13 $ 16,187.13

To reverse entry to amortize bond issue costs and enter amortization for only the bond insurance included in those costs
due to implementation of new GASB standard.

AJE 5
7-620 Loss on refunding amortization $ 20,712.10 $ -
7-622 Premium / discount amortization - 7,144.82
7-171 Amount to be provided for debt - 13,567.28

$ 20,712.10 $ 20,712.10

To recognize 2012 amortization expense of loss on refundings and premiums and discounts on bonds.
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8-185 Water Rights $ 60,741.43 $ -
8-180 Water Distribution System 715,585.36 -
8-190 Construction in Progress - 624,713.19
3-892 Water Rights Devel - Legal - 12,365.18
3-893 Water Rights Devel - Engineering - 48,376.25
3-820 Box Elder Improvements - 21,800.00
3-835 Pump replacement - 37,300.00
3-885 Water Tank Construction - 31,772.17

$ 776,326.79 $ 776,326.79

To reclassify capital asset additions from capital outlay to capital assets and reclassify construction in progress to
completed capital assets - entry provided by client.

AJE7
8-200 Depreciation expense $ 218,835.14 $ -
8-195 Accumulated Depreciation - 218,835.14

To record 2012 depreciation expense - entry provided by client.
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Independent Auditor’s Report

Board of Directors
Greatrock North Water and Sanitation District
Adams County, Colorado

We have audited the accompanying basic financial statements of Greatrock North Water and
Sanitation District (District) as of and for the years ended December 31, 2012 and 2011, as
listed in the table of contents, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We
conducted our audits‘in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.





Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Greatrock North Water and Sanitation District, as of December 31, 2012
and 2011, and the changes in its financial position and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages Il through VI be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in.accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's financial statements as a whole. The supplemental
information listed in the table of contents is presented for purposes of additional analysis and
are not a required part of the financial statements.

The supplemental information is the responsibility of management and was derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The other information listed in the table of contents has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on it.

Highlands Ranch, Colorado
, 2013






GREATROCK NORTH WATER AND SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
Years Ended December 31, 2012 and 2011

Our discussion and analysis of Greatrock North Water and Sanitation District’s (District)
financial performance provides an overview of the District’s financial activities for the fiscal years
ended December 31, 2012 and 2011. Please read it in conjunction with the District’'s basic
financial statements which begin on page 1.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's basic
financial statements. Required statements for proprietary funds are: 1) Statement of Net
Position, 2) Statement of Revenues, Expenses and Changes in Fund Net Position, and 3)
Statement of Cash Flows. The Statement of Net Position and the Statement of Revenues,
Expenses and Changes in Fund Net Position are prepared using the economic resource
measurement focus and the accrual basis of accounting.

The Statement of Net Position presents information on all of the District's assets plus deferred
outflows of resources and liabilities plus deferred inflows of resources, with the difference
between the two reported as net position. This statement provides useful information regarding
the financial position of the District. Over time, increases and decreases in net position can
serve as a useful indicator of whether the financial position of the District is improving or
deteriorating. Nonfinancial factors should also be considered to assess the overall financial
position of the District.

The Statement of Revenues, Expenses and Changes in Fund Net Position reports the changes
that have occurred during the year to the District’s net position. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of the related cash flows. Revenues and expenses are reported for some items that will
only result in cash flows in‘the subsequent years.

The Statement of Cash Flows, as its name implies, is concerned solely with flows of cash and
cash equivalents. Only transactions that affect the District’'s cash position are reflected in this
statement. Transactions are segregated into four sections on the statement: 1) cash flows from
operating activities, 2) cash flows from capital financing activities, 3) cash flows from noncapital
financing activities, and 4) cash flows from investing activities.

FINANCIAL SUMMARY AND ANALYSIS
Net Position

As noted earlier, net position may serve as a useful indicator of the District’s financial position.
As noted in the table below, the District's assets plus deferred outflows of resources exceed
liabilities plus deferred inflows of resources in 2012, 2011 and 2010 by $4.3 million, $4.5 million
and $4.5 million respectively. Current assets decreased by $283,546 or 13% from 2011 to
2012. The main decrease was in cash and cash equivalents which decreased $288,044, due
primarily to payment in 2012 of outstanding balances due to contractors at December 31, 2011
of $125,891 and current year capital asset additions of $151,613. Current assets decreased by
$483,821 or 19% from 2010 to 2011. The main decrease was in cash and cash equivalents
which decreased $486,921, due primarily to the construction of capital assets which increased





by $534,463 from 2010 to 2011. Total liabilities decreased $168,011 from 2011 to 2012,
primarily due to payment in 2012 of outstanding balances due to contractors at December 31,
2011 of $125,891 and a net decrease in accounts payable of $10,280. Total liabilities increased
$120,780 from 2010 to 2011, primarily due to an increase of $136,256 in amounts due to
contractors for construction projects, offset by $6,978 combined amortization of bond premiums
and discounts.

NET POSITION
December 31,
2012 2011 2010
ASSETS
Current assets $ 1,834,690 $ 2,118,236 $ 2,602,057
Capital assets, net 8,302,134 8,369,356 7,834,893
Other assets, net 41,844 44,010 46,176
Total assets 10,178,668 10,531,602 10,483,126
DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding 212,202 232,915 253,627
Total deferred outflows of resources 212,202 232,915 253,627
LIABILITIES
Current liabilities 75,029 235,895 108,137
Noncurrent liabilities 5,554,710 5,561,855 5,568,833
Total liabilities 5,629,739 5,797,750 5,676,970
DEFERRED INFLOWS OF RESOURCES
Property tax revenue 510,414 511,025 512,146
Total deferred inflows of resources 510,414 511,025 512,146
NET POSITION
Net investment in capital assets 3,001,440 3,302,948 2,818,659
Restricted 16,400 16,500 14,600
Unrestricted 1,232,877 1,136,294 1,714,378
Total net position $ 4,250,717 $ 4,455,742 $ 4,547,637

Changes in Net Position

As noted in the table below, the District's net position decreased from 2011 to 2012 by
$205,025. Charges for services revenue increased $37,009 as a result of a shift of more
consumption to the over 40,000 gallon usage rate of $10 per 1,000 gallons compared to the rate
below 40,000 gallons of $4.50 per 1,000 gallons. The District received an energy audit grant in
2012 for $10,000. The District's net position decreased from 2010 to 2011 by $91,895.
Property tax revenue increased by $58,549 or 12.8% due primarily to an increase in the debt
service mill levy of 7.500 mills. Unused funds of $23,600, anticipated to be used for costs
associated with the issuance of the 2010 bonds, were reimbursed to the District in 2011.

Expenses increased by $126,848 or 12% from 2011 to 2012. The fluctuation is primarily due to
$64,698 to paint a water tank, increase of $36,034 for disposal of sewer concentrate, and other
system repairs. Overall expenses decreased by $53,767 or 5% from 2010 to 2011. The
decrease is primarily due to expensing of $138,887 of costs in 2010 resulting from the issuance
of bonds in that year. This decrease was partially offset by an increase in bond interest of
$43,265; an increase in utilities expense of $27,527 due to the District’'s Reverse Osmosis plant
being down for 6 months in 2010, substantial rate increases in 2011, and an increase in repair
and maintenance expenses as a result of costs incurred for landscaping repairs and
improvements.
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CHANGES IN NET POSITION
Years Ended December 31,

2012 2011 2010
REVENUES
Program revenues:
Charges for services $ 380,890 $ 343,881 $ 331,103
Irrigation lease 7,500 7,500 7,895
Inclusion fees 2,500 - -
Grants 10,000 - -
Miscellaneous 2,980 10,085 8,088
General revenues:
Property taxes 511,359 515,286 456,737
Specific ownership taxes 34,981 32,788 28,376
Investment earnings 3,594 6,946 16,482
Reimbursements 23,600
Capital contributions - - -
Total revenues 953,804 940,086 848,681
EXPENSES
Water and sewer operations 683,918 537,239 491,374
Interest and related charges 262,242 261,824 357,075
Administration 212,669 232,918 237,299
Total expenses 1,158,829 1,031,981 1,085,748
CHANGE IN NET POSITION (205,025) (91,895) (237,067)
NET POSITION - BEGINNING OF YEAR
AS RESTATED 4,455,742 4,547,637 4,784,704
NET POSITION - END OF YEAR $ 4,250,717 $ 4,455,742 $ 4,547,637

BUDGETARY HIGHLIGHTS

The total actual expenditures for 2012 were $297,214 under budgeted expenditures of
$1,392,831. During 2012, the District’'s budget was amended from $1,347,387 to $1,392,831
primarily due to increased repair costs.

CAPITAL ASSET AND DEBT ADMINSTRATION
CAPITAL ASSETS

The District’s capital assets at December 31, 2012 and 2011, amounted to $8.30 million and
$8.37 million (net of accumulated depreciation), respectively. This investment in capital assets
includes water distribution infrastructure, water rights, easements, land, and on-going capital
projects.





The analysis of changes in capital assets is as follows:

December December December
31, 2010 Change 31, 2011 Change 31,2012
Land $ 83922 $ 10,321 $ 94243 % - $ 94,243
Water rights 793,744 125,620 919,364 60,741 980,105
Easements 152,892 97 152,989 - 152,989
Construction in progress 184,785 439,928 624,713 (624,713) -
Water distribution system 7,881,219 156,602 8,037,821 715,585 8,753,406
9,096,562 732,568 9,829,130 151,613 9,980,743
Accumulated depreciation (1,261,669) (198,105) (1,459,774) (218,835) (1,678,609)
Total capital assets, net $7,834,893 $ 534,463 $8,369,356 $ (67,222) $8,302,134

In 2012, there were additions of $151,613 in the District's capital assets resulting from the
acquisition of water rights and water distribution system improvements. In 2011, there was a
$732,568 increase in the District's capital assets as the result of costs incurred in the
construction of a well, land acquisition, water rights, and water distribution system
improvements.

Additional information regarding the District’s capital assets can be found in Note 4.
DEBT ADMINISTRATION

During 2010, the District issued Series 2010 General Obligation Refunding and Improvement
Bonds in the amount of $2,230,000.- The Series 2010 bonds were issued to refund $1,175,000
of the 2007 General Obligation Refunding and Improvement Bonds and to have proceeds
available for additional capital projects.

Additional information regarding the District’'s long-term debt can be found in Note 5.

ECONOMIC FACTORS NEXT YEAR’'S BUDGET AND RATES

For 2013, the District’s property tax revenue is expected to remain fairly consistent with 2012 as
the assessed valuation decreased by 0.1% and the mill levy remained unchanged. The District
approved an increase to the base rate from $30/month to $35/month. Total budgeted
expenditures are expected to decrease in 2013 due to operation efficiencies and completion of
capital projects. Total budgeted revenues for 2013 are $1,012,564. Total appropriated
expenditures for 2013 are $1,218,937.

REQUESTS FOR INFORMATION

The financial report is designed to provide a general overview of Greatrock North Water and
Sanitation District’'s finances for all those with an interest in the government's finances.
Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the District’'s Manager, Lisa Johnson at Special
District Management Services, 141 Union Blvd, Suite 150, Lakewood, CO 80228.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
STATEMENTS OF NET POSITION
December 31, 2012 and 2011

ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES
ASSETS
CURRENT ASSETS
Cash and cash equivalents - unrestricted
Cash and cash equivalents - restricted
Accounts receivable:
Customers
County treasurer
Property taxes receivable
Prepaid expense
Total current assets

CAPITAL ASSETS
Capital assets, not being depreciated
Capital assets, being depreciated

Less accumulated depreciation and amortization
Total capital assets

OTHER ASSETS
Prepaid debt insurance
Total other assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred loss on refunding
Total deferred outflows of resources

TOTAL ASSETS AND DEFERRED OUTFLOWS
OF RESOURCES

LIABILITIES, DEFERRED/INFLOWS OF
RESOURCES, AND NET POSITION
LIABILITIES
CURRENT LIABILITIES
Accounts payable
Retainage payable
Interest payable
Deposits
Total current liabilities

NONCURRENT LIABILITIES
Bonds payable
Due within one year
Due in more than one year
Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for emergencies
Unrestricted
Total net position

2012 2011
1,283,486  $ 1,381,521
- 190,009
37,998 33,047
2,792 2,464
510,414 511,025
- 170
1,834,690 2,118,236
1,227,337 1,791,309
8,753,406 8,037,821
9,980,743 9,829,130
(1,678,609) (1,459,774)
8,302,134 8,369,356
41,844 44,010
41,844 44,010
10,178,668 10,531,602
212,202 232,915
212,202 232,915
10,390,870  $ 10,764,517
53,666 $ 161,406
- 53,126
20,513 20,513
850 850
75,029 235,895
25,000 -
5,529,710 5,561,855
5,554,710 5,561,855
5,629,739 5,797,750
510,414 511,025
510,414 511,025
3,001,470 3,302,948
16,400 16,500
1,232,847 1,136,294
4,250,717 4,455,742

These financial statements should be read only in connection with

the accompanying notes to financial statements.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
Years Ended December 31, 2012 and 2011

2012 2011
OPERATING REVENUE
Service charges - Greatrock $ 144,986 $ 127,627
Service charges - Rockinghorse Farms 102,641 86,299
Service charges - Box Elder 133,263 129,955
Irrigation lease revenue 7,500 7,500
Inclusion fees 2,500 -
Miscellaneous 2,980 10,085
Total operating revenue 393,870 361,466
OPERATING EXPENSES
General and administration
Accounting 21,798 20,435
District management 73,306 68,517
Audit 8,360 8,588
Safety audit - 201
Director fees 5,723 6,700
Payroll taxes 511 1,131
Utility billing 13,478 17,863
Insurance 14,616 12,785
Legal 58,109 67,238
Boundary map - 9,184
Elections 832 -
Miscellaneous 8,268 12,527
Operations
Depreciation 218,835 198,105
Engineering 72,958 25,305
Inclusion cost 4,921 -
Utilities 78,401 75,365
Testing and reporting 4,128 8,423
Plant supplies 6,550 19,002
Meter reading 3,270 17,398
Mileage 2,957 9,705
Well maintenance 2,426 285
Maintenance and repair 115,880 89,574
Operator services 44,656 36,735
Concentrate disposal 45,772 9,739
UV / By-Pass Project - 10,367
Service plan amendment - 21,106
Water resources master plan 33,393 16,130
Rules and regulations 8,408 -
GIS Mapping 9,515 -
Water tank construction 30,925 -
Service area expansion 97 -
EDOP review 826 -
Total operating expenses 888,919 762,408
OPERATING LOSS (495,049) (400,942)
NONOPERATING REVENUE AND (EXPENSES)
Property taxes 511,359 515,286
Specific ownership taxes 34,981 32,788
Net investment income 3,594 6,946
Grant proceeds 10,000 -
Reimbursements - 23,600
County treasurer's fees (7,668) (7,749)
Bond interest expense (259,725) (259,359)
Bond amortization (2,167) (2,165)
Paying agent fees (350) (300)
Total nonoperating revenue (expense) 290,024 309,047
CHANGE IN NET POSITION (205,025) (91,895)
NET POSITION - BEGINNING OF YEAR, AS RESTATED 4,455,742 4,547,637
NET POSITION - END OF YEAR $ 4,250,717 $ 4,455,742

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2012 and 2011

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 385,939 $ 347,710
Payments to vendors (659,974) (574,827)
Other operating receipts 2,980 10,085
Net cash required by operating activities (271,055) (217,032)
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Capital asset purchases (322,759) (593,583)
Bond interest paid (259,735) (246,797)
Reimbursement of unused bond costs of issuance - 23,600
Net cash required by capital financing activities (582,494) (816,780)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Property and specific ownership taxes received 546,012 547,694
County treasurer's fees paid (7,668) (7,749)
Grant proceeds 10,000 -
Net cash provided by noncapital financing activities 548,344 539,945
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 3,594 6,946
Net cash provided by investing activities 3,594 6,946
NET DECREASE IN CASH AND CASH EQUIVALENTS (301,611) (486,921)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
OF YEAR 1,571,530 2,058,451
CASH AND CASH EQUIVALENTS ~END OF YEAR $ 1,269,919 $ 1,571,530

RECONCILIATION OF OPERATING LOSS TO CASH FLOWS
REQUIRED BY OPERATING ACTIVITIES
Operating loss $ (495,049) $ (400,942)
Adjustments to reconcile operating loss to net cash
required by operating activities:

Depreciation 218,835 198,105

Effects of changes in operating assets and liabilities:
Accounts receivable (4,951) (3,671)
Prepaid expenses (170) 170
Accounts payable 10,280 (10,694)
Net cash required by operating activities $ (271,055) $ (217,032)

These financial statements should be read only in connection with
the accompanying notes to financial statements.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 1 — DEFINITION OF REPORTING ENTITY

Greatrock North Water and Sanitation District (District), was organized on May 27, 1998, as a
guasi-municipal corporation and political subdivision of the State of Colorado, and is governed
pursuant to provisions of the Colorado Special District Act. The District’s service area is located
in Adams County, Colorado. The District's purpose is to provide public water services and
stormwater drainage and detention to the property owners and residents of the District. The
District is governed by an elected Board of Directors.

The District has no employees and all operations and administration functions are contracted.

The District follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization's elected
governing body as the basic criterion for including a possible component governmental
organization in a primary government's legal entity. Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization's governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the District a
component unit of any other primary governmental entity.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the District conform to generally accepted accounting principles as
applicable to governmental units accounted for as a proprietary enterprise fund. The enterprise
fund is used since the District's powers are related to those operated similar to a private utility
system where net income and capital maintenance are appropriate determinations of
accountability.

Operating Revenues and Expenses

The District distinguishes operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with an enterprise fund’s principal ongoing operations.
Operating revenues consist of charges to customers for service provided. Operating expenses
for enterprise funds include the cost of sales and services, administrative expenses, and
depreciation of capital assets. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses or capital contributions.

Budgets

In accordance with the Local Government Budget Law of Colorado, the District's Board of
Directors holds public hearings in the fall each year to approve the budget and appropriate the
funds for the ensuing year. The appropriation is at the total fund expenditures level and lapses
at year end. The District’'s Board of Directors can modify the budget by line item within the total





GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

appropriation without notification. The appropriation can only be modified upon completion of
notification and publication requirements.

For financial statement presentation purposes, the District is reported as a single enterprise
fund. For budgetary purposes, the District separately budgets for specific components of this
enterprise fund. These separate budgetary components of the District are the general fund,
debt service fund and capital projects fund. For budgetary reporting purposes these
components are combined into a single budgetary schedule.

Property Taxes

Property taxes are levied by the District's Board of Directors. The levy is based on assessed
valuations determined by the County Assessor generally as of January 1 of each year. The levy
is set by December 15 by certification to the County Commissioners to put the tax lien on the
individual properties as of January 1 of the following year. The County Treasurer collects the
determined taxes during the ensuing calendar year. The taxes are payable by April 1 or if in
equal installments, at the taxpayer’s election, in February and June. Delinquent taxpayers are
notified in August and generally sales of the tax liens on delinquent properties are held in
November or December. The County Treasurer remits the taxes collected monthly to the
District.

Property taxes, net of estimated uncollectible taxes, are recorded initially as deferred revenue in
the year they are levied and measurable. The deferred property tax revenues are recorded as
revenue in the year they are available or collected.

Accounts Receivable

Accounts receivable consist of uncollected water service revenue. Due to the District's broad
powers of collection, no allowance for uncollectible water service revenue receivables has been
reported.

Cash Equivalents

For purposes of the statement of cash flows, the District considers cash deposits and highly
liquid investments (including restricted assets) with a maturity of three months or less when
purchased, to be cash equivalents.

Capital Assets

Capital assets are recorded at cost except for those assets which have been contributed which
are stated at estimated fair value at the date of contribution.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the life of the asset are not capitalized. Improvements are capitalized and
depreciated over the remaining useful lives of the related capital assets, as applicable.





GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation and amortization expense has been computed using the straight-line method over
the estimated economic useful lives:

Water distribution system 20 - 40 years
Estimates

Management uses estimates and assumptions in preparing financial statements in accordance
with generally accepted accounting principles. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and
the reported revenues and expenses. Actual results could vary from the estimates that were
assumed in preparing the financial statements.

Tap Fees and Contributed Lines

Tap fees are recorded as capital contributions when received. Lines contributed to the District
by developers are recorded as capital contributions and additions to the systems at estimated
fair market value when received.

Bond Issue Costs, Original Issue Discount, Deferred Loss on Bond Refunding

Bond issuance costs are treated as a period cost and. expensed in the year incurred. The
deferred loss on bond refunding and bond insurance obtained at issuance of the bonds are
being amortized over the life of the refunded bonds using the straight line method. The original
issue discount and premium are ‘being amortized over the life of the bonds using the effective
interest method.

Reclassifications

For comparability, certain 2011 amounts have been reclassified where appropriate to conform
with the 2012 financial statement presentation.

NOTE 3 - CASH AND INVESTMENTS

Cash and investments as of December 31, 2012 and 2011 are classified in the accompanying
financial statements as follows:

2012 2011
Cash and cash equivalents - unrestricted $ 1,283,486 $ 1,381,521
Cash and cash equivalents - restricted - 190,009

$ 1,283,486 $ 1,571,530






GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011
NOTE 3 - CASH AND INVESTMENTS (continued)

Cash deposits and investments as of December 31, 2012 and 2011 consist of the following:

2012 2011
Cash deposits $ 1,119,407 $ 1,247,624
Investments 164,079 323,906

$ 1,283,486 $ 1,571,530

Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. Eligibility is determined by state regulators.

Amounts on deposit in excess of federal insurance levels must be collateralized. The eligible
collateral is determined by the PDPA. PDPA allows the institution to create a single collateral
pool for all public funds. The pool for all the uninsured public deposits as a group is to be
maintained by another institution or held in trust. The market value of the collateral must be at
least equal to 102% of the aggregate uninsured deposits.

The State Commissioners for banks and financial services are required by Statute to monitor
the naming of eligible depositories and reporting of the uninsured deposits and assets
maintained in the collateral pools.

At December 31, 2012, the District had cash deposits with a bank balance and a carrying
balance of $1,119,407. At December 31, 2011, the District had cash deposits with a bank
balance of $1,246,797 and a carrying balance of $1,247,624.

Investments

The District has not adopted a formal investment policy, however, the District follows Colorado
State Statutes which specify investment instruments meeting defined rating and risk criteria in
which local governments may. invest which include:

Obligations of the United States and certain U.S. government agency securities and the
World Bank

General obligation and revenue bonds of U.S. local government entities
Bankers' acceptances of certain banks

Commercial paper

Certain reverse repurchase agreements

Certain securities lending agreements

Certain corporate bonds

Written repurchase agreements collateralized by certain authorized securities
Certain money market funds

Guaranteed investment contracts

Local government investment pools





GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011
NOTE 3 - CASH AND INVESTMENTS (continued)
The local government investment pool, Colorado Local Government Liquid Asset Trust
(COLOTRUST), is rated AAAm by Standard and Poor’s. Information related to Standard &
Poor’s ratings can be obtained from Standard & Poor’s. The
District’s investments are stated at fair value.
Interest Rate Risk
Colorado Revised Statutes limit investment maturities to five years or less unless formally
approved by the Board of Directors. Such actions are generally associated with a debt service
reserve or sinking fund requirement.

As of December 31, 2012 and 2011, the District had the following investments:

Fair Value
Investment Maturity 2012 2011
Colotrust Local Government Liquid Weighted average
Asset Trust (COLOTRUST) under 60 days $ 164,079 $ 323,906
COLOTRUST

The District had invested $164,079 and $323,906 as of December 31, 2012 and 2011,
respectively, in COLOTRUST, an investment vehicle established for local government entities in
Colorado to pool surplus funds. The State Securities Commissioner administers and enforces all
State statutes governing the COLOTRUST. The COLOTRUST operates similarly to a money
market fund and each share is equalin value to $1.00.





GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 4 - CAPITAL ASSETS

An analysis of the changes in capital assets for the year ended December 31, 2012 follows:

Capital assets, not being depreciated:

Land
Water rights
Easements
Construction in progress
Total capital assets, not
being depreciated
Capital assets, being depreciated:
Water distribution system
Total capital assets being
depreciated
Less accumulated depreciation for:
Water distribution system
Total accumulated depreciation
Total capital assets being
depreciated, net
Total capital assets, net

Balance at Balance at
December 31, Disposals/ December 31,
2011 Additions Retirements 2012
$ 94,243 $ - $ - $ 94,243

919,364 60,741 - 980,105
152,989 - - 152,989
624,713 - (624,713) -
1,791,309 60,741 (624,713) 1,227,337
8,037,821 715,585 - 8,753,406
8,037,821 715,585 - 8,753,406
(1,459,774) (218,835) - (1,678,609)
(1,459,774) (218,835) - (1,678,609)
6,578,047 496,750 - 7,074,797

$ 8,369,356 $ 557,491 $ (624,713) $ 8,302,134






GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

NOTE 4 - CAPITAL ASSETS (continued)

December 31, 2012 and 2011

An analysis of the changes in capital assets for the year ended December 31, 2011 follows:

Capital assets, not being depreciated:

Land
Water rights
Easements
Construction in progress
Total capital assets, not
being depreciated
Capital assets, being depreciated:
Water distribution system
Total capital assets being
depreciated
Less accumulated depreciation for:
Water distribution system

Total accumulated depreciation

Total capital assets being
depreciated, net
Total capital assets, net

Balance at Balance at
December 31, Disposals/ December 31,
2010 Additions Retirements 2011
$ 83,922 $ 10,321 $ - % 94,243

793,744 125,620 - 919,364
152,892 97 - 152,989
184,785 584,775 (144,847) 624,713
1,215,343 720,813 (144,847) 1,791,309
7,881,219 156,602 - 8,037,821
7,881,219 156,602 - 8,037,821
(1,261,669) (198,105) - (1,459,774)
(1,261,669) (198,105) - (1,459,774)
6,619,550 (41,503) - 6,578,047

$ 7,834,893 $ 679,310 $ (144,847) $ 8,369,356

NOTE 5 - LONG-TERM OBLIGATIONS

The following is an analysis of the changes in the District's long-term obligations for the year

ended December 31,2012:

General Obligation Refunding and

Improvement Bonds, Series 2007 $3,230,000 $

Improvement Bonds, Series 2010

Less deferred amounts:
2007 issue discount

2010 issue premium
Total long-term obligations

Balance at Balance at Due
December 31, December 31, Within

2011 Additions  Reductions 2012 One Year
- % - $3,230,000 $ -
2,230,000 - - 2,230,000 25,000
(9,395) - (691) (8,704) -
111,250 - 7,836 103,414 -
$5,561,855 $ - % 7,145 $ 5,554,710 $ 25,000
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 5 — LONG-TERM OBLIGATIONS (continued)

The following is an analysis of the changes in the District’'s long-term obligations for the year
ended December 31, 2011:

Balance at Balance at Due
December 31, December 31, Within
2010 Additions Reductions 2011 One Year
General Obligation Refunding and
Improvement Bonds, Series 2007 $3,230,000 $ - 8% - $3,230,000 $ -
Improvement Bonds, Series 2010 2,230,000 - - 2,230,000 -
Less deferred amounts:
2007 issue discount (10,253) - (858) (9,395) -
2010 issue premium 119,086 - 7,836 111,250 -
Total long-term obligations $5,568,833 $ - $ 6,978 $5561,855 $ -

General Obligation Refunding and Improvement Bonds, Series 2007

On June 21, 2007, the District authorized the issuance of General Obligation Refunding and
Improvement Bonds dated June 27, 2007." The bonds refunded the outstanding Limited Tax
General Obligation Bonds Series 1998 and the outstanding Subordinate Limited Tax General
Obligation Bonds Series 2002 and provided funding to construct and install certain
improvements to the District's water system. The bonds bear interest at rates between 4.00%
and 4.49%, payable semiannually on each June 1 and December 1, commencing on December
1, 2007. The bonds are subject to-mandatory sinking fund redemption commencing on
December 1, 2009. The Bonds maturing on and before December 1, 2017, are not subject to
redemption prior to their respective maturity dates. The Bonds maturing on and after December
1, 2022 are subject to redemption prior to maturity, at the option of the District, on December 1,
2017 at a redemption price equal to 100% together with accrued interest thereon to the date of
redemption. On October 5, 2010, the District refunded $1,175,000 of the principal balance of the
bonds.

General Obligation Refunding and Improvement Bonds, Series 2010

On October 5, 2010, the District authorized the issuance of General Obligation Refunding
Bonds dated December 1, 2010. The bonds partially refunded the General Obligation
Refunding and Improvement Bonds Series 2007 and provided additional funding to construct
and install certain improvements to the District’'s water system. The bonds bear interest at rates
between 2.25% and 5.00%, payable semiannually on each June 1 and December 1,
commencing on June 1, 2011. The bonds on and before December 1, 2020 are not subject to
redemption prior to their respective maturity dates. The bonds maturing December 1, 2025 are
subject to mandatory sinking fund redemption commencing on December 1, 2021 and each
December thereafter. The Bonds maturing on and after December 1, 2025 are subject to
redemption prior to maturity as a whole or in integral multiples of $5,000, at the option of the
District, on December 1, 2020 upon payment of par and accrued interest, without redemption
premium.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011
NOTE 5 — LONG-TERM OBLIGATIONS (continued)

The District’s long-term obligations will mature as follows:

Year Ending December 31, Principal Interest Total
2013 $ 25,000 $ 246,158 $ 271,158
2014 25,000 245,595 270,595
2015 180,000 244,970 424,970
2016 190,000 238,207 428,207
2017 195,000 230,338 425,338
2018-2022 1,235,000 1,017,002 2,252,002
2023-2027 1,675,000 701,048 2,376,048
2028-2032 1,705,000 261,067 1,966,067
2033 230,000 10,235 240,235

$ 5,460,000 $ 3,194,620 $ 8,654,620

Authorized Debt

On May 5, 1998, a majority of the District's voters authorized the issuance of indebtedness in an
amount not to exceed $16,600,000 for purpose of designing, acquiring, constructing, completing
and installing a complete potable and nonpotable water supply, purification, storage,
transmission and distribution system. As of December 31, 2012 and 2011, the District had
utilized $6,750,000 of the total authorized debt of $16,600,000, resulting in $9,850,000 of
authorized but unissued indebtedness.

NOTE 6 — INCLUSION AGREEMENTS
Homestead Heights, LLC

On November 21, 2006, the District entered into an inclusion agreement with Homestead
Heights, LLC (Homestead) associated with property known as Homestead Heights, Il. The
agreement calls for Homestead to pay a system development fee in the amount of $16,000 for
the first fifteen units and the remaining system development fees will be due prior to the
issuance of building permits. The agreement for inclusion is for approximately 56 residential
lots. Homestead also agreed to post fees deposits in increments of $10,000 as requested by
the District to satisfy all District incurred costs from the start of the inclusion process to the
completion of a final conveyance and acceptance agreement. Upon completion of the inclusion
process, any remaining funds on deposit with the District shall be refunded to Homestead. On
January 24, 2008, the District amended the inclusion fee incremental refundable deposits to
$5,000 from $10,000. On December 5, 2007, the District filed a statement of lien on the
property owned by Homestead Heights, LLC in the amount of $240,000 for the 15 system
development fees that were to be prepaid by Homestead within 30 days of the execution of the
agreement. On August 20, 2008 the District and Homestead entered into the first amendment
to the inclusion agreement. In the amended agreement, the District agreed to remove the
$240,000 lien placed on the property. Additionally the payment terms for the system
development fees were modified such that Homestead is to remit the system development fees,
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 6 — INCLUSION AGREEMENTS (continued)

at the District’'s then current system development fee rate, within certain periods following the
issuance of building permits by the county. During 2012 and 2011 the District received $-0-
system development fees related to this inclusion agreement.

Hayesmount Properties, LLC

On August 23, 2007, the District entered into an inclusion agreement with Hayesmount
Properties, LLC (Hayesmount) associated with property known as Hayesmount Estates. Under
the agreement, Hayesmount must pay system development fees for the first five units either
within 120 days of recordation of a final plat for the Hayesmount Estates development or prior to
the start of construction, whichever occurs first. The system development fees on all remaining
lots shall be due and owing prior to the issuance of building permits by the County. The
agreement for inclusion is for approximately 21 single-family detached lots. Hayesmount also
agreed to post fees deposits in increments of $10,000 as requested by the District to satisfy all
District incurred costs from the start of the inclusion process to the completion of a final
conveyance and acceptance agreement. Upon completion of the inclusion process, any
remaining funds on deposit with the District shall be refunded to the Hayesmount. On January
24, 2008, the District amended the inclusion fee incremental refundable deposits to $5,000 from
$10,000. During 2012 the District received $2,500 system development fees related to this
inclusion agreement. None were received in 2012 or 2011.

Ridgeview Estates LLC

On July 24, 2008, the District entered into an inclusion agreement with Ridgeview Estates LLC
(Ridgeview) associated with property known as the Ridgeview Estates Subdivision. Under the
agreement, Ridgeview must provide adjudicated water rights associated with the 62.3 acre
Ridgeview Estates Subdivision to the District through a Special Warranty Deed. Upon inclusion
into the District, the District will provide water for 21 approximately 2.5 acre lots in the Ridgeview
Estates Subdivision. Ridgeview is responsible for the construction of a single 8 inch looped
water line (Water Improvements) in accordance with District specifications. Upon completion of
the Water Improvements, Ridgeview shall convey the Water Improvements to the District.
System development fees are to be collected on an equivalent residential unit basis on the
properties within the Ridgeview Estates Subdivision. Ridgeview also agreed to post a fees
deposit in increments of $5,000 as requested by the District to satisfy all District incurred costs
from the start of the inclusion process to the completion of a final conveyance and acceptance
agreement. Upon completion of the inclusion process, any remaining funds on deposit with the
District shall be refunded to the Ridgeview. During 2012 and 2011 the District received $-0-
system development fees related to this inclusion agreement.

NOTE 7 — WATER LEASE OPTION AGREEMENT

On January 23, 2007, the District entered into a water lease option agreement with Box Elder
Creek Ranch Water Company (Box Elder). The agreement grants Box Elder an option to lease
a portion of its Laramie-Fox Hills aquifer ground water available for specific uses. Each year
this agreement is in effect, Box Elder shall pay to the District a reservation/lease fee of $7,500
per year, regardless of use, on or before January 10. The reservation/lease fee shall increase
by the Denver-Boulder Consumer Price Index plus 1% compounded, annually. Box Elder shall
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 7 — WATER LEASE OPTION AGREEMENT (continued)

also reimburse the District for a proportional amount of the energy and administrative costs
incurred by the District to pump the Laramie Water to the Box Elder stream bed for Box Elder's
benefit. The District received lease revenue of $7,500 in 2012 and $7,500 in 2011 under this
agreement.

On November 4, 2010 the agreement was amended to provide for the delivery of Laramie Water
to Box Elder on a rolling three year schedule and provisions related to the District's SCADA
system. Box Elder may install and connect to the District's SCADA System in the future at its
option. If Box Elder chooses this option, it shall be responsible for any hard and soft costs
associated with the installation of the system at its pond and recharge pond.

NOTE 8 - NET POSITION

The District's net position consists of three components:— net investment in capital assets;
restricted; and unrestricted.

Net investment in capital assets consists of capital assets, net of accumulated depreciation and,
if applicable, reduced by the outstanding balances of bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvement of those assets.
As of December 31, 2012 and 2011, the District had $3,001,470 and $3,302,948, respectively,
invested in net capital assets, net of related debt.

Restricted net position includes net assets that are restricted for use either externally imposed
by creditors, grantors, contributors, or laws and regulations of other governments or imposed by
law through constitutional provisions or.enabling legislation. The District’s restricted net position
consists of $16,400 and $16,500 as of December 31, 2012 and 2011, respectively, as required
by Article X, Section 20 of the Constitution of the State of Colorado (See Note 10).

NOTE 9 - RISK MANAGEMENT

Except as provided by the Colorado Governmental Immunity Act, Section 24-10-101, et seq.,
C.R.S., as may be amended from time to time, the District may be exposed to various risks of
loss related to torts, thefts of, damage to, or destruction of assets; errors or omissions; injuries
to employees, or acts of God.

The District is a member of the Colorado Special Districts Property and Liability Pool (Pool) as
of December 31, 2012. The Pool is an organization created by intergovernmental agreement to
provide property, liability, public officials’ liability, boiler and machinery and workers
compensation coverage to its members. Settled claims have not exceeded this coverage in any
of the past four fiscal years.

The District pays annual premiums to the Pool for property, liability, public officials’ liability,
boiler and machinery, and workers compensation coverage. In the event aggregated losses
incurred by the Pool exceed amounts recoverable from reinsurance contracts and funds
accumulated by the Pool, the Pool may require additional contributions from the Pool members.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 9 - RISK MANAGEMENT (continued)

Any excess funds which the Pool determines are not needed for purposes of the Pool may be
returned to the members pursuant to a distribution formula.

NOTE 10 - TAX, SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer's Bill of
Rights (TABOR), contains tax, spending, revenue and debt limitations that apply to the State of
Colorado and all local governments.

Spending and revenue limits are determined based on the prior year's Fiscal Year Spending
adjusted for allowable increases based upon inflation and local growth. Fiscal Year Spending is
generally defined as expenditures plus reserve increases with certain exceptions. Revenue in
excess of the Fiscal Year Spending limit must be refunded unless the voters approve retention
of such revenue.

TABOR requires local governments to establish Emergency Reserves. These reserves must be
at least 3% of Fiscal Year Spending (excluding bonded debt service). Local governments are
not allowed to use the emergency reserves to compensate for economic conditions, revenue
shortfalls, or salary or benefit increases.

Enterprises, defined as government-owned businesses authorized to issue revenue bonds and
receiving less than 10% of annual revenue in_grants from all state and local governments
combined, are excluded from the provisions of TABOR. The District is of the opinion that its
water activity enterprise, and all activities related thereto are carried on as an Enterprise within
the meaning of TABOR and the Enterprise Act, C.R.S. 37-45.;1-01, et seq. The District's annual
budget and financial statements are deemed by the District to be the annual budget and
financial statements of the Enterprise.

The District's management believes it is in compliance with the provisions of TABOR. However,
TABOR is complex and many of the provisions, including the calculation of fiscal year spending
limits, growth factors, and qualification as an Enterprise, may require judicial interpretation.

On May 5, 1998, a majority of the District’s voters approved the following ballot question: Shall
Greatrock North Water and Sanitation District taxes be increased $200,000 annually in the first
full fiscal year by the imposition of a mill levy on all taxable property within the boundaries of the
District, which mill levy shall generate not more than said annual amount in ad valorem property
tax revenues for the District in the first full fiscal year for the purposes of the operation and
maintenance of the District’s services and facilities; and shall the revenues generated by such
taxes in each year thereafter be approved as an increased levy without regard to the tax
increase limitation contained in Section 29-1-301, Colorado Revised Statutes, or any other tax
increase limitation under any other law; and shall the revenue changes caused by the collection
and spending of such tax revenues in every year be approved, permitting such tax revenues
and any investment earnings thereon be collected and spent by the District without limitation or
condition, and without limiting the collection or spending of any other revenues or funds by the
District under Article X, Section 20 of the Colorado Constitution or any other law?
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 10 - TAX, SPENDING AND DEBT LIMITATIONS (continued)

On May 6, 2008, a majority of the District’s voters approved the following ballot question: Shall
Greatrock North Water and Sanitation District be authorized to retain all revenues generated by
or from rates, fees, tolls, charges, specific ownership taxes, agreements with other local
governments, grants from the state or from any local government, lottery distributions, and any
other revenues generated or received by the District, including reduction in debt service, in 1998
and in all subsequent years (which amounts does not include revenues generated from ad
valorem property taxes); and shall the District be authorized to spend such revenues and
investment income thereon as a voter-approved revenue change and an exception to and
spending limitations which might otherwise apply?

On May 6, 2008, a majority of the District’s voters approved the following ballot question: Shall
Greatrock North Water and Sanitation District taxes be increased $300,000 annually (for
collection in calendar year 2008) and by the additional amounts that are raised annually
thereafter by the imposition of an ad valorem property tax levy of 35 mills for the purpose of
paying the District's administration, operations and maintenance and other similar expenses,
and shall the revenue from such taxes and any investment income. thereon together with all
revenue received prior to calendar year 2008 from imposition of the District’'s operations mill
levy and any investment income thereon be collected, retained and spent by the District in each
fiscal year prior to, through and including 2008 and thereafter as a voter-approved revenue
changes without regard to any spending, revenue-raising, or other limitation contained within
Articles X, Section 20 of the Colorado Constitution, the limits imposed on increased in property
taxation by Section 29-1-301, C.R.S in any year, or any other law which purports to limit the
District's revenues or expenditures as it currently exists or as it may be amended in the future,
all without limiting in any year the amount of other revenues that may be collected, retained and
spent by the District?

NOTE 11 - NEW GASB STANDARDS

For the year ended December 31, 2012, the District implemented the following GASB
Statements:

GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements - GASBS No. 62
incorporates into the GASB's authoritative literature certain accounting and financial reporting
guidance that is included in the following pronouncements issued on or before November 30,
1989, which does not conflict with or contradict GASB pronouncements: Financial Accounting
Standards Board (FASB) Statements and Interpretations, Accounting Principles Board Opinions
and Accounting Research Bulletins of the American Institute of Certified Public Accountants'
(AICPA) Committee on Accounting Procedure. The adoption of GASBS No. 62 does not have
any impact on the District’s financial statements.

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Net Position - GASBS No. 63 provides guidance for reporting
deferred outflows of resources, deferred inflows of resources, and net position in a statement of
financial position and related disclosures. The statement of net assets is renamed the statement
of net position and includes the following elements: assets, deferred outflows of resources,
liabilities, deferred inflows of resources, and net position.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2012 and 2011

NOTE 11 - NEW GASB STANDARDS (continued)

GASB Statement No. 65, Items Previously Reported as Assets and Liabilities — GASBS No. 65
establishes accounting and financial reporting standards that reclassify, as deferred outflows of
resources or deferred inflows of resources, certain items that were previously reported as
assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain
items that were previously reported as assets and liabilities. Although this Statement is effective
for periods beginning after December 15, 2012, the District elected to early implement it in fiscal
year 2012 in conjunction with the implementation of GASBS No. 63.

The implementation of GASB 65 resulted in the restatement of the beginning net position of the
District as of December 31, 2010 and December 31, 2011 as noted below:

Net assets/net position as originally reported December 31, 2010 $ 4,800,433
Adjustment to expense bond issuance costs, net (252,796)
Restated net position December 31, 2010 $ 4,547,637
Net assets/net position as originally reported December 31, 2011 $ 4,674,264
Effect of expensing bond issuance costs, net, as noted above (252,796)
Adjustment for reimbursement of unused bond issue costs 23,600
Adjustment for amortization of bond issuance costs in 2011 10,674
Restated net position December 31, 2011 $ 4,455,742

NOTE 12 - ESTIMATED POST-CLOSURE COSTS

The District is subject to the requirements of the Hazardous Material and Waste Management
Division’s Regulations Pertaining to Solid Waste Sites and Facilities (the Regulations). Section
9 of the Regulations requires the District to estimate the post-closure costs if the impoundments
owned and used by the District were to be closed. The District utilizes two evaporation ponds
(impoundments) in its water treatment process.

The District’'s engineer has provided an estimate of the post-closure costs based on values
provided by suppliers, contractors and an internal database of historical project costs for the
area. The estimates include the cost of engineering oversight, soil disposal, liner removal and
disposal, site grading, seeding, piping abandonment, erosion control as well as a contingency.
The estimated post-closure costs for the impoundments are $341,690. As of the date of the
audit report, the District has no plans or intentions nor has it been ordered to close the
impoundments therefore, no liability has been recorded on the financial statements of the
District in connection with the estimated costs.

This information is an integral part of the accompanying financial statements.
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GREATROCK NORTH WATER AND SANITATION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2012
Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual (Negative)
REVENUES
Property taxes $ 505,915 $ 505,915 $ 511,359 $ 5,444
Specific ownership taxes 30,662 30,662 34,981 4,319
Service charges - Greatrock 115,000 115,000 144,986 29,986
Service charges - Rocking Horse 75,000 75,000 102,641 27,641
Service charges - Box Elder 135,000 135,000 133,263 (1,737)
Irrigation lease revenue 7,500 7,500 7,500 -
Net investment income 3,150 3,150 3,594 444
Inclusion fees - - 2,500 2,500
Grant proceeds - - 10,000 10,000
Transfer from General Fund 16,372 16,372 3,192 (13,180)
Miscellaneous 1,000 1,000 2,980 1,980
Total Revenues 889,599 889,599 956,996 67,397
EXPENDITURES
Administration and operations:
Accounting 18,540 18,540 21,798 (3,258)
District management 51,500 51,500 68,901 (17,401)
Project management 3,980 3,980 4,405 (425)
Audit 8,500 8,500 8,360 140
Director fees 6,500 6,500 5,723 77
Utility billing 20,600 20,600 13,478 7,122
Insurance 15,000 15,000 14,616 384
Legal 67,200 67,200 57,339 9,861
Statuatory compliance 1,545 1,545 350 1,195
Website development 6,000 6,000 - 6,000
Elections - - 832 (832)
Miscellaneous 8,000 8,000 8,268 (268)
Engineering 29,800 29,800 72,958 (43,158)
Utilities 76,000 76,000 78,401 (2,401)
Testing and reporting 15,000 15,000 4,128 10,872
Plant supplies 8,000 8,000 6,550 1,450
Meter reading 3,332 3,332 3,270 62
Mileage 2,856 2,856 2,957 (101)
Well maintenance 4,800 4,800 2,426 2,374
Maintenance and repair 6,720 6,720 44,054 (37,334)
Tank painting - - 64,698 (64,698)
Concentrate disposal 42,000 42,000 45,772 (3,772)
Operator services 41,400 41,400 44,656 (3,256)
Payroll taxes 497 497 511 (14)
County treasurer's fees 7,666 7,666 4,446 3,220

(Continued)
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GREATROCK NORTH WATER AND SANITATION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended December 31, 2012

Inclusion
Water meters
Landscape maintenance
Transfer to Debt Service Fund
Emergency reserve
Contingency
Debt Service:
Paying agent fees
Legal
2007 GO Bonds interest
2010 GO Bonds interest
County treasurer's fees
Contingency
Capital Outlay:
Engineering
Water rights development
Easements
GIS Mapping
Box Elder improvements
Water tank construction
Service area expansion
Water distribution system
EDOP review
Service plan amendment
Rules and regulations
Water resources master plan
Contingency
Total expenditures
REVENUES OVER (UNDER)
EXPENDITURES
FUNDS AVAILABLE -
BEGINNING OF YEAR
FUNDS AVAILABLE -
END OF YEAR

Funds available at December 31, 2012 is computed as follows:

Current assets
Current liabilities
Deferred inflows of resources

(Continued)
Variance with
Final Budget -
Budgeted Amounts Positive
Original Final Actual (Negative)
500 500 4,921 (4,421)
500 500 274 226
10,000 10,000 6,854 3,146
16,372 16,372 3,192 13,180
40,865 40,865 - 40,865
44,000 89,444 - 89,444
2,000 2,000 350 1,650
1,000 1,000 420 580
141,408 141,408 141,408 -
104,750 104,750 104,750 -
1,500 1,500 3,222 1,722)
5,000 5,000 - 5,000
10,000 10,000 - 10,000
129,000 129,000 60,741 68,259
500 500 - 500
- - 9,515 (9,515)
- - 21,800 (21,800)
- - 62,697 (62,697)
- 97 97)
- - 37,300 (37,300)
- - 826 (826)
12,500 12,500 - 12,500
1,000 1,000 8,408 (7,408)
25,000 25,000 33,393 (8,393)
356,056 356,056 - 356,056
1,347,387 1,392,831 1,079,065 297,214
(457,788) (503,232) (122,069) 364,611
1,266,277 1,266,277 1,371,316 105,039
$ 808,489 763,045 $ 1249247 $ 469,650
1,834,690
(75,029)
(510,414)
$ 1,249,247
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GREATROCK NORTH WATER AND SANITATION DISTRICT
RECONCILIATION OF BUDGETARY BASIS TO STATEMENT OF
REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
Year Ended December 31, 2012

Revenue (budgetary basis) $ 956,996
Revenues per Statement of Revenues, Expenses and
Changes in Fund Net Position 956,996
Expenditures (budgetary basis) 1,079,065
Depreciation 218,835
Capital outlay (151,613)
Bond insurance cost amortization 2,167
Original issue discount/premium amortization (7,145)
Deferred loss on refunding amortization 20,712
Expenses per Statement of Revenues, Expenses and
Changes in Fund Net Position 1,162,021

Change in net position per Statement of Revenues, Expenses
and Changes in Fund Net Position $ (205,025)
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GREATROCK NORTH WATER AND SANITATION DISTRICT
FIVE YEAR SUMMARY OF ASSESSED VALUATION , MILL LEVY

AND PROPERTY TAXES COLLECTED

Year Ended December 31, 2012

Prior Year
Assessed
Valuation
for Current Percentage
Year Ended Year Property Property Taxes Collected
December 31, Tax Levy Mills Levied Levied Collected to Levied
2008 $ 11,899,290 35.000 $ 416,475 $ 416,474 100.0%
2009 $ 12,061,080 35.000 $ 422,138 $ 398,952 94.5%
2010 $ 12,326,250 35.000 $ 431,419 $ 456,737 105.9%
2011 $ 12,050,510 42500 $ 512,146 $ 515,286 100.6%
2012 $ 11,231,320 45500 $ 511,025 $ 511,359 100.1%
Estimated for
year ending
December 31,
2013 $ 11,217,880 45500 $ 510,414

NOTE: Property taxes collected in any one year may.include collection of delinquent property taxes levied
in prior years. Information received from the County Treasurer does not permit identification of specific

year of levy.
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items

Date of
Meeting

Assigned
To

Deadline

Priority
Not Started
In Process
Reoccurring

Follow up
Reauired

Complete

Notes

Solid Waste Site Visit—Section 9
Impoundment Impacts

7/1/10

Andrea

N/A

[
>

>

Conduct site visit with HazMat inspectors. Update Board and staff
accordingly.

10/23/12: Jennifer to send Andrea dissolution provision from
statute and service plan limitations and TABOR restrictions for
closure plan. Andrea to draft ground water monitoring plan,
personal training plan and closure plan.

10/26/12: Dissolution and TABOR information to Andrea.

11/6/12: Jennifer to send Andrea budget references and District
rating information for financial plan.

11/7/12: Budget and Rating information to Andrea.

12/10/12: Waiting on formal comments from State. Prepared to
submit by 1/3/12.

12/21/12: EDOP submitted to State.

1/13/13: Meeting with State conducted. Preliminary comments
provided verbally.

1/21/13: Need to add third evaporation pond to EDOP. Andrea to
request extension to deadlines for addition of pond.

2/1/13: Andrea submitted extension request to State.

2/20/13: State indicates verbally ok with extension but waiting for
formal approval.

3/13/13: Andrea attended stakeholder meeting with State. Doug
Eagleton recommends the State approve EDOP as presented and
amend later with pond information.

3/27/13: State response on EDOP received; approved with minor
conditions. Andrea compiling list of questions and action items for
response and resubmittal by end of May.

5/8/13: Outline of response to State prepared for resubmittal.
Annual report will need to be filed. Andrea to prepare proposal
for costs of same.

5/14/13: Jennifer to prepare addendum to EDOP agreement for
annual report work.

6/4/13: Board approved final work for EDOP and annual report
with Olsson.

6/5/13: Annual report submitted to CDPHE.

6/14/13: Olsson reviewed closure costs and provided information
to SDMS for financial assurance report. Divena and Andrea to
meet to discuss financial assurance information.

0495.0008; 485319-20

As of June 18, 2013

Page 1 0of 8






Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items

Date of
Meeting

Assigned
To

Deadline

Priority
Not Started
In Process
Reoccurring

Follow up
Reauired

Complete

Notes

THIRD EVAPORATION POND (2013 Capital
Project)

Design

1/1/13

Andrea

N/A

2/5/13: Andrea to investigate drainage ditch, using oil and gas
access area, re-routing access road to Baseline and capacities if
change blending ratios to 50/50. Need to update map of area
accordingly.

2/20/13: Olsson engineers to attend March meeting to discuss
CLOMR and LOMR requirements. Andrea to update alignment
map. Lisa to send to Dave Rye when finalized. Andrea to update
costs of project with 50/50 blend specified.

3/5/13: Andrea to prepare estimate of costs for entire project
along with updated timeline. Determine how much fill dirt is
necessary and cost of same.

3/19/13: Estimate of costs and timeline to be presented at April
meeting.

4/2/13: Staff to proceed as directed by Board. Further action
subject to negotiations and privilege. Intentionally not included.

Approvals and Pre-construction
matters

1/1/13

Andrea

N/A

3/5/13: Olsson engineers confirmed both CLOMR and LOMR
required.

Property Acquisition

1/1/13

Jennifer
Lisa

N/A

1/21/13: Lisa to reach out regarding easement for area. Email
sent to property owner. Andrea to obtain proposal for
topography. Jennifer to draft agreement. Jennifer to confirm no
service plan amendment needed for pond.

2/5/13: Jennifer to obtain estimate for condemnation if necessary.
2/25/13: Proposal for condemnation received.

3/5/13: Jennifer to draft response to Mr. Rye for easement
negotiations.

3/13/13: Draft response to Lisa to review and comment.
Response sent to Mr. Rye.

3/18/13: Response received from Mr. Rye. Board to discuss at
April meeting.

4/2/13: Further action subject to negotiations and privilege.
Intentionally not included.

4/16/13: Lisa followed up on property matter. Update to be
provided at May meeting.

5/14/13: Lisa to contact property owner re property for pond.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items Date of Assigned Deadline 5 . w Notes

Meeting To = £ o £ Sg 2
SRS S 5 23 o
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Funding 1/1/13 Lisa N/A 1 X Apply for Energy and Mineral Grant and other funding

Andrea opportunities once project ripe for application.
Jennifer 4/10/13: Consideration for Funding Request form sent to State

outlining project.

6/3/13: Olsson provided Barry Cress with the service map of the
area.

6/17/13: Meeting with Water Quality re possible funding on 6/18.
Brad to attend meeting.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items

Date of
Meeting

Assigned
To

Deadline

Priority
Not Started
In Process
Reoccurring

Follow up
Reauired

Complete

Notes

Website

9/21/11

Lisa

12/31/13

N
>

>

2/22/12: Lisa has meeting with SIPA on 3/2 for hosting options.
Lisa to present website development information and pricing to
Board at March meeting.

4/3/12: SIPA has the District in its queue for setting up website.
8/15/12: Lisa met with SIPA last week. Waiting to hear where
District is in process and queue.

9/4/12: SIPA will meet in 2 weeks to determine process for district
websites and will have more direction at that time.

10/3/12: Lisa followed up with SIPA. Still waiting on decision. Lisa
to apply for grant for content drafting.

10/23/12: Lisa received letter from SIPA with update on timing.
Still in process. Pay Portal option approved.

1/3/13: SIPA in process of developing mechanism for district
websites. District to wait a few months and decide whether to
continue to pursue.

2/5/13: District received design grant. Lisa to attend grant
acceptance celebration on 2/27/13.

3/5/13: Pay portal up and running and operational. Able to
process online payments. Terry to add pay portal information to
newsletter.

3/19/13: SIPA indicated draft website should be ready within 30
days.

4/16/13: SIPA sent questionnaire for website to Lisa for
completion of website. Lisa meets with John and Terry tonight to
review questionnaire.

5/7/13: Lisa, John and Terry met to complete questionnaire and
resubmitted to SIPA.  Website should be finalized soon. SDMS
staff to receive training on website next week for loading and
maintaining website.

5/14/13: Training scheduled for 5/15/13. Draft website available
for that training. John, Terry and Lisa to schedule meeting
afterwards to fine tune website. Should be operational by end of
June.

6/4/13: SIPA creating platform and preparing for training of staff.
Should be operational by end of month.

6/17/13: SIPA phasing new vendor in. Indicated we will have
website to review this week.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items Date of Assigned Deadline 5 . w Notes
Meeting To = g o = ST £
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Well Location Markings 1/3/13 Jeff 3/31/13 3 X | Lisa to inquire into what markings are required and needed for our

wells.
1/21/13: Lisa to talk with Chris to see if markings required.
2/20/13: Chris sending marking information to Jeff. Jeff to order
tags.
3/15/13: Locations sent to Jeff. Jeff to order tags.
4/16/13: Jeff ordered tags but won’t work so ordering new tags.
5/14/13: New tags ordered. Should arrive this week.
6/17/13: Complete.
Water Rights from Boxelder Creek 1/3/13 Lisa N/A 1 X Walraven to send information to Lisa and work on possible work
Properties, LLC Jennifer session with Castle Rock for discussion of water rights acquisitions.
Chris 1/23/13: Castle Rock open to discussions.
Matt 2/20/13: Walraven requested water quality information from
Chris for incorporation into SWSP and augmentation plan.
4/4/13: Water quality information provided to Walraven.
5/7/13: Lisa followed up with Walraven re status of discussions
with Castle Rock.
6/17/13: Lisa to follow up again with Walraven re status of
discussions.

Timber Line Training for new SCADA 1/21/13 Brad N/A 3 X Jeff to contact Timber Line to schedule training.

System Jeff 2/20/13: New computer installed on Monday. Working on issues
with reports. Will schedule training once report matter cleared
up.

3/19/13: Jeff to schedule with Timber Line ASAP so data can be
captured and utilized for year.

4/16/13: leff requested training to be scheduled again. Timber
Line to schedule within next couple of weeks.

5/14/13: Timber Line in process of scheduling training and
confirming topics.

6/13/13: Training completed. Training not as thorough as hoped.
6/17/13: Jeff to contact Timber Line re insufficiency of training.
Request a more skilled technician to do training for production of
reports.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items Date of Assigned Deadline 5 . w Notes
Meeting To = g o g g—g 2
5 |2 (2|3 |29¢
=g |8 |2d&s
Reserve Study 1/21/13 Andrea | 12/31/13 3 X Conduct reserve study.
3/19/13: Collecting data on costs and coordinating with Jeff on
few matters.
4/2/13: Field notes and additional data being compiled. Will be
provided to Ramey when complete for updating AllMax software.
4/16/13: Finalizing analysis. Will be complete by next week.
5/14/13: Andrea to give presentation at June meeting.
6/4/13: Reserve study presented to Board. Board requested final
fee information as part of study. Lisa to discuss completion of
project with Andrea. Andrea to send backup spreadsheet to Board
and staff.
6/17/13: Lisa discussed original expectations of agreement with
Andrea. Olsson indicated the project was underbid originally and
they may require a change order. Andrea to discuss with Olsson
and advise of what they are willing to do.
6/17/13: Detailed back up information provided to Lisa. Olsson
requests additional funding for completion of reserve study. Board
to consider and discuss at July meeting.
System Development Fee Analysis 1/21/13 Andrea | 12/31/13 3 X Conduct system development fee analysis.
1/21/13: Work to begin upon completion of reserve study.
6/4/13: Board authorized Olsson to complete this project.
6 /17/13: Lisa and Andrea to meet prior to commencement of
project to ensure scope is understood and complete.
Flow Meter for Concentrate Line in RO 3/5/13 Jeff 4/30/13 2 X Determine cost to buy flow meter and add to SCADA system.
Brad 3/11/13: Flow meter already installed but needs a totalizer.
Checking with Timber Line to see if this can be added and tied into
the SCADA system.
4/16/13: Timber Line to provide proposal for tying into the SCADA.
5/14/13: Timber Line provided proposal but high. Timber Line
revised and provided to Lisa. Andrea recommends waiting to see
what State says for Section 9 regulations to determine whether
this is necessary.
6/17/13: Brad to look at situation to determine necessity and
timing.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items Date of Assigned Deadline 5 . w Notes
Meeting To = g o g g—g 2
5 |2 (2|3 |29¢
Slg|c|5|2d3
Water Pumping/Billed List 4/2/13 Lisa 5/31/13 3 X | Review list to determine whether information accurate. Last
report indicated % of water pumped but not billed.
4/16/13: Jeff determined that spreadsheet not adding last column
into the totals. Lisa to verify information to see if this resolves the
difference.
6/17/13: Spreadsheet issues resolved.
Utility Usage Summary 4/16/13 Lisa 5/31/13 3 X Lisa to review utility usage and savings and compare to last year’s.
Jeff Jeff to review data to see what pattern is and what options are
available to avoid using electricity during peak hours.
5/14/13: Accounts not updated by United Power until April. Lisa
reviewing previous vyears and building spreadsheet for
comparison. Changes in pump times will require changes to the
SCADA programming.
RO “Off line” Time 5/7/13 Jeff 6/30/13 1 X Determine how long the RO can be “off line” before conditioning
of membranes is required and what conditioning entails.
5/14/13: RO Manual does not address minimum operating time
for avoiding conditioning membranes. Jeff to look at membrane
manufacturer’s website/information to see what that provides.
6/17/13: Jeff determined RO can be off for one week before
conditioning is required.
Greatrock North Pump Corrosion 5/7/13 Jeff 6/30/13 2 X | Clean and Paint pump per proposal.
5/14/13: Scheduled to be completed tomorrow.
6/17/13: Complete
VFD for Greatrock North Pump #2 5/14/13 Jeff 6/30/13 3 X Obtain proposal for addition of VFD to pump and incorporation
into SCADA.
6/17/13: Timber Line working on proposal for work. Should have
this week.
Sludge Measurement for Evaporation 5/14/13 Jeff 6/30/13 2 X Measure amount of sludge in evaporation ponds.
Ponds 6/17/13: leff to check with Rob on boat to use for sludge
measuring.
Water Quality Tests 5/14/13 Jeff 6/30/13 2 X Pull water samples from LFH wells and concentrate coming out of
RO before it goes into the pond.
6/17/13: No longer needed at this point.
ON HOLD PENDING FURTHER TESTING AND DISCUSSIONS.

0495.0008; 485319-20

As of June 18, 2013
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Greatrock North Water and Sanitation District Action Items Status Matrix—2013

Action Items Date of Assigned Deadline 5 . w Notes
Meeting To = g o g g—g 2
5 |2 (2|3 |29¢
=g |8 |2d&s
2012 Audit 5/14/13 Lisa 7/31/13 2 X 5/14/13: Field work to begin in early June. Draft to be presented
Jennifer to Board for consideration at July meeting.
6/17/13: Field work in process. Will be presented at the July
meeting.
Concentrate Disposal and Evaporative 6/4/13 Brad 12/31/13 1 X Investigate options and present recommendations to Board.
Pond Options Include isolation of pond to allow evaporation in one pond and
reduction of RO operation to avoid overflow in remaining pond.
Coordinate with Jeff on same.
BECR Irrigation Line Break 6/4/13 John 7/31/13 2 X John to take pictures of break. Lisa to work with Jeff to have line
Jeff repaired.
Lisa 6/17/13: Lisa received pictures from John. Lisa to forward to Jeff.
Jeff to investigate matter to see if there is a leak or needs repairs.
RHF Low Pressure Issue 6/4/13 Brad 7/31/13 1 X Investigate issue and provide recommendation for resolution. Site
Jeff visit scheduled for 6/5/13.
6/17/13: Impellers replaced. Will continue to have issue with
impellers until pump replaced but will address pressure issues for
now. Brad to review Olsson recommendations and investigate
issue to determine if he agrees with recommendations.
Engineering Agreements 6/4/13 Jennifer | 7/31/13 2 X Draft new engineering agreements with TST. Prepare termination
Lisa of services letters for Olsson. Lisa to advice Olsson of Board
decision.
6/5/13: Lisa communicated Board decision to Olsson
6/6/13: Agreements finalized and sent for execution to TST.
Termination letters sent to Lisa for execution and delivery.

0495.0008; 485319-20

As of June 18, 2013
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GREATROCK NORTH WATER AND SANITATION DISTRICT
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254
Fax: 303-987-2032

Mission: To provide the highest quality of water at the most affordable price for current
customers and to provide for the expansion of the District as growth occurs.

NOTICE OF A REGULAR MEETING AND AGENDA

Board of Directors: Office: Term/Expiration:
Terry Krayenhagen President 2014/May 2014
Robert William Fleck Vice President 2016/May 2016
Jeffrey Polliard Treasurer 2014/May 2014
Brian K. Rogers Secretary 2016/May 2016
John D. Wyckoff Assistant Secretary 2014/May 2014
Consultants:
Lisa A. Johnson District Manager
Jennifer Gruber Tanaka, Esqg. District General Counsel
Bradley A. Simons, PE District Engineer
DATE: July 2, 2013
TIME: 5:30 P.M.
PLACE: United Power

500 Cooperative Way

Brighton, Colorado 80603

l. ADMINISTRATIVE MATTERS (Action Items Status Matrix — enclosure)

A. Present Disclosures of Potential Conflicts of Interest.

B. Approve Agenda.

C. Board of Directors’ Report.

D. Manager’s Report (enclosure).






Greatrock North Water and Sanitation District

July 2, 2013 Agenda

Page 2

Il. CONSENT AGENDA

A.

These items are considered to be routine and will be approved by one motion.
There will be no separate discussion of these items unless requested; in which
event, the item will be removed from the Consent Agenda and considered in the
Regular Agenda.

1.

Review and approve the Minutes from the June 4, 2013 regular meeting
(enclosure).

Consider ratifying approval of payment of claims through the period
ending June 13, 2013 (enclosure).

General Fund $ 24,392.92
Debt Service Fund $ 123,078.75
Capital Projects Fund 3 1,319.75
Total Claims: $ 148,791.42

Review and ratify acceptance of cash position schedule and unaudited
financial statements through the period ending May 31, 2013 (enclosure).

Review and ratify approval of Independent Contractor Agreement between
the District and TST Inc. of Denver for Development Review Support
Engineering Services (enclosure).

Review and ratify approval of Independent Contractor Agreement between
the District and TST Inc. of Denver for Public Water System Facilities
Support Engineering Services (enclosure).

Ratification of following termination letters with Olsson Associates, Inc.:

a. Agreement for Operations Engineering Support Services (enclosure).

b. Agreement for Administrative Engineering Support Services
(enclosure).






Greatrock North Water and Sanitation District
July 2, 2013 Agenda
Page 3

7. Ratification of following letters regarding completion of services and
termination of agreement with Olsson Associates, Inc.:
a. Agreement for Rules and Regulations Drawings and Specifications
(enclosure).
b. Agreement Third Evaporative Pond Topography and Access Road
Survey Services (enclosure).

REGULAR AGENDA
I1. FINANCIAL MATTERS

A. Review and consider acceptance of 2012 Audited Financial Statements and
authorize execution of Representations Letter (enclosures — 2012 draft Audit,
Management Representations Letter and Board of Directors Communication
Letter).

IV.  ENGINEER’S REPORT (Summary - enclosure).

A. Evaporation ponds.
1. Discuss status of analysis for Evaporative Ponds and Concentrate Matters
2. Discuss grant funding research (enclosures).

B. Discuss water pressure issues at Rocking Horse Farms Facility (included in

Engineer’s Report).

1. Consider approval of a proposal from Water Technology Group for the
purchase and installation of a vertical multistage pump for $2,446.29 and
labor to install the pump at $98.00 per hour, per man (enclosed with
Engineer’s Report).

C. Discuss Amendment to Independent Contractor Agreement with Olsson
Associates, Inc. for Reserve Analysis. Adjourn to Executive Session, pursuant
to 824-6-402(4) (b) and (e), C.R.S., if necessary.






Greatrock North Water and Sanitation District

July 2, 2013 Agenda
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V.

VI.

VII.

VIII.

CAPITAL IMPROVEMENT PROJECTS

A.

OPERATIONS/MAINTENANCE MATTERS

A.

Operations and Maintenance update and completed Work Order List (enclosures).

Review monthly flow report (5/6/2013 — 6/5/2013) (enclosure).

Review monthly water quality report (enclosure).

Timber Line Electric & Control Corporation Proposals.

1.

Review and consider approval of proposal from Timber Line Electric &
Control Corporation for installation of a variable frequency drive and
changes to the SCADA system for an amount not to exceed $8,325.00
(enclosure).

Review and consider approval of proposal from Timber Line Electric &
Control Corporation for additional programming to the SCADA system
for an amount not to exceed $2,361.00 (enclosure).

LEGAL MATTERS

A

EXECUTIVE SESSION MATTERS

A

WATER MATTERS

A






Greatrock North Water and Sanitation District
July 2, 2013 Agenda
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X. OTHER BUSINESS

A. Discuss status of creation of District website.

B. Discuss sending Board Members to 2013 Water Transfers Conference July 25 and
26, 2013 (enclosure).

Xl.  COMMUNITY COMMENTS (ITEMS NOT ON THE AGENDA ONLY. COMMENTS
LIMITED TO 3 MINUTES PER PERSON AND TAKEN IN ORDER LISTED ON
SIGN UP SHEET).

A

XIl.  ADJOURNMENT THE NEXT MEETING IS SCHEDULED FOR TUESDAY,
AUGUST 6, 2013 AT 5:30 P.M.

Informational Enclosure:
e 2012 EDOP Annual Report







Completed Work Order List Report 6/24/2013
Page 1 of 1
Completed Equipment Task Priority WO# Type
Number
6/13/2013 RHF BP2 pump Replace Impller 209.01
6/5/2013 Water Sampling Bacti Bacti Sampling(069) 1 208.01 Scheduled
5/22/2013 GN Generator Ck Fuel Check Fuel Level 5 194.01 Scheduled
5/22/2013 RHF Generator Ck Fuel Check Fuel Level 5 196.01 Scheduled
5/22/2013 GN Generator Ck Qil Check Oil Level(069) 5 195.01 Scheduled
5/22/2013 RHF Generator Ck Qil Check Oil Level(069) 5 197.01 Scheduled
5/22/2013 GRN Pump Exercise Exercise Valves 2 187.01 Scheduled
Building
5/22/2013 GRN Tank Valves  Exercise Exercise Valves 2 188.01 Scheduled
5/22/2013 RHF FH1 FH Flush Fire Hydrant Flush 2 180.01 Scheduled
5/8/2013 BOX BP1 motor grease grease pump motor 1 168.01 Scheduled
5/8/2013 BOX BP2 motor grease grease pump motor 1 170.01 Scheduled
5/8/2013 BOX BP2 pump grease grease pump motor 5 171.01 Scheduled
5/8/2013 BOX BP3 motor grease grease pump motor 1 173.01 Scheduled
5/8/2013 BOX BP4 fire pump grease grease pump motor 1 175.01 Scheduled
5/8/2013 RHF BP2 motor grease grease pump motor 1 179.01 Scheduled
5/8/2013 RHF fire pump grease grease pump motor 1 181.01 Scheduled
5/6/2013 Water Sampling Bacti Bacti Sampling(069) 1 198.01 Scheduled
5/1/2013 BOX BP1 VFD Clean Eqp Clean Equipment 5 169.01 Scheduled
5/1/2013 BOX BP2 VFD Clean Eqgp Clean Equipment 5 172.01 Scheduled
5/1/2013 BOX BP3 VFD Clean Eqp Clean Equipment 5 174.01 Scheduled






CONSULTING ENGINEERS

GREATROCK NORTH WATER AND SANITATION DISTRICT
ENGINEER’S REPORT
June 24, 2013

Evaporation Ponds

On June 21, I was able to speak with Mr. Ron Falco, Safe Drinking Water Program Manager, about the
District’s dilemma as it relates to concentrate management. The Drinking Water Program does not have
funds allocated to evaluate the issue across the state, but Mr. Falco is willing to share as much
information as is available about public water systems using filtration technologies and their waste
disposal strategies. A request for this information has been made to Mr. Falco.

One possible alternative previously considered but dismissed remains to be concentrate reuse through a
non-potable irrigation system, a practice employed by the Todd Creek Farms Metro District in Adams
County. TST is developing a work plan based upon a two-part study conducted by the Colorado School
of Mines in 2005/2006. The Brine Management section of the study evaluated several parameters of
water quality that are critical for water used as irrigation supplies, including:

Salinity expressed as TDS or conductivity;

Sodium adsorption ratio (SAR), which influences the infiltration rate of water into the soil;
Toxicity of chloride and boron; and

pH, total nitrogen concentration, and bicarbonates and their agronomic influence.

Permitting of this alternative would be through the Water Quality Control Division. Iam attempting to
meet with Mr. Nathan Moore, of the Division’s Permitting Unit, to discuss specifics of an application
for such an approach. I will have more to report at the Board meeting.

Rocking Horse Farms Water Pressure Issue

In a letter to the District, dated June 10, 2013, Olsson Associates (OA) summarized recent activities
associated with the Rocking Horse Farms Pump Station and water pressure issues. Those activities
include:

* May 30, Ramey Environmental Compliance (REC) notes low pressure alarms;

e May 31, REC and OA conduct conference call regarding fire pump control settings; and

e June 5, on-site meeting with REC, OA and Water Technology Group (WTG) to determine cause
of the low pressure.

On June 13, WTG returned to the pump station and installed a new impeller in Pump No. 2. Wayne
Cass, of WTG, indicates the design point for the new impeller is 65 gallons per minute at 65 psi.

On June 13, REC forwarded the attached proposal from WTG for a replacement pump/motor. The
pump performance curve is also provided for discussion.

9222 Teddy Lane - Lone Tree, Colorado 80124 303.792.0557 fax: 303.792.9489 - www.tstdenver.com





CONSULTING ENGINEERS

GREATROCK NORHT WATER AND SANITATION DISTRICT
ENGINEER’S REPORT

June 24, 2013

Page Two

On June 17, TST visited the pump station and observed the following operational data

Time Pump No. 1 Pump No. 2 Flow Top Gauge Middle Gauge
(rpm) (Hz) (psi) (psi)
13:25 Off 61.6 22.58 59 63
13:30 Off 61.6 21.06 60 65
13:37 3582 61.5 46.65 62 65
13:39 3583 61.5 41.97 68 72
13:41 3582 61.5 40.61 68 73
13:43 3583 61.5 38.01 69 73
13:44 3583 61.5 32.62 70 74
13:45 Off 61.5 29.08 70 75

Based upon the observed operations, the new impeller does not appear to have resolved the issue.

On June 18, I transmitted the operational data to Timber Line Electric and Control Corporation
(TLECC) and inquired about the constant speed/frequency of the pumps that are supposed to operate on
VFDs based upon a pressure set-point.

On June 19, I reviewed the District’s SCADA history and noted that the distribution pressure issues
originated back around May 10.

On June 21, TLECC tested the existing pressure transducer and indicated it was not operating within
specification. A replacement transducer was installed by TLECC, but it did not resolve the pressure
situation. TST recommended all parties (TST/REC/TLECC) talk on Monday, June 24.

On June 24, TST requested REC and TLECC to review the SCADA history for pressure trends at both
the Rocking Horse Farms and Greatrock North pump stations for discussion.

Based upon the information presented above and a review of the SCADA history, TST questions what
happened around May 10 resulting in the change in pump station performance. The replacement
impeller installed June 13 has not resolved the issue. The replacement transducer has not resolved the
issue. TST suspects there is a problem with the proportional-integral-derivative (PID) controller or there
is an undetected problem in the distribution system header configuration (i.e. check valves and/or Cla-
Val). TLECC was informed on June 24 of my PID concern. REC was informed on June 24 of my
distribution system header configuration concern. I will have more to report at the Board meeting,
however, pending the investigation of the header components, I recommend the District procure the
vertical multistage pump for installation.





'IWEA(‘ZTIE 5 OLOGY 6343 Do st Proposal No.  2013-2300
GROUP oo Date:  6/12/2013
303-584-9920 fax

A COGENT COMPANY
Company: Greatrock North Wtr & Sanitation District Attention: Jeff Rabas
141 Union Blvd, Ste 150 Phone: 303-833-5505
Lakewood, CO 80228-1898 Fax: 303-833-5535

Purchase Order No. PENDING
Job Name: Goulds SSV Pump/Motor 2013

Findings / Proposed Work / Parts Needed: Qty Cost Total:
Rocking Horse Station - New Goulds SSV Pump/Motor

Goulds, Vertical Multistage Pump, Cast Iron/304 SS Fitted with 2" Flanged 1 1,890.86 1,890.86
Connections
Motor: 5hp, 208-230/460Volt, 3phase, 3500rpm, TEFC 1 555.43 555.43

Note: Price includes freight/shipping costs

Field Labor to be $98.00 per hour, per man (Not included in this proposal)

Proposal accepted by: Date: Total: $2,446.29
(Customer Signature)

Water Technology Group: Date:
(Representative Signature)

Delivery / Shipping / Payment Terms

Estimated Delivery Date * 2-3 Business Weeks Payment Terms: Net 30
Shipping Method: Standard Shipping Freight Charges: If not noted above: To be determined.
FOB ** Factory Proposal Valid: 30 Days

* AVAILABILITY IS SUBJECT TO PRIOR SALES
** If this shipment needs to be insured, you must request that when ordering, otherwise we do not insure shipments

Water Technology Group will make every effort to advise on correct materials of construction; however the responsibility rests with the
end user to specify the correct materials on all orders

TERMS AND CONDITIONS: Price does not include any freight charges unless listed as a seperate item. Price does not include any applicable
duties, Sales/Use Tax or other similar taxcs that may apply. We shall not be held liable for liquidated, incidental, consequential or any other kind

of damages caused by others. Price proposed is firm for receipt of an order within 30 days of this Proposal. Above price does not include manual
or automatic controls, starters, protective or signal devices, wiring, anchor bolts, gauges, vibration isolation devices, installation, startup or testing

unless stated above.

Wayne Cass - Municipal Afier Market SO#
weassiawirgroup.com

303-915-1434 CELL





Commercial Water
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STATE OF COLORADO

John W, Hickenlooper, Governor
Christopher E. Urbina, MD, MPH
Executive Director and Chief Medical Officer

Dedicated to protecting and improving the health and environment of the people of Colorado

4300 Cherry Creek Dr. 8. Laboratory Services Division
Denver, Colorado 80246-1530 8100 Lowry Blvd.
Phone (303) 692-2000 Denver, Colorado 80230-6928 Colorado Department
Located i Colorado ~ (303) 692-3090 P

ocated in Glendale, Colorado  (303) of Public Health
http://www.cdphe state.co.us and Environment

2014 Drinking Water Eligibility Survey

Survey Instructions

1) Complete System Identification section below (enable the Highlight Fields function in Adobe for ease of editing);

2) Review project(s) currently listed on the 2013 Drinking Water Revolving Fund, Project Eligibility List (website link below);

3) Based on your review in step 2, check the appropriate box under Project Status which best describes your situation;

4) Update needs (if necessary) and click the SUBMIT button. Submittal deadline is JUNE 30, 2013 for inclusion of needs on
the 2014 Project Eligibility List. Once submitted, a PDF copy of this survey will be sent to both the email address you
provide and to the Grants and Loans Unit. This will be your record of submittal. Detailed instructions and additional
information is available on the eligibility survey web page at: www.colorado.gov/cdphe/wqcd/grantsandloans/survey.

System Identification:

Legal Name of System/Community/Facility: PWSID No: €00101063 (Public Water System D)
* Greatrock North Water and Sanitation District
Address: 141 Union Blvd., Ste. 150 Population Served: 1,006
Address: Project County: Adams
City: Lakewood Project Location (e.g., system wide, lat/iong, 10th Street)
Zip: 80228 16373 Rayburn Street, Hudson, CO 80642
Contact Name: * Lisa A, Johnson'
Title: District Manager Email: * ljohnson@sdmsi.com
Phone: (303) 987-0835 Fax: (303) 987-2032
Ownership type: Govemmental Private, Not for Proﬁt@

Project Description: in 2,000 characters or less, provide a brief description of the proposed needs or projects:

New water treatment facility capable of meeting the current and future needs of the District and its subdivisions; additional evaporative pond to
manage concentrate (i.e. waste) production resulting from drinking water treatment facility.

Describe the existing or anticipated water quality or public health problem(s):
None

Yes
Is this system/facility under an enforcement order (E.O.) or on a compliance schedule? {i} Q If Yes, E.O.#

Description of violation or cause for enforcement:

*  Project Status: (must check one optlon below which best describes how your needs should be identified in 2014)

No changes: the capital improvement needs currently listed on the 2013 Project Eligibility List for our community/system have not
¢ changed. The 2013 listing is current and correct and should be carried over unchanged to the 2014 Project Eligibility List.

Changes required: the capital improvement needs currently listed for our community/system have changed and should be updated prior
to inclusion on the 2014 Project Eligibility List. (Use page 2 of this survey to identify all 20-year, capital improvement needs.)

Q Remove projects: the capital improvement needs currently listed are no longer required and the project(s) listed should be removed.
(Checking this box will result in delisting your community/system; no needs will be identified on the 2014 Project Eligibility Llst.)

‘Q New listing: our community/system does not currently have capital improvement needs listed; this will be a new listing.
) (Use page 2 of this survey fo identify all 20-year, capital improvement needs for your water system)

* Denotes a required field (form cannot be submitted if left blank)





Improvements are needed to address: choose from the following to describe your current situation:

1 — Acute Health Hazard: Surface water treatment failures, Surface Water Treatment Rule violations, failure to disinfect hon-
waivered groundwater sources, or nhitrates greater than 10 mg/l, frequent boil/bottled water Tier 1 public notice advisories.

2 — Chronic Health Hazard (fong term): Continuous violation of a non-acute MCL (inorganics, organics disinfection byproducts or
radiological constituents).

3 — Potential Acute Health Hazard: Periodic exceedances of an acute MCL, acute MCL contaminant levels of 50% or greater
(Nitrate >= 5 mg/L), short term difficulties meeting the surface water treatment requirements that can be controlled by operational
means, periodic boil/bottled water Tier 1 public notification advisories.

4 — Potential Chronic Health Hazard: Periodic exceedances of a chronic MCL. (inorganic, organic, DBPs, radionuclides), chronic
MCL contaminant levels of 50% or greater, short term difficulties meeting other treatment technique requirements.

N O 000

5 — Other Future Needs: The PWS is beyond the useful/design life and is in need of equipment replacement, rehabilitation or
repair, in order to maintain compliance or further the public health protection goals of the Safe Drinking Water Act.

Please identify all existing or anticipated capital improvement needs:
Mark any box(es) below that apply to your system’s 20-year needs, and provide an estimated cost for each component,

Construction of a new water treatment facility
s 2,500,000
Improvement or expansion of existing water treatment plant
s 1,700,000
Consolidation of water treatment facility that includes the abandonment of one
(or more) water treatment facilities and connection to an existing or new facility $
Connection of an area served by individual wells, to a new or existing water treatment
I:] plant
$
Construction or rehabilitation of Distribution and/or Transmission Lines (including water pump
IZ] stations for maintaining pressure (without booster chlorination)) $
Water Storage facilities
- $
Water supply (or source) facilities (e.g. new wells, well improvements, new surface water
I:] intakes, etc.) $
Water meters
L $
Source water protection plan (identification and implementation of Best Management
I—__l Practices; may include Land Acquisition) 3
- Green Infrastructure: water or energy efficiency improvements, or other environmentally

innovative projects. (please describe your green project in the project description section of page 1) $

GRAND TOTAL (automatically calculated): $ 4,200,000

N

<
)
)

Are you planning on financing any of the above projects?

GHO
05020

=<
Yo
w

Do you intend to finance any of the above projects through the DWRF within the next 12-18 months?

<
i)
»

Has a Preliminary Engineering Report or other comprehensive planning document been developed?

®

What type of document is it? Water Resources Master Plan

What is your anticipated construction start date? Bvaporative Pond in Spring of 2014 and WTF in Spring of 2015.

o Lisa Al Iohﬁsbr’; E  District Manéget

Certification: by enfering my pr/‘ntéd name above, | am certifying that | am an authorized representative Date: .
and that to the best.of my knowledge, the Information provided herein is true and correct. g

* Denotes a required field (form cannot be submitted if left blank)






Preliminary Funding Request
Greatrock North Water and Sanitation District

Preliminary Funding Request

Colorado Water and Sewer Funding Coordination Committee
' Participating Agencies:
Department of Local Affairs, Water Quality Control Division, Water Resources and Power Development
Authority, Water Conservation Board, USDA Rural Development, Colorado Rural Water Association,
and Rural Community Assistance Corporation

Applicant/System Name: Greatrock North Water and Sanitation District
Address: 141 Union Blvd. Suite 150 Lakewood, CO 80228
Contact Person: Lisa Johnson Title:  District Manager Tel: 303-987-0835

Description of Water or Wastewater Problem: Currently, reverse osmosis (RO) is used to treat the District’s
drinking water. RO processes has two effluent streams, permeate and concentrate, Permeate is the treated water
sent to the distribution system. Concentrate is the waste stream of the system. The District disposes of the
concentrate from their RO unit to two evaporation ponds via a gravity line. The evaporation ponds have been in
operation for over a decade and have never been taken out of service. Under the CDPHE Solid Waste Division
Section 9 Regulations, the evaporation ponds are classified as impoundments. In order to provide operation
flexibility, redundancy. additional evaporation capacity to the system, and to allow for routine maintenance on the
existing system; the District would like to design and construct a third evaporation pond.

Description of Solution/Project: (Indicate if a engineering report/study has been completed pertaining to the proposed project)
As part of the Section 9 Regulations referenced above, an Engineering Design and Operation Plan was prepared
and submitted to the State on 12/21/2012, which outlines the existing evaporation pond system. As part of that
process, the District is taking steps to be proactive and evaluated the need for a third pond to facilitate their
. operations. Currently, an evaporation pond cannot be taken out of service because one evaporation pond is not
sufficient. Hauling and disposal offsite was evaluated as a short term measure, however no facilities could be
found that would accept the concentrate. The use of the concentrate in the oil and gas industry was evaluated, but
again no parties expressed interest in using the concentrate. Construction of a third evaporation pond is the only
feasible means which would allow the District the flexibility, redundancy. and additional evaporation
capacity.

Has the system been issued an Enforcement/Compliance Order? No

[s the system currently on a Compliance Schedule? No

Total Estimated Project Cost:  $1.7 million

Expected Local Contribution:  $250,000

Anticipated State/Federal Grant/Loan (please specify):  unknown at this time

Estimated Project Start Date: within 12 months once funding is secured

Population served: 1,008  Number of Taps:_403
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Preliminary Funding Request
Greatrock North Water and Sanitation District

Typical Monthly Rate: $35 flat monthly service rate

$ 4.50 per 1,000 eallons up to 40,000 gallons, and

$10.00 per 1,000 gallons over 40,001 gallons, and

Tap Fee: $22,000 for 2013

Form Prepared By:  Andrea Bollinger, EI Olsson Associates

Please return this form to: Barry Cress, Funding Coordinator
Water/Sewer Funding Coordination Comunittee
Colorado Department of Local Affairs
1313 Sherman Street, Room 521
Denver, CO 80203
303-866-2352 - telephone 303-866-4819 - fax

barry.cress@state.co.us - email
4n2
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Greatrock North Water and Sanitation District

June-13
Genera] Debt Capital Totals

Disbursements : $ 24,039.37 $ - 8 1,319,75 $  25,359.12
Payroll $ 277.05 $ - $ - $ 277,05
Payroll Taxes _$ 76,50 § - $ - % 76.50
Total Disbursements from Checking Acet § 24,392.92 § - $ 1,319,75 $ 25,712.67
Debt Service Payment - 5/28/2013

GO Bonds Series 2007 $ - $ 70,703,775 $ - $ 70,703.75
Tmprov Bonds Series 2010 $ - $ 52,375.00 $ - $ 52,375.00 .
Total - .24,392,92 123,078.75 1,319,75 148,791.42





Greatrock North Water &

Sanitation District

Check Register - Greatrock North
Check Issue Dates: 6/1/2013 - 6/30/2013

Page:

1

Jun 13,2013 03:16PM

Check No and Date

Payee

Invoice No GL Account Title GL Acct Amount Total
11166
06/13/2013 Allwater Supply LLC 2670 Plant Supplies 1-798 303.66 303,66
Total 11166: 303.66
11167 .
06/13/2013 Bishop-Brogden Associates, Inc 35664 Water Rights Dev - Eng. 1-618 1,368.77 1,368.77
Total 11167: ~ 1,368.77
11168 .
06/13/2013 CO Department of Public H&E INV0031169 EDOP Review 3-850 1,000.00 1,000,00
Total 11168: 1,000.00
11169
06/13/2013 Colorado Interactive 88614 Utility Billing 1-630 50.00 50.00
Total 11169: 50,00
11170 ‘
06/13/2013 Dan's Custom Construction, Inc 47 Facility. Maintenance & R 1-851 *300.00 300.00
Total 11170: 300,00
11171
06/13/2013 Mail Services, LLC 1413533 Utility Billing 1-630 268.20 268.20
Total 11171: 268.20
11172
06/13/2013 Olsson Assoclates, LLC 191105 Third Evaporation Pond  3-833 148.75 148,75
06/13/2013 Olsson Associates, LLC 191105 Concentrate Disposal 1-872 2,241.25 2,241.25
06/13/2013 Olsson Associates, LLC 191213 Engineering 1-784 407.50 407.50
06/13/2013 Olsson Associates, LLC 191214 -Engineering 1-616 710.25 710.25
06/13/2013 Olsson Associates, |L.C 191 216 EDOP Review 3-850 171.00 171.00
Total 11172: 3,678.75
11173
06/13/2013 Petrock & Fendel, PC 23223 Water Rights Dev-Legal 1-617 120.00 120.00
Total 11173: 120.00
11174
06/13/2013 Ramey Environmental 7987 Operator Services-Box El 1-840 3,580.50 3,5680.50
06/13/2013 Ramey Environmental 7987 Mileage 1-856 172,50 172,50
06/13/2013 Ratviey Environmental 7987 Testing and Reporting 1-802 126,00 126.00
06/13/2013 Ramey Environmental 7987 Facility Maintehance & R 1-851 87.00 87.00
06/13/2013 Ramey Environmental 7987 Plant Supplies 1-798 289,08 289,08
06/13/2013 Ramey Environmental 7987 Project Management 1-780 415.74 415.74
Total 11174: 4,670.82
11175
06/13/2013 Rocky Mountain Power 5028780 Facility Maintenance & R 1-851 419.60 419.60






Greatrock North Water &
Sanitation District

Check Register - Greatrock North
Check Issue Dates: 6/1/2013 - 6/30/2013

Check No and Date

Page:

2

Jun 13, 2013 03:16PM

Payee

Invoice No GL Account Title GL Acct Amount Total
Total 14475; 419.60
11176
06/13/2013 Special Dist Management Srve 948960 District Management 1-614 2,913.00 2,913.00
06/13/2013 Special Dist Management Srvc 948960 Accounting 1-612 1,700.00  14,700,00
06/13/2013 Special Dist Management Srvo 948960 Audit 1-616 125,00 125,00
‘06/13/2013 Special Dist Management Srve 948960 Elections 1-672 37.50 37.50
06/13/2013 Special Dist Management Srve 948960 Utjlity Billing 1-630 720,00 720.00
' 06/13/2013 Special Dist Management Srvc 948960 Meter Reading 1-853 534.00 534.00
06/13/2013 Special Dist Management Srvc 948960 Locates 1-876 104,00 104.00
06/13/2013 Special Dist Management Srve 948960 Website Dev & Maintenan 1-650 331.50 © 331,50
06/13/2013 Special Dist Management Srve 948960 Miscellaneous Expense ~ 1-685 44517 44517
Total 11176: 6,910.17
11177 . .
- 06/13/2013 Stoneking, Bart REIVB 6/2013 Service Charges-Greatro 1-525 52,72 - 52,72
Total 11177; 52.72
11178,
06/13/2013 Treatment Technology 164680 Plant Supplies 1-798 490.75 490.75
Total 11178: 490,75
11179 ‘
06/13/2013 United Site Services 1141281052 Facility Maintenance & R 1-851 106.75 108.75
Total 11179: 106.75
11180
06/13/2013 Utility Notification Center 21305355 Locates 1-876 27.71 27.1
Total 11180: 27,711
11181
06/13/2013 White Bear & Ankele 61523 Legal 1-675 2,697.50 2,697.50
06/13/2013 White Bear & Ankele 61523 Miscellaneous Expense 1-685 38.99 38.99
Total 11181: " 2,736.49
13042
06/13/2013 Century Link 6/2013 Utilities 1-794 88.66 88.66
Total 13042: 88.66
13043
06/13/2013 United Power 6/2013 Utilities 1-794 2,694.33 2,694.33
Total 13043: 2,694.33
13044
06/13/2013 Xcel Energy 6/2013 Utilities 1-794 71.74 71.74
Total 13044:

71.74






Greatrock North Water & Check Register - Greatrock North Page: 3
Sanitation District Check Issue Dates; 6/1/2013 - 6/30/2013 Jun 13, 2013 03:16PM

Check No and Date Payee Invoice No GL Account Title GL Acct Amount Total

Grand Totals: 25,359,12






Greatrock North Water & Check Register - Greatrock Payroll Page: 1

Sanitation District Report Dates: 6/1/2013-6/30/2013 Jun 13, 2013 03;20PM
Check Check
lssue Date  Number Payee Amount
06/13/2013 91021 Fleck, Robert 92.35
06/13/2013 91022 Polliard, Jeffrey 92,35
06/13/2013 91023 Wyckoff, John 92.35

Grand Totals: ,
3 277.05
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MINUTES
OF A REGULAR MEETING OF
THE BOARD OF DIRECTORS OF THE
GREATROCK NORTH WATER AND SANITATION DISTRICT
HELD
JUNE 4, 2013

A regular meeting of the Board of Directors (referred to hereafter as “Board”) of
the Greatrock North Water and Sanitation District (referred to hereafter as
“District”) was convened on Tuesday, June 4, 2013 at 5:30 P.M., at United
Power, 500 Cooperative Way, Brighton, Colorado. The meeting was open to the
public.

Directors In Attendance Were:
Robert William Fleck

Jeffrey Polliard

John D. Wyckoff

Following discussion, upon motion duly made by Director Wyckoff, seconded by
Director Polliard and, upon vote, unanimously carried, the absences of Terry
Krayenhagen and Brian Rogers were excused.

Also In Attendance Were:
Lisa A. Johnson; Special District Management Services, Inc.

Jennifer Gruber Tanaka, Esg.; White, Bear & Ankele, P.C.
Andrea Bollinger and Josh Cook; Olsson Associates, Inc.

Brad Simons, P.E.; TST Inc. of Denver

Disclosures of Potential Conflicts of Interest: Attorney Tanaka advised the
Board that, pursuant to Colorado law, certain disclosures may be required prior to
taking official action at the meeting. The Board reviewed the Agenda for the
meeting, following which Directors Fleck, Polliard and Wyckoff each confirmed
that they had no conflicts of interest in connection with any of the matters listed
on the Agenda.

GRNWSD 6/4/13 Minutes





RECORD OF PROCEEDINGS

ADMINISTRATIVE

Agenda: Ms. Johnson distributed for the Board’s review and approval a proposed

MATTERS

CONSENT AGENDA

FINANCIAL
MATTERS

ENGINEER’S
REPORT

Page 2

Agenda for the District’s regular meeting.

Following discussion, upon motion duly made by Director Wyckoff, seconded by
Director Polliard and, upon vote, unanimously carried, the Agenda was approved,
as amended.

Board of Directors’ Report: Director Wyckoff reported to the Board that
Premier Industries (“Premier”) has mowed and pulled weeds at the Rocking
Horse Farms Facility, the Box Elder Creek Ranch Facility and the Greatrock
North Facility. He further reported that Premier notified him that they had
experienced a problem with the irrigation pipes at the Box Elder Creek Ranch
Facility; someone has turned on the water to the system which caused the pipe to
freeze and break. Director Wyckoff noted for the Board that Premier will send
him pictures of the broken pipe. Ms. Johnson reported that she will then transmit
the information to Ramey Environmental Compliance (“REC”) for review.

Manager’s Report: Ms. Johnson presented and the Board reviewed the June
Manager's Report. Following discussion, upon motion duly made by Director
Wyckoff, seconded by Director Polliard and, upon vote, unanimously carried, the
Board approved the Manager recommendations in the June Manager’s Report. A
copy of the Manager’s Report is attached hereto and is incorporated herein by this
reference.

The Board considered the following actions:
e Approval of the Minutes from the May 7, 2013 regular meeting.

e Ratify acceptance of cash position schedule and unaudited financial
statements through the period ending April 30, 2013.

Following discussion, upon motion duly made by Director Wyckoff, seconded by
Director Fleck and, upon vote, unanimously carried, the Board approved the
consent agenda items.

2012 Audit: It was noted that the 2012 Audit will be presented for Board

acceptance at the July meeting.

Engineer’s Report: Ms. Bollinger presented the May 28, 2013 Engineer’s

Report to the Board. A copy of the Report is attached hereto and is incorporated
herein by this reference.

GRNWSD 6/4/13 Minutes





RECORD OF PROCEEDINGS

CAPITAL
IMPROVEMENT
PORJECTS
OPERATIONS AND

The Board gave support for Olsson Associates, Inc. (“Olsson”) to work with the
State to determine the blending parameters necessary to blend Reverse Osmosis
(“RO”) Concentrate with LFH water and discharge to the stream. It was noted
that Olsson will provide a cost estimate for sampling once the parameters have
been identified. The Board also gave support to Olsson to attend a meeting in
June with the Colorado Department of Public Health and Environment to explore
funding opportunities.

Ms. Bollinger reported that she will meet with Mr. Rabas with REC tomorrow
and direct him to isolate the RO concentrate to one pond to allow the other pond
to evaporate and she will also follow-up with him on reducing the run time of the
RO to run as little as possible without having to condition the membranes, etc.

Evaporation Ponds:

Location and Costs to Acquire Land for Third Evaporation Pond: The discussion
on the topic is included above.

Reserve Study: Ms. Bollinger presented to the Board the reserve study and
provided summarized spreadsheets. Ms. Bollinger reported that she will provide
the detailed spreadsheet used to complete the analysis to the Board for review.

Capital Improvement Projects: There was nothing new to report.

Operations and Maintenance Update: The Board reviewed the Monthly

MAINTENANCE
MATTERS

Page 3

Activities Report and operations and maintenance update. A copy of the report is
attached hereto and incorporated herein by this reference.

It was noted that the fire pumps in the Rocking Horse Farms Facility are not
working properly. Ms. Bollinger reported that she is meeting with REC and a
representative from Water Technologies on Wednesday to evaluate the issue.

Monthly Flow Report: The Board reviewed the monthly flow report covering
April 6, 2013 through May 5, 2013.

Water Quality Issues in Box Elder Creek Ranch and Rocking Horse Farms:
The Board reviewed the monthly water quality report.

GRNWSD 6/4/13 Minutes
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LEGAL MATTERS

First Addendum to Independent Contractor Agreement between the District

EXECUTIVE
SESSION MATTERS

WATER MATTERS

and Olsson for Engineering Design and Operations Plan — RO Concentrate
Ponds (“First Addendum): The Board discussed the First Addendum.

Following discussion, upon motion duly made by Director Wyckoff, seconded by
Director Polliard and, upon vote, unanimously carried, the Board approved the
First Addendum.

Engineering Services: EXECUTIVE SESSION: Pursuant to Section 24-6-
402(e), C.R.S., upon motion duly made by Director Wyckoff, seconded by
Director Polliard and, upon an affirmative vote of at least two-thirds of the
quorum present, the Board convened in executive session at 7:07 p.m. for the
purpose of discussions relating to negotiations with third parties, as authorized by
Section 24-6-402(4)(e), C.R.S.

Furthermore, pursuant to Section 24-6-402(2)(d.5) (11)(B), C.R.S., no record will
be kept of those portions of the executive session that, in the opinion of the
District’s attorney, constitute privileged attorney-client communication pursuant
to Section 24-6-402(4)(b), C.R.S.

The Board reconvened in regular session at 8:27 p.m.

Following discussion, upon motion duly made by Director Wyckoff, seconded by
Director Fleck and, upon vote, carried with Directors Wyckoff and Fleck voting
“Yes” and Director Polliard voting no, the Board approved an Agreement with
TST Inc. of Denver for General Engineering Services, approved to terminate the
General Engineering Services Agreement with Olsson, approved to continue with
Olsson to complete the SDF analysis, completion of reserve analysis and
finalization of the Engineering Design and Operations Plan.

Water Matters: There was nothing new to report.

OTHER BUSINESS

District Website: It was noted that the District’s website creation is in process.

Page 4

Due to a conflict with the training process, SIPA will be providing District staff
with a training video once the website platform is complete.

Grant Funding Research: It was noted that District staff will continue to
monitor grant funding opportunities.

GRNWSD 6/4/13 Minutes
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2013 SDA Conference: Ms. Johnson discussed having Board members attend the
2013 SDA Conference.

Following discussion, the Board authorized all interested Board members to
attend the 2013 SDA Conference.

Community Comments: There were no community comments.

There being no further business to come before the Board at this time, upon
motion duly made, seconded and, upon vote, unanimously carried, the meeting
was adjourned.

Respectfully submitted,

By

Secretary for the Meeting

THESE MINUTES APPROVED AS THE OFFICIAL JUNE 4, 2013 MINUTES
OF THE GREATROCK NORTH WATER AND SANITATION DISTRICT BY
THE BOARD OF DIRECTORS SIGNING BELOW:

Terry Krayenhagen

Robert William Fleck

Jeffrey L. Polliard

Brian K. Rogers

John D. Wyckoff

GRNWSD 6/4/13 Minutes
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Pursuant to 824-6-402(2)(d.5)(11)(B), C.R.S., | attest that, in my capacity as the attorney
representing the Greatrock North Water and Sanitation District, | attended the executive session
convened on June 4, 2013 for the sole purpose of discussing matters subject to negotiation with
third parties and matters seeking legal advice, as authorized by §824-6-402(4)(b) and (e), C.R.S.
| further attest that it is my opinion that a portion of the executive session discussion constituted
attorney-client privileged communication as provided by §24-6-402(4)(b), C.R.S., and, based on
that opinion, no further record, written or electronic, was kept or required by be kept pursuant to
§24-6-402(2)(d.5)(1N(B), C.R.S.

Jennifer Gruber Tanaka, Esqg.
General Counsel
Greatrock North Water and Sanitation District

GRNWSD 6/4/13 Minutes





S22,

GREATROCK NORTH

WATER & SANITATION DISTRICT

Date: May 28, 2013

To: Greatrock North Water and Sanitation District, Board of Directors
From: Lisa A. Johnson, District Manager

Re: June 4, 2013 Manager’s Report

Agenda Action ltems

I1. A. Consent Agenda

1. May 7, 2013 Regular Meeting Minutes.
2. Financial statements ending April 30, 2013.

I recommend approval of the consent agenda items.

VIIL.A. First Addendum to Independent Contractor Agreement between the District and
Olsson Associates, Inc. for Engineering, Design and Operations Plan — Reverse Osmosis
Concentrate Ponds.

CDPHE is requiring the District to prepare and submit an Annual Report for concentrate
produced as well as a response to the Final Determination Letter of Approval with
Conditions. Olsson Associates has submitted a proposal in the amount of $3,100 to
complete these tasks. There is a positive balance on the original contract of $1,000,
therefore the increase in cost will be $2,100.

I recommend approval of the First Addendum to Independent Contractor Agreement

between the District and Olsson Associates, Inc. for Engineering, Design and
Operations Plan — Reverse Osmosis Concentrate Ponds.

District Office

for Greatrock North
Water and Sanitation






Updates on Other District Related Items

Summary of Discussions from mid-month meeting with Directors Fleck and Wyckoff — Ms.
Bollinger and | met with Directors Fleck and Wyckoff on May 14, 2013. Discussions continued on
concentrate management efforts and the need for a 3" evaporation pond.

Valve Exercising at BECR and RHF — REC has provided a proposal to exercise the valves in
BECR and RFH for a not to exceed amount of $6,960. The District has budgeted $8,300 for
distribution system maintenance in 2013. The proposed amount is within the budget and therefore |
have given Jeff the approval to proceed.

Total Water Production from April 6, 2013 through May 5, 2013 = to be distributed at meeting

Total Usage billed from April 6, 2013 through May 5, 2013 = to be distributed at meeting.

District Office

for Greatrock North
Water and Sanitation






MEMO

TO: Lisa Johnson, District Manager
FROM: Andrea Bollinger

RE: June 4, 2013 Meeting Agenda Items
DATE: May 28, 2013

PROJECT: 013-0055

Item IV.A. — Evaporation Ponds:

1. Section 9 Regulations:
a. EDOP report has been revised and resubmitted to CDPHE. Copies were
provided to SDMS and REC.

b. Financial Assurance is underway.
i. Information has been provided to SDMS on 5/24/2013. Letters from the CPA
and the independent auditor will be necessary.

c. 2012 Annual Reporting
i. Olsson has begun compiling information for submittal to CDPHE Solid Waste
Division.

2. Operation flexibility research:

a. In order to have operation flexibility with the evaporation ponds, Olsson has
researched various ways to eliminate or reduce the concentrate. Attached is the
list outlining the options Olsson evaluated as well as the challenges associated
with those options. A large print-out of the treatment and process options will be
available at the Board meeting.

Based on the research, Olsson recommends moving forward with the steps for
designing and constructing a third evaporation pond while also collecting
samples to determine viability of blending RO concentrate with LFH wells for
augmentation.

3. Evaporation Pond Rehabilitation Action Plan
a. Since the existing evaporation ponds have had little to no maintenance
performed, Olsson recommends an assessment of their conditions including the





Page 2 of 2 June 4, 2013 Meeting Agenda Items
May 28, 2013

following action items. The attached technical memo outlines the process in
more detail.
i. Minimize RO
ii. Evaporate
iii. Survey and Solids Assessment
iv. Liner Inspection

Item IV.B. — Reserve Analysis:

The Reserve Analysis has been completed. The technical memo, attached, outlines
the findings. The cost and projections developed for the Reserve Analysis will be
used for the System Development Fee project which provides a basis for the fees
charged to new development.

Olsson also recommends performing a Rate Study since the majority of the
information for a Rate Study has already been collected. A Rate Study evaluates the
District's user rates and finances to insure funds are available for future
requirements.

| will attend the June 4, 2013 Board Meeting and will be prepared to address any of these items,
as well as any additional items that may arise.

Attachments:

1. Operation Flexibility Research List
2. 2013-05-24 Evap Pond Rehabilitation Assessment
3. 2013-05-23_Memo_Reserve Analysis_rev2

File Location:
G:\Office\Teams\WaterWastewater\Denver Team Folder\Greatrock North Water and Sanitation District\_Board
Meetings\2013\06-2013\2013-05-28_Engineering Report.docx
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ASSOCIATES

Project #: 013-0212
Project: GNWSD- RO Concentrate / Evaporation Ponds
Subject: Treatment and Process Options Evaluated for Concentrate Disposal

Phase #: 100

By: Andrea Bollinger
Date: 5/22/2013

Checked By: Josh Cook

Date:

5/22/2013

Challenges

Viable
Option

Option

Reduce Concentrate

Implemented

Source water reclassified to

2

ves tg;?:;;g;;%iwater groundwater on 01/11/10
Reduce Concgntrate 71:29 blend ratio on
Yes |through Blending
o 07/17/12
Modifications
Costly to implement
Yes |Waste Management ($.55/gallon @ 5.8MG =
$3.2M)
Enhanced Evaporation - Questionable on precent
Yes Surface Aeration increase of evaporation to |Scaling issues: O&M
cost benefit
Yes SIS TS Costly in terms of capital Limited property available

3rd Pond

Augmentation of

Required to met Regulation

Yes concentrate with LFH wells 41 and Regulation 38 Permit required by CDHPE
nnect to another water Lo Potentially higher monthl .
Yes C_o rectfo anofherwate Costly capital investment orentially igher montnly Legal issues
District water cost
Costly in terms of
Yes |On-site Injection Well permitting, capital, and
operations
Cease RO and implement . I .
; . Maintenance on existing Does not improve outdoor
Yes |home treatment units Costly to implement RO still required water quality
(POE/POU) q g
Yes Reduce Concentrate Lower Water Quall Crga?gfnsr;;qugsg ;%ti- Doesn't provide operation
through Flux Revisions vy prog 9 flexibility to rehab the ponds
scalant dosing
Yes |Cease RO Lower Water Quality Programming change DTG R el

At this time, it will not be

water quality

No |SVSD WWTF
accepted
IGA in place 05/05/11; Hauling on hold pending
No Hudson WWTF Amended 10/04/11; resolution of WWTP water
Amended 01/03/12 quality issues
Aesthetic concerns to Concerns for truck traffic
No Locate Haul Tanks at WTP No viable disposal site neiahboring properties through BECR subdivision,
9 g prop 20,000 gallon tank capacity
Beneficial Water I S CE) (0 Concerns for truck traffic
No . addressed by BWMS, but L
Management Services : through BECR subdivision
no users defined
Policy is to not accept
No Lochbuie WWTF wastewater from outside
service area
Policy is to not accept
No Denver Metro WWTF wastewater from outside
service area
Policy is to not accept
No Greeley WWTF wastewater from outside
service area
o |Soun Adams Couny
WWTF -
service area
— Requires ECCV to change |Concerns for truck traffic
No ECCV Deep Well Injection permit through BECR subdivision
Will not accept because of
No Berthoud WWTF the sulfate and chloride
levels in the concentrate
Class 2 Well: Water is not
No High Sierra Water assquated with the (?Il and
gas industry and their
permits will not allow.
No Direct discharge to Box Discharge permit denied by
Elder Creek CDPHE-WQCD
Blend w/ BECR Irrigation Rejected by GNWSD Board | o€ T on Concentrate
No Suppl of Directors- 2012 Management dated
i 4/26/2013
S L o CDPHE permitting and .
No Henrylyn Irrigation District Water quality issue legal issue with water rights Costsly to implement
. Water quality not conducive |Limited quantity to make Concerns for truck traffic
No PDC Energy/Fracking to PDC use beneficial through BECR subdivision
SRS Costly in terms of capital Still results in a waste Doesn't provide operation
No Concentrate through ; L
. and operations stream to manage flexibility to rehab the ponds
Reverse Osmosis
CSM study demonstrates
No Enhanced Evaporation - potential but questionable
Trickle Structure feasibility based upon
density
ORI e High capital and operatign |Still results in a waste Doesn't provide operation
No Concentrate through L
. . expense stream to manage flexibility to rehab the ponds
Mechanical Evaporation
Doesn't solve operator
No Dual .V\_Ia.lter System for al Costly to implement Water source unknown flexibility issue with
subdivisions -
evaporation ponds
Water is not associated with
No (A & W Water the oil and gas industry and

permits will not allow

F:\Projects\013-0212 GNWSD 3rd Evap Pond\Data\[Concentrate Matrix of Options.xIsx]Sheetl





TECHNICAL MEMO

TO: GNWSD Board
FROM: Andrea Bollinger
RE: Evaporation Ponds Rehabilitation
DATE: May 24, 2013
PROJECT #: 013-0056
PHASE: 100

Greatrock North Water and Sanitation District (District) uses two evaporation ponds to
receive reverse osmosis (RO) concentrate. The evaporation ponds provide storage of the
concentrate as well as an evaporative surface for disposal of concentrate volume. The
condition and maintenance of these evaporation ponds is detailed in this technical memo.
A discussion of suggested tasks is included below. These tasks include:

Reduce concentrate

Surveying

Assessment of solids in both evaporation ponds
Assessment of north evaporation pond liner

An Opinion of Probable Cost for these items has been prepared and is attached. The total
cost, excluding the need for pumping and solids removal is $16,700.

Existing Infrastructure and Condition

The north and south evaporation ponds are fed by gravity via a six inch PVC pipe from
the RO unit. Records Drawings of the evaporation ponds are available, but accuracy of
the Record Drawings is unknown. The Record Drawings have been included in the
Engineering, Design, and Operation Plan (EDOP) Revision 1, dated May 2013. Records
drawings indicate the existing 30 mil PVC pond liners were constructed by Colorado
Lining between 2002 and 2003 with a foot of soil placed as cover over the liner.

The evaporation ponds have been in operation for approximately ten years. Historical
records for the operations and maintenance of the evaporation ponds is unknown. Two
key components which are unknown, but must be determined are:

e Condition of the liner in each pond,
e Quantity of solids in each pond,

4690 Table Mountain Drive, Suite 200 TEL 303.237.2072
Golden, CO 80403 FAX 303.237.2659 www.olssonassociates.com
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Recommendation

Maintenance of the evaporation ponds is required for continued operation of the RO
system. The exact volume of the evaporation ponds and the quantity of solids in each
evaporation pond is unknown.

In order to evaluate the condition of the evaporation ponds they need to be taken out of
service. However, it is not feasible to have both evaporation ponds out of service. Since
records show both evaporation ponds were installed at approximately the same time,
evaluating the liner on the north evaporation pond should be indicative of the condition
of the south evaporation pond liner. Also, since the south evaporation pond is the only
evaporation pond with a level sensor connected to the SCADA system, taking the north
evaporation pond offline will allow the remaining active evaporation pond to continue
water level monitoring remotely. The following action plan is recommended:

1. Minimize RO operations to reduce concentrate into the evaporation ponds. This
includes continued operation at the minimum blending ratio of 70% blend and
30% treated.

2. Isolate: Close the interconnect valve between the evaporation ponds and only
feed the south evaporation pond. To help evaluate the north evaporation pond
levels, Olsson proposes installing a gage to manually document water levels
during each site visit. The gage should be in one inch increments.

3. Evaporation: Allow evaporation to reduce the water levels in the north
evaporation pond for 45 days starting in June 2013 through July 2013.

a. Based on the monthly evaporation from the Water Master Plan Phase 1&lI,
the north evaporation pond levels should reduce by 1.2 feet between June
and July. While this will not completely empty the north evaporation pond,
it would allow for an assessment to take place.

b. The south evaporation pond, which is currently at 4.30 feet, as of May 23,
2013, will rise approximately 0.5 feet with the RO operated at the 70/30
ratio, including evaporation losses.

c. If evaporation alone is not sufficient after 35 days, a pump will be required
to transfer concentrate from the north evaporation pond to the south
evaporation pond. At that time, pond levels will need to be reassessed to
determine how much concentrate can be transferred.

4. Survey and Solids Assessment: Survey the north and south evaporation ponds
while also conducting a solids assessment using a sludge judge. The surveyed
cross sections in conjunction with the solids assessment allows for a more
accurate accounting of the evaporation ponds capacities.

a. Coordination between Ramey Environmental Compliance (REC) and
Olsson will be necessary so both parties will be on site. REC can conduct
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the solids assessment utilizing the sludge judge while Olsson
simultaneously performs the survey.

b. REC should collect samples of the solids while on site for testing. This
data will be used in the assessment of the quantity of solids in the
evaporation pond as well as facilitate in disposal options.

5. Lining Inspection: After Step 3 and the evaporation pond level has reduced,
Colorado Lining can conduct an assessment, collecting samples of the liner and
testing for material tensile properties. Testing will be performed by an
independent third party laboratory.

The opinion of probable cost for performing the reducing concentrate, survey, assessing
the solids, liner inspection, and testing totals $16,700. Detailed opinion of probable cost
is attached. In the event, concentrate must be pumped from the north evaporation pond
to the south, additional cost will be incurred.

Solids removal may be necessary; however, at this time there are too many variables to
develop a comprehensive action plan for removal. Olsson recommends performing the
above mentioned tasks in order to better estimate the quantity of solids accumulation
and viable removal and disposal options.

File: F:\Projects\013-0056 GNWSD Operations\Data\Evap Pond Rehab Maintenance\2013-05-24_Evap
Pond Rehab Asses.doc





Opinion of Probable Cost

Page 1 of 1

ENR Construction Cost Index
Client: GNWSD Date Index
Project Title: Evaporation Pond Survey and Inspection Initial May-13 7020.89
Project Number: 013-0056 Current May-13 7020.89
ltem Quantity | Unit Unit Cost $ Cost$ |
1 |Survey and Sludge Assessment - - |
2 Evaporation Pond Cross Sections 1 LS 2,500 2,500
3 Ramey Environmental Compliance 8 HRS 95 760
4 Colorado Analytical: testing solids 1 LS 2,000 2,000
5 |Pond Inspection
6 Colorado Lining: inspection of liner 1 LS 500 500
7 Colorado Lining: testing of liner 2 EA 600 1,200
8 Ramey Environmental Compliance 2 HRS 95 190
9 |Coordination and Administration
10 Olsson Associates 69 HRS 85 5,840
1 Olsson Associates: Expenses- 4 site visits 4 EA 41 170
12 Ramey Environmental Compliance 8 HRS 95 760
13
14
16
16
17
18
19
20
21
22
23
24
25
SUBTOTAL $ 13,920
Contingency 20.0 % $2,790
Total Project Cost $ 16,710

Preliminary Design
Final Design
Project Engineer: +{\ (A2 X
A

Design Status (Check One)
x |Conceptual Design mo LS SON
_ ASSOCIATES

Date: 5/07 ‘7’//3

The Engineer, using his or her professional judgment, has developed this stated Opinion of Probable C
status identified above. Development of this Opinion has included consideration of design input level; ho

styuction Cost based upon the design

ver, the circumstances under which
the work is expected to be undertaken, the cost and availability of materials, labor and services, probable bidder response and the economic
conditions at the time of bid solicitation are beyond the control of the Engineer and will impact actual bid costs. Should bidding be delayed, these
costs should be reviewed and, if necessary, adjusted to a more applicable Engineering News Record Construction Cost Index.

F:\Projects\013-0056 GNWSD Operations\Data\Evap Pond Rehab Maintenance\Costs\Pond inspection and survey_REV2.xlsx





TECHNICAL MEMO

TO: GNWSD Board
FROM: Andrea Bollinger
RE: Reserve Analysis
DATE: May 23, 2013
PROJECT #: 013-0057
PHASE: 100

Olsson Associates performed a reserve analysis which analyzed the life cycle
replacement costs for Greatrock North Water and Sanitation District's (GNWSD) major
water system’s components. The major components included pumps, impellers,
motors, flow meters, tanks, electrical control panels, unit heaters, chemical feed pumps,
wells, etc. Olsson utilized Ramey Environmental Compliance (REC) and Special
District Management Services to provide equipment age and maintenance records
based upon a detailed inventory of the structures and equipment associated with:

e Two alluvial wells
Three Upper Arapahoe Wells
Three Laramie-Fox Hills Wells
Reverse Osmosis water treatment facility, including chemical feed systems
Four potable water storage tanks
Box Elder Creek Ranch pump station
Rocking Horse Farms pump station
Greatrock North pump station
Flow meter vaults
Air/vacuum stations
Instrumentation and control components
Two concentrate ponds

REC provided Olsson a partial list of the GNWSD equipment from their Allmax
database. Utilizing the database, Olsson conducted a site visit on January 29, 2013.
After conducting a site visit, the equipment list was compiled and updated and then
Olsson contacted the vendors and manufacturers of the equipment to assist with
obtaining missing information and to determine replacement, operation, and
maintenance costs. In the event the equipment listed did not have a manufacturer such

4690 Table Mountain Drive, Suite 200 TEL 303.237.2072
Golden, CO 80403 FAX 303.237.2659 www.olssonassociates.com
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as the case for structures and the evaporation ponds, Olsson utilized past experience to
determine replacement costs.

Figure 1 provides the 20 year cost projection in 2013 dollars. Figure 2 provides the 20
year cost projection taking into account inflation. The 20-year historical average for
inflation is 2.86% based on information from Colorado Department of Local Affairs
website®”. However, 3% inflation was used as a conservative measure for future
budgeting.

Overall, the yearly equipment replacement costs, shown in Figures 1 and 2, are
consistent; indicating GNWSD should be planning for a large expense in 9-10 years. A
closer analysis of those years, Figure 3, shows the increase in capital expenditures
would primarily be the result of rehabilitating the north and south evaporation ponds.
Proactive maintenance on the evaporation ponds could extend the timeframe for this
expense by several years.

The cost and projections developed for the Reserve Analysis will be used for the
System Development Fee project which provides a basis for the fees charged to new
development. Olsson recommends performing additional work to perform a Rate Study.
A Rate Study evaluates the District’'s rates and finances to insure sufficient funds are
available when replacement of equipment is needed.

(1) Colorado Department of Local Affairs (2013). Inflation / Denver-Boulder-Greeley Consumer Price
Index. Retrieved from http://www.colorado.gov/cs/Satellite/DOLA-Main/CBON/1251594680280.

File: F:\Projects\013-0057 GNWSD Reserve Analysis\Documents\Reports\2013-05-23_Memo_Reserve
Analysis.doc
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Figure 1: 20 Year Projection, Current Costs (2013)
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Figure 2: 20 Year Projection, Future Costs
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Figure 3: Expenditures in Year 9 and 10





Greatrock North W & S District
Monthly Activities
April 24™ - May 24™
4/24/13: Regular checks and readings. Collected and delivered monthly samples.

4/26/13: Regular checks and readings. Pond levels = 77.

4/29/13: Regular checks and readings. Filled the chlorine day tank. Mixed the RO
antiscalent.

5/1/13: Regular checks and readings.

5/3/13: Regular checks and readings. Greased and cleaned pump motors at Rocking
Horse and Boxelder. Removed the dog kennels from Rocking Horse. Cleaned the
pond aerator.

5/6/13: Regular checks and readings. Collected and delivered monthly samples.

5/8/13: Regular checks and readings. Greased the pump motors and cleaned the VFD
filters. Organized facility maps.

5/10/13: Regular checks and readings.

5/13/13: Regular checks and readings. Changed the cartridge filters on the RO.
5/15/13: Regular checks and readings.

5/16/13: Additional visit to prep and prime pumps at Greatrock North.

5/20/13: Regular checks and readings.

5/22/13: Regular checks and readings. Exercised vlaves. Flushed hydrants at Kenuli
Ct fire hydrant. Pond levels still = 7”.

5/24/13: Regular checks and readings. Filled the chlorine day tank.

April 24" to May 24™

RO Run Time Hrs 152 hrs.

RO Concentrate Flow — 2 ponds 300,960 gallons






CONCENTRATE PONDS:

North Pond 5-3-13

North Pond 5-8-13

North Pond 5-15-13

North Pond 5-24-13

South Pond 5-3-13

South Pond 5-8-13

South Pond 5-15-13

South Pond 5-24-13





Ramey Environmental Compliance, Inc.

Cost to complete Valve Excecising

Boxelder GRN RH FARMS
93 54 85
$2,790.00 $1,620.00 $2,550.00

Service Includes:
Report of findings during valve exercising if any

Completed in 2012

Total
232
$6,960.00

(303) 833-5505





		Attachments to June 4th Minutes.pdf

		Operations & Maintenance Report.pdf

		Operations & Maintenance Report

		2013 Updated Valve Exercising Costs








S22,

GREATROCK NORTH

WATER & SANITATION DISTRICT

Date: June 25, 2013

To: Greatrock North Water and Sanitation District, Board of Directors
From: Lisa A. Johnson, District Manager

Re: July 2, 2013 Manager’s Report

Agenda Action ltems

1. A. Consent Agenda

June 4, 2013 Regular Meeting Minutes.

June 13, 2013 claims.

Financial statements ending May 31, 2013.

Independent Contractor Agreement with TST of Denver for Development

Review Support Engineering Services.

5. Independent Contractor Agreement with TST of Denver for Public Water
System Facilities Support Engineering Services.

6. Termination with Olsson Associates, Inc. for Operations Engineering

Support Services, Administrative Engineering Support Services, Rules and

Regulations Drawings and Specifications, Third Evaporative Pond

Topography and Access Road Survey Services.

Mo

I recommend approval of the consent agenda items.
. A Acceptance of 2012 audit
Dawn Schilling and Divena Mortimeyer will attend the meeting to present the 2012 draft

audit. Staff will review the draft audit prior to the meeting. | will make a recommendation
after my review.

District Office

for Greatrock North
Water and Sanitation






V. B. Approval of the purchase and installation of a vertical multistage pump at
Rocking Horse Farms Facility

Mr. Simons has included a summary of this item in his engineer’s report and he recommends
approval of this expenditure.

I recommend approval of this expenditure.

VI. D.1. Proposal from TLECC for the installation of a variable frequency drive and
related changes to SCADA at the Greatrock North Facility

Booster pump #2 cycles 50-60 times per day. With the installation of the VFD, the pump
will regulate itself which will reduce power use and wear and tear on the pump. Operations
staff recommends approval of this expenditure.

I recommend approval of this expenditure.

VI.  D.2.Proposal from TLECC to revise the SCADA programming to allow the R.O. unit
to run automatically one time per day.

TLECC can add a scenario to the current SCADA system that would allow the R.O. unit to
run once per day which would be sufficient run-time so as to not have to condition the

membranes, etc. during the summer months or longer. Operations staff recommends
approval of this expenditure.

I recommend approval of this expenditure.

Updates on Other District Related Items

Summary of Discussions from mid-month meeting with Director Wyckoff — I met with Director
Wyckoff on June 21, 2013. Discussions centered on the transition of engineering services and the
water pressure issues at Rocking Horse Farms.

Total Water Production from May 6, 2013 through June 5, 2013 = 4,688,978

Total Usage billed from May 6, 2013 through June 5, 2013 = 4,620,320

District Office

for Greatrock North
Water and Sanitation







GREATROCK NORTH WATER AND SANITATION DISTRICT
Schedule of Cash Position

May 31, 2013
Debt Capital
Rate Operating Service Projects Total

Checking

Wells Fargo 0.00% $ 9,930.46 $ - $ - $ 9,930.46

FirstBank 0.00% 6,462.36 - - 6,462.36
Investments

First Bank - Lockbox 0.20% 653,089.06 _ - 356,671.48 1,009,760.54

ColoTrust - Plus 0.12% 327,610.06 (7,248.87) - 320,361.19

ColoTrust - Bond Fund 0.12% - 0.14 - 0.14

ColoTrust - Project Fund 0.12% - - 0.07 0.07
Total Funds $ 997,091.94 $ (7,248.73) $ 356,671.55 $ 1,346,514.76

2013 Mill Levy Information:

Certified General Fund Mill Levy: 27.000
Certified Debt Service Fund Mill Levy: 18.500
Total Certified Mill Levy 45.500
Debt Service Mill Levy Cap per Service Plan: unlimited

(unlimited after debt : assessed valuation is less than 50%)

Board of Directors:
* Terry Krayenhagen
* Jeffrey Polliard
* Brian Rogers
* John Wyckoff
Robert Fleck
** |isa Johnson

* Board member is an authorized signer on the checking account.
** District Manager is an authorized signer on the checking account.
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GREATROCK NORTH WATER & SANITATION DISTRICT
COMBINED BALANGCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

May 31, 2013
DEBT CAPITAL FIXED LONG-TERM TOTAL

ASSETS AND OTHER DEBITS GENERAL SERVICE PROJECTS ASSETS DEBT MEMO ONLY
CURRENT ASSETS
CASH IN CHECKING-WELLS FARGO $ 9,930.46 $ - $ - $ - $ - $ 9,930.46
CASH IN BANK-FIRST BANK CHECKING 6,462.36 - - - - 6,462.36
CASH IN BANK-FIRST BANK LOCKBOX 653,089.06 - 356,671.48 - - 1,009,760.54
CASH IN BANK-COLOTRUST 327,610.06 (7,248.87) - - - 320,361.19
COLOTRUST-BOND FUND - 0.14 - - - 0.14
COLOTRUST-CAPITAL PROJECTS - - 0.07 - - 0.07
ACCOUNTS RECEIVABLE 37,999.13 - - - - 37,999.13
PROPERTY TAXES RECEIVABLE 143,135.01 98,074.03 - - - 241,209.04
TOTAL CURRENT ASSETS 1,178,226.08 90,825.30 356,671.55 - - 1,625,722.93
OTHER DEBITS
AMOUNT IN DEBT SERVICE FUND - - - - (7,248.73) (7,248.73)
BOND ISSUE COSTS, NET - - - - 248,510.77 248,510.77
AMOUNT TO BE PROVIDED FOR DEBT - - - - 5,121,758.97 5,121,758.97
TOTAL OTHER DEBTS - - - - 5,363,021.01 5,363,021.01
PROPERTY - AT COST
LAND - - - 94,243.05 - 94,243.05
WATER RIGHTS - - - 919,363.76 - 919,363.76
EASEMENTS - - - 152,988.74 - 152,988.74
WATER DISTRIBUTION SYSTEM - - - 8,037,821.10 - 8,037,821.10
CONSTRUCTION IN PROGRESS - - - 624,713.19 - 624,713.19
ACCUMULATED DEPRECIATION - - - (1,459,773.70) - (1,459,773.70)
TOTAL PROPERTY - - - 8,369,356.14 - 8,369,356.14
TOTAL ASSETS AND OTHER DEBITS $ 1,178,226.08 $ 90,825.30 $ 356,671.55 $ 8,369,356.14 $ 5,363,021.01 $ 15,358,100.08

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
ACCOUNTS PAYABLE $ - $ - $ - $ - $ - $ -
PAYROLL TAXES PAYABLE 575.75 - - - - 575.75
ACCRUED INTEREST PAYABLE - - - - 20,513.13 20,513.13
RETAINAGE PAYABLE - - - - - -
DEFERRED PROPERTY TAXES 143,135.01 98,074.03 - - - 241,209.04
DEPOSIT-REFUNDABLE WATER METER 850.00 - - - - 850.00
TOTAL CURRENT LIABILITIES 144,560.76 98,074.03 - - 20,513.13 263,147.92
LONG TERM DEBT
BONDS PAYABLE-2010 - - - - 2,230,000.00 2,230,000.00
BONDS PAYABLE-2007 - - - - 3,230,000.00 3,230,000.00
PREMIUM, NET OF AMORT. - - - - 103,414.23 103,414.23
DISCOUNT, NET OF ACCRETION - - - - (8,703.56) (8,703.56)
DEFERRED LOSS ON REFUNDING - - - - (212,202.79) (212,202.79)
TOTAL LONG TERM DEBT - - - - 5,342,507.88 5,342,507.88
NET ASSETS :
INVESTMENT IN FIXED ASSETS - - - 8,369,356.14 20,513.13 8,389,869.27
RESTRICTED - TABOR 46,895.00 - - - - 46,895.00
UNRESTRICTED 834,966.21 4,154.60 383,745.47 - (20,513.13) 1,202,353.15
CURRENT EARNINGS 151,804.11 (11,403.33) (27,073.92) - - 113,326.86
TOTAL NET ASSETS 1,033,665.32 (7,248.73) 356,671.55 - - 1,362,575.01
TOTAL LIABILITIES AND NET ASSETS $1,178,226.08 $ 90,825.30 $ 356,671.55 $ 8,369,356.14 $ 5,363,021.01 $ 15,358,100.08
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GREATROCK NORTH WATER & SANITATION DISTRICT
GENERAL FUND'
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 5 MONTHS ENDING MAY 31, 2013

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT

REVENUE
1-510 PROPERTY TAX REVENUE 11,480.67 159,634.43 302,883.00 ) 143,348.57 52.7
1-515 SPECIFIC OWNERSHIP TAXES 1,784.49 6,901.62 18,173.00 11,271.38 38.0
1-525 SERVICE CHARGES-GREATROCK 9,449,094 42,244.30 1566,000.00 113,755.70 271
1-526 SERVICE CHARGES-ROCKING HORSE 6,844.10 28,761.07 117,000,00 88,238.93 24.6
1-527 SERVICE CHARGES-BOX ELDER 14,334.27 53,925.66 127,000.00 73,074.34 42,5
1-560 INTEREST INCOME 146.04 675,42 1,500.00 824,58 45.0
1-661 GRANT REVENUE .00 3,000.00 00 ( 3,000.00) .0
1-579 INCLUSION-KREMERS PROPERTY .00 2,504.33 .00 ( 2,504.33) .0
1-580 OTHER INCOME - .00 50,00 2,000.00 1,950.00 2.5
1-581 BOX ELDER-WTR LEASE IRRIGATION .00 7,500.00 7,500.00 ,00  100.0
TOTAL REVENUE 44,039.51 305,096.,83 732,056.00 426,959.17 41.7
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GREATROCK NORTH WATER & SANITATION DISTRICT
GENERAL FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 5 MONTHS ENDING MAY 31, 2013

PERIOD ACTUAL YTD ACTUAL BUDGET UNEXPENDED PCNT
EXPENSES

1-612 ACCOUNTING 1,250,00 5,561.50 22,000,00 16,438.50 25.3
1-614 DISTRICT MANAGEMENT 4,439,50 20,300,00 55,000,00 34,700.00 36.9
1-6156 AUDIT 97,50 612,50 8,500,00 7,887.50 7.2
1-616 ENGINEERING 1,171.81 5,033.71 16,140,00 11,106.29 31.2
1-617 WATER RIGHTS DEV-LEGAL 140,00 820.00 20,000,00 19,180.00 4.1
1-618 WATER RIGHTS DEV - ENG. 2,454.42 6,215.74 32,000.00 25,784.26 19.4
1-620 DIRECTOR'S FEES 500.00 2,500.00 6,500,00 4,000.00 38.5
1-630 UTILITY BILLING 844.04 4,406.48 15,000.00 10,5693.52 204
1-650 WEBSITE DEV & MAINTENANCE 612.93 808.43 6,000.00 5,191.57 13.5
1-655 STUDIES 5,332.00 8,021.12 00 ( 8,021.12) .0
1-670 INSURANCE/SDA .00 16,315.54 15,600.00 ( 715.54) 104.6
1-675 LEGAL 3,670.00 17,315.00 47,250.00 29,935.00 36.7
1-679 STATUTORY COMPLIANCE .00 237.50 1,500.00 1,262.50 15.8
1-680 LEGAL PUBLICATION/ELECTION .00 .00 100.00 100.00 0
1-685 MISCELLANEOUS EXPENSE 446.98 2,682,18 8,000.00 5,417.82 323
1-693 PAYROLL TAXES 38.25 181.25 497.00 305,75 38.5
1-700 TREASURER'S FEES 172,31 2,392.60 4,543.00 2,150.40 52,7
1-780 PROJECT MANAGEMENT 110.00 490.00 3,800.00 3,310.00 129
1-784 ENGINEERING 637.65 3,136.50 15,300.00 12,163.50 20.5
1-794 UTILITIES 2,721.80 12,568.57 63,000.00 50,431.43 20.0
1-798 PLANT SUPPLIES .00 612.30 7,000.00 6,387.70 8.8
1-802 TESTING AND REPORTING .00 338.76 4,500.00 4,161.24 7.5
1-825 DISTRIBUTION SYS MNTC .00 330.00 8,300.00 7,970.00 4.0
1-830 MAINTENANCE & REPAIR-BOX ELDER .00 1,063.69 .00 ( 1,063.69) .0
1-840 OPERATOR SERVICES-BOX ELDER 3,783.50 14,964.50 46,000.00 31,035.50 32.5
1-845 BOX ELDER FACILITY PAINTING .00 2,488.00 6,400.00 3,912.00 38.9
1-847 RTU REPLACEMENTS .00 13,600.00 13,600.00 .00 100.0
1-850 WATER METERS .00 19.78 500.00 480.22 4.0
1-851 FACILITY MAINTENANCE & REPAIR 2,757.13 4,825.88 16,200.00 11,374.12 29.8
1-853 METER READING 580.35 1,792.35 3,400.00 1,607.65 52.7
1-854 GENERATOR PREVENTATIVE MNTC .00 583.00 2,600.00 2,017.00 22.4
1-856 MILEAGE 172.50 920.31 3,400.00 2,479.69 2741
1-871 ELECTRICAL PREV, MTNC. PROGRAM .00 .00 6,970.00 6,970.00 .0
1-872 CONCENTRATE DISPOSAL .00 .00 10,000.00 10,000.00 .0
1-874 LANDSCAPE MAINTENANCE .00 2,130.00 10,800.00 8,670.00 19.7
1-876 LOCATES 17.93 115.53 2,000.00 1,884.47 5.8
1-890 TRANSFER TO DEBT SERVICE .00 .00 60,000.00 60,000.00 .0
1-895 EMERGENCY RESERVES .00 .00 46,895.00 46,895.00 0
1-899 CONTINGENCY .00 .00 20,000.00 20,000.00 .0
TOTAL EXPENSES 31,950.60 153,292.72 609,295.00 456,002.28 25.2

EXCESS REVENUE
OVER (UNDER) EXPENDITURES 12,088.91 151,804.11 122,761.00 ( 29,043.11) 1237
FUND BALANCE - BEGINNING .00 881,861.21 831,116.00 ( 50,745.21) 106.1
FUND BALANCE - ENDING 12,088.91 1,033,665.32 953,877.00 ( 79,788.32) 108.4

PAGE: 3





GREATROCK NORTH WATER & SANITATION DISTRICT
DEBT SERVICE FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 5 MONTHS ENDING MAY 31, 2013

PERIOD ACTUAL YTDACTUAL BUDGET VARIANCE PCNT
REVENUE
2-510 PROPERTY TAX REVENUE 7,866,39 109,310.65 207,531.00 98,220.35 52,7
2-515 SPECIFIC OWNERSHIP TAXES 1,222.70 4,728.89 12,452.,00 7,723.11 38.0
2-560 INTEREST INCOME 14.70 5.24 25,00 19.76 21,0
2-587 TRANSFER FROM GENERAL FUND .00 .00 60,000.00 60,000,00 .0
TOTAL REVENUE 9,103.79 114,044.78 280,008.00 165,963.22 40.7
EXPENSES
2-608 BOND INTEREST-2007 GO 70,703.75 70,703.75 141,408.00 70,704.25 50.0
2-610 BONDS PRINCIPAL-2010 GO .00 .00 25,000.00 25,000.00 .0
2-611 BOND INTEREST-2010 GO 52,375.00 52,375.00 104,750.00 52,375.00 50.0
2-668 PAYING AGENT FEES .00 200.00 500,00 300.00 40.0
2-675 LEGAL 32.50 530.00 500.00 30.00) 106.0
2-700 TREASURER'S FEES 118.06 1,639.36 3,113.00 1,473.64 52,7
2-899 CONTINGENCY. .00 .00 5,000.00 5,000.00 .0
TOTAL EXPENSES 123,229.31 125,448.11 280,271.00 154,822.89 44.8
EXCESS REVENUE
OVER (UNDER) EXPENDITURES ( 114,125.52) ( 11,403.33) { 263.00) 11,140.33  (4335.
FUND BALANCE - BEGINNING .00 4,154.60 1,616.00 ( 2,639.60) 274.2
FUND BALANCE - ENDING ( 114,126.62) ( 7,248.73) ’ 1,252.00 8,500.73 (579.0)
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3-560

3-675
3-751
3-830
3-833
3-841
3-850
3-851
3-892
3-893
3-899

REVENUE

INTEREST INCOME

TOTAL REVENUE

EXPENSES

LEGAL

SCADA COMPUTER

RULES AND REGULATIONS

THIRD EVAPORATION POND
PURCHASE OF EASEMENTS

EDOP REVIEW

VFD IN GREATROCK NORTH
WATER RIGHTS DEV-LEGAL
WATER RIGHTS DEV-ENGINEERING
CONTINGENCY

TOTAL EXPENSES
EXCESS REVENUE

OVER (UNDER) EXPENDITURES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

GREATROCK NORTH WATER & SANITATION DISTRICT

CAPITAL PROJECTS FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET

FOR THE 5 MONTHS ENDING MAY 31, 2013

PERIODACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
60.14 307.32 500.00 192.68 615

60.14 307.32 500,00 192.68 615

.00 260.00 2,500.00 2,240.00 104

00 9,141.75 10,000.00 85825 914

.00 3,443.75 3,000,00 { 443.75) 114.8

3,005.25 9,966.75 Q0 9,966.75) 0

.00 00 500.00 500.00 0

228.00 1,842.00 6,250.00 440800 295

.00 00 10,000.00 10,000.00 0

.00 1,520.00 45,000.00 43,480.00 3.4

.00 1,206.99 15,000.00 13,793.01 8.1

.00 .00 237,121.00 237,121.00 0

3,233.25 27,381.24 329,371.00 301,989.76 8.3

( 3,173.11) 27,073.92) 328,871.00) ( 301,797.08) ( 8.2)
.00 383,745.47 380,371.00  ( 3,374.47) 100.9

( 3,173.11) 356,671.55 51,500.00 ( 305,171.55) 692.6

PAGE: 5





Great Rock North Water and Sanitation District

Bonds Principal and Interest

Maturing in the Year(s) Ending Totals
December 31, Principal Interest Total
2013 25,000 246,157 271,157
2014 25,000 245,595 ‘ 270,595
2015 180,000 244,970 424,970
2016 190,000 238,207 428,207
2017 195,000 230,337 425,337
2018-2022 1,235,000 1,017,004 2,252,004
2023-2027 1,675,000 701,047 2,376,047
2028-2032 1,705,000 261,068 1,966,068
2033 230,000 10,235 240,235

Total 5,460,000 3,194,620 8,654,620

Series 2010 General Obligation Refunding and Improvement Bonds
Series 2007 General Obligation Refunding and Improvement Bonds
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Boxelder Pump Station - Flow Totals

UKA Wells| _'owto
Dail to Greatrock Flow to Flow to | Reverse Pond
Date y UKA-3 | LFH-3 North & Boxelder Boxelder | Osmosis
Totals Boxelder . s Level
Rocking | Subdivision Tank Bypass
Tank
Horse EFarm
GNWSD.A
GNWSD.BE GNWSD.BE_ GNWSD.BE_TO GNWSD.BE_FL GNWSD.BE_ W2_POND
_UKA3_FLO LFH3_FLOW. TAL_UKA_TO_ GNWSD.BE_RF_ GNWSD.BE_BE_F OW_TO_BE_T RO_BP_FLO _LEVEL.F_
Start TagName W.F.CV  F.CV TANK.-F. CV  GN_FLOW.F_CV LOW.F_CV ANK.F_CV W.F_CV cv
Date Total,7 Flow1l Flow1l Flow1l Flow1l Flow1l Flow1l Flow5 Level
5/6/13 212,648 4,524 - 42,771 38,173 27,349 99,760 71 4.37
5/7/13 227,465 4,431 - 41,733 59,001 25,147 97,099 53 4.38
5/8/13 81,207 582 - 2,469 49,040 20,421 8,688 7 4.38
5/9/13 234,245 5,016 426 50,507 42,067 21,623 114,536 71 4.38
5/10/13 85,805 962 - 5,826 41,173 21,202 16,633 9 4.37
5/11/13 235,688 4,543 - 46,398 44,990 35,063 104,634 60 4.36
5/12/13 373,040 7,088 - 67,622 99,001 40,828 158,431 69 4.36
5/13/13 389,679 7,086 - 67,625 122,949 32,951 159,015 53 4.35
5/14/13 362,134 6,430 - 61,216 119,487 30,487 144,465 49 4.34
5/15/13 369,934 6,724 - 63,830 117,373 31,131 150,831 45 4.39
5/16/13 116,884 1,135 - 7,460 56,151 31,525 20,606 7 4.38
5/17/13 582,711 6,956 106,995 70,833 119,113 28,129 205,063 45,622 4.37
5/18/13 663,623 4,337 162,196 43,290 147,224 40,157 179,962 86,456 4.37
5/19/13 580,075 3,573 158,303 35,414 121,561 44,527 146,609 70,087 4.36
5/20/13 618,722 4,253 156,005 42,128 135,163 24,105 173,748 83,320 4.35
5/21/13 485,858 3,005 154,313 29,621 92,993 27,066 121,422 57,437 4.33
5/22/13 576,432 3,702 153,007 36,398 130,963 30,185 150,222 71,956 4.32
5/23/13 539,763 3,463 151,907 34,156 114,463 27,327 140,893 67,554 4.30
5/24/13 665,113 4,471 150,804 44,010 159,039 37,265 182,102 87,423 4.29
5/25/13 853,397 6,857 149,985 68,424 151,470 51,626 287,380 137,655 4.29
5/26/13 923,013 6,316 149,286 63,374 246,893 60,240 268,215 128,689 4.28
5/27/13 798,880 5,622 148,630 52,847 198,621 53,772 228,627 110,760 4.26
5/28/13 774,635 5,425 159,747 57,683 169,022 30,387 238,495 113,876 4.26
5/29/13 645,381 4,282 165,591 42,130 146,249 24,285 177,710 85,133 4.27
5/30/13 528,667 3,209 164,949 31,406 103,268 31,675 131,286 62,873 4.25
5/31/13 624,117 4,103 163,941 40,087 135,068 34,978 166,687 79,254 4.23
6/1/13 670,198 4,396 163,002 43,090 152,729 37,737 181,651 87,593 4.22
6/2/13 942,425 6,376 162,710 63,079 261,695 51,452 267,921 129,192 4.21
6/3/13 700,228 4,647 168,135 45,677 154,011 40,249 193,978 93,530 4.20
6/4/13 821,511 5,696 178,138 56,396 190,053 35,208 240,164 115,857 4.20
6/5/13 628,544 4,127 174,292 40,360 134,031 23,984 170,048 81,701 4.20
Gallons 16,312,021 143,338 3,142,363 1,397,862 3,853,034 1,052,082 4,926,880 1,796,462






Greatrock North Water and Sanitation District

Rocking Horse Farms - Flow Totals

Flow to Flow to
Date Daily Well Well Rocking Rocking
Totals UKA-2 | LFH-2 Horse Horse
Subdivision Tank
GNWSD.RF_ GNWSD.RF GNWSD.RF_DIST GNWSD.RF_FL
UKA2_FLOW _LFH2_FLO RIBUTION_FLOW OW_INTO_TA
Start F oV W.FECV  FCV NK.F_CV
Date Total,4 Flow1l Flow1l Flow1l Flow1l

5/6/13 49,294 - - 25,359 23,935
5/7/13 46,428 - - 21,215 25,214
5/8/13 39,281 - - 17,395 21,886
5/9/13 52,749 - 19,667 15,935 17,147
5/10/13 53,036 - 25,972 13,088 13,977
5/11/13 49,653 - - 24,663 24,991
5/12/13 82,743 - - 48,827 33,916
5/13/13 116,202 - - 54,529 61,673
5/14/13 105,272 - - 52,503 52,768
5/15/13 97,292 - - 44,968 52,325
5/16/13 77,795 - - 41,289 36,506
5/17/13 116,364 - - 65,235 51,129
5/18/13 153,759 - - 74,152 79,607
5/19/13 120,334 - - 62,346 57,988
5/20/13 101,982 - - 40,838 61,143
5/21/13 91,857 - - 51,145 40,712
5/22/13 115,530 - - 57,989 57,542
5/23/13 106,336 - - 49,402 56,934
5/24/13 119,520 - - 62,805 56,715
5/25/13 158,128 - - 87,178 70,950
5/26/13 236,195 - - 98,969 137,226
5/27/13 194,690 - - 103,802 90,888
5/28/13 151,120 - - 77,510 73,609
5/29/13 117,010 - - 51,065 65,945
5/30/13 85,697 - - 42,777 42,920
5/31/13 122,863 - - 64,344 58,519
6/1/13 128,616 - - 69,888 58,728
6/2/13 230,811 - - 104,230 126,581
6/3/13 154,327 - - 85,605 68,722
6/4/13 167,687 - - 79,576 88,110
6/5/13 108,470 - - 51,985 56,485
3,551,043 - 45,638 1,740,613 1,764,791






Greatrock North Water and Sanitation District

Greatrock North - Flow Totals

Flow to
. Flow to
Date Daily Well Well Greatrock Greatrock
Totals | UKA-1 | LFH-1 North
. North Tank
Subdivision
GNWSD.GN GNWSD.GN GNWSD.GN_DIST GNWSD.GN_FL
_UKA1_FLO _LFH1_FLO RIBUTION_FLOW. OW_TO_TANK.F
Start W.F_CV W.F_CV Y, oV
Date Total,4 Flow1l Flow1l Flow1l Flow1l
5/6/13 78,188 37,675 21 27,248 13,244
5/7/13 95,712 36,765 42 26,511 32,394
5/8/13 49,899 4,310 - 19,448 26,141
5/9/13 84,743 42,351 15 18,359 24,018
5/10/13 51,898 7,411 - 18,253 26,234
5/11/13 87,270 38,538 24 29,790 18,918
5/12/13 177,889 59,580 24 56,043 62,243
5/13/13 179,506 59,517 - 61,752 58,237
5/14/13 170,867 53,848 - 52,974 64,045
5/15/13 167,007 56,129 - 48,952 61,926
5/16/13 59,147 8,817 - 32,190 18,141
5/17/13 181,767 60,219 - 56,373 65,175
5/18/13 155,912 38,010 - 53,884 64,018
5/19/13 161,631 31,021 - 69,898 60,712
5/20/13 164,259 37,029 - 56,542 70,688
5/21/13 131,838 25,901 - 55,791 50,145
5/22/13 172,145 31,916 - 70,126 70,103
5/23/13 135,074 29,894 - 50,232 54,949
5/24/13 229,547 38,620 - 92,533 98,394
5/25/13 214,962 60,374 - 77,500 77,088
5/26/13 244,348 55,755 10 85,033 103,551
5/27/13 264,165 48,305 13 112,616 103,231
5/28/13 215,567 48,378 - 76,827 90,363
5/29/13 182,132 36,876 - 68,509 76,747
5/30/13 133,190 27,387 - 48,358 57,445
5/31/13 194,830 35,093 - 86,654 73,084
6/1/13 213,543 37,716 - 85,536 90,290
6/2/13 285,706 55,342 - 101,905 128,459
6/3/13 223,562 39,978 - 102,613 80,970
6/4/13 222,140 49,473 - 76,236 96,431
6/5/13 207,295 35,250 20,233 77,599 74,214
5,135,740 1,227,478 20,382 1,896,283 1,991,597






Greatrock North Water and Sanitation District

Alluvial Wells - Flow Totals

Date Daily Al}{\,l/\?il; AIYtY\?i!tI Future | Future | Future | Future

Totals 1 5 Well A | WellB | WellC | Well D
GNWSD.AW GNWSD.AW2
1_FLOW_RA _WELL_FLOW

Start TE.F_CV F eV
Date Total,2 Flowl Flow1l

5/6/13 76,788 76,788 -
5/7/13 74,381 74,381 -
5/8/13 8,475 8,475 -
5/9/13 85,971 85,971 -
5/10/13 14,441 14,441 -
5/11/13 78,222 78,222 -
5/12/13 121,559 121,559 -
5/13/13 122,324 122,324 -
5/14/13 111,834 111,834 -
5/15/13 116,907 116,907 -
5/16/13 17,676 17,676 -
5/17/13 167,029 125,904 41,125
5/18/13 157,520 80,162 77,358
5/19/13 127,832 65,076 62,757
5/20/13 152,250 77,284 74,966
5/21/13 105,605 53,693 51,912
5/22/13 131,385 66,969 64,416
5/23/13 123,390 62,761 60,630
5/24/13 159,752 81,394 78,359
5/25/13 251,676 128,235 123,441
5/26/13 235,561 120,033 115,528
5/27/13 203,358 103,169 100,188
5/28/13 207,361 105,352 102,010
5/29/13 156,049 79,317 76,732
5/30/13 114,824 58,417 56,407
5/31/13 145,440 73,931 71,509
6/1/13 159,468 81,343 78,125
6/2/13 235,598 119,938 115,660
6/3/13 171,016 87,144 83,872
6/4/13 211,939 107,923 104,016
6/5/13 150,075 76,307 73,768

4,195,706 2,582,926 1,612,780 - - - -
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TO: Doug Eagleton, P.E. DATE: 06/05/2013
ADDRESS: CDPHE-HMWMD
4300 Cherry Creek Drive South
Denver, CO 80246

HMWMD-B2
PHONE: 303-691-4065

PROJECT #: 012-1297

FROM: Andrea Bollinger PHASE: 210

PHONE: 303-237-2072

TASK: 210001

RE: Greatrock North Water and Sanitation District, 2012 Annual Report

MATERIAL.: QUANTITY DATE DESCRIPTION
Correspondence
Plans

X | Reports 1 06/05/2013 | Greatrock North WSD

2012 Annual Report (1 hard copy) and
electronic version has been emailed to
Doug Eagleton on 06/05/2013.

Specifications

Other

REMARKS:

X | For your approval

For your use

As requested

For review & comment

Other

Comments

Doug,

Please find enclosed one hard copy of Greatrock North WSD
2012 Annual Report. An electronic version has been emailed to
Doug Eagleton on 06/05/2013.

Should you have any questions, please do not hesitate to call.

4690 Table Mountain Drive, Suite 200 TEL 303.237.2072

Golden, CO 80403

FAX 303.237.2659 www.oaconsulting.com






TECHNICAL MEMO

TO: Doug Eagleton, P.E.
PHONE: 303-691-4065
FROM: Andrea Bollinger
RE: Greatrock North Water and Sanitation District (GNWSD),
2012 Annual Report
DATE: June 5, 2013
PROJECT #: 012-1297
PHASE: 210

Section 9.3.5 (D) of the Hazardous Material and Waste Management Division’s (Division)
Regulations Pertaining to Solid Waste Sites and Facilities (Regulations) outlines the Annual Report
requirements for GNWSD Type B impoundments, also known as the south and north evaporation
ponds.

Per the letter dated May 19, 2013 from the Division to Waste Impoundment Facility Owners and
Operators regarding Section 9 Waste Impoundment Regulations Extension for Submittal of 2012
Annual Report, GNWSD has until June 30, 2012 to submit the Annual Report for their Type B
impoundments. Olsson Associates has prepared the 2012 Annual Report on behalf of GNWSD.
The five items listed below follow Section 9.3.5 (D) of the Regulations.

(1) Total Volume

A schematic of GNWSD'’s reverse osmosis (RO) treatment system is provided in Figure 1.
Flow from the alluvial wells is metered and is sent to the RO unit. A portion of the water
bypasses the RO unit through a metered pipe and the remainder of the water is treated by
the RO unit. The RO permeate is combined with the bypassed water where it is blended
with metered raw water, disinfected, and sent to the distribution system.

Based on the RO manufacture, the RO unit is 75% efficient and this is the basis for
calculating the RO concentrate volume. A 75% efficient unit results in 25% of the RO
influent becoming RO concentrate. To calculate the total volume of concentrate, SCADA
records for operation were utilized and determined by the following process:

4690 Table Mountain Drive, Suite 200 TEL 303.237.2072
Golden, CO 80403 FAX 303.237.2659 www.olssonassociates.com
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The difference between the yearly metered alluvial well flow (FM1) and the RO
bypass flow (FM2) equals the RO influent. The RO influent multiplied by 25% equals
the RO Concentrate. Table 1 provides the calculated 2012 yearly totals for RO
concentration.

Figure 1: GNWSD Process Schematic

Table 1: 2012 Yearly Concentrate Totals

42,402,000 17,780,000 24,622,000

(2) Concentrate Removed

Typically, concentrate is only removed via evaporation. In order to calculate evaporation
rate, data was gathered from the Northern Colorado Water Conservancy District databases
for three climate stations located within a thirty-two mile radius of the District. Assuming the
maximum pond surface area, the approximate yearly pond evaporation is 5,421,000 gallons
per year.

As a means of further reducing the RO Concentrate, GNWSD entered into an
intergovernmental agreement in 2012 with the Town of Hudson Wastewater Treatment
Facility (WWTF). Limited quantities of RO concentrate were trucked to the WWTF for
treatment. However, issues arose at the WWTF, unrelated to the RO concentrate, which
resulted in cancelling the agreement for the foreseeable future. Table 2 provides a
summary of the concentrate removed from the evaporation ponds in 2012 via yearly
evaporation and quantity of concentrate hauled off site.
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Table 2: Estimated Quantities of Concentrate Removed in 2012

5,421,000 222,600

(3) Unplanned Releases

Not applicable, GNWSD did not have any unplanned releases in 2012.

(4) Third Party Wastes

Not applicable, GNWSD does not receive third party waste.

(5) Annual Ground Water Monitoring Report

CC:

During the 2012 operating year an approved ground water operating plan was not in place.
However, GNWSD has submitted an Engineering, Design, and Operation Plan (EDOP) to
the Division outlining the proposed Ground Water Monitoring Plan. Once the EDOP and
Ground Water Monitoring Plan are approved, GNWSD will begin collecting data per the
approved plan and will submit the available data in the 2013 Annual Report.

Lisa Johnson, District Manager

Jeff Rabas, District Operator

Project file: F:\Projects\012-1297 - EDOP\Documents\Reports\2012 Annual Report\2013-06-
05_Technical Memo_2012 Annual Report.doc






Greatrock North W & S District
Monthly Activities
May 27" — June 21%

5/27/13: Regular checks and readings. Filled the chlorine tank. Mixed the RO
antiscalent.

5/29/13: Regular checks and readings.

5/31/13: Regular checks and readings. Changed the filters in the RO prefilter.
6/3/13: Regular checks and readings. Pond levels decreased to 5 1/2”.

6/5/13: Regular checks and readings. Collected and delivered monthly samples.
Installed new air relief valve at Greatrock North. Placed labels on wells. Located and

dug up valves and set to fill the south concentrate pond only.

6/7/13: Regular checks and readings. Responded to low pressure complaint at 30002
E 167" PI. Mixed RO antiscalent. Filled the chlorine tank.

6/10/13: Regular checks and readings. Changed the RO prefilters.

6/12/13: Regular checks and readings. Pond levels — north pond = 4 inches; south
pond = 6 inches. Filled the chlorine tank. Checked the oil and fuel levels on Boxelder’s
generator. Cleaned the VFD filters at Boxelder.

6/14/13: Regular checks and readings.

6/17/13: Regular checks and readings. Mixed RO antiscalent.

6/19/13: Regular checks and readings. Responded to low pressure complaint at
Rocking Horse. The #1 pump was not running. Jeff ran #2 and #4 in hand and turned
all 3 HOA switches off. Then turned back to auto. All started working correctly.
Changed the filters in the RO pre-filter.

6/21/13: Regular checks and readings. Distributed annual lead and copper sample

bottles to designated addresses.

May 27" — June 21%

RO Run Time Hrs 264 hrs.

RO Concentrate Flow — 2 ponds 522,720 gallons






CONCENTRATE PONDS:

North Pond 6-3-13 South Pond 6-3-13

North Pond 6-12-13 South Pond 6-12-13

North Pond 6-19-13 South Pond 6-19-13






Scope of work:

Make a service trip to add programming to SCADA System to allow RO unit to run
automatically once a day for an hour.

Item Description Quantity | Price

1 e Service trip to add programming to SCADA | 1 lot $ 2,361.00
System to allow RO unit to run automatically
once a day for an hour. This isa T&M bid.

I have quoted it as 8 hours here and a day on
site to implement the changes to the

program.

Total $2,361.00

Notes:

1. Thisis a T&M only quote. If we cannot get the work done in this amount of time then
we will need to bill for any additional time spent.

2. The Pump Station scenario to add pressure setpoints to start and stop the pumps using
the small pressure tanks during low flow times seems that adding a jockey pump would
suit the process better than the many times that the motors and pumps would cycle. We
can talk more about this if the tanks were replaced with much larger tanks then it might
work without undue stress on the existing pumps.

3. The VFD is factory stock and can ship in 5-7 working days.











P.O. Box 793

Morrison CO 80465-0793
303-697-0440

Fax: 303-697-0450
MikeR@tlecc.net

Greatrock North 6/19/13
Jeff Rabas

Jeff Rabas (jeffr@RECinc.net)

Phone: 303-709-5614

North PS VFD for Pump 2 and other service J4319

Jeff,

We are pleased to provide this quotation for your review. If an order should result from this
guotation, please send us a written purchase order referencing the quotation number and item
numbers. If this is your first order with us, please supply us with your credit references and your
Dun and Bradstreet number. Please note:

1. All quotations issued, and orders received by TLECC are subject to final acceptance by our
principal.

2. Shipping dates are based on the best information obtainable from suppliers AT THE TIME
OF QUOTATION.

3. Quote is valid for 30 days from quote date.

Again, thank you for your inquiry. If we can be of further assistance, please do not hesitate to
contact our office.

Sincerely,
Scope of work:

Add one 40 HP VFD for Pump 2 at the North PS. Install, Startup and make changes to
the SCADA System to run the VFD in a pressure sustaining type mode.

Item Description Quantity | Price

1 e 1 - Cutler Hammer 40 HP drive, installation on 1 lot $ 8,325.00
wall, startup and checkout of the VFD,
Integration into SCADA System, Drawing
changes to reflect the PS drawings correctly.

Total $8,325.00




mailto:jeffr@RECinc.net








B

INDEPENDENT CONTRACTOR AGREEMENT
(Development Review Support Engineering Services)

This INDEPENDENT CONTRACTOR AGREEMENT (this “Agreement”) is entered
into and shall become effective as of the 4" day of June 2013 by and between the GREATROCK
NORTH WATER AND SANITATION DISTRICT, a quasi-municipal corporation and political
subdivision of the State of Colorado (the “District”), and TST INC. OF DENVER
CONSULTING ENGINEERS, a Colorado corporation (the “Independent Contractor”). The
District and the Independent Contractor are sometimes referred to individually as a “Party” and
collectively as the “Parties.”

RECITALS

WHEREAS, the District was organized pursuant to and in accordance with the provisions
of §§ 32-1-101, et seq., C.R.S. for the purpose of constructing, financing, operating and
maintaining certain public facilities and improvements for itself, its taxpayers, residents and users;
and :

WHEREAS, pursuant to § 32-1-1001(1)(d)(I), C.R.S., the District is empowered to enter
into contracts and agreements affecting the affairs of the District; and

WHEREAS, pursuant to § 32-1-1001(1)(1), C.R.S., the District is empowered to appoint,
hire and retain agents, employees, engineers and attorneys; and

WHEREAS, the District desires to engage the Independent Contractor to perform certain
additional services as are needed by the District to serve the property within and without its
boundaries.

NOW, THEREFORE, in consideration of the mutual covenants and stipulations set forth
herein, the receipt and sufficiency of which are hereby acknowledged, the Parties hereto agree as
follows:

TERMS AND CONDITIONS

L. SCOPE OF SERVICES. The Independent Contractor shall perform the services
described in Exhibit A, attached hereto and incorporated herein by this reference (the
“Services”), using the degree of skill and knowledge customarily employed by other
professionals performing similar services in the area of the District. Exhibit A may take any
form, including forms which may include price and payment terms. In the event of any conflict
between terms set forth in the body of this Agreement and terms set forth in Exhibit A, the terms in
the body of this Agreement shall govern. The Independent Contractor shall perform the Services
in a good and workmanlike manner, using reasonable diligence and caution, and in strict
accordance with this Agreement. The District agrees to provide Independent Contractor with
copies of reports, correspondence, estimates, plans and other documentation, as may be
necessary and reasonably requested by the Independent Contractor, and access to the site as
needed by the Independent Contractor to perform the Services. All work product produced and






all information collected by either the Independent Contractor or the District in connection with
the Services shall become and remain the sole property of the District.

2. TERM OF AGREEMENT/RENEWAIL. This Agreement shall become effective
as of the date first above written and shall terminate at midnight on December 31, 2013, unless
otherwise terminated by either Party in accordance with this Agreement. Notwithstanding the
foregoing, this Agreement shall automatically renew on January 1* of each succeeding year for
an additional one (1) year term unless: 1) terminated by the Parties in writing at least thirty (30)
days prior to the automatic renewal date; 2) terminated by the Parties pursuant to this
Agreement; 3) failure by the District to budget and appropriate funds for the succeeding year; or
4) completion of the Services set forth in Exhibit A.

3. SPECIAL SERVICES. The District may, in writing, request the Independent
Contractor to provide special services not contemplated in Exhibit A. The terms and conditions
of the provision of such services shall be subject to the mutual agreement of the Independent
Contractor and the District pursuant to a written service order executed by an authorized
representative of the District and the Independent Contractor.

4. TIME OF THE ESSENCE. The Services shall be undertaken and completed in
such sequence as to assure their expeditious completion in light of the purposes of this
Agreement, It is agreed that time is of the essence in the performance of all Services
contemplated in this Agreement.

5. COMPENSATION. Compensation for the Services provided under this
Agreement shall be in accordance with the “Fee Schedule”, attached hereto as Exhibit B. The
Independent Contractor shall be responsible for all expenses it incurs in performance of this
Agreement and shall not be entitled to any reimbursement or compensation except as provided in
Exhibit B of this Agreement, unless said reimbursement or compensation is approved in writing by
the District in advance of incurring such expenses. Any direct reimbursable costs for materials
will be reimbursable at the Independent Contractor’s actual cost, provided that the Independent
Contractor shall notify the District of the estimated amount of such reimbursable costs (or any
material adjustments thereto subsequently identified) prior to commencing the requested
services.

6. CHARGES AND COSTS. The Services to be provided by the Independent
Contractor shall be at its sole cost, risk and expense, and no part of the cost thereof shall be
charged to the District, save and except the payments to be made by the District to the
Independent Contractor for the Services performed.

7. TIME FOR PAYMENT. Payment for the Services shall be made by the District
within thirty (30) days of receipt of satisfactory and detailed invoices for that portion of the
Services performed and not previously billed.

8. INDEPENDENT CONTRACTOR. The Independent Contractor is an
independent contractor and nothing herein shall constitute or designate the Independent
Contractor or any of its employees or agents as employees or agents of the District. The
Independent Contractor shall have full power and authority to select the means, manner and method






of performing its duties under this Agreement, without detailed control or direction from the
District, and shall be responsible for supervising its own employees or subcontractors. The District
is concerned only with the results to be obtained. The District shall not be obligated to secure,
and shall not provide, any insurance coverage or employment benefits of any kind or type to or
for the Independent Contractor or its employees, sub-consultants, contractors, agents, or
representatives, including coverage or benefits related but not limited to: local, state or federal
income or other tax contributions, insurance contributions (e.g. FICA taxes), workers’
compensation, disability, injury, health or life insurance, professional liability insurance, errors
and omissions insurance, vacation or sick-time benefits, retirement account contributions, or any
other form of taxes, benefits or insurance. The Independent Contractor shall be responsible for
its safety, the safety of its employees, the public and the work site in general and shall comply
with all applicable provisions of local, state and federal laws, regulations and orders affecting
safety and health, including but not limited to the Occupational Safety and Health Act of 1970
(OSH Act). All personnel furnished by the Independent Contractor will be deemed employees of
the Independent Contractor and will not for any purpose be considered employees or agents of
the District, and the Independent Contractor will comply with all employment laws relative to
such employees, including but not limited to Wage and Hour laws, Worker Compensation Laws,
Immigration Laws and OSHA-type laws. The Independent Contractor is not entitled to
worker’s compensation benefits, and the Independent Contractor is obligated to pay
federal and state income taxes on moneys earned pursuant to this Agreement.

9. EQUAL OPPORTUNITY:; EMPLOYMENT ELIGIBILITY. This Agreement is
subject to all applicable laws and executive orders relating to equal opportunity and non-
discrimination in employment and the Independent Contractor represents and warrants that it will
not discriminate in its employment practices in violation of any such applicable law or executive
order.

The Independent Contractor hereby states that it does not knowingly employ or contract
with illegal aliens and that the Independent Contractor has participated in or has attempted to
participate in the E-Verify Program or Department Program (formerly known as the Basic Pilot
Program) (as defined in §8-17.5-101, C.R.S.) in order to verify that it does not employ any illegal
aliens. The Independent Contractor affirmatively makes the follow declarations:

A. The Independent Contractor shall not knowingly employ or contract with an
illegal alien who will perform work under the public contract for services contemplated herein and
will participate in the E-Verify Program or Department Program (as defined in §8-17.5-101, C.R.S.)
in order to confirm the employment eligibility of all employees who are newly hired for
employment to perform work under the public contract for services contemplated herein.

B. The Independent Contractor shall not knowingly enter into a contract with a
subcontractot that fails to certify to the Independent Contractor that the subcontractor shall not
knowingly employ or contract with an illegal alien to perform the services contemplated herein.

C. The Independent Contractor has confirmed the employment eligibility of all
employees who are newly hired for employment to perform work under the public contract for
services through participation in either the E-Verify Program or the Department Program.





D. The Independent Contractor is prohibited from using either the E-Verify
Program or the Department Program procedures to undertake pre-employment screening of job
applicants while this Agreement is being performed.

E. If the Independent Contractor obtains actual knowledge that a subcontractor
performing the services under this Agreement knowingly employs or contracts with an illegal alien,
the Contractor shall be required to:

i. Notify the subcontractor and the District within three (3) days that
the Independent Contractor has actual knowledge that the subcontractor is employing or
contracting with an illegal alien.

il. Terminate the subcontract with the subcontractor if within three (3)
days of receiving the notice required above the subcontractor does not stop employing or
contracting with the illegal alien; except that the Independent Contractor shall not terminate
the contract with the subcontractor if during such three (3) days the subcontractor provides
information to establish that the subcontractor has not knowingly employed or contracted
with an illegal alien.

F. The Independent Contractor shall comply with any reasonable request by the
Department of Labor and Employment made in the course of an investigation that such Department
is undertaking pursuant to the authority established in §8-17.5-102, C.R.S.

G. If the Independent Contractor violates a provision of the Agreement
pursuant to §8-17.5-102, C.R.S., the District may terminate the Agreement. If the Agreement is so
terminated, the Independent Contractor shall be liable for actual and consequential damages to the
District.

10.  INDEPENDENT CONTRACTOR’S INSURANCE.

A. The Independent Contractor shall acquire and maintain, at its sole cost and
expense, during the entire term of this Agreement, insurance coverage in the minimum amounts
set forth in Exhibit C, attached hereto and incorporated herein by this reference. With the
exception of automobile liability insurance, a waiver of subrogation and rights of recovery
against the District, its directors, officers, employees and agents is required for each coverage
provided. The Commercial General Liability and Comprehensive Automobile Liability
Insurance policies will be endorsed to name the District and its respective managers, members,
officers, directors, partners and employees, as additional insured. All coverage provided
pursuant to this Agreement shall be written as primary policies, not contributing with and not
supplemental to any coverage that the District may carry, and any insurance maintained by the
District shall be considered excess. The District shall have the right to verify or confirm, at any
time, all coverage, information or representations contained herein.

B. Prior to commencing any work under this Agreement, the Independent
Contractor shall provide the District with a certificate or certificates evidencing the policies required
by this Agreement, as well as the amounts of coverage for the respective types of coverage. If the





Independent Contractor subcontracts any portion(s) of the Services, said subcontractor(s) shall be
required to furnish certificates evidencing statutory workers’ compensation insurance,
comprehensive general liability insurance and automobile liability insurance in amounts satisfactory
to the District and the Independent Contractor. If the coverage required expires during the term of
this Agreement, the Independent Contractor or subcontractor shall provide replacement
certificate(s) evidencing the continuation of the required policies.

C. The Independent Contractor’s failure to purchase the required insurance
shall not serve to release it from any obligations contained herein; nor shall the purchase of the
required insurance serve to limit the Independent Contractor’s liability under any provision herein.
The Independent Contractor shall be responsible for the payment of any deductibles on issued
policies.

11. CONFIDENTIALITY AND CONFLICTS.

A. Confidentiality, During the performance of this Agreement, if the
Independent Contractor is notified that certain information is to be considered confidential, the
Independent Contractor, on behalf of its employees, agrees to enter into a confidentiality
Agreement. Any information deemed confidential by the District and given to the Independent
Contractor by the District, or developed by the Independent Contractor as a result of the
performance of a particular task, shall remain confidential. In addition, the Independent
Contractor shall hold in strict confidence, and shall not use in competition, any information which
the Independent Contractor becomes aware under or by virtue of this Agreement which the District
deems confidential, or which the District has agreed to hold confidential, or which, if revealed to a
third party, might reasonably be construed to be contrary to the best interests of the District.

B. Conflicts. Prior to the execution of, during the performance of this
Agreement and prior to the execution of future agreements with the District, the Independent
Contractor agrees to notify the owner of conflicts that impact the Services to the District.

12. OWNERSHIP OF DOCUMENTS. All documents produced by or on behalf of
the Independent Contractor prepared pursuant to this Agreement, including, but not limited to, all
maps, plans, drawings, specifications, reports, electronic files and other documents, in whatever
form, shall remain the property of the District under all circumstances, upon payment to the
Independent Contractor of the invoices representing the work by which such materials were
produced. The Independent Contractor shall maintain electronic and reproducible copies on file
of any such instruments of service involved in the Services, shall make them available for the
District’s use and shall provide such copies to the District upon request.

13. LIENS AND ENCUMBRANCES. The Independent Contractor shall not have any
right or interest in any District assets, nor any claim or lien with respect thereto, arising out of this
Agreement or the performance of the Services contemplated herein. The Independent Contractor,
for itself, hereby waives and releases any and all statutory or common law mechanic’s,
materialmen’s or other such lien claims, or rights to place a lien upon the District’s property or
any improvements thereon in connection with any Services performed under or in connection
with this Agreement, and the Independent Contractor shall cause all permitted subcontractors,
suppliers, materialmen, and others claiming by, through or under the Independent Contractor to
execute similar waivers prior to commencing any work or providing any materials in connection






with the Services. The Independenf Contractor further agrees to execute a sworn affidavit
respecting the payment and lien releases of all subcontractors, suppliers and materialmen, and
release of lien respecting the Services at such time or times and in such form as may be
reasonably requested by the District. The Independent Contractor will provide indemnification
against all such liens for labor performed, materials supplied or used by the Independent
Contractor and/or any other person in connection with the Services undertaken by the
Independent Contractor, in accordance with Section 14(b) below.

14, INDEMNIFICATION.

A. The Independent Contractor shall defend, indemnify and hold harmless the
District and each of its directors, officers, contractors, employees, agents and consultants, from
and against any -and all claims, demands, losses, liabilities, actions, lawsuits, damages, and
expenses, including reasonable legal expenses and attorneys’ fees, arising directly or indirectly,
in whole or in part, out of the errors or omissions, negligence, willful misconduct, or any
criminal or tortious act or omission of the Independent Contractor or any of its subcontractors,
officers, agents or employees, in connection with this Agreement and/or the Independent
Contractor’s performance of the Services or work pursuant to this Agreement. The Independent
Contractor is not obligated to indemnify the District for the District’s own negligence. This
indemnification obligation will not be limited in any way by any limitation on the amount or
types of damages, compensation or benefits payable by or for the Independent Contractor under
worker’s compensation acts, disability acts or other employee benefit acts.

B. The Independent Contractor will at all times indemnify, defend and hold
the District and its directors, officers, managers, agents and employees harmless against any
liability for claims and liens for labor performed or materials used or furnished in the
performance of Independent Contractor’s Services, including any costs and expenses incurred in
the defense of such claims and liens, reasonable attorneys’ fees and any damages to the District
resulting from such claims or liens. After written demand by the District, the Contractor will
immediately cause the effect of any suit or lien to be removed from the District’s property. In
the event the Independent Contractor fails to do so, the District is authorized to use whatever
means in its discretion it may deem appropriate to cause said lien or suit to be removed or
dismissed, and the costs thereof, together with reasonable attorneys’ fees, will be immediately
due and payable by the Independent Contractor or may, at the District’s option, be offset against
any sums due and payable to Independent Contractor pursuant to this Agreement. In the event a
suit on such claim or lien is brought, the Independent Contractor will, at the option of the
District, defend said suit at its own cost and expense, with counsel satisfactory to the District and
will pay and satisfy any such claim, lien, or judgment as may be established by the decision of
the Court in such suit. The Independent Contractor may litigate any such lien or suit, provided
the Contractor causes the effect thereof to be removed promptly in advance from the District’s
property.

C. This indemnity coverage shall also cover the District’s defense costs in the
event that the District, in its sole discretion, elects to provide its own defense. The District
retains the right to disapprove counsel, if any, selected by the Independent Contractor to fulfill
the foregoing defense indemnity obligation, which right of disapproval shall not be unreasonably
exercised. Insurance coverage requirements specified herein shall in no way lessen or limit the





liability of the Independent Contractor under the terms of this indemnification obligation. The
Independent Contractor shall obtain, at its own expense, any additional insurance that it deems
necessary for the District’s protection in the performance of this Agreement. This defense and
indemnification obligation shall survive the expiration or termination of this Agreement.

15. ASSIGNMENT. The Independent Contractor shall not have the right or power to
assign this Agreement or parts thereof, or its respective duties, without the express written
consent of the District. Any attempted assignment, delegation or subcontracting of this
Agreement in whole or in part with respect to which the District has not consented, in writing,
shall be null and void and of no effect whatsoever.

16. SUB-CONTRACTORS. The Independent Contractor shall not subcontract any
Services without prior written approval by the District. Independent Contractor agrees that each
and every agreement of Independent Contractor with any sub-contractor to perform Services
under this Agreement shall be terminable not-for-cause. The Independent Contractor further
agrees that all such sub-contracts shall be terminated immediately upon termination of this
Agreement.

17.  TERMINATION, This Agreement may be terminated for cause or for convenience
by the Independent Contractor upon delivery of thirty (30) days prior written notice to the District
and by the District by giving the Independent Contractor thirty (30) days prior written notice. Such
notice shall not be required for automatic expiration under Section 2 hereof. If this Agreement is
terminated, the Independent Contractor shall be paid for all the Services satisfactorily performed
prior to the designated termination date, including reimbursable expenses due. Said payment shall
be made in the normal course of business. Should either Party to this Agreement be declared
bankrupt, make a general assignment for the benefit of creditors or commit a substantial and
material breach of this Agreement in the view of the other Party, said other Party shall be excused
from rendering or accepting any further performance under this Agreement. In the event of
termination by either Party hereto, the Independent Contractor shall cooperate with the District to
ensure a timely and efficient transition of all work and work product to the District or its designees.
Such transition shall be complete and all time associated with such transition shall not be billed by
the Independent Contractor to the District.

18. DEFAULT. Ifeither Party fails to perform in accordance with the terms, covenants
and conditions of this Agreement, or is otherwise in default of any of the terms of this Agreement,
the non-defaulting party shall deliver written notice to the defaulting party of the default, at the
address specified in Section 19 below, and the defaulting party will have fifteen (15) days from
and after receipt of the notice to cure the default. If the default is not of a type which can be
cured within such fifteen (15)-day period and the defaulting party gives written notice to the non-
defaulting party within such fifteen (15)-day period that it is actively and diligently pursuing a
cure, the defaulting party will have a reasonable period of time given the nature of the default
following the end of the fifteen (15)-day period to cure the default, provided that the defaulting
party is at all times within the additional time period actively and diligently pursuing the cure. If
any default under this Agreement is not cured as described above, the non-defaulting party will,
in additional to any other legal or equitable remedy, have the right to terminate this Agreement





and enforce the defaulting party’s obligations pursuant to this Agreement by an action for
injunction or specific performance.

19.  NOTICES. Any notices or other communications required or permitted by this
Agreement or by law to be served on, given to, or delivered to either Party hereto, by the other
Party shall be in writing and shall be deemed duly served, given, or delivered when personally
delivered to the Party to whom it is addressed or in lieu of such personal services, three days
after deposited in the United States’ mail, first-class postage prepaid, properly addressed to the
Parties at:

To the District: Greatrock North Water and Sanitation District
c¢/o Special District Management Services, Inc.
Attention: Lisa A. Johnson, District Manager
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228

With a copy to: WHITE, BEAR & ANKELE
Professional Corporation
Attention; Jennifer Gruber Tanaka, Esq.
2154 East Commons Avenue, Suite 2000
Centennial, Colorado 80122

To the Independent Contractor at: ~ TST Inc. of Denver Consulting Engineers
Attention: Bradley A. Simons, P.E.
9222 Teddy Lane
Lone Tree, Colorado 80124

Either Party may change its address for the purpose of this Paragraph by giving written notice of
such change to the other Party in the manner provided in this Paragraph 19.

20. AUDITS. The District shall have the right to audit any of the Independent
Contractor’s books and records which may be necessary to substantiate any invoices and payments
hereunder (including, but not limited to, receipts, time sheets, payroll and personnel records) and the
Independent Contractor agrees to maintain adequate books and records for such purposes during the
term of this Agreement and for a period of two (2) years thereafter and to make the same available
to the District at all reasonable times and for so long thereafter as there may remain any unresolved
question or dispute regarding any item pertaining thereto.

21.  ENTIRE AGREEMENT. This Agreement constitutes the entire Agreement
between the Parties hereto relating to the Services, and sets forth the rights, duties, and
obligations of each to the other as of this date. Any prior agreements, promises, negotiations, or
representations not expressly set forth in this Agreement are of no force and effect. This
Agreement may not be modified except by a writing executed by both the Independent
Contractor and the District.






22. BINDING AGREEMENT. This Agreement shall inure to and be binding on the
heirs, executors, administrators, successors, and assigns of the Parties hereto.

23. NO WAIVER. No waiver of any of the provisions of this Agreement shall be
deemed to constitute a waiver of any other of the provisions of this Agreement, nor shall such
waiver constitute a continuing waiver unless otherwise expressly provided herein, nor shall the
waiver of any default hereunder be deemed a waiver of any subsequent default hereunder,

24, GOVERNING LLAW AND DISPUTES. This Agreement and all claims or
controversies arising out of or relating to this Agreement shall be governed and construed in
accordance with the law of the State of Colorado, without regard to conflict of law principles that
would result in the application of any law other than the law of the State of Colorado. Venue for all
actions arising from this Agreement shall be in the District Court in and for the county in which the
District is located. The Parties expressly and irrevocably waive any objections or rights which may
affect venue of any such action, including, but not limited to, forum non-conveniens or otherwise.
At the District’s request, the Independent Contractor shall carry on its duties and obligations under
this Agreement during any legal proceedings and the District shall continue to pay for the Services
performed under this Agreement until and unless this Agreement is otherwise terminated. In the
event of any litigation between the District and the Independent Contractor to enforce any provision
of this Agreement or any right of either Party hereto, the Parties agree that the court shall award
costs and expenses to the prevailing Party, such costs and expenses to include reasonable attorneys’
fees. Otherwise, each Party shall pay its own costs and fees for litigation. At the District’s request,
the Independent Contractor will consent to being joined in litigation between the District and third
parties, but such consent shall not be construed as an admission of fault or liability. The Independent
Contractor shall not be responsible for delays in the performance of the Services caused by factors
beyond its reasonable control including delays caused by Act of God, accidents, failure of any
governmental or other regulatory authority to act in a timely manner or failure of the District to
furnish timely information or to approve or disapprove of Independent Contractor’s Services in a
timely manner.

25. SUBJECT TO ANNUAL APPROPRIATION AND BUDGET. The District does
not intend hereby to create a multiple-fiscal year direct or indirect debt or other financial obligation
whatsoever. The performance of those obligations of the District pursuant to this Agreement
requiring budgeting and appropriation of funds are subject to annual budgeting and appropriations.
The Independent Contractor expressly understands and agrees that the District’s obligations
under this Agreement shall extend only to monies appropriated for the purposes of this
- Agreement by the Board and shall not constitute a mandatory charge, requirement or liability in
any ensuing fiscal year beyond the then-current fiscal year. No provision of this Agreement shall
be construed or interpreted as a delegation of governmental powers by the District, or as creating
a multiple-fiscal year direct or indirect debt or other financial obligation whatsoever of the
District or statutory debt limitation, including, without limitation, Article X, Section 20 or
Article X1, Section 6 of the Constitution of the State of Colorado. No provision of this
Agréement shall be construed to pledge or to create a lien on any class or source of District
funds. The District’s obligations under this Agreement exist subject to annual budgeting and
appropriations, and shall remain subject to the same for the entire term of this Agreement.






26.  COMPLIANCE WITH LAW. This Agreement shall be performed in accordance
with, and to the extent permitted by, all applicable laws, rules, regulations, ordinances and/or similar
directives of the jurisdiction in which this Agreement is performed. The Independent Contractor
declares that it has complied with all Federal, State and local laws, rules, regulations, ordinances
and/or similar directives regarding business permits, certificates and licenses that are required to
provide the services under this Agreement.

217, GOVERNMENTAL IMMUNITY. Nothing in this Agreement shall be construed to
waive, limit, or otherwise modify, in whole or in part, any governmental immunity that may be
available by law to the District, its respective officials, employees, contractors, or agents, or any
other person acting on behalf of the District and, in particular, governmental immunity afforded or
available to the District pursuant to the Colorado Governmental Immunity Act, Title 24, Article 10,
Part 1 of the Colorado Revised Statutes.

28.  NEGOTIATED PROVISIONS. This Agreement shall not be construed more
strictly against one Party than against the other merely by virtue of the fact that it may have been
prepared by counsel for one of the Parties, it being acknowledged that each Party has contributed
substantially and materially to the preparation of this Agreement.

29. SEVERABILITY. If any portion of this Agreement is declared by any court of
competent jurisdiction to be void or unenforceable, such decision shall not affect the validity of
any remaining portion of this Agreement, which shall remain in full force and effect. In
addition, in lieu of such void or unenforceable provision, there shall automatically be added as
part of this Agreement a provision similar in terms to such illegal, invalid or unenforceable
provision so that the resulting reformed provision is legal, valid and enforceable.

30. NO THIRD PARTY BENEFICIARIES. It is expressly understood and agreed that
enforcement of the terms and conditions of this Agreement, and all rights of action relating to
such enforcement, shall be strictly reserved to the Parties and nothing contained in this
Agreement shall give or allow any such claim or right of action by any other third party on such
Agreement. It is the express intention of the Parties that any person other than Parties receiving
services or benefits under this Agreement shall be deemed to be an incidental beneficiary only.

31. COMPLIANCE WITH LAW. This Agreement shall be performed in accordance
with, and to the extent permitted by, all applicable laws, rules, regulations, ordinances and/or similar
directives of the jurisdiction in which this Agreement is performed. The Independent Contractor
declares that it has complied with all Federal, State and local laws, rules, regulations, ordinances
and/or similar directives regarding business permits, certificates and licenses that are required to
provide the services under this Agreement.

32. COUNTERPART EXECUTION. This Agreement may be executed in
several counterparts, each of which shall be deemed an original, and all of which
together shall constitute one and the same instrument.






IN WITNESS WHEREOF, the Parties have executed this Agreement on the date first
above written. By the signature of its representative below, each Party affirms that it has taken
all necessary action to authorize said representative to execute this Agreement,

DISTRICT:

GREATROCK NORTH WATER AND
SANITATION DISTRICT,

a quasi-municipal corporation and political
subdivision of the State of Colorado

ﬁr of the District

APPROVED AS TO FORM:

WHITE, BEAR & ANKELE,
Professional Corporation

General Counsel to the District

District’s Signature Page to Independent Contractor Agreement for Development Review
Support Engineering Services with Greatrock North Water and Sanitation District, dated June
4, 2013

Greatrock North/Consultant Agreements
0495.0019.28
Doc, #: 512683





INDEPENDENT CONTRACTOR:
TST INC. OF DENVER CONSULTING ENGINEERS, a
Colorado corporation

John P. Cotten, President

STATE OF COLORADO )
) SS.
COUNTY OF )
The foregoing instrument was acknowledged before me this day of June 2013, by

John P. Cotten, as President of TST Inc. of Denver Consulting Engineers, a Colorado
corporation,

WITNESS my hand and official seal.

My commission expires:

(SEAL)

Notary Public

Independent Contractor’s Signature Page to Independent Contractor Agreement for
Development Review Support Engineering Services with Greatrock North Water and
Sanitation District, dated June 4, 2013

Greatrock North/Consultant Agreements
0495.0019.28
Doc. #: 512683





EXHIBIT A
SCOPE OF SERVICES
(Development Review Support Services)

TST Inc. of Denver (TST) shall support the District in the ongoing administration of its rules
and regulations and the review of development activities (i.e. water and sewer service
extensions). Individual tasks will be developed and tracked based upon work authorized by the
District Manager, Services shall be performed on a time and expense, time and expense not-
to-exceed, or lump sum basis. Examples of tasks include:

Task 201 - Project Management and Meetings

TST shall provide overall project management and participate in meetings as requested by
District management.

Task 202 - Revisions to Rules and Regulations

TST shall support revisions to the District’s rules and regulations as requested by District
management. '

Additional tasks specific to the review of development activities may be added by amendment
to the Agreement.





EXHIBIT B
FEE SCHEDULE

TST Inc. of Denver (TST) reviews the Schedule of Fees on an annual basis, New schedules are issued
as warranted. Charges for all work, including continuing projects, will be based on the new schedule
of fees.

PERSONNEL CHARGES: Personnel charges are for technical work not covered by lump sum fee
agreements. Personnel are assigned to various tasks based on the skill required to perform the services
properly, Charges are also made for technical typing, as in preparation of reports, for District-
requested accounting, and for time and costs of printing, as in the production of reports. Current
personnel charges are as follows:

HOURLY RATES

ENGINEERS

Design Engineer............coevvevinnnnnnn. $70.00 - $85.00

Project Engineer...........cooevevennennnnns. $80.00 - $90.00

Senior Project Engineer..................... $90.00 - $110.00

Chief Senior Engineer....................... $105.00 - $140.00

Principal Engineer .............c..coovevnen.n. $130.00 - $170.00
DESIGNERS

CAD Technician .........ooevvviiiivnnnnns $70.00 - $85.00

DESIZNT .. evvvnencviieeeeve e $75.00 - $85.00

Senior DeSIgNner ........ovvvvvevivirerninnnnn. $85.00 - $100.00
GIS

Technician..........ccooviviinineininineinnn. $85.00 - $95.00

Senior GIS Manager............o.eevevvnen. $95.00 - $115.00
ENVIRONMENTAL PLANNER

PIANNET. ...vuivtiin e e $115.00 - $130.00
LAND SURVEYORS

Survey Technician ...............ovevvvnnen. $75.00 - $90.00

Chief SULVEYOT ..o.vivviviviriieiiiiniinnnes $95.00 - $125.00

SUrvey CrewsS.....oovvevivirinneerieniieinnnnn. $120.00 - $180.00
CONSTRUCTION MANAGEMENT

TechniCian. .....vvvivviirerieeinceennnen, $50.00 - $65.00

Construction Manager....................... $65.00 - $85.00

Senior Construction Manager .............. $85.00 - $110.00
COORDINATORS

Typist/Coordinator...........oeuvervnivnnnnn, $60.00 - $85.00

REIMBURSABLE EXPENSE: Computer time purchases, outside consultants, and independent
laboratory tests which TST administrates will be charged at cost plus 10 percent. All expenses will be





charged at cost plus 10 percent. Automobiles will be charged at 50 cents per mile. Copies of plans are
20 cents per square foot and mylar copies are $1.25 per square foot.





EXHIBIT C
INSURANCE REQUIREMENTS

Standard Worker’s Compensation and Employer’s Liability Insurance covering all employees
of Contractor involved with the performance of the Services, with policy amounts and
coverage in compliance with the laws of the jurisdiction in which the Services will be
performed.

Commercial General Liability Insurance with minimum limits of liability of not less than
$1,000,000 per occurrence for bodily injury and property damage liability; $2,000,000
designated location, general aggregate. Such insurance will include coverage for contractual
liability, personal injury and broad form property damage, and shall include all major
divisions of coverage and be on a comprehensive basis including, but not limited to:

premises operations;

personal injury liability without employment exclusion;

blanket contractual;

broad form property damages, including completed operations;

medical payments;

products and completed operations;

independent consultants coverage;

coverage inclusive of construction means, methods, techniques, -sequences, and
procedures, employed in the capacity of a construction consultant; and

T@E e oo o

This policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

Comprehensive Automobile Liability Insurance covering all owned, non-owned and hired
automobiles used in connection with the performance of the Services, with limits of liability
of not less than $1,000,000 combined single limit bodily injury and property damage. This
policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

If applicable: Contractor shall secure and maintain a fidelity bond in favor of the District
covering the Contractor and its employees and agents who may provide or be responsible for
the provision of Services where such activities contemplate the responsibility for money or
property of the District. Such bond shall protect the District against any fraudulent or
dishonest act which may result in the loss of money, securities, or other property belonging to
or in the possession of the District. Said bond shall be in an amount as determined by the
District, from a surety acceptable to the District.

Professional liability insurance in the amount of $1,000,000.00 each occurrence.

Any other insurance commonly used by contractors for services of the type to be performed
pursuant to this Agreement.






INDEPENDENT CONTRACTOR AGREEMENT
(Public Water System Facilities Support Engineering Services)

This INDEPENDENT CONTRACTOR AGREEMENT (this “Agreement”) is entered
into and shall become effective as of the 4 day of June 2013 by and between the GREATROCK
NORTH WATER AND SANITATION DISTRICT, a quasi-municipal corporation and political
subdivision of the State of Colorado (the “District”), and TST INC. OF DENVER
CONSULTING ENGINEERS, a Colorado corporation (the “Independent Contractor”). The
District and the Independent Contractor are sometimes referred to individually as a “Party” and
collectively as the “Parties.”

RECITALS

WHEREAS, the District was organized pursuant to and in accordance with the provisions
of §§ 32-1-101, et seq., CR.S. for the purpose of constructing, financing, operating and
maintaining certain public facilities and improvements for itself, its taxpayers, residents and users;
and

WHEREAS, pursuant to § 32-1-1001(1)(d)), C.R.S., the District is empowered to enter
into contracts and agreements affecting the affairs of the District; and

WHEREAS, pursuant to § 32-1-1001(1)(i), C.R.S., the District is empowered to appoint,
hire and retain agents, employees, engineers and attorneys; and

WHEREAS, the District desires to engage the Independent Contractor to perform certain
additional services as are needed by the District to serve the property within and without its
boundaries.

NOW, THEREFORE, in consideration of the mutual covenants and stipulations set forth
herein, the receipt and sufficiency of which are hereby acknowledged, the Parties hereto agree as
follows:

TERMS AND CONDITIONS

1. SCOPE OF SERVICES. The Independent Contractor shall perform the services
described in Exhibit A, attached hereto and incorporated herein by this reference (the
“Services”), using the degree of skill and knowledge customarily employed by other
professionals performing similar services in the area of the District. Exhibit A may take any
form, including forms which may include price and payment terms. In the event of any conflict
between terms set forth in the body of this Agreement and terms set forth in Exhibit A, the terms in
the body of this Agreement shall govern. The Independent Contractor shall perform the Services
in a good and workmanlike manner, using reasonable diligence and caution, and in strict
accordance with this Agreement. The District agrees to provide Independent Contractor with
copies of reports, correspondence, estimates, plans and other documentation, as may be
necessary and reasonably requested by the Independent Contractor, and access to the site as
needed by the Independent Contractor to perform the Services. All work product produced and






all information collected by either the Independent Contractor or the District in connection with
the Services shall become and remain the sole property of the District.

2. TERM OF AGREEMENT/RENEWATL. This Agreement shall become effective
as of the date first above written and shall terminate at midnight on December 31, 2013, unless
otherwise terminated by either Party in accordance with this Agreement. Notwithstanding the
foregoing, this Agreement shall automatically renew on January 1* of each succeeding year for
an additional one (1) year term unless: 1) terminated by the Parties in writing at least thirty (30)
days prior to the automatic renewal date; 2) terminated by the Parties pursuant to this
Agreement; 3) failure by the District to budget and appropriate funds for the succeeding year; or
4) completion of the Services set forth in Exhibit A.

3, SPECIAL SERVICES. The District may, in writing, request the Independent
Contractor to provide special services not contemplated in Exhibit A. The terms and conditions
of the provision of such services shall be subject to the mutual agreement of the Independent
Contractor and the District pursuant to a written service order executed by an authorized
representative of the District and the Independent Contractor.

4, TIME OF THE ESSENCE. The Services shall be undertaken and completed in
such sequence as to assure their expeditious completion in light of the purposes of this
Agreement. It is agreed that time is of the essence in the performance of all Services
contemplated in this Agreement.

5. COMPENSATION. Compensation for the Services provided under this
Agreement shall be in accordance with the “Fee Schedule”, attached hereto as Exhibit B. The
Independent Contractor shall be responsible for all expenses it incurs in performance of this
Agreement and shall not be entitled to any reimbursement or compensation except as provided in
Exhibit B of this Agreement, unless said reimbursement or compensation is approved in writing by
the District in advance of incurring such expenses. Any direct reimbursable costs for materials
will be reimbursable at the Independent Contractor’s actual cost, provided that the Independent
Contractor shall notify the District of the estimated amount of such reimbursable costs (or any
material adjustments thereto subsequently identified) prior to commencing the requested
services.

6. CHARGES AND COSTS. The Services to be provided by the Independent
Contractor shall be at its sole cost, risk and expense, and no part of the cost thereof shall be
charged to the District, save and except the payments to be made by the District to the
Independent Contractor for the Services performed.

7. TIME FOR PAYMENT. Payment for the Services shall be made by the District
within thirty (30) days of receipt of satisfactory and detailed invoices for that portion of the
Services performed and not previously billed.

8. INDEPENDENT CONTRACTOR. The Independent Contractor is an
independent contractor and nothing herein shall constitute or designate the Independent
Contractor or any of its employees or agents as employees or agents of the District. The
Independent Contractor shall have full power and authority to select the means, manner and method






of performing its duties under this Agreement, without detailed control or direction from the
District, and shall be responsible for supervising its own employees or subcontractors, The District
is concermned only with the results to be obtained. The District shall not be obligated to secure,
and shall not provide, any insurance coverage or employment benefits of any kind or type to or
for the Independent Contractor or its employees, sub-consultants, contractors, agents, or
representatives, including coverage or benefits related but not limited to: local, state or federal
income or other tax contributions, insurance contributions (e.g. FICA taxes), workers’
compensation, disability, injury, health or life insurance, professional liability insurance, errors
and omissions insurance, vacation or sick-time benefits, retirement account contributions, or any
other form of taxes, benefits or insurance. The Independent Contractor shall be responsible for
its safety, the safety of its employees, the public and the work site in general and shall comply
with all applicable provisions of local, state and federal laws, regulations and orders affecting
safety and health, including but not limited to the Occupational Safety and Health Act of 1970
(OSH Act). All personnel furnished by the Independent Contractor will be deemed employees of
the Independent Contractor and will not for any purpose be considered employees or agents of
the District, and the Independent Contractor will comply with all employment laws relative to
such employees, including but not limited to Wage and Hour laws, Worker Compensation Laws,
Immigration Laws and OSHA-type laws. The Independent Contractor is not entitled to
worker’s compensation benefits, and the Independent Contractor is obligated to pay
federal and state income taxes on moneys earned pursuant to this Agreement.

9. EQUAL OPPORTUNITY; EMPLOYMENT ELIGIBILITY. This Agreement is
subject to all applicable laws and executive orders relating to equal opportunity and non-
discrimination in employment and the Independent Contractor represents and warrants that it will
not discriminate in its employment practices in violation of any such applicable law or executive
order.

The Independent Contractor hereby states that it does not knowingly employ or contract
with illegal aliens and that the Independent Contractor has participated in or has attempted to
participate in the E-Verify Program or Department Program (formerly known as the Basic Pilot
" Program) (as defined in §8-17.5-101, CR.S.) in order to verify that it does not employ any illegal
aliens. The Independent Contractor affirmatively makes the follow declarations:

A. The Independent Contractor shall not knowingly employ or contract with an
illegal alien who will perform work under the public contract for services contemplated herein and
will participate in the E-Verify Program or Department Program (as defined in §8-17.5-101, C.R.S.)
in order to confirm the employment eligibility of all employees who are newly hired for
employment to perform work under the public contract for services contemplated herein.

B. The Independent Contractor shall not knowingly enter into a contract with a
subcontractor that fails to certify to the Independent Contractor that the subcontractor shall not
knowingly employ or contract with an illegal alien to perform the services contemplated herein.

C. The Independent Contractor has confirmed the employment eligibility of all
employees who are newly hired for employment to perform work under the public contract for
services through participation in either the E-Verify Program or the Department Program.





D. The Independent Contractor is prohibited from using either the E-Verify
Program or the Department Program procedures to undertake pre-employment screening of job
applicants while this Agreement is being performed.

E. If the Independent Contractor obtains actual knowledge that a subcontractor
performing the services under this Agreement knowingly employs or contracts with an illegal alien,
the Contractor shall be required to:

i. Notify the subcontractor and the District within three (3) days that
the Independent Contractor has actual knowledge that the subcontractor is employing or
contracting with an illegal alien.

ii. Terminate the subcontract with the subcontractor if within three (3)
days of receiving the notice required above the subcontractor does not stop employing or
contracting with the illegal alien; except that the Independent Contractor shall not terminate
the contract with the subcontractor if during such three (3) days the subcontractor provides
information to establish that the subcontractor has not knowingly employed or contracted
with an illegal alien.

F. The Independent Contractor shall comply with any reasonable request by the
Department of Labor and Employment made in the course of an investigation that such Department
is undertaking pursuant to the authority established in §8-17.5-102, C.R.S.

G. If the Independent Contractor violates a provision of the Agreement
pursuant to §8-17.5-102, C.R.S., the District may terminate the Agreement. If the Agreement is so
terminated, the Independent Contractor shall be liable for actual and consequential damages to the
District.

10. INDEPENDENT CONTRACTOR’S INSURANCE.

A. The Independent Contractor shall acquire and maintain, at its sole cost and
expense, during the entire term of this Agreement, insurance coverage in the minimum amounts
set forth in Exhibit C, attached hereto and incorporated herein by this reference. With the
exception of automobile liability insurance, a waiver of subrogation and rights of recovery
against the District, its directors, officers, employees and agents is required for each coverage
provided. The Commercial General Liability and Comprehensive Automobile Liability
Insurance policies will be endorsed to name the District and its respective managers, membets,
officers, directors, partners and employees, as additional insured. All coverage provided
pursuant to this Agreement shall be written as primary policies, not contributing with and not
supplemental to any coverage that the District may carry, and any insurance maintained by the
District shall be considered excess. The District shall have the right to verify or confirm, at any
time, all coverage, information or representations contained herein.

B. Prior to commencing any work under this Agreement, the Independent
Contractor shall provide the District with a certificate or certificates evidencing the policies required
by this Agreement, as well as the amounts of coverage for the respective types of coverage. If the





Independent Contractor subcontracts any portion(s) of the Services, said subcontractor(s) shall be
required to furnish -certificates evidencing statutory workers’ compensation insurance,
comprehensive general liability insurance and automobile liability insurance in amounts satisfactory
to the District and the Independent Contractor, If the coverage required expires during the term of
this Agreement, the Independent Contractor or subcontractor shall provide replacement
certificate(s) evidencing the continuation of the required policies.

C. The Independent Contractor’s failure to purchase the required insurance
shall not serve to release it from any obligations contained herein; nor shall the purchase of the
required insurance serve to limit the Independent Contractor’s liability under any provision herein.
The Independent Contractor shall be responsible for the payment of any deductibles on issued
policies.

11.  CONFIDENTIALITY AND CONFLICTS.

A. Confidentiality. During the performance of this Agreement, if the
Independent Contractor is notified that certain information is to be considered confidential, the
Independent Contractor, on behalf of its employees, agrees to enter into a confidentiality
Agreement. Any information deemed confidential by the District and given to the Independent
Contractor by the District, or developed by the Independent Contractor as a result of the
performance of a particular task, shall remain confidential. In addition, the Independent
Contractor shall hold in strict confidence, and shall not use in competition, any information which
the Independent Contractor becomes aware under or by virtue of this Agreement which the District
deems confidential, or which the District has agreed to hold confidential, or which, if revealed to a
third party, might reasonably be construed to be contrary to the best interests of the District.

B. Conflicts. Prior to the execution of, during the performance of this
Agreement and prior to the execution of future agreements with the District, the Independent
Contractor agrees to notify the owner of conflicts that impact the Services to the District.

12, OWNERSHIP OF DOCUMENTS. All documents produced by or on behalf of
the Independent Contractor prepared pursuant to this Agreement, including, but not limited to, all
maps, plans, drawings, specifications, reports, electronic files and other documents, in whatever
form, shall remain the property of the District under all circumstances, upon payment to the
Independent Contractor of the invoices representing the work by which such materials were
produced. The Independent Contractor shall maintain electronic and reproducible copies on file
of any such instruments of service involved in the Services, shall make them available for the
District’s use and shall provide such copies to the District upon request.

13.  LIENS AND ENCUMBRANCES. The Independent Contractor shall not have any
right or interest in any District assets, nor any claim or lien with respect thereto, arising out of this
Agreement or the performance of the Services contemplated herein. The Independent Contractor,
for itself, hereby waives and releases any and all statutory or common law mechanic’s,
materialmen’s or other such lien claims, or rights to place a lien upon the District’s property or
any improvements thereon in connection with any Services performed under or in connection
with this Agreement, and the Independent Contractor shall cause all permitted subcontractors,
suppliers, materialmen, and others claiming by, through or under the Independent Contractor to
execute similar waivers prior to commencing any work or providing any materials in connection






with the Services. The Independent Contractor further agrees to execute a sworn affidavit
respecting the payment and lien releases of all subcontractors, suppliers and materialmen, and
release of lien respecting the Services at such time or times and in such form as may be
reasonably requested by the District. The Independent Contractor will provide indemnification
against all such liens for labor performed, materials supplied or used by the Independent
Contractor and/or any other person in connection with the Services undertaken by the
Independent Contractor, in accordance with Section 14(b) below.

14,  INDEMNIFICATION.

A. The Independent Contractor shall defend, indemnify and hold harmless the
District and each of its directors, officers, contractors, employees, agents and consultants, from
and against any and all claims, demands, losses, liabilities, actions, lawsuits, damages, and
expenses, including reasonable legal expenses and attorneys’ fees, arising directly or indirectly,
in whole or in part, out of the errors or omissions, negligence, willful misconduct, or any
criminal or tortious act or omission of the Independent Contractor or any of its subcontractors,
officers, agents or employees, in connection with this Agreement and/or the Independent
Contractor’s performance of the Services or work pursuant to this Agreement. The Independent
Contractor is not obligated to indemnify the District for the District’s own negligence. This
indemnification obligation will not be limited in any way by any limitation on the amount or
types of damages, compensation or benefits payable by or for the Independent Contractor under
worker’s compensation acts, disability acts or other employee benefit acts.

B. The Independent Contractor will at all times indemnify, defend and hold
the District and its directors, officers, managers, agents and employees harmless against any
liability for claims and liens for labor performed or materials used or furnished in the
performance of Independent Contractor’s Services, including any costs and expenses incurred in
the defense of such claims and liens, reasonable attorneys’ fees and any damages to the District
resulting from such claims or liens. After written demand by the District, the Contractor will |
immediately cause the effect of any suit or lien to be removed from the District’s property. In
the event the Independent Contractor fails to do so, the District is authorized to use whatever
means in its discretion it may deem appropriate to cause said lien or suit to be removed or
dismissed, and the costs thereof, together with reasonable attorneys’ fees, will be immediately
due and payable by the Independent Contractor or may, at the District’s option, be offset against
any sums due and payable to Independent Contractor pursuant to this Agreement. In the event a
suit on such claim or lien is brought, the Independent Contractor will, at the option of the
District, defend said suit at its own cost and expense, with counsel satisfactory to the District and
will pay and satisfy any such claim, lien, or judgment as may be established by the decision of
the Court in such suit. The Independent Contractor may litigate any such lien or suit, provided
the Contractor causes the effect thereof to be removed promptly in advance from the District’s
property.

C. This indemnity coverage shall also cover the District’s defense costs in the
event that the District, in its sole discretion, elects to provide its own defense. The District
retains the right to disapprove counsel, if any, selected by the Independent Contractor to fulfill
the foregoing defense indemnity obligation, which right of disapproval shall not be unreasonably
exercised, Insurance coverage requirements specified herein shall in no way lessen or limit the





liability of the Independent Contractor under the terms of this indemnification obligation. The
Independent Contractor shall obtain, at its own expense, any additional insurance that it deems
necessary for the District’s protection in the performance of this Agreement. This defense and
indemnification obligation shall survive the expiration or termination of this Agreement.

15.  ASSIGNMENT. The Independent Contractor shall not have the right or power to
assign this Agreement or parts thereof, or its respective duties, without the express written
consent of the District. Any attempted assignment, delegation or subcontracting of this
Agreement in whole or in part with respect to which the District has not consented, in writing,
shall be null and void and of no effect whatsoever.

16. SUB-CONTRACTORS, The Independent Contractor shall not subcontract any
Services without prier written approval by the District. Independent Contractor agrees that each
and every agreement of Independent Contractor with any sub-contractor to perform Services
under this Agreement shall be terminable not-for-cause. The Independent Contractor further
agrees that all such sub-contracts shall be terminated immediately upon termination of this
Agreement. '

17. TERMINATION. This Agreement may be terminated for cause or for convenience
by the Independent Contractor upon delivery of thirty (30) days prior written notice to the District
and by the District by giving the Independent Contractor thirty (30) days prior written notice. Such
notice shall not be required for automatic expiration under Section 2 hereof. If this Agreement is
terminated, the Independent Contractor shall be paid for all the Services satisfactorily performed
prior to the designated termination date, including reimbursable expenses due. Said payment shall
be made in the normal course of business. Should either Party to this Agreement be declared
bankrupt, make a general assignment for the benefit of creditors or commit a substantial and
material breach of this Agreement in the view of the other Party, said other Party shall be excused
- from rendering or accepting any further performance under this Agreement. In the event of-
termination by either Party hereto, the Independent Contractor shall cooperate with the District to
ensure a timely and efficient transition of all work and work product to the District or its designees.
Such transition shall be complete and all time associated with such transition shall not be billed by
the Independent Contractor to the District.

18.  DEFAULT. Ifeither Party fails to perform in accordance with the terms, covenants
and conditions of this Agreement, or is otherwise in default of any of the terms of this Agreement,
the non-defaulting party shall deliver written notice to the defaulting party of the default, at the
address specified in Section 19 below, and the defaulting party will have fifteen (15) days from
and after receipt of the notice to cure the default. If the default is not of a type which can be
cured within such fifteen (15)-day period and the defaulting party gives written notice to the non-
defaulting party within such fifteen (15)-day period that it is actively and diligently pursuing a
cure, the defaulting party will have a reasonable period of time given the nature of the default
following the end of the fifteen (15)-day period to cure the default, provided that the defaulting
party is at all times within the additional time period actively and diligently pursuing the cure. If
any default under this Agreement is not cured as described above, the non-defaulting party will,
in additional to any other legal or equitable remedy, have the right to terminate this Agreement





and enforce the defaulting party’s obligations pursuant to this Agreement by an action for
injunction or specific performance.

19.  NOTICES. Any notices or other communications required or permitted by this
Agreement or by law to be served on, given to, or delivered to either Party hereto, by the other
Party shall be in writing and shall be deemed duly served, given, or delivered when personally
delivered to the Party to whom it is addressed or in lieu of such personal services, three days
after deposited in the United States’ mail, first-class postage prepaid, properly addressed to the
Parties at:

To the District: Greatrock North Water and Sanitation District
c/o Special District Management Services, Inc,
Attention: Lisa A. Johnson, District Manager
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228

With a copy to: WHITE, BEAR & ANKELE
Professional Corporation
Attention: Jennifer Gruber Tanaka, Esq.
2154 East Commons Avenue, Suite 2000
Centennial, Colorado 80122

To the Independent Contractor at: ~ TST Inc. of Denver Consulting Engineers
Attention: Bradley A. Simons, P.E.
g 9222 Teddy Lane
Lone Tree, Colorado 80124

Either Party may change its address for the purpose of this Paragraph by giving written notice of
such change to the other Party in the manner provided in this Paragraph 19.

20.  AUDITS. The District shall have the right to audit any of the Independent
Contractor’s books and records which may be necessary to substantiate any invoices and payments
hereunder (including, but not limited to, receipts, time sheets, payroll and personnel records) and the
Independent Contractor agrees to maintain adequate books and records for such purposes during the
term of this Agreement and for a period of two (2) years thereafter and to make the same available
to the District at all reasonable times and for so long thereafter as there may remain any unresolved
question or dispute regarding any item pertaining thereto.

21.  ENTIRE AGREEMENT. This Agreement constitutes the entire Agreement
between the Parties hereto relating to the Services, and sets forth the rights, duties, and
obligations of each to the other as of this date. Any prior agreements, promises, negotiations, or
representations not expressly set forth in this Agreement are of no force and effect. This
Agreement may not be modified except by a writing executed by both the Independent
Contractor and the District.






22.  BINDING AGREEMENT. This Agreement shall inure to and be binding on the
heirs, executors, administrators, successors, and assigns of the Parties hereto.

23,  NO WAIVER. No waiver of any of the provisions of this Agreement shall be
deemed to constitute a waiver of any other of the provisions of this Agreement, nor shall such
waiver constitute a continuing waiver unless otherwise expressly provided herein, nor shall the
waiver of any default hereunder be deemed a waiver of any subsequent default hereunder.

24, GOVERNING LAW AND DISPUTES., This Agreement and all claims or
controversies arising out of or relating to this Agreement shall be governed and construed in
accordance with the law of the State of Colorado, without regard to conflict of law principles that
would result in the application of any law other than the law of the State of Colorado. Venue for all
actions arising from this Agreement shall be in the District Court in and for the county in which the
District is located. The Parties expressly and irrevocably waive any objections or rights which may
affect venue of any such action, including, but not limited to, forum non-conveniens or otherwise.
At the District’s request, the Independent Contractor shall carry on its duties and obligations under
this Agreement during any legal proceedings and the District shall continue to pay for the Services
performed under this Agreement until and unless this Agreement is otherwise terminated. In the
event of any litigation between the District and the Independent Contractor to enforce any provision
of this Agreement or any right of either Party hereto, the Parties agree that the court shall award
costs and expenses to the prevailing Party, such costs and expenses to include reasonable attorneys’
fees. Otherwise, each Party shall pay its own costs and fees for litigation. At the District’s request,
the Independent Contractor will consent to being joined in litigation between the District and third
parties, but such consent shall not be construed as an admission of fault or liability. The Independent
Contractor shall not be responsible for delays in the performance of the Services caused by factors
beyond its reasonable control including delays caused by Act of God, accidents, failure of any
governmental or other regulatory authority to act in a timely manner or failure of the District to
furnish timely information or to approve or disapprove of Independent Contractor’s Services in a
timely manner.

25. SUBJECT TO ANNUAL APPROPRIATION AND BUDGET. The District does
not intend hereby to create a multiple-fiscal year direct or indirect debt or other financial obligation
whatsoever. The performance of those obligations of the District pursuant to this Agreement
requiring budgeting and appropriation of funds are subject to annual budgeting and appropriations.
The Independent Contractor expressly understands and agrees that the District’s obligations
under this Agreement shall extend only to monies appropriated for the purposes of this
Agreement by the Board and shall not constitute a mandatory charge, requirement or liability in
any ensuing fiscal year beyond the then-current fiscal year. No provision of this Agreement shall
be construed or interpreted as a delegation of governmental powers by the District, or as creating
a multiple-fiscal year direct or indirect debt or other financial obligation whatsoever of the
District or statutory debt limitation, including, without limitation, Article X, Section 20 or
Article XI, Section 6 of the Constitution of the State of Colorado. No provision of this
Agreement shall be construed to pledge or to create a lien on any class or source of District
funds. The District’s obligations under this Agreement exist subject to annual budgeting and
appropriations, and shall remain subject to the same for the entire term of this Agreement.






26. COMPLIANCE WITH LAW. This Agreement shall be performed in accordance
with, and to the extent permitted by, all applicable laws, rules, regulations, ordinances and/or similar
directives of the jurisdiction in which this Agreement is performed. The Independent Contractor
declares that it has complied with all Federal, State and local laws, rules, regulations, ordinances
and/or similar directives regarding business permits, certificates and licenses that are required to
provide the services under this Agreement.

27. GOVERNMENTAL IMMUNITY. Nothing in this Agreement shall be construed to
waive, limit, or otherwise modify, in whole or in part, any governmental immunity that may be
available by law to the District, its respective officials, employees, contractors, or agents, or any
other person acting on behalf of the District and, in particular, governmental immunity afforded or
available to the District pursuant to the Colorado Governmental Immunity Act, Title 24, Article 10,
Part 1 of the Colorado Revised Statutes.

28. NEGOTIATED PROVISIONS. This Agreement shall not be construed more
strictly against one Party than against the other merely by virtue of the fact that it may have been
prepared by counsel for one of the Parties, it being acknowledged that each Party has contributed
substantially and materially to the preparation of this Agreement.

29. SEVERABILITY. If any portion of this Agreement is declared by any court of
competent jurisdiction to be void or unenforceable, such decision shall not affect the validity of
any remaining portion of this Agreement, which shall remain in full force and effect. In
addition, in lieu of such void or unenforceable provision, there shall automatically be added as
part of this Agreement a provision similar in terms to such illegal, invalid or unenforceable
provision so that the resulting reformed provision is legal, valid and enforceable.

30. NO THIRD PARTY BENEFICIARIES. It is expressly understood and agreed that
enforcement of the terms and conditions of this Agreement, and all rights of action relating to
such enforcement, shall be strictly reserved to the Parties and nothing contained in this
Agreement shall give or allow any such claim or right of action by any other third party on such
Agreement. It is the express intention of the Parties that any person other than Parties receiving
services or benefits under this Agreement shall be deemed to be an incidental beneficiary only.

31. COMPLIANCE WITH LAW. This Agreement shall be performed in accordance
with, and to the extent permitted by, all applicable laws, rules, regulations, ordinances and/or similar
directives of the jurisdiction in which this Agreement is performed. The Independent Contractor
declares that it has complied with all Federal, State and local laws, rules, regulations, ordinances
and/or similar directives regarding business permits, certificates and licenses that are required to
provide the services under this Agreement.

32. COUNTERPART EXECUTION, This Agreement may be executed in
several counterparts, each of which shall be deemed an original, and all of which
together shall constitute one and the same instrument.






IN WITNESS WHEREOQF, the Parties have executed this Agreement on the date first
above written. By the signature of its representative below, each Party affirms that it has taken
all necessary action to authorize said representative to execute this Agreement.

DISTRICT:

GREATROCK NORTH WATER AND
SANITATION DISTRICT,

a quasi-municipal corporation and political
subdivision of the State of Colorado

QYA
Ofﬁczé/yfthe District q ‘ t

APPROVED AS TO FORM:

WHITE, BEAR & ANKELE,
Professional Corporation

General Counsel to the District

District’s Signature Page to Independent Contractor Agreement for Public Water System
Facilities Support Engineering Services with Greatrock North Water and Sanitation District,
dated June 4, 2013

Greatrock North/Consulting Agreements
0495.0019.27
Doc. #: 512681





INDEPENDENT CONTRACTOR:
TST INC. OF DENVER CONSULTING ENGINEERS, a
Colorado corporation

John P. Cotten, President

STATE OF COLORADO )

_ ) 88,
COUNTY OF )
The foregoing instrument was acknowledged before me this day of June 2013, by

John P. Cotten, as President of TST Inc. of Denver Consulting Engineers, a Colorado
corporation.

WITNESS my hand and official seal.

My commission expires:

(SEAL)

Notary Public

Independent Contractor’s Signature Page to Independent Contractor Agreement for Public
Water System Facilities Support Engineering Services with Greatrock North Water and
Sanitation District, dated June 4, 2013

Greatrock North/Consulting Agreements
0495.0019.27
Doc. #: 512681





~ EXHIBIT A
SCOPE OF SERVICES
(Public Water System Facilities Support Services)

TST Inc. of Denver (TST) shall support the District in the ongoing planning, operation and
maintenance, design, and construction administration of the District’s Public Water System
Facilities. Individual tasks will be developed and tracked based upon work authorized by the
District Manager. Services shall be performed on a time and expense, time and expense not-
to-exceed, or lump sum basis, Examples of tasks include:

Task 101 - Project Management and Meetings

TST shall provide overall project management and participate in meetings as requested by
District management.

Task 102 - Consulting upon Request - Administrations

TST shall provide administrative consultation based upon District management team’s requests.

Task 103 — Consulting upon Request - Operations

TSTD shall provide operations consultation based upon District operations team’s requests.

Task 104 — SCADA Support - Water

TST shall support enhancements to the District’s SCADA system associated with the public
water system facilities as requested by District management.

Task 105 — Water Source Support

TST shall support the operation and maintenance of the District’s water sources (i.e.
groundwater wells) as requested by District management.

Task 106 — Water Treatment Support

TST shall support the operation and maintenance of the District’s water treatment system (i.e.
corrosion control and disinfection) as requested by District management.

Task 107 — Pump Station Support

TST shall support the operation and maintenance of the District’s water pump stations (i.e.
transfer pumps and booster pumps) as requested by District management.





Task 108 - Storage Tank Support

TST shall support the operation and maintenance of the District’s water storage tanks as
requested by District management.

Task 109 — Distribution System Support

TST shall support the operation and maintenance of the District’s water distribution system
(i.e. pipes and service connections) as requested by District management.

Additional tasks specific to the planning, design, and construction administration of the
District’s public water system facilities may be added by amendment to the Agreement.





EXHIBIT B
FEE SCHEDULE

TST Inc. of Denver (TST) reviews the Schedule of Fees on an annual basis. New schedules are issued
as warranted. Charges for all work, including continuing projects, will be based on the new schedule
of fees.

PERSONNEL CHARGES: Personnel charges are for technical work not covered by lump sum fee
agreements. Personnel are assigned to various tasks based on the skill required to perform the services
properly. Charges are also made for technical typing, as in preparation of reports, for District-
requested accounting, and for time and costs of printing, as in the production of reports. Current
personnel charges are as follows:

HOURLY RATES

ENGINEERS

Design Engineer..........ovvvvvienennrenennes $70.00 - $85.00

Project Engineer............ooevvvivvnevnnnnins $80.00 - $90.00

Senior Project Engineer..................... $90.00 - $110.00

Chief Senior Engineer.............c....c.... $105.00 - $140.00

Principal Engineer ...........cc.covvunvennnns . $130.00 - $170.00
DESIGNERS

CAD Technician ............c.oveeverinnnnn. $70.00 - $85.00

DESIZNET ..\ uvvivitiriree i eriineinenens $75.00 - $85.00

Senior Designer .......coovvvvvreriininnnnen, $85.00 - $100.00
GIS

TechniCian. ........evvivvreieiiiieieieenen, $85.00 - $95.00

Senior GIS Manager...........ocvvvvvvennen. $95.00 - $115.00
ENVIRONMENTAL PLANNER

PIANDET. ..\t vvee e cee e eee e eaeaas $115.00 - $130.00
LAND SURVEYORS

Survey Technician ............coevvvueininnns $75.00 - $90.00

Chief SUIVEYOT ..vvvviviiniiieeiiieeins $95.00 - $125.00

Survey Crews.........oovvevnn. e $120.00 - $180.00
CONSTRUCTION MANAGEMENT

Technician. .......c.vevniiririiiecriiniennn. $50.00 - $65.00

Construction Manager....................... $65.00 - $85.00

Senior Construction Manager .............. $85.00 - $110.00
COORDINATORS

Typist/Coordinator................oeevvnvnnn, $60.00 - $85.00

REIMBURSABLE EXPENSE: Computer time purchases, outside consultants, and independent
laboratory tests which TST administrates will be charged at cost plus 10 percent. All expenses will be





charged at cost plus 10 percent. Automobiles will be charged at 50 cents per mile. Copies of plans are
20 cents per square foot and mylar copies are $1.25 per square foot.





EXHIBIT C
INSURANCE REQUIREMENTS

Standard Worker’s Compensation and Employer’s Liability Insurance covering all employees
of Contractor involved with the performance of the Services, with policy amounts and
coverage in compliance with the laws of the jurisdiction in which the Services will be
performed.

Commercial General Liability Insurance with minimum limits of liability of not less than
$1,000,000 per occurrence for bodily injury and property damage liability; $2,000,000
designated location, general aggregate. Such insurance will include coverage for contractual
liability, personal injury and broad form property damage, and shall include all major
divisions of coverage and be on a comprehensive basis including, but not limited to:

premises operations;

personal injury liability without employment exclusion;

blanket contractual; _

broad form property damages, including completed operations;

medical payments;

products and completed operations;

independent consultants coverage;

coverage inclusive of construction means, methods, techniques, sequences, and
procedures, employed in the capacity of a construction consultant; and

Smme e o

This policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

Comprehensive Automobile Liability Insurance covering all owned, non-owned and hired
automobiles used in connection with the performance of the Services, with limits of liability
of not less than $1,000,000 combined single limit bodily injury and property damage. This
policy must include coverage extensions to cover the indemnification obligations
contained in this Agreement to the extent caused by or arising out of bodily injury or
property damage.

If applicable: Contractor shall secure and maintain a fidelity bond in favor of the District
covering the Contractor and its employees and agents who may provide or be responsible for
the provision of Services where such activities contemplate the responsibility for money or
property of the District. Such bond shall protect the District against any fraudulent or
dishonest act which may result in the loss of money, securities, or other property belonging to
or in the possession of the District. Said bond shall be in an amount as determined by the
District, from a surety acceptable to the District.

Professional liability insurance in the amount of $1,000,000.00 each occurrence.

Any other insurance commonly used by contractors for services of the type to be performed
pursuant to this Agreement.






























Greatrock North WSD
Water Quality Calls 2010 - 2012

Date Complaint Name Address Phone Subd Action Taken Notes
1 | 02/08/10 Fluoride Greer, Sherry 16385 Jalna Ct 303-637-9200 RHF Discussion and forward lab results
2 | 03/22/10 Brown water Lloyd 16588 Joppa Ct. RHF Flush on 3/22
3 | 04/02/10 Bad Hot Water Tank 16460 Tree Haven BOX Discussed with Rob Fleck
4 | oaneino | G W;:; ‘:r':gf;""h“es Roppo, Mary 16715 Shadowwood Ct 303-659-4688 BOX Discussed with homeowner; flush on 4/28
5 | 05/07/10 Brown water Randall 16481 Tree Haven St. 303-667-7222 BOX Asked him to run water for a few minutes to see if it would clear
6 | 05/12/10 Brown water Arnold, Brian 16530 Treehaven 303-655-8121 BOX Flush on 5/12
7 | 05/18/10 Brown water Lovato 31305 E. 166th Ave. 303-659-2616 BOX Flush on 5/18
8 | 05/29/10 | Murky water; musky smell |Paustian, Corinne |16555 Umpire Ct 303-655-1954 BOX Asked her to run water for a few minutes to see if it would clear
9 | 06/04/10 Brown water Dahlin 16181 Rayburn St. 303-655-1289 BOX Flush on 6/4
10 | 06/04/10 Brown water Obrechet, Ted 16651 Treehaven 303-659-1914 BOX Flush on 6/4
11 | 07/10/10 Brown water Montoya, Jeff 31450 E 167th Ave 303-655-0606 BOX Flush on 7/12
12 | 07/15/10 Brown water Cheserinick 32285 E. 166th Ct. 303-637-0079 BOX Flush on 7/16
13 | 07/23/10 Brown water Frank 16261 Timber Cove St. BOX Flush on 7/26
14 | 08/03/10 Brown water Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Flush on 8/3
15 | 08/03/10 Brown water Zaiss, Brian 31351 E 167th 303-710-0193 BOX Flush on 8/3
16 | 08/10/10 Brown water Fleck, Rob 16460 Tree Haven St via email BOX Flush on 8/10 Also 2 neighbors
17 | 08/12/10 | Milky then brown water |Watt 29365 E. 160th Ct. 303-6551757 GN Flush on 8/12 Caused by system losing pressure
18 | 08/13/10 Brown water Campbell, Robert 28355 E. 160th Ave. 303-655-0148 GN Flush on 8/13 Caused by system losing pressure
19 | 8/17/10 Brown water Fleck, Rob 16460 Tree Haven St via email BOX Waiting for controlled flush with Olsson Also 1 neighbor
20 | 9/14/10 FLUSH ALL OF BOX ELDER CREEK SUBD.
21 | 9/15/10 Brown water Gerry 16290 Greatrock Way 303-325-6894 GN Called customer Water was not brown anymore
22 | 9/20/10 Brown water Moore, Ken 16480 Timber Cove 720-685-7167 BOX flush lines and met with customer
23 | 10/4/10 Tea colored Moore, Ken 16480 Timber Cove 303-906-1355 BOX Flush on 10/4
24 | 10/12/10 Reddish Brown Moore, Denise 16480 Timber Cove BOX Inspection by Brad Simons - see Olsson memo 16480 timbercove 10-12-10.xls
25 | 10/21/10 particles in water Dahlberg, Julie 16600 Umpire Ct. 303-498-0419 BOX flush on 10/21/10
26 | 11/5/10 bad taste Jimison, Robert 16580 Umpire St. Stopped Katie reading BOX explained RO just went back online Wanted to brlng aljug tz_) the District and make us drink it. Asked when are we getting our good
meters water back? Didn't notice brown water
27 | 11510 bad taste Howes, Angie 16141 Rayburn St. Stopped Katie reading BOX explained RO just went back online Ka(le tasted seemed fine. Also asked when they were getting their good water back? Didn't
meters notice brown water
Water filter turns brown . . . . N . .-
28 | 12/8/10 very quickly Curl, Jo Ann 29430 E 160th Ct 303-654-0132 GN Discussed status of water looping project and present blending of RO and well water Recent fire flows could have stirred up main lines
29 1/5/11 Update Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Katie saw Travis while reading the meters. Travis said "Thanks, the water has been good lately”
30 | 211711 Update Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Flushed this date; water was clear
31 | 2/19/11 Update Williams, Ken 32505 E 167 Dr 303-637-0708 BOX While responding to a call about a leak; Ken said the water has been good, no more "blue water"
32 | 2/21111 Brown water Moore, Ken 16480 Timber Cove 303-906-1355 BOX Flush fire hydrants one South of address and one North of address on 2/22/11 Says filters are still plugging every month; if he bypasses it plugs the refrig filter
33 | 2/2111 Lt Brown Water Allain, Kimberly 16321 Timber Cove 303-637-9886 BOX Flush Timber Cove & Umpire St. fire hydrant and the Timber Cove cul-de-sac blowoff on 2/22/11 Still slight ygllow color in water; not as bad as before; mostly from hot water; told her she might
want to drain the hot water tank
34 | 2/21/11 Brown water Ross, Don 29957 E 166th Place 720-685-0905 RHF Flush on 2/22/11 Water still brown, hasn't seen much improvement
35 | 2/22/11 Light brown water Dahlin, Mathew 16181 Rayburn St. 303-655-1289 BOX Flush on 2/22/11 Water has been good since last flush on 6/4/10
36 | 2/23/11 Blue staining in cup Fleck, Rob 16460 Tree Haven St via email BOX Langelier Index sample to lab on 2/23/11 Began adding Calciquest (Re: blue water) on 3/10/11
37 | 2/23/11 | Much better, running clear |Ross, Don 29957 E 166th Place 720-685-0905 RHF Flush on 2/22/11 Don called back to thank us; said the water was clear this AM
38 | 3/12/11 Lt Brown Water Tario, Alma 16655 Stroilway St 303-637-0121 BOX Flushed on 3/14/11 FH at Stroilway and 168th ran cloudy for 62 minutes at around 300 gpm
39 | 3/14/11 Brown water Eberle, Doug 16640 Stroilway St 303-659-3733 BOX Flushed on 3/14/11 The water used to be great; now it's getting worse and worse; not happy. Never seen it this bad
40 | 3/15/11 Brown water Best, Dan 16785 Red Lane 303-748-1800 BOX Flushed on 3/15/11 It's been bad all week
41 5/9/11 Horrible Taste Fleck, Rob 16460 Tree Haven St via Brad BOX No Action
42| 8511 R“'”'”g:(;ilz‘r’:p"'a“"e Whitley, William 31451 E 167th Ave 303-961-8859 BOX  |Discussed changes in blending and % of RO water
43 8/5/11 | Pleased with water quality | Leonard, Travis 16720 Kenuil Ct. 303-655-3744 RHF Email to T. Krayenhagen
a4 | 1711 Water smells musty when Snider, Bev 16675 Stroilway 303-467-5882 Box Checking with Engineer Flushed Fire Hydrant near house; smelled like chlorine; called Bev to let her know we had

first turned on

flushed to see if that helped

Water Quality Report






45 | 11/25/11 Brown water Moore, Ken 16480 Timber Cove 720-685-7167 BOX Sent email to Terry K.
46 | 2/21/12 high water usage Neff, Linda 28580 E. 160th PI 303-654-9860 GN asked Mike to verify meter pit isn't full of water 2/21/12: Mike went onsite and confirmed the meter pit was dry.
47| 3/26/12 Flushed All Hydrants  |REC,Inc. All three subdivisions BOX,GN.RHF | Will provide Separate Memo
48 | 06/20/12 Low PSI i:r}ﬁé?;ky water Greer, Sherry 16385 Jalna Ct 303-637-9200 RHF Increased pressure at Rocking Horse Farms Pump station from 60 to 65 psi.
49 | 07/20/12 Brown Water Keith 16685 Keniul Ct 303-915-0918 RHF Flushed Hydrant next to house
50 | 09/15/12 Brown Water Ted Obrecht 16460 Tree Haven St 303-659-1914 BOX Flushed Hydrant next to house
51 | 01/24/13 Brown Water/odor Terry Snyder 16675 Stroilway 303-655-1292 BOX previous day had a water leak/
52 | 040813 Low Water Pressure Debra Brown 16685 Keniul Ct 303-915-0918 RHE Operator checked outside facuet with pressure gauge and it \{vas. showmg 70 psi. Opeartor called
and left homeowner a message of his findings.

Low Water Large Fire in the area and Fire Department was pulling water from hydrants creating low and high

53 | 04/18/13 Several Customers GRN pressure spikes along with brown water from stirring up the lines. Operator checked out and found
Pressure/Brown Water : -
no issues upon arrival
54 | 0520113 Low Water Pressure Tony 30265 E. 166th Ave 720-352-0290 RHE Spoke with the Tony and gdwseq him I would |ncrea§e the pressure at.the pump stanf)n a couple
pounds. Also advised him to double check his pressure reducing valve setpoint.
55 | 06/11/13 Low Water Pressure i?::rsand several 30061 East 163rd Ave. 303-655-8614 RHF Spoke with the John and advised him we were looking into the issue.
June 19- : . - "
56 23 Low Water Pressure several residents  |Rocking Horse Farms RHF Working with Timberline on low pressure issues
Chuch Clark- . . . . . S
57 Low Water Pressure N Rocking Horse Farms Sent Via Email RHF Ms. Johnson forwarded information onto Operator for action experiencing low pressure 24/7
6/24/2013 |Martin

Water Quality Report







4th Annual Conference

J WATER LAW

I NS T1TUTE
B .

A
Y

Nuts & Bolts Case Studies & More
July 25-26, 2013 » BeaverCreek Lodge « Beaver Creek
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New Location! . Dear Robert:

People travel from all over the world to this scenic mountain enclave, Join us as we explore all
points of view on essentlal topics with experts from:

+ Bishop-Brogden Associates

+ Colorado Department of Natural Resources

« Colorado River Water Conservation District

» Colorado Water Trust

« Rio Grande Water Conservation District

+ The Western Governors’ Association

: « Upper Gunnison River Water Conservancy District
‘ another reason ¢« WestWater Research '

‘the Water Transfers o Wright Water Engineers

...and Colorado’s top law firms.

At the end of the day, you can then experience this modern resort with the cozy, unhurried feel
‘ ge. Education and networking, all in one convenient and affordable vacation

" For Hotel Reservations
Community World Travel :
(888) 724-0500 :
www.cletravelinfo.com

tesssacmenn

Amy W, Beatie, Esq. Marcus J, Lock, Esq.
Program Co-Chair Program Co-Chair
Executive Director Wilderson Lock & Hill, Gunnison

Colorado Water Trust, Denver
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REGISTER NOW! cle.com /transfers or (800) 873-7130 Schedule and Information INSIDE
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Registration and Continental Breakfast

Continental Breakfast

Introduction and Welcome
" Overview of Day One

"Amy W. Beatie, Esq., Program Co-Chair -

Colorado Water Trust, Denver

ock, Esq., Program Co-Chair - ’ e
"k&HiI! Gunmson ' o

Patricia K. Flood; PE i
nghtWater Engmeexs Daiver

10415} .
1030 Water nghts Due Diligence
What You Need to Know

Kendall K. Burgemeister, Esq. :
Wilderson Lock & Hill, Gunnison ' 8

- Executive Director . ‘ St

: 8:30

Welcome Back
Overview of Pay Two

Amy W. Beatie, Esq,, Program Co-Chair

8:45

: Water Rights Case Law

Marcus J. Lock, Esq., Program Co-Chair

An Update

+ J0:30

Case Studies

Agricultural to Municipal Transfers:
Strategies for Partnerships and C ooperaZ/on
Fraderick A. Fendel lll, Esq.

Petrock and Fendel, Denver

San Luis Valley

" Robert Philips, Program Manager

Rio Grande Water Conservatlon Dlstnct A]amosa

11115 Engineering Issues and Water Transfers A5 Lunch BReaK o e !

Analyzing Components 1100 Water Brokers '

Jeffrey A. Clark, Principal-Hydrologist : Definition and Roles

Bishop- Brogden Assoc;ates Englewood : Garald L. Barber, Regional Director
12:00.. Luhch Break: * e B R P : WestWater Research, Colorada Springs
115 Water Court Process . 145  Ethics

Adjudicating the Change of Water Rights for aTransfer-

Sara M. Dunn, Esq.
Balcomb & Green, Glenwood Springs

Can Attorneys Be Water Bro l\ers7
Kevin J. Kinnear, Esq.

200 Appealing a Decision
Reguiréments and Tips for Success
Star L. Waring, Esq. : S
Dietze and David, Boulder ' :

.1 Networkirg Break:: L

Legislative Activity

Pomak Brovvnmg & Bushong, Boulder

Water Transfers in the West :
A State Management Perspective on Projects, Trends, and
Leading Practices in WaterTrading -

Carlee Brown, Pohcy Associate, Water and Wildlife .

* The Western Governors’ Assaciation, Denver

Buying Water for Fish
Recent Developments to lmprove Stream Flows
Thraugh Market-Based PrOJects ‘

Amy W. Beatie, Esq., Program Co-Chair
Executive Director

What s New in 2013 © 345
Chris Treese, External Affairs Manager :
Colorado River Water Canservation District, Glenwood Spnngs :

345 Market-Based Alternatives to Buy and Dry
Umbrella Augmentation Plans : 430
John H. McClow, Esq., General Counsel <
Upper Gunnison River Water Conservancy District, Gunnison
FLEX Markets : o :
P. Andrew Jones, Esq. - :
Lawrence Jones Custer Grasmick, Johnstown ' :

5:00  Adjourn ) ‘ :

Fvaluations and Adjourn

" REGISTER NOW! cle.comftransfers or (800) 8737130
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REGISTER NOW! cle.com/transfers or (800) 873-7130

JWATER Law

INSTITUTE

Network with & Learn from the Best

Eam MCLE & Engmeea’mg Credst

7995 East Prentice Avenue PRSRT 5TD
Suite 200 . U.5. POSTAGE
Greenwood Village, CO 80111 PAID

CLE INTERNATIONAL

****ﬁkiwtt*t**i****AUTOtﬁa_D’GIT 805
Code: WF6

Robert W Fleck

St Vrain Sanitation District
11307 Business Park Cir

" Firestone, CO 80504-5270
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4th Annual Conference

July 25 26, 2013 Beaver Creek Lodge « Beaver Creek

.................

Keynote Presentation
Looking into the Future from a State Perspective

John R. Stulp

Special Policy Advisor to the Governor for Water and
Director, Interbasin Compact Committee
Colorado Department of Natural Resources, Denver
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