PAINT BRUSH HILLS METROPOLITAN DISTRICT

Administrative Offices
141 Union Boulevard, Suite 150
Lakewood, Colorado 80228-1898
Tel: 303-987-0835 - 800-741-3254
Fax: 303-987-2032

NOTICE OF REGULAR MEETING AND AGENDA

Board of Directors: Office: Term/Expires:
Kim Griffin President 2018/May 2018
Calvin Pollard Vice President 2016/May 2016
Doug Burrer Treasurer 2016/May 2016
Floyd Roberts Assistant Secretary 2018/May 2018
John Bruszenski Assistant Secretary 2016/May 2016
DATE: January 15, 2015
TIME: 7:00 p.m.
PLACE: Paint Brush Hills Metropolitan District Office

9830 Liberty Grove Drive

Falcon, Colorado 80831
I ADMINISTRATIVE MATTERS

A. Present Disclosures of Potential Conflicts of Interest.

B. Approve Agenda.

C. Public Comments. (For items not on the agenda, only. Comments limited to 3
minutes per person and are taken in order listed on the sign-in sheet).

D. CONSENT AGENDA - These items are considered to be routine and will be
approved and/or ratified by one motion. There will be no separate discussion of
these items unless a Board member so requests; in which event, the item will be
removed from the Consent Agenda and considered in the Regular Agenda.

Acknowledge Manager’s Report (to be distributed).

Acknowledge Staff Report (enclosure).

Acknowledge Operations Report (enclosure). ,
Approve Minutes of the November 20, 2014 Regular Meeting and the
December 11, 2014 Special Meeting (enclosures).

Acknowledge 2015 Budget Priorities (enclosure).

e Norvell Construction Independent Contractor Agreement for one-million
gallon water storage tank davits replacements.
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II.

II1.

E. Review and approve Resolution No. 2015-01-01: Resolution Regarding 24-hour
Posting Place (enclosure).

FINANCIAL MATTERS

A. Review and approve the payment of claims for the period ending December 17,
2014, as follows (enclosure):
General Fund: $ 39,361.67
Debt Service Fund: : $ -0-
Enterprise Fund: $ 42.227.44
Total: $ 81.589.11

B. Review and approve the payment of claims for the period ending January 15, 2015,
as follows (to be distributed):
General Fund: $
Debt Service Fund: $
Enterprise Fund: $
Total: $

C. Review and accept unaudited financial statements for the periods ending December
31, 2014 (enclosure).

D. Discuss and consider authorizing the establishment of a charge account with HD
Supply.

E. Discuss and consider renewal and/or refunding of Wells Fargo Capital Lease
Purchase Financing (to be distributed).

LEGAL MATTERS

A. Discuss and consider Infrastructure Construction and Conveyance Agreement
between the District and 699 Properties LA, LLC for Paint Brush Hills Filing 13B.

B. Discuss Representations Matter.
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IV.

VI

C. Discuss and consider Park Lands Agreement by and between Lorson South Land
Corp., El Paso County, and the District (enclosure).

D. Discuss and consider Board direction for Covenant enforcement regarding Scenic
View at Paint Brush Hills.

OPERATIONS AND MAINTENANCE

A. Discuss and consider proposal to repair wells 8 and 9 (enclosure).

B. Discuss and consider proposal to repair well 7 (enclosure).

C. Discuss and consider Independent Contractor Agreement for Pump and Pump
controls Maintenance between Layne-Christensen and the District (to be
distributed).

D. Discuss and consider First Addendum for repairs to wells 7, 8, and 9 (to be
distributed).

OTHER BUSINESS

A.

ADJOURNMENT THE NEXT MEETING IS SCHEDULED FOR FEBRUARY
19, 2015.




January

PBHMD Staff Update:

1. Rider is working on the administration of PBHMD's Cross Connection Control
Program at Falcon Middle School. Walkthrough’s have been done, write up has been
done.

2. Frazee Construction has started installing sewer system for Scenic View
Development. Rider is inspecting their work.

3. Knepper met with Layne Christiansen on new equipment for Wells 8 & 9.
4. Knepper finished 2014 Annual and 4t quarter sampling for all the District wells.

5. Woodmen Hills has reportedly finished their cleaning/videoing of filings 4 & 5 sewer
lines. Waiting for data and results.

6. Staff has visited several residents for high water usage. All have resulted in leaky
toilets. :

7. South Manchester Park recently had a playground slide vandalized, new parts were
ordered.

8. Knepper created a new spreadsheet to track District employees work hours/PTO/
CTO time.

9. Lindt responded to emergency water shut off at a resident’s home, whom sprinkler
system froze and burst over the holidays.

10. Staff delivered 10 shut off notices to resident’s homes.

11. Norvell Construction has been contacted about one year inspection for large tank.
They will also fix and install and divot arms to make hatch doors operational.

12. Staff met with Levi Heidrich about 2015 tree plantings.



MONTHLY DISTRIBUTION REPORT

Paint Brush Hills Metropolitan District -- PWSID #C00221690

Meter Read Meter Read| Days Well YTD TOTAL
11/30/2014 12/31/2014 'ON' Distribution
(gal) (gal)] December (ac-ft)
Well #1 (A-1) 104,717,100 104,717,100 0 0 9,073,300 27.85
Well #2 (A-2) 183,874,100 184,715,000 11 214 840,900 2.58 17,224,200 52.86
Well #3 (A-3) 99,976,880 99,976,880 n/a 0 0 0.00 0 0.00
Well #4 (LFH-1) 29,891,300 29,891,300 n/a 0 0 0.00 0 0.00
Well #5 (LFH-2) 11,664,500 11,664,500 n/a 0 0 0.00 0 0.00
Well #6 (A-4) 10,101,300 11,112,800 9 110 1,011,500 3.10 11,112,800 34.11
Well #7 (LFH-3) 1,319,390 1,319,390 n/a 0 0 0.00 0 0.00
Well #8 (A-5) 19,972,700 19,972,700 0 63 0 0.00 6,487,700] 19.91
Well #9 (LFH-4) 58,368,300 58,369,600 0 12 1,300 0.00 m_mmm.moo_ 8.26
Well #10 (A-6) 35,537,300 36,059,600 3 101 522,300] 1.60 8,899,300 27.31
Well #11 (LFH-5) 104,162,100 105,040,100 5 108 878,000 2.69 15,703,700 48.20
|[MR Interconnect 1,549,000 1,706,500 2 17 285,700 0.88 2,943,028 9.03
Storage Tank Levels (ft) 23.0 16.0 n/a n/a 314,370 0.96 179,640 0.55
(Well & Interconnect Usage) g 227.53
(Distribution = Pumping +/- Storage) ! 228.08
PUMPING TOTALS: YTD TOTAL USAGE vs. APPROPRIATONS TALLIES:
December Well Pumping: 3,639,700 gal Annual Arapahoe (unappropriated): 27.85 acfft of 90.6 ac/ft
December Well Pumping: 10.86 ac/t Annual Arapahoe (appropriated): 134.19 ac/t of 182.0 ac/ft
YTD TOTAL Well Pumping: 74,136,928 gal Annual Laramie-Fox Hills (appropriated): 56.46 ac/ft of 388.0 ac/ft
YTD TOTAL Well _u:q:_u_zmn 227.53 ac/t Annual MR Interconnect Water: 9.03 ac/ft of 85.0 ac/t

Storage capacity approx. 44,910 gal/ft (with both tanks in operation).

Total Annual Available Water: 745.6 ac/ft

(Guthrie alluvial water
via Meridian Ranch

Vater Service Agreement)

large tank approx. 29,910 gai/ft -- small tank approx. 15,000 gal/ft




MONTHLY DISTRIBUTION REPORT

Paint Brush Hills Metropolitan District -- PWSID #C00221690

JANUARY| FEBRUARY MARCH APRIL MAY JUNE JULY|  AUGUST| SEPTEMBER| OCTOBER| NOVEMBER| DECEMBER| Total

Pumping Pumping Pumping Pumping Pumping Pumping Pumping Pumping Pumping Pumping Pumping| Pumping Days

(gal) (gal) (gal) (gal) (gal) (gal) (gal) (gal) (gal) (gal) (gal) (gal) Well On

Well #1 (A-1) 775,500 440,800 701,800 470,000 783,300 1,475,000 939,500 449,500 1,962,800 994,900 80,200 0| 9,073,300 123
_Eo__ #2 (A-2) 1,007,000  1,055800]  1.137,100]  1,355900|  1.449300]  1,797.000]  1,630,400] 15849200  1647,100] 1717800 1,736,700 840,900f 17,224,200 214
_Eo__ #3 (A-3) 0 0 0 0 0 0 0 0 0 0 0 0 o 0
[well #4 (LFH-1) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
[well #5 (LFH-2) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
_Ea__ #6 (A-4) 0 0 0 0 0 374,500] 2,334,400  2,068,500] 2,429,800 of 2,894,100 1,011,500] 11,112,800 110
_Eo__ #7 (LFH-3) 0 0 0 0 0 0 0 0 0 0 0 0 0 0
_Ea__ #8 (A-5) 252,300 542,100 106,000 530,500 1,821,200 1,821,800 1,411,200 0 1,500 0 1,100 ol 6,487,700 63
_s_.u__ #9 (LFH-4) 265,400 564,200 186,700 497,600 308,100 852,100 8,700 0 6,600 0 2,200 1,300] 2,692,900 12
_Eo__ #10 (A-6) 244,700 339,000 459,600 880,100) 1403400 1,436,800 981,500]  1,015800] 1,326,100 212,000 78,000 522,300  8,899,300] 101
_s.a__ #11 (LFH-5) 914,700 281,600 630,100]  1,025900 2704700 2,046,300 2027400 1973,800] 1,701,400 538,000 981,800 878,000 a.gu.ac_ 108}
MR Interconnect 204,000 173,500 173,700 106,200 285,700 285,701 285,702 285,703 285,704 285,705 285,706 285,707 M.Eu_sm_ 17
Storage Tanks (ft) 89,820 -314,370 359,280 89,820 -494,010 44910 -359,280 359,280 179,640 -179,640 89,820 314,370 179,640 nfa

3753.420] 3082630 3754280 4956020 8261690 10134111] 9259522| 8001,783| 9540644] 3568765  6,149,626| 3,854,077

NOTE: Gray shading indicates that well is off-line.

General Information for PBHMD's Wells: : . .

Well #1 Well #2 Well #3] Well #4 Well #5 Well #6 Well #7 Well #8 Well #9 Well #10 Well #11

Araphoe Araphoe Araphoe| Laramie-Fox| Laramie-Fox Araphoe| Laramie-Fox Araphoe| Laramie-Fox Araphoe| Laramie-Fox
A1 A-2 A3 LFH-1 LFH-2 A4 LFH-3 A-5 LFH-4 A-6 LFH-5

17048-F 30593-F 46553-F 47813-F 50877-F 55193-F 55192-F 60862-F 63429-F 64086-F 64084-F




PBHMD Well Status Report - December 2014 Well Levels
WELL APRROX.FLOW  OPERATIONAL COMMENTS Month/year  feet water over pump
Well #1 (A-1) 60 gpm Yes Well working fine April 10 282
Aug 10 175
July 13 140 on 340 off
Well #2 (A-2) 60 gpm Yes Well working fine July 13 150 on 275 off
Well #3 (A-3) 55 gpm No Not equipped -- needs to be upsized
Well #4 (LFH-1) 30-40 gpm No Equipment not set for pumping with low water level -- could fail at any time
Probably will suck too much air after a few days
Well has not been used since September 2007 -- power turned off at PH #3
Well #5 (LFH-2) 45 gpm No Well not approved for public water system use at this time
Sucks air after several hours of pumping
Well #6 (A-4) 75 gpm Yes Well 6 is in good operating order. 3 separtate passing BacT's were performed,
lines disenfected and returned to service. Water is clear and colder than rest
Well #7 (LFH-3) 60 gpm No Well #7 no longer connected to power or VFD (which is being used for Well #6)
Water has some 'fine air' which dissipates within 30 sec. Pump needs lowering.
Well #8 (A-5) 75 gpm No Well not operational. April 10 450
VFD replaced and functional. July 12 178 on 425 off
Needs Sine Wave Filter July 13 185 on 420 off
Well #9 (LFH-4) 125 gpm No Well has short circuit issues. April 10 450
Sine wave filter replaced and functions April 12 580
VFD needs attention. Waiting for July 12 178 on 425 off
electricians July '13 185 on 420 off
Not Operational
Well #10 (A-6) 55 gpm Yes Well working fine April 10 687
April 12 356
July 12 224 on 380 off
July "13 230 on 325 off
Well #11 (LFH-5) 100 gpm Yes Well working fine April 10 757
April 12 640
July "12 278 on 380 off
July 13 335 on 600 off
Interconnect 90-200 gpm Yes Interconnect pumps have shut off intermitantly in past but not as of late.




PBHMD 3 Year Sewage Meter Flow Data Summary

Average Monthly Water  Base Water

Month/Year Total Flow (gal) #days/imonth MGD/Day  Distribution Usage
JAN "12 2,722,000 31 0.088 3,958,477 :
FEB 12 2,600,000 29 0.090 3,413,525
MAR "2 2,500,178 NOTE: totalizer non-op for 14 hirs on 3/5, so additional 46,178 gal added 31 0.081 4,296,923
APRIL '12 2,552,000 30 0.085 6,503,553
MAY "2 2,588,000 31 0.083 8,628,004
JUNE "12 2,401,000 30 0.080 13,133,858
JULY "12 2,595,000 31 0.084 13,453,776
AUG 12 2,672,000 31 0.086 13,614,907
SEPT 12 2,562,000 30 0.085 9,867,368
OCT"12 2,588,000 31 0.083 5,570,803
NOV '12 2,492,000 30 0.083 4,112,477
DEC 12 %’%% 30 0.088 3,879,285
JAN "13 _ 31 0.091 3,985,980
FEB '13 2,370,000 28 0.085 2,852,674
MAR 13 2,557,000 31 0.082 3,913,010
APRIL 13 2,506,000 30 0.084 3,471,780
MAY "13 - 2,575,000 31 0.083 7,985,090
JUNE '13 2,216,000 30 0.074 12,811,130
JULY "13 2,457,000 31 0.079 9,623,130
AUG 13 2,881,000 31 0.093 7,462,390
OCT "3 2,980,000 31 0.096 5,153,400
NOV '13 2,657,000 30 0.089 3,985,600
DEC 13 2,764,000 30 0.092 3,745,750
JAN "14 2,774,000 NOTE: totalizer non-op for 4 days added 360000 fo account 31 0.089 3,753,420
FEB'14 2,419,000 NOTE: totalizer non-op for 4 days added 360000 to account 28 0.086 3,082,630
MAR "14 2,455,000 31 0.079 3,754,280
APR "3 2,143,000 29 0.074 4,956,020
MAY 14 2,276,000 31 0.073 8,261,690
JUNE '14 2,249,000 30 0.075 10,134,110
JULY 14 2,861,000 NOTE: fotalizer reset 7/9/14 11:30am - 198607 read before reset 3 0.092 9,259,520
AUG 14 3,021,000 31 0.097 8,001,780
SEPT 14 2,877,000 30 0.096 9,540,640
OCT 14 3,036,000 31 0.098 3,505,360
NOV '14 3,016,000 30 0.101 6,213,020
DEC 14 3,080,000 31 0.099 3,854,070
Avg./Month: 2,727,168 gal/month 304 0.090 (includes 2009/10 data)
Avg/Day: 89,768 gal/day
PBHMD Multi-Month Sewage Flows Metred Sewage Fiows
16,000,000 Water Distribution
= = = = Base Customer Water Usage
14,000,000 4
12,000,000 - ———
z
o 10,000,000
& 8000000
£ 5,000,000 {
2
4,000,000
2,000,000
0 \
1 3 5 7 9 11 13 17 19 21 23 25 27 29
Month




Monthly Distribution Totals (in gallons) for PBHMD for Yearly Comparison:
NOTES: Water pumped from the Meridian Ranch Interconnect was included from 2005 forward.

- =record distribution for month

= highest and lowest historical menths (includes record breaking high in July 2007)

YEAR:

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014

Average

MONTH:
January
February
March
April
May
June
July
August
Septembe
October T
November
December

3,037,700

2,042,515
2,515,482
5,899,947
9,737,644
12,575,351
10,350,112
13,182,494
7,423,228

4,909,1681

2,644,106
2,815,689

3,083,636
4,264,053
4,701,190
9,432,900
7,446,620

13,329,591

11.416,711

6,615,088

3,336,219:
3,123,835

2,035,054
2,774,015
3,374,575
3,955,799
9,336,104
8,985,243
6,441,607
6,135,250

9,580,502{ 1

5,868,651
2,868,332
3,301,643

2,796,989
2,853,215
2,980,660

10,632,692
12,647,081
8,758,863

6,066,403
5,608,728
3,422,020

3,946,350}
8,508,738}

3,923,210
3,160,490
2,892,455
f 1

1

13,167,769
8,807,046
9,359,848
5,162,126
4,195,270
3,516,186
3,048,170

4,074,288
3,061,38
3,470,617
4,080,757
6,192,122
11,714,135
14,982,714
9,003,776
10,807,434
6,992,577
2,495,577
2,357,129

5,205,051

8,797,450
10,474,426
11,571,840
11,372,075

8,485,059

5,147,114

2,894,937

2,816,928

2,893,173

£ 3,581,570

7,292,827

9,426,593}

8,328,430
7,522,766
5,236,884
3,134,196
2233917
3,208,084

3,240,151

3,915,001
3,282,820
3,107,474
4,218,505

10,415,987
7475977
10,371,727
5,741,075
2,704,742
2,598,946

5,821,752

4,120,554
3,104,340
3,288,115
4,341,041
6,507,255
i 11,930,894
9,892,038

6,479,865
5,031,435
3,290,252

10,200,310 1

3,752,396; 3,879,285

3,958,477
3413525
4,296,923
6,503,553
8,628,004
13,133,858

5,570,803
4112477

:

3,985,980
2,852,674
3,913,010
3471,780
7,985,090
12,811,130
9,623,130
7,462,390
8,074,420
5,153,400

3,985,600%

3,745,750

3,753,420
3,082,630
3,754,280
4,956,020
8,261,690
10,134,110
9,259,520
8,001,780
9,540,640
3,505,360
0

3,854,070

3,519,562
3,070,893
3,495,106
4,818,523
8,281,143
11,263,566
10,700,221
9,500,550
8,340,925
5,299,590
3,307,589
3,224,919

TOTALS:

77,133,436; 78,928,875; 64,666,775; 78,999,433} 76,415,491} 79,232,507 76,210,416; 60,611,251; 73,648,547 71,938,4955 90,432,9565 73,064,354 74,253.140§ 75,106,878

December (prior year), January, February & March

BASE USE 3,690,797 2,826,870 2,983,127 3,349,544 3,413,614 2928166 3,451,083 3,378,345 3,277,989 3,855,330 3,657,737 3,584,020 3,346,600

16,000,000

14,000,000

12,000,000

10,000,000

8,000,000

6,000,000

4,000,000

Total Gallons Pumped

2,000,000

6
Month of the Year

Fé 10 11 12




RECORD OF PROCEEDINGS

ATTENDANCE

DISCLOSURE OF

MINUTES OF A REGULAR MEETING OF
THE BOARD OF DIRECTORS OF THE
PAINT BRUSH HILLS METROPOLITAN DISTRICT
HELD
NOVEMBER 20, 2014

A regular meeting of the Board of Directors (referred to hereafter as “Board”) of
the Paint Brush Hills Metropolitan District (referred to hereafter as “District”)
was held on Thursday, the 20" day of November, 2014, at 7:00 p.m. at the Paint
Brush Hills Metropolitan District Office, 9830 Liberty Grove Drive, Falcon,
Colorado 80831. The meeting was open to the public.

Directors In Attendance Were:
Kim Griffin

Calvin Pollard

Doug Burrer

Floyd Roberts

John Bruszenski

Also In Attendance Were:
Leon Gomes; Special District Management Services, Inc.

Jennifer Gruber Tanaka, Esq., White Bear Ankele Tanaka & Waldron, P.C. (via
conference phone)

See attached sign-in sheet for additional attendees.

Disclosure of Potential or Existing Conflicts of Interest: The Board discussed

POTENTIAL
CONFLICTS OF
INTEREST

Page 1

the requirements pursuant to Colorado law to disclose any potential or existing
conflicts of interest to the Board of Directors and to the Secretary of State. Mr.
Gomes reported that disclosures for those directors with potential or existing
conflicts of interest were filed with the Secretary of State’s Office and the Board
at least 72 hours prior to the meeting, in accordance with Colorado law, and
those disclosures were acknowledged by the Board. Mr. Gomes noted that a
quorum of the Board was present and inquired into whether members of the
Board had any additional disclosures of potential conflicts of interest with regard
to any matters scheduled for discussion at this meeting. No additional
disclosures were noted.

11/20/2014



RECORD OF PROCEEDINGS

Agenda: Mr. Gomes reviewed the proposed agenda for the District’s regular

Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Pollard and, upon vote, unanimously carried, the Agenda was
approved, as amended.

Public Comments: There was no public comment.

Consent Agenda: The Board considered the following actions:

Acknowledge Manager’s Report

Acknowledge Staff Report.

Acknowledge Operations Report.

Approve Minutes of the October 9, 2014 Special Meeting and the October
16, 2014 Regular Meeting.

Approve Trax Construction Independent Contractor Agreement for
Asphalt Paving and Repair Services.

Acknowledge 2014 Budget Priorities.

Approve 2015 Office Lease Extension.

Following discussion, upon motion duly made by Director Burrer, seconded by
Director Roberts and, upon vote, unanimously carried the Board approved the
consent agenda.

Claims: The Board considered approval of the payment of claims for the period

ADMINISTRATIVE

MATTERS meeting.

CONSENT

AGENDA
L 4
[ 4
[ J
[
[ ]
L]

FINANCIAL

MATTERS

Page 2

ending November 20, 2014, as follows:

General Fund $ 16,367.02
Debt Service Fund $ -0-
Enterprise Fund $ 44.445.74
Total Claims: S 60,812.76

Mr. Gomes reviewed the claims with the Board.

Following review and discussion, upon motion duly made by Director Pollard,
seconded by Director Griffin and, upon vote, unanimously carried, the Board
approved the payment of claims for the period ending November 20, 2014.

Financial Statements: Mr. Gomes reviewed with the Board the unaudited

financial statements for the period ending October 31, 2014.

11/20/2014
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Following review and discussion, upon motion duly made by Director Burrer,
seconded by Director Pollard and, upon vote, unanimously carried, the Board
accepted the unaudited financial statements for the period ending October 31,
2014, as presented.

2015 Budget Hearing: The President opened the public hearing to consider the
proposed 2015 Budget and discuss related issues.

It was noted that publication of Notice stating that the Board would consider
adoption of the 2015 Budget and the date, time and place of the public hearing
was made in a newspaper having general circulation within the District. No
written objections were received prior to this public hearing.

No public comments were received and the public hearing was closed.

Mr. Gomes reviewed the estimated 2014 expenditures and the proposed 2015
expenditures.

Following discussion, the Board considered the adoption of the Resolution No.
2014-11-02: Resolution to Adopt the 2015 Budget and Appropriate Sums of
Money, and Resolution 2014-11-03: Resolution to Set Mill Levies, for the
General Fund at 22.107 mills, the Debt Service Fund at 0.000 mills, and Other
Fund(s) at 0.000 mills, for a total mill levy of 22.107 mills, and upon motion duly
made by Director Burrer, seconded by Director Roberts and, upon vote,
unanimously carried, the Resolutions were adopted, as discussed, and execution
of the Certification of Budget and Certification of Mill Levies was authorized,
subject to receipt of final Certification of Assessed Valuation from the County on
or before December 10, 2014. Mr. Gomes was authorized to transmit the
Certification of Mill Levies to the Board of County Commissioners of El Paso
County and the Division of Local Government, not later than December 15,201 4,
Mr. Gomes was also authorized to transmit the Certification of Budget to the
Division of Local Government not later than January 30, 2015. Copies of the
adopted Resolutions are attached to these minutes and incorporated herein by this
reference.

Wells Fargo Accounts: The Board entered into discussion regarding District
checking accounts at Wells Fargo.

Following discussion, the Board directed Mr. Gomes to transfer checking
accounts to FSB.

11/20/2014
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LEGAL
MATTERS

Page 4

Easement Agreement for Pump House No. 2: Attorney Tanaka reported thata
counter offer was received from the property owner of 11245 Cranston Drive as
follows:

1. Increase easement purchase price to $1,546;

The District pays for all fence modifications, relocation of
the storage shed as necessary, and repair of the lawn as
necessary. Any fence modification must be consistent with
the current fence style. All of this must be done in
coordination with the property manager (Ms. Denny
Snowdon, Select Properties);

3. If the storage shed must be moved, it must be moved to a
location that makes sense (i.e. doesn't block views, doesn't
cause draining issues in the event of heavy rains, heavy
snowmelt, etc.). This would also be done in coordination
with the property manager; and

4, If the storage shed is damaged during any moves, the
District will purchase a comparable storage shed as a
replacement.

Attorney Tanaka stated that the conditions were reasonable in her opinion.

The Board entered into discussion regarding approval of the Easement
Agreement for Pump House No. 2, with the above conditions. Following
discussion, upon motion duly made by Director Burrer, seconded by Director
Pollard and, upon vote, unanimously carried, the Board approved Easement
Agreement for Pump House No. 2.

Annual Administrative Resolution: The Board discussed and considered the
adoption of Resolution No. 2014-11-04: 2015 Annual Administrative
Resolution.

Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Roberts and, upon vote, unanimously carried, the Board adopted
Resolution No. 2014-11-04: 2015 Annual Administrative Resolution. A copy of
the Resolution is attached hereto and incorporated herein by this reference.

Independent Contractor Agreement with Special District Management
Services, Inc.: The Board entered into discussion regarding an Independent
Contractor Agreement with Special District Management Services, Inc. for 2015
Accounting and District Management Services.

11/20/2014
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OPERATIONS AND

Following discussion, upon motion duly made by Director Burrer, seconded by
Director Pollard and, upon vote, unanimously carried, the Board approved the
Independent Contractor Agreement with Special District Management Services,
Inc., for 2015 Accounting and District Management Services, subject to
finalization by legal counsel.

Renewed Engagement Letter with White Bear Ankele Tanaka & Waldron,
P.C. for General Counsel Services: The Board discussed and considered a
Renewed Engagement Letter with White Bear Ankele Tanaka & Waldron, P.C.
for General Counsel Services.

Following discussion, upon motion duly made by Director Pollard, seconded by
Director Roberts and, upon vote, unanimously carried, the Board approved the
Renewed Engagement Letter with White Bear Ankele Tanaka & Waldron, P.C.
for General Counsel Services.

Fidelity Bonds and Designated Agent Endorsements: Attorney Tanaka
referenced the memorandum that was included in the Board Packet regarding the
consideration of increasing the District’s insurance coverage limit for Crime
Coverage. She also discussed adding the Designated Agent Endorsement with
the Board for consideration

The Board entered into discussion regarding Fidelity Bonds and Designated
Agent Endorsements.

Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Pollard and, upon vote, unanimously carried, the Board approved
increasing District Crime Coverage to $500,000 and adding a Designated Agent
Endorsement.

Representations Matter: Attorney Tanaka discussed with the Board the
opportunity that may exist for her law firm to represent the Meridian Service
Metropolitan District as general counsel and noted that the position would not be
as water counsel or in litigation matters. She asked for any concerns that the
Directors may have with her firm representing the district.

Following discussion, the Board deferred making a decision on this matter.

District Engineering Services Request for Proposals: Mr. Gomes presented the

MAINTENANCE

Page 5

Board with proposals for District Engineering Services from RG & Associates
and TZA Water Engineers. He recommended that the Board engage RG &

11/20/2014
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Associates. The Board discussed and considered the proposals for District
Engineering Services.

Following discussion, upon motion duly made by Director Bruszenski, seconded
by Director Roberts and, upon vote, unanimously carried, the Board approved the
engagement of RG & Associates and directed legal counsel to prepare an
Independent Contractor Agreement. The Board also approved the termination of
the District’s Independent Contractor Agreement with JDS-Hydro Consultants,
Inc., and directed legal counsel to prepare a termination letter to this effect and
directed Mr. Gomes to advise Mr. McGinn of the Board’s decision.

There being no further business to come before the Board at this time, upon
motion duly made by Director Griffin, seconded by Director Pollard and, upon
vote, unanimously carried, the meeting was adjourned.

Respectfully submitted,

By

Secretary for the Meeting

THESE MINUTES ARE APPROVED AS THE OFFICIAL NOVEMBER 20,
2014 MINUTES OF THE PAINT BRUSH HILLS METROPOLITAN DISTRICT
BY THE BOARD OF DIRECTORS SIGNING BELOW:

Kim Griffin

Calvin Pollard

Doug Burrer

Floyd Roberts

John Bruszenski

11/20/2014



RESOLUTION NO. 2014 - 11- 03,

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE PAINT BRUSH HILLS METROPOLITAN DISTRICT
TO ADOPT THE 2015 BUDGET AND APPROPRIATE SUMS OF MONEY

WHEREAS, the Board of Directors of the Paint Brush Hills Metropolitan District
(“District”) has appointed the District Accountant to prepare and submit a proposed 2015 budget
to the Board at the proper time; and

WHEREAS, the District Accountant has submitted a proposed budget to this Board on or
before October 15, 2014, for its consideration; and

WHEREAS, upon due and proper notice, published or posted in accordance with the law,
said proposed budget was open for inspection by the public at a designated place at the office of
the District Manager, interested electors of the District were given the opportunity to file or
register any objections to the proposed budget, and a public hearing was held on November 20,
2014 at 9830 Liberty Grove Drive, Falcon, Colorado; and

WHEREAS, the budget has been prepared to comply with all terms, limitations and
exemptions, including, but not limited to, reserve. transfers and expenditure exemptions, under
Article X, Section 20 of the Colorado Constitution ("TABOR") and other laws or obligations
which are applicable toor binding upon the District; and :

WHEREAS, whatever increases may have been made in the expenditures, like increases
were added to the revenues or were planned to be expended from reserve fund balances so that
the budget remains in balance, as required by law.

WHEREAS, the Board of Directors of the District has made provisions therein for
revenues in an amount equal to or greater than the total proposed expenditures as set forth in said
budget; and

WHEREAS, it is not only required by law, but also necessary to appropriate the revenues
provided in the budget to and for the purposes described below, as more fully set forth in the

budget, including any inter-fund transfers listed therein, so as not to impair the operations of the
District.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Paint Brush
Hills Metropolitan District: '

1. That the budget as submitted, amended, and summarized by fund, hereby is
approved and adopted as the budget of the Paint Brush Hills Metropolitan District for the 2015
fiscal year.



2. That the budget, as hereby approved and adopted, shall be certified by the
Secretary of the District 10 all appropriate agencies and filed in accordance with applicable law,
and is made apart of the public records of the District.

3, That the sums set forth -as the total expenditures of each fund in the budget
attached hereto as EXHIBIT A and incorporated herein by reference are hereby appropriated
from the revenues of each fund, within each fund, for the purposes stated.

ADOPTED this 20" day of November, 2014.
PAINT BRUSH HILLS MET ROPOLITAN
DISTRICT, a quasi-municipal corporation

and political subdivision of the State of
Colorado

R eW/ R

Kim Gniffin, President{f '

ATTEST:

/ﬁffgz(es,\ﬁe‘é’i%’tzry

(SEAL)
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(Budget)
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PAINT BRUSH HILLS METROPOLITAN DISTRICT
2015 Budget Message

Introduction

The budget reflects the projected spending plan for the 2015 fiscal year based on
available revenues. This budget provides for the general operation of the District, a
business like enterprise for the wastewater collection, water distribution and conservation
trust revenue and expenditures. '

The District’s assessed value decreased 0.3% to $14,886,810 in 2014 for the 2015 budget
year. The District’s mill levy remained the same at 22.107 mills. All taxes collected in
the 2015 fiscal year are dedicated to the General Fund.

The District was formed in 1986 for the purpose of providing wastewater collection,
water and park services. The District currently serves customers in the service area
which is located in El Paso County. No change in the level of service is anticipated
during 2015.

Budgetary Basis of Accounting

The District uses funds to budget and report on its financial position and results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain functions. The
various funds determine the total District budget. District’s General Fund and Capital
funds are considered Governmental Funds and are reported using the economic resources
focus and the accrual basis of accounting. The District’s Sanitation Enterprise Fund is
also reported using the economic resources focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses recorded when the liability is incurred,
regardless of the timing of the related cash flows. Property taxes are recognized as
revenues in the year for which they are levied.

Fund Summaries

General Fund 1s used to account for resources traditionally associated with government
such as property taxes, and specific ownership tax. Expenditures which include district
administration, legal services, park services and other expenses related to statutory
operations of a local government. The General Fund’s primary sources of revenue are
property taxes and specific ownership taxes.




Water and Wastewater Enterprise Fund accounts for the operations that are financed
and operated in a manner similar to private business enterprise, where the intent is that
costs of providing services to the public on a continuing basis be financed primarily
through user charges. Below are details of an outstanding Lease Purchase Agreement.

Paint Brush Hills Metropolitan District

Principal and Interest $ 3,500,000

Maturing in the Year 2005 Lease Purchase Agreement Amended 2013

Ending December 31, Principal Interest Total
2015 175,934 90,012 265,945
2016 183,427 82,518 265,945
2017 191,728 74,217 265,945
2018 200,155 65,790 265,945
2019 208,952 56,993 265,945
2020 217,993 47,953 265,945
2021 227,117 38,228 265,945
2022 237,726 28,220 265,945
2023 : 248,174 17,771 265,945
2024 259,053 6,892 265,945
2025 18,211 67 18,278
Total 175,934 90,012 265,945

Emergency Reserve

As required by the TABOR amendment to the Colorado Constitution, the District has
provided for an Emergency Reserve in the amount of 3% of the total fiscal year
expenditures in the General Fund.




PAINT BRUSH HILLS METROPOLITAN DISTRICT
Assessed Value, Property Tax and Mill Levy Information

2013 2014 2015
Adopted Budget || Adopted Budget || Adopted Budget

Assessed Valuation $ 15,435,880 $ 14,932,100 $ 14,886,810
Mill Levy
General Fund 22.107 22.107 22.107
Debt Service Fund 0.000 0.000 0.000
Temporary Mill Levy Reduction 0.000 0.000 0.000
Refunds and Abatements 0.000 0.000 0.000
Total Mill Levy 22.107 22.107 22.107

Property Taxes
General Fund $ 341,241 $ 330,104 $ 329,103
Debt Service Fund - - -
Temporary Mill Levy Reduction - - -
Refunds and Abatements - - -

Actual/Budgeted Property Taxes $ 341,241 $ 330,104 $ 329,103



PAINT BRUSH HILLS METROPOLITAN DISTRICT

BEGINNING FUNDS AVAILABLE

REVENUE

Property Tax

Specific Ownership Tax
Interest Income

Refunds

Tank Rental for Antennas
Miscellaneous Income

Total Revenue
Total Funds Available

EXPENDITURES

Audit

Director's Fees

Employee Wages

Payroll Taxes

Payroll Processing

Health Insurance

Elections/Board Meetings
Insurance

Legal

Management

Miscellaneous

Bank Charges
Dues/Subscriptions/Conferences
Office Rent and Expense

Office Utilities

Office Equipment

Office Supplies

Postage

Telephone

Accounting

County Treasuer's Fees

Parks and Property-Entry Lighting
Parks & Property Ground Mtce
Parks Mtce & Repairs

Parks & Property Landscaping
Parks & Property Facility Improve
Stormwater Facilities Maintenance
Transfer to Enterpirse Fund

Total Expenditures

GENERAL FUND
2015 ADOPTED BUDGET
with 2013 Actual, 2014 Adopted Budget, 2014 Estimate

2013 2014 2014 2015
|| Actual Adopted Budget Estimate Adopted Budget ||
$ 134,668 $ 286,120 $ 100,642 $ 113,873
340,836 330,104 340,280 329,103
36,734 26,500 34,500 34,000

982 1,000 300 200

- 1,500 1,500 1,500

416 - -

511 - 511 -
379,478 359,104 377,091 364,803
514,146 645,224 477,733 478,676

5,513 5,200 3,975 4,200
6,600 8,000 6,700 8,000
34,876 31,770 30,548 27,325
2,819 4,861 2,900 2,090

347 - 1,959 2,000

- 6,012 5,633 6,257

108 15,000 12,466 500

19,634 20,457 22,968 23,500
47,518 25,000 48,000 50,000
86,975 96,000 75,000 76,150
4,820 - 3,000 3,000
707 500 1,000 1,000
1,894 2,500 1,500 2,000
18,107 15,600 15,355 15,847
4,434 2,346 3,000 2,200
710 - 6,930
22,025 10,000 7,500 7,500
2,728 250 750 750
5,194 1,800 1,800 1,800
20,920 - 21,000 17,350
5,113 4,952 5,104 4,937
2,968 - - -
40,788 25,000 22,000 23,100
8,937 1,000 1,000 1,000
3,473 6,000 1,500 7,000
3,619 21,250 - 21,250
- 15,000 - 1,000
62,676 69,202 69,202 100,000
413,505 387,700 363,860 416,686




PAINT BRUSH HILLS METROPOLITAN DISTRICT

GENERAL FUND
2015 ADOPTED BUDGET
with 2013 Actual, 2014 Adopted Budget, 2014 Estimate

2013 2014 2014 2015
Actual Adopted Budget Estimate Adopted Budget
Emergency Reserve - 9,555 9,501
Total Expenditures Requiring
Appropriation 413,505 397,255 363,860 426,187
ENDING FUNDS AVAILABLE $ 100,642 $ 247,969 $ 113,873 $ 52,489




4-501

4-520
4-521
4-525
4-526
4-527
4-532
4-533
4-534
4-536
4-540
4-542
4-550
4-551
4-555
4-558
4-560
4-562
4-565
4-575
4-590

4-625
4-626
4-629
4-630
4-675
4-685
4-715
4-716
4-725
4-726
4-730
4-731
4-732
4-734
4-740
4-741
4-742

PAINT BRUSH HILLS METROPOLITAN DISTRICT

ENTERPRISE FUND
2015 ADOPTED BUDGET
with 2013 Actual, 2014 Adopted Budget, 2014 Estimate

BEGINNING FUNDS AVAILABLE

REVENUE

Base Fees

Transfer Fees
Wastewater-Church
Wastewater-Residential
Wastewater-School
Water-Church
Water-Commercial
Water-Residential
Water-School

Availability of Service Fees
Meters

Inspection Fees

Tap Fees

Residential Repairs
Grants

Interest

Tank Rental-Antennas
Bulk Water Sales

Other Operating Revenue
Transfer from General Fund

Total Revenue

Total Funds Available

EXPENDITURES

Employee Wages

Payroll Taxes

Health Insurance

Operator Phone Allowance
Legal

Miscellaneous Expense
Hydrologist

Engineer

Ground Mtce-Contract Labor
Ground Mtce-Parts
Analytical Testing
Chemical/Equipment

Misc Supplies and Tools
OPS Certification and Training
Billing Expense

Meter Reading

Radio Meter Repairs

2013 2014 2014 2015
|| Actual Adopted Budget Estimate Adopted Budget

440,384 $ 370,356 $ 298,411 % 423,172
252,709 259,560 245,000 262,800
1,608 6,120 500 3,000
203 480 450 450
130,471 148,920 149,000 148,920
4,534 6,000 5,400 5,500
88 300 350 350
1,441 - - -
327,430 599,062 323,760 325,000
40,421 61,000 46,000 46,800

600 1,600 - -
- 3,200 3,200 15,000
160 300 - 5,000
6,516 54,529 50,000 215,000
705 3,205 - -

1,915 -
218 300 150 300
4,064 4,800 4,800 4,800
- 1,500 1,000
133 - 2,000 2,000
62,676 69,202 69,202 100,000
835,891 1,220,078 899,812 1,135,920
1,276,275 1,590,434 1,198,223 1,559,092
82,591 95,000 141,541 148,250
8,171 7,268 10,828 11,860
9,879 10,373 12,513
2,640 2,990 3,000
10,474 - 15,000 10,000
100

13,535 - - -
31,227 30,000 24,535 25,000
1,844 - -
54 - -
12,092 7,000 3,043 3,500
10,835 10,000 10,000 3,800
15,613 10,000 9,000 10,000
1,588 3,000 300 2,000
11,188 8,500 21,500 21,500
1,578 - - -
3,706 - - -




4-743
4-750
4-753
4-755
4-756
4-757
4-758
4-759
4-760
4-769
4-790
4-791
4-795
4-796
4-797
4-798
4-800
4-801
4-850
4-852
4-853
4-854
4-855
4-857
4-858
4-862
4-875
4-876
4-878
4-879
4-910
4-915
4-950

PAINT BRUSH HILLS METROPOLITAN DISTRICT

ENTERPRISE FUND
2015 ADOPTED BUDGET
with 2013 Actual, 2014 Adopted Budget, 2014 Estimate

2013 2014 2014 2015
|| Actual Adopted Budget Estimate Adopted Budget
Meters-Residential Repairs/Replacement 250 2,981 1,000 3,000
Bulk Water Purchases 29,655 36,000 27,108 27,000
Tap Fees - WHMD IGA - 16,000 18,000 60,000
Collection System Repair Mtce 2,104 30,000 2,000 5,000
Port-O-Let Fees 556 500 500 300
Pumphouse Mtce 3,510 5,000 500 5,000
Well Repair Mtce (Source Water) 3,183 20,000 18,000 20,000
Storage Tank Repairs/Mtce 124,352 1,000 3,695 2,500
Roadway and Waterline Repairs 7,937 6,000 12,000 15,000
Utilities 116,794 160,000 135,000 139,000
Vehicle Mtce & Operation Expense 5,403 18,000 10,000 15,000
Vehicle Repair 4,012 - -
ORC-Wastewater 2,897 - -
Wastewater-Other 9,415 - -
Wastewater-Mtce, Repair, Equip 2,703 - - -
Wastewater Collection Exp 39,364 - - -
Water Oper-Orc 11,481 - - -
Water Other 827 - -
Easements and Properties 499 4,000 499 2,500
Capital-Heavy Equip, Vehicles 420 11,000 8,400 55,000
Water Lines and Augmentation 20,588 - - -
Pumps Upgrade & Repair 188 - - -
Pumphouses 850 6,000 4,735 6,000
Booster Station - 10,000 3,000 4,000
Water Infrastructure (609) - -
Well Construction - 200,000 2,500 206,000
Principal Wells Fargo Lease - 161,408 161,408 175,933
Interest Wells Fargo Lease 104,532 104,538 104,538 90,012
FSB Lease Purchase-Principal 12,763 12,300
FSB Lease Purchase-Interest 195 264
Reserve for Contingencies - 65,000 100,000
Captial Outlay Reserve 300,000 100,000
Depreciation & Amort 282,458 -
Total Expenditures Requiring

Appropriation 977,864 1,340,714 775,051 1,295,232

ENDING FUNDS AVAILABLE $ 298,411 $ 249,720 $ 423,172 $ 263,860

Required Debt Service Reserve $250,000




PAINT BRUSH HILLS METROPOLITAN DISTRICT

CONSERVATION TRUST FUND

2015 ADOPTED BUDGET
with 2013 Actual, 2014 Adopted Budget, 2014 Estimate

2013 2014 2014 2015
Actual Adopted Budget Est Budget Adopted Budget
BEGINNING FUND BALANCE  $ 5592 $ 14,162 11,591 % 21,591
REVENUE
CTF Revenue 11,328 10,000 10,000 10,000
GOCO Grant - - - -
Interest - -
Total Revenue 11,328 10,000 10,000 10,000
Total Funds Available 16,920 24,162 21,591 31,591
EXPENDITURES
Improvements 5,329 10,000 - 31,591
Total Expenditures 5,329 10,000 - 31,591
Total Expenditures Requiring
Appropriation 5,329 10,000 - 31,591
ENDING FUND BALANCE $ 11,591 § 14,162 21,591 $ 0




CERTIFICATION:

I, Leon Gomes, hereby certify that T am the duly appointed Secretary of the Paint Brush

Hills Metropolitan District, and that the foregoing is a true and correct copy of the budget for the
budget year 2015, duly adopted at a meeting of the Board of Directors of the Paint Brush Hills

Metropolitan District held on November 20, 2014.




RESOLUTION NO. 2014 - 11 - 03

A RESOLUTION OF THE BOARD OF DIRECTORS
OF THE PAINT BRUSH HILLS METROPOLITAN DISTRICT
TO SET MILL LEVIES

WHEREAS, the Board of Directors of the Paint Brush Hills Metropolitan District
(“District”) has adopted the 2015 annual budget in accordance with the Local Government
Budget Law on November 20, 2014; and '

WHEREAS, the adopted budget is attached to the Resolution of the Board of Directors to
Adopt the 2015 Budget and Appropriate Sums of Money, and such budget is incorporated herein
by this reference; and

WHEREAS, the amount of money necessary to balance the budget for general fund
expenses from property tax revenue is identified in the budget; and

WHEREAS, the amount of money necessary to balance the budget for debt service fund
expenses from property tax revenue is identitied in the budget; and

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Paint Brush
Hills Metropolitan District:

1. That for the purposes of meeting all general fund expenses of the District during
the 2015 budget year, the District determined to levy mills upon each dollar of the total valuation
for assessment of all taxable property within the District, as set forth in the budget, to raise the
required revenue.

2. That for the purposes of meeting all debt service fund expenses of the District
during the 2015 budget year, the District determined to levy mills upon each dollar of the total
valuation for assessment of all taxable property within the District, as set forth in the budget, to
raise the required revenue.

3. That the District Accountant of the District is hereby authorized and directed to
immediately certify to the Board of County Commissioners of El Paso County, Colorado, the
mill levies for the District as set forth in the District’s Certification of Tax Levies (attached
hereto as EXHIBIT A and incorporated herein by reference), recalculated as needed upon
receipt of the final certification of valuation from the County Assessor in order to comply with
any applicable revenue and other budgetary limits.

[Signatures on Following Pagel



ADOPTED this 20" day of November, 2014,

ATTEST:

3]

PAINT BRUSH HILLS METROPOLITAN
DISTRICT, a quasi-municipal corporation
and political subdivision of the State of
Colorado

) )

Kim Griffin, President|,

(SEAL)



EXHIBIT A
(Certification of Tax Levies)



21 ype 6 County Tax Entity Code

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

A S

TO: County Commissioners' of El Paso County , Colorado.

On behalf of the Paint Brush Hills Metropolitan District

. oA
(taxing cntlty)'

the Board of Directors

(governing body)B
of the Paint Brush Hills Metropolitan District

(Jocal government)('

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS § 14,886,810

assessed valuation of: (GROSSD assessed valuation, Line 2 of the Certification of Valuation Form DLG 57E)

Note: If the assessor certified a NET assessed valuation

(AV) different than the GROSS AV due to a Tax

‘Increment Financing (TIF) Area” the tax levies mustbe $ 14,886,810
calculated using the NET AV. The taxing entity’s total
property tax revenue will be derived from the mill levy
multiplied against the NET assessed valuation of:

G . . . s .
(NET  assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)

Submitted: 12/15/2014 for budget/fiscal year 2015
(not later than Dec. 13) (mm/dd/yyyy) yyyy)
PURPOSE (see end notes for definitions and examples) LE{V‘Y2 REVENUE2
1. General Operating Expenses” 22.107 mills  $329,103
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction' < > mills $< >
SUBTOTAL FOR GENERAL OPERATING: 22.107 Jmills |$329,103
3. General Obligation Bonds and Interest’ mills $
4. Contractual Obligations® mills  $
5. Capital Expenditures™ mills $
6. Refunds/Abatements™ mills $
7. Other™ (specify): mills $
' mills 3§
TOTAL: [o e P | 22107  |mills | $329,103
Contact person: Daytime
(print) Leof Gombs ——, ) phone:  (303) 987-0835
Signed: B ;/// 5/7 ﬁ/ Title: District Accountant
A A =

Include one copy of this tax eu,zy's completed form when filing the local government's budget by January 31st, per 29-1-113 C.R.S., with the
Division of Local Government (DLG), Room 521, 1313 Sherman Street, Denver, CO 80203. Questions? Call DLG at (303) 866-2156.

"' f the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
f’or each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

? Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLG37 on the County Assessor’s final certification of valuation).

2

I
Farm DLG 70 (rev 7/08) Page 1 of4L/

DOLA LGID/SID 21074 /



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES
FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are
Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S.)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS':
1. Purpose of Issue:
Series:

Date of Issue:

Coupon Rate:
Maturity Date:

Levy:

Revenue:

2. Purpose of Issue:

Series:

Date of Issue:

Coupon Rate:

Maturity Date:

Levy:

Revenue:

(O3]

Purpose of Issue:

Series:

Date of Issue:

Coupon Rate:

Maturity Date:

Levy:

Revenue:

4. Purpose of Issue:

Series:

Date of Issue:

Coupon Rate:

Maturity Date:

Levy:

Revenue;

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Form DLG 70 (rev 7/08) Page 2 of 4



‘Resolution No. 2014-11-04

PAINT BRUSH HILLS METROPOLITAN DISTRICT
ANNUALADMINISTRATIVE RESOLUTION
‘ (2015)

At the regular meeting of the Board of Directors (“Board”) of the Paint Brush Hills
Metropolitan District (“Dlstnct”), El Paso County, Colorado, held at 7:00 P.M., on Thursday,
November 20, 2014, at 9830 leerty Grove Drive; Falcon, Colorado, it was moved to adopt the
following Resolution: ,

WHEREAS, the District \%/as organized as a special district pursuant to an Order and
Decree of the District Court in and for the County of El Paso, Colorado (the “County”) and is
located entirely within the County; and

WHEREAS, the Board has a duty to perform certain obligations in order to assure the
efficient operation of the District and hereby directs its consultants to take the following actions.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1, The Board directs! the District’s Manager to cause an accurate. map of the
District’s boundaries to be prepared in accordance with the standards specified by the Division.of
Local Government (“Division™) and to be filed in accordance with § 32-1-306, C.R.S.

2. The Board d1rects the District’s Manager to. notify the Board of - County
Commissioners, the County Assessor, the County Treasurer, the County Clerk and Recorder, the
governing body of any municipality in which the District is located, and the Division of the name
of the chairman of the Board, the contact person, telephone number and business address of the
District, as required by § 32-1-104(2), C.R.S.

3. The Board directs the District’s Manager to prepare and file with the Division,
within thirty (30) days of a written request from the Division, an informational listing of all -
contracts in effect with other pohtlcal subdivisions, in accordance with § 29-1-205, C.R.S.

4, The Board directs the District’s Accountant to cause the preparation of and to file
with the Department of Local Affairs the annual public securities report for nonrated public
securities issued by the District within sixty (60) days of the close of the fiscal year, as required
by §§ 11-58-101, et seq., CR.S,

5. The Board directs the District’s Manager to: 1) obtain proposals for auditors to be
presented to the Board; 2) to causeian audit of the annual financial statements of the District to be
prepared and submitted to the Board on or before June 30; and 3) to cause the audit to be filed with
the State Auditor by July 31, or by the filing deadline permitted under any extension thereof; all in
accordance with §§ 29-1-603(1) and 29-1-606, CR.S. Alternatively, if warranted by § 29-1-604,

1316.0007:639822 ' 1



C.R.S., the Board directs the District’s Manager to apply for and obtain an audit exemption from
the State Auditor on or before Mar;ch 31 in accordance with § 29-1-604, C.R.S.

6. The Board directs the District’s Manager, if the District has authorized but
unissued general obligation debt as of the end of the fiscal year, to cause to be submitted to the
Board of County Comrmssmners or the governing body of the mumcupahty that adopted a
resolution of approval of the District, the District’s audit report or a copy of its application for
exemption from audit in accordance with § 29-1-606(7) C.R.S.

7. The Board directs the District’s Accountant to submit a proposed budget to the
Board by October 15, to prepare the final budget and budget message, including any
amendments thereto, if necessary, and directs the District’s Manager to schedule a public hearing
on the proposed budget and/or amendments, and to post or publish notices thereof, to prepare all -
budget resolutions and to file the budget and budget message with the Division on or before
January 30, all in accordance with §§ 29-1-101, et seq., C.R.S.

8. The Board dlrects the District’s Manager to cause the preparation of the
Unclaimed Property Act report and submission of the same to the State Treasurer by November
1 if there is property presumed abandoned and subject to custody as unclaimed property, in
accordance with § 38-13-110, C.R, S

9. The Board directs the District’s Accountant to prepare the mill levy certification
form and directs the District’s Manager to file the mill levy certification forms with the Board of
County Commissioners on or before December 15, in accordance with § 39-5-128, C.R.S,

10.  The Board designates Colorado Springs Gazette as a newspaper of general
circulation within the boundaries of the District and directs that all legal notices shall be published
in accordance with § 32-1-103(15), C.R.S,, in Colorado Springs Gazeite, unless otherwise
designated by the Board or legal counsel.

11.  The Board determines that each director may receive compensation for their
services as directors subject to the limitations set forth in §§ 32-1-902(3)(2)(I) & (II), C.R.S.

12.  The District hereby; acknowledges, in accordance with § 32-1-902, C.R.S,, the
following officers for the District: -

President: Kim Griffin

Vice President: Calvin Pollard
Treasurer: Doug Burrer

Assistant Secretary: Floyd Roberts
Assistant Secretary:  John Bruszenski
Secretary: District Manager

13.  The Board hereby determines that each member of the Board shall, for any potential

or actual conflicts of interest, complete conflicts of interest disclosures and directs legal counsel to
file the conflicts of interest disclosures with the Board and with the Colorado Secretary of State
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at least seventy-two (72) hours prior to every regular and special meeting of the Board, in
accordance with §§ 32-1-902(3)(b) and 18-8-308, C.R.S. Written disclosures provided by Board
members required to be filed with the governing body in accordance with § 18-8-308, CR.S. shall
be deemed filed with the Boardi when filed with the Secretary of State. Additionally, at the
beginning of each year, each Board member shall submit information to legal counsel regarding any
actual or potential conflicts of interest and, throughout the year, each Board member shall provide
legal -counsel with any revisions, ‘additions, corrections or deletions to said conflicts of interest
disclosures. :

14,  The Board confirms its obligations under § 24-10-110(1); CR.S., with regards to
the defense and indémnification of its public employees, which, by definition, includes elected
and appointed officers. " '

15.  The Board hereby appoints the District’s Manager as the official custodian for the
maintenance, care and keeping of ‘all public records of the District, in accordance with §§ 24-72-
202, et seq., CR.S. ;

16,  Pursuant to § 24-6:-402(2)(0), C.R.S., the Board hereby designates the District
Office located at 9830 Liberty Grove Drive, Falcon, Colorado, as the District’s 24-hour posting
place for notices of meetings.

17.  The Board determines to hold regular meetings on the third Thursday of each
month at 7:00 P.M., at the District Office located at 9830 Liberty Grove Drive, Falcon,
Colorado. Notice of the time and place for all regular meetings shall be posted in accordance
with § 32-1-903, C.R.S. :

18.  In the event of an emergency, the Board may conduct a meeting outside of the
limitations prescribed in § 24-6:402(2)(c), C.R.S., provided that any actions taken at such
emergency meeting are ratified atithe next regular meeting of the Board or at a special meeting
conducted after proper notice has been given to the public.

19.  For the conveniencé of the electors of the District, and pursuant to its authority set
forth in § 1-13.5-1101, C.R.S., the Board hereby deems that all regular and special elections of the
District shall be conducted as independent mail ballot elections in accordance with-§§ 1-13.5-1101,
et seq., C.R.S., unless a polling place election is deemed necessary and expressed in a separate
election resolution adopted by the Board.

20.  Pursuant to its authority set forth in § 1-1-111, C.R.S., the Board hereby appoints
Leon Gomes of Special District Management Services, Inc., as the “Designated Election
Official” of the District for any elections to be held. The Board hereby grants all powers and
authority for the proper conduct of the election to the Designated Election Official, including, but
not limited to, the power to enter into intergovernmental agreements on behalf of the District,
call an election on behalf of the District, to approve the final form of ballot issues and questions,
to prepare the TABOR notice, to appoint election judges and a canvass board and to cancel, if
applicable, the election. _-
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21. In accordance with § 1-11-103(3), C.R.S., the Board hereby directs the
Designated Election Official to certify to the Division the results of any elections held by the
District and, pursuant to § 32-1-1101.5(1), C.R.S., to certify results of any ballot issue election to
incur general obligation indebtedness to the Board of County Commissioners or the governing
body of the municipality that adopted a resolution of approval of the district.

22.  The Board directs t;he District’s Manager to cause a notice of authorization of or
notice to incur general obligation debt to be recorded with the County Clerk and Recorder within
thirty (30) days of authorizing oriincurring any indebtedness, in accordance with § 32-1-1604,
CR.S. :

23.  The Board directs the District’s Manager to cause the preparation of and filing
with the Board of County Commissioners or the governing body of the municipality that adopted
a resolution of approval of the District, if requested, the application for quinquennial finding of
reasonable diligence in accordance with §§ 32-1-1101.5(1.5) and (2), C.R.S.

24,  The Board directs tlile District’s Manager to cause the preparation of and the filing
with the Board of County Commissioners or the governing body of any municipality in which
the District is located, the Division, the State Auditor, the County Clerk and Recorder and any
interested parties entitled to notice pursuant to § 32-1-204(1), C.R.S., an annual report, if
requested, in accordance with § 32:1-207(3)(c), C.R.S.

25.  The Board directs the District’s Manager to obtain proposals and/or renewals for
insurance, as applicable, to insure the District against all or any part of the District’s liability, in
accordance with §§ 24-10-115, ef seq., CR.S. The Board directs the District’s accountant to pay
the annual SDA membership dues, agency fees and insurance premiums, as applicable, in a timely
manner.

26.  The Board hereby opts to include elected or appointed officials as employees within
the meaning of § 8-40-202(1)(@)(D(A), C.R.S., and hereby directs the District’s Manager to obtain
workers’ compensation coverage for the District.

27.  The Board hereby directs the District’s Manager to prepare the disclosure notice
required by § 32-1-809, C.R.S., and to disseminate the information to the electors of the District
accordingly. Further, the Board hereby designates the following website as the District’s official
website for the purposes thereof: www.pbhmd.com.

28.  The Board hereby directs its legal counsel, accountant, manager and all other
consultants to adhere to the Colorado Special District Records Retention Schedule as adopted by

the District.

29,  The Board hereby directs the District’s Manager to prepare and record with the
County Clerk and Recorder updates to the disclosure statement notice and map required by § 32-
1-104.8, C.R.S,, if additional property is included within the District’s boundaries.
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30. The Board dlrects the District’s Accountant to prepare and -submit the
- documentation required by any continuing ‘disclosure obligation signed in’ conJuncuon with the
issuance of debt by the District.

[Reﬁ'zainder of page intentionally left blank].
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o RESOLVED, APPROVED:AND ADOPTED THIS 20" DAY OF NOVEMBER, 2014.

PAINT BRUSH HILLS METROPOLITAN DISTRiCT

)

ﬁ Officer of District
ATTEST:: .
A (- S
7] e .
APPROVED AS TO FORM:
WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law
GeherakCounsel tp the District
CERTIFICATION OH RESQLUTION
R \_/
STATE OF COLORADO
COUNTY OF EL PASO

PAINT BRUSH HILLS METROPOLITAN DISTRICT

I hereby certify that the foregomg resolution constitutes a true and coirect copy “of the
record of proceedings of the Board adopted at a meeting held on Thursday, November 20, 2014,
at 9830 Liberty Grove Drive, Falcon, Colorado, as recorded in the official record of the

proceedings of the District.

IN WITNESS WHEREOF,; I have hereunto subscribed my name this 20" day of
November, 2014.

@



RECORD OF PROCEEDINGS

ATTENDANCE

DISCLOSURE OF

MINUTES OF A SPECIAL MEETING OF
THE BOARD OF DIRECTORS OF THE
PAINT BRUSH HILLS METROPOLITAN DISTRICT
HELD
DECEMBER 11, 2014

A special meeting of the Board of Directors (referred to hereafter as “Board”) of
the Paint Brush Hills Metropolitan District (referred to hereafter as “District™)
was held on Thursday, the 11" day of December, 2014, at 7:00 p.m. at the Paint
Brush Hills Metropolitan District Office, 9830 Liberty Grove Drive, Falcon,
Colorado 80831. The meeting was open to the public.

Directors In Attendance Were:
Kim Griffin

Calvin Pollard

Doug Burrer

Floyd Roberts

John Bruszenski

Also In Attendance Were:
Leon Gomes; Special District Management Services, Inc.

See attached sign-in sheet for additional attendees.

Disclosure of Potential or Existing Conflicts of Interest: The Board discussed

POTENTIAL
CONFLICTS OF
INTEREST

ADMINISTRATIVE

the requirements pursuant to the Colorado Revised Statutes to disclose any
potential conflicts of interest or potential breaches of fiduciary duty to the Board
of Directors and to the Secretary of State. Mr. Gomes noted that a quorum was
present and requested members of the Board to disclose any potential conflicts of
interest with regard to any maters scheduled for discussion at this meeting. No
conflicts were noted.

Agenda: Mr. Gomes reviewed the proposed agenda for the District’s special

MATTERS

Page 1

meeting.
Following discussion, upon motion duly made by Director Burrer, seconded by

Director Roberts and, upon vote, unanimously carried, the Agenda was approved,
as amended.

12/11/2014



RECORD OF PROCEEDINGS

Budgetary Initiatives: Director Burrer presented a proposal to the Board
regarding the transfer of customer billing and claims payment responsibilities to
District staff. The justification, Director Burrer advised, for reassigning these
duties to District staff is to increase the utilization of the Office Assistant and to
potentially save the District money. Mr. Gomes suggested that additional
utilization of the Office Assistant can be achieved by having her process and
mail the billing generated by the SDMS billing staff.

Following discussion, the Board determined to table the consideration of having
District staff perform billing and claims payment functions.

ADJOURNMENT There being no further business to come before the Board at this time, upon
motion duly made by Director Bruszenski, seconded by Director Roberts and,
upon vote, unanimously carried, the meeting was adjourned.

Respectfully submitted,

By

Secretary for the Meeting

Page 2 12/11/2014



RECORD OF PROCEEDINGS

THESE MINUTES ARE APPROVED AS THE OFFICIAL DECEMBER 11,
2014 MINUTES OF THE PAINT BRUSH HILLS METROPOLITAN DISTRICT
BY THE BOARD OF DIRECTORS SIGNING BELOW:

Kim Griffin

Calvin Pollard

Doug Burrer

Floyd Roberts

John Bruszenski

Page 3 12/11/2014
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Resolution No. 2015-01-01
RESOLUTION
OF THE BOARD OF DIRECTORS OF THE
PAINT BRUSH HILLS METROPOLITAN DISTRICT

DESIGNATING THE DISTRICT’S 24-HOUR POSTING LOCATION

WHEREAS, the Paint Brush Hills Metropolitan District (the “District”) is a quasi-
municipal corporation and political subdivision of the State of Colorado, duly organized and
existing pursuant to §§ 32-1-101, et seq., C.R.S. (the “Special District Act”); and

WHEREAS, pursuant to § 24-6-402(1)(a), C.R.S., the District is a local public body and
subject to the provisions of §§ 24-6-401, ef seq., C.R.S. (the “Open Meetings Law”), also known
as the Sunshine Law; and

WHEREAS, pursuant to § 32-1-903(2), C.R.S., meetings of the Board of Directors of the
District (the “Board”) are required to be posted in three (3) public locations within the
boundaries of the District at least seventy-two (72) hours before any regular or special meeting;
and

WHEREAS, § 24-6-402(2)(c), C.R.S., provides that, in addition to any other means of
full and timely notice, such as the posting requirements of the Special District Act, a local public
body shall be deemed to have given full and timely notice if a notice of the meeting is posted in a
designated public place within the boundaries of the local public body no less than twenty-four
(24) hours prior to the holding of the meeting; and

WHEREAS, pursuant to § 24-6-402(2)(c), C.R.S., special districts shall designate
annually, at the District’s first regular meeting of each calendar year, the public place at which
the notice of meetings given under the Open Meetings Law will be posted no less than twenty-
four (24) hours prior to the meeting; and

WHEREAS, the Board has determined to designate one of the three posting locations
used for meeting notices under the Special District Act as its designated posting location for
notices under § 24-6-402(2)(c), C.R.S.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

1. Pursuant to § 24-6-402(2)(c), C.R.S., the Board hereby designates the following
location for the posting of its twenty-four (24) hour meeting notices thereunder:

The District Office, located at 9830 Liberty Grove Drive, Falcon, Colorado.
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ADOPTED this 15™ day of January, 2015.

PAINT BRUSH HILLS METROPOLITAN
DISTRICT

Officer of the District

ATTEST:

APPROVED AS TO FORM:

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

General Counsel to the District

[Signature Page to Resolution Designating the 24-Hour Posting Location. ]
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Paint Brush Hills Metro District

Check Register - Paint Brush Page: 1
Check Issue Dates: 12/1/2014 - 12/17/2014 Jan 08, 2015 10:16AM
Check No and Date Payee [nvoice No GL Account Title GL Acc  Amount Total E- Payment
20480
12/17/2014 All American Maintenance 15561 Parks & Prop-Ground Mt 1-722 1,495.00 1,495.00
Total 20480: 1,495.00
20481
12/17/2014 CEBT 0000019721 Health Insurance 1-629 521.39 521.39
12/17/2014 CEBT 0000019721 Health Insurance 4-629 1,042.78 1,042.78
Total 20481: 1,564.17
20482
12/17/2014 Century Link 12/2014 Utilities 4-769 29.36 29.36
Total 20482: 29.36
20483
12/17/2014 Colorado Special Districts Pa 15W60660-1842 Prepaid Expenses 1-143 4,721.11 4,721.11
12/17/2014 Colorado Special Districts Pa 28C60660-1158 Prepaid Expenses 1-143 19,5682.32  19,582.32
Total 20483: 24,303.43
20484
12/17/2014 El Paso Clerk/Recorder 11914 Analytical Testing 4-730 60.00 60.00
Total 20484: 60.00
20485
12/17/2014 John Deere Financial 12/2014 Misc Supplies, Tools 4-732 134.99 134.99
Total 20485: 134.99
20486
12/17/12014 Knepper, Steve 12/2014 PHONE Operator Phone Allowan  4-630 80.00 80.00
Total 20486: 80.00
20487
12/17/2014 Lindt, Calvin 12/2014 PHONE Operator Phone Allowan 4-630 80.00 80.00
Total 20487: 80.00
20488
12/17/2014 Mail Services,LLC 1481341 Billing Expense 4-740 419.11 419.11
Total 20488: 419.11
20489
12/17/2014 Meridian Service Metro Distric  12/2014 30943 Bulk Water Purchases 4-750 2,366.28 2,366.28
Total 20489: 2,366.28
20490
12/17/2014 Rider, Bill 12/2014 PHONE Operator Phone Allowan  4-630 80.00 80.00
Total 20490: 80.00

M = Manual Check, V = Void Check



Paint Brush Hills Metro District Check Register - Paint Brush

Check Issue Dates: 12/1/2014 - 12/17/2014

Page: 2
Jan 08, 2015 10:16AM

Check No and Date Payee Invoice No GL Account Title

GL Acc  Amount Total E- Payment
20491 )
12/17/2014 Riggs, Kelcey 11/2014 MILEAGE  Office Supplies 1-693 28.34 28.34
Total 20491: 28.34
20492
12/17/2014 Special Dist Management Srvs 878094 Management 1-680 5,478.50 5,478.50
12/17/2014 Special Dist Management Srvs 978094 Accounting 1-696 1,737.50 1,737.50
12/17/2014 Special Dist Management Srvs 978094 Billing Expense 4-740 834.00 834.00
12/17/2014 Special Dist Management Srvs 978094 Office Supplies 1-693 213.52 213.52
Total 20492: 8,263.52
20493
12/17/2014 Trax Construction Inc 0050730-IN Roadway and Waterline 4-760 2,843.50 2,843.50
Total 20493: 2,843.50
20494
12/17/12014 Tri-Lakes Disposal 12/2014 Utilities 4-769 25.00 25.00
Total 20494: 25.00
20495
12/17/2014 USA Blue Book 510281 Misc Supplies, Tools 4-732 243.42 243.42
Total 20495: 243.42
20496
12/17/2014 Visa 11/2014 3506 Office Utilities 1-691 43.50 43.50
12/17/2014 Visa 11/2014 3506 Postage 1-694 16.15 15.15
12/17/2014 Visa 11/2014 3506 Parks Mtce and Repairs 1-723 42.95 42.95
12/17/2014 Visa 11/2014 3506 Misc Supplies, Tools 4-732 47.82 47.82
12/17/2014 Visa 11/2014 3506 OPS Certificaiton and Tra 4-734 60.00 60.00
12/17/2014 Visa 11/2014 3506 Storage Tank Repars-NMtc 4-759 47.03 47.03
12/17/2014 Visa -~ 11/2014 3506 Vehicle Mtc & Repair 4-790 22,72 22.72
12/17/2014 Visa 11/2014 3506 Office Supplies 1-693 41.97 41.97
Total 20496: 321.14
20497
12/17/2014 Woodmen Hiils Metropolitan D 12/2014 10554 Office Utilities 1-691 32.66 32.66
Total 20497: 32.66
20498
12/17/2014 JDS- Hydro Consultants, Inc 12003-10 Engineer-Other 4-716 550.00 550.00
Total 20498: 550.00
20499
12/17/2014 White Bear Ankele Tanaka & 66095 Legal 1-675 2,753.75 2,753.75
Total 20499: 2,753.75
20500
12/17/2014 LASERPROII 32825 Office Supplies 1-693 1,007.45 1,007.45

M = Manual Check, V = Void Check



Paint Brush Hills Metro District Check Register - Paint Brush

Page: 3
Check Issue Dates: 12/1/2014 - 12/17/2014 Jan 08, 2015 10:16AM
Check No and Date Payee Invoice No GL Account Title GL Acc  Amount Total E- Payment
Total 20500: 1,007.45
20501
12/17/2014 Mountain States Pipe & Suppl 332014-00 Misc Supplies, Tools 4-732 53.40 53.40
12/17/2014 WMountain States Pipe & Suppl  332014-01 Misc Supplies, Tools 4-732 53.40 53.40
12/17/12014 Mountain States Pipe & Suppl 332671-00 Misc Supplies, Tools 4-732 186.72 186.72
Total 20501: 293.52
20502
12/17/2014 Woodmen Hills Metropolitan D PB11262014 Office Utilities 1-691 161.79 161.79
Total 20502 161.79
1510142
12117/2014 At&T Mobility 12/2014 Telephone 1-695 43.09 43.09 M
Total 1510142 43.09
1510143
12/117/2014 Mountain View Electric Assn 12/2014 Office Utilities 1-691 74.53 7453 M
12/17/2014 Mountain View Electric Assn 12/2014 Parks & Prop-Ground Mt  1-722 67.15 67.15 M
12/17/2014 Mountain View Electric Assn 12/2014 Utilities 4-769 10,770.79  10,770.79 M
Total 1510143: 10,912.47
1510144
12/17/2014 Palm Realty 12/2014 Office Rent and Expense  1-690 1,300.00 1,300.00 M
Total 1510144: 1,300.00
1510145
12/17/2014 Wells Fargo 12/2014 LOAN Interest Wells Fargo Leas 4-876 7,733.23 7,733.23 M
12/17/2014 Wells Fargo 12/2014 LOAN Principal Wells Fargo Lea 4-875 14,428.89 14,428.89 WM
Total 1510145: 22,162.12
1510146
12/17/2014 Wells Fargo 12/2014 5815 - Storage & Port-O-Let Fee 4-756 25.00 25.00 M
12/17/2014 Wells Fargo 12/2014 5815 Storage & Port-O-Let Fee 4-756 10.00 10.00 M
Total 15610146: 35.00
Grand Totals: ’ ’ 81,589.11

Vi = Manual Check, V = Void Check



PBHMD

January-15
General Debt Enterprise Totals
Disbursements S 39,361.67 $ - $ 4222744 $  81,589.11
$ - $ -
$ - $ - 3 -
Total Disbursements from Checking Acet $ 39,361.67 $ - $ 42,227.44 $ 81,589.11




PAINT BRUSH HILLS METROPOLITAN DISTRICT
Schedule of Cash Position
December 31, 2014

General Enterprise Conservation
Rate Fund Fund Trust Total

Checking

Farmer's State Bank $ - $ 29,197.30 $ 21,915.07 $ 51,112.37

Wells Fargo 7,989.32 : - - 7,989.32 ¢

1st Bank Lockbox 6,324.45 6,324.45
Investments

ColoTrust 0.12% 1,156.79 - - 1,156.79

Farmers State Bank MM 0.30% 93,070.78 50,936.73 - 144,007.51

Farmers State Bank Capital 0.30% 200,840.96 200,840.96
Trustee Funds

Wells Fargo Debt Reserve 256,033.54 256,033.54
Total Funds $102,216.89 $ 543,332.98 $ 21,915.07 $ 667,464.94
2014 Mill LLevy information:

Certified General Fund Mill Levy: 22.107

Certified Debt Service Fund Mill Levy: None

Board of Directors:
* Kim Griffin
* Floyd Roberts
* Doug Burrer
* Calvin Pollard
John Bruszenski

*Board member is an authorized signer on the checking account

i)



PAINT BRUSH HILLLS METROPOLITAN DISTRICT

FINANCIAL STATEMENTS
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PAINT BRUSH HILLS METROPOLITAN DISTRICT
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 2014

CONSERVATION TOTAL

ASSETS AND OTHER DEBITS GENERAL ' ENTERPRISE TRUST MEMO ONLY
CURRENT ASSETS
CASH IN CHECKING-FSB 0.00 29,197.30 21,915.07 51,112.37
1ST BANK LOCKBOX 6,324.45 6,324.45
FSB MONEY MARKET 93,070.78 50,936.73 0.00 144,007.51
FSB CAPITAL RESERVE 200,840.96 200,840.95
COLOTRUST 1,156.79 1,156.79
WELLS FARGO CHECKING 7,989.32 7,988.32
WELLS FARGO-DEBT SERVICE RES 256,039.86 266,039.86
PREPAID EXPENSES 24,303.43 24,303.43
CASH WITH COUNTY TREASURER 0.00 0.00
PROPERTY TAXES RECEIVABLE 0.00 0.00
ACCOUNTS RECEWNABLE 0.00 0.00
ACCOUNTS RECEIVABLE NET 66,290.04 66,290.04
PREPAID EXPENSES 0.00 0.00 0.00
INTEREST RECEIVABLE 0.00 0.00 0.00
TOTAL CURRENT ASSETS 126,520.32 £09,629.34 21,915.07 758,064.73
OTHER DEBITS
REFINANCING COSTS 0.00 0.00
ACCUMLATED AMORT REFINANCING 0.00 0.00
ACCUMLATED AMORT (145,954.54) (145,954.54)
TOTAL OTHER DEBITS (145,964.54) (145,964.54)
PROPERTY - AT COST _
LAND 669,455.00 669,455.00
CONSTRUCTION IN PROGRESS 0.00 0.00
PLANT 9,176,794.54 9,176,794.54
PARK AND RECREATION 314,077.47 311,077.47
VEHICLES 49,171.95 49,171.95
OFFICE EQUIPMENT 6,380.00 6,380.00
OTHER ASSETS 9,012.50 9,012.50
ACCUMULATED DEPRECIATION (2,590,256.21) (2,590,256.21)
WATER RIGHTS 4,467,600.00 4,467,600.00
ACCUMULATED AMORT-WATER RTS {1,298,251.00) (1,298,251.00)
TOTAL PROPERTY 0.00 10,800,984.25 10,800,984.25
TOTAL ASSETS 126,520.32 11,264,649.05 2191507  11,413,084.44

LIABILITIES AND EQUITY

CURRENT LIABILITIES
ACCOUNTS PAYABLE 0.00 0.00 0.00
UNCLEARED BANK ITEMS 2012 7 PRIOF 8,794.01 0.00 8,794.01
PAYROLL TAXES PAVABLE 0.00 0.00 0.00
PAYABLE COUNTY TREASURER 0.00 0.00 0.00
WAGES PAYABLE 0.00 0.00 0.00
INTEREST PAYABLE 0.00 0.00
RETAINAGE 0.00° 0.00
DEFERRED PROPERTY TAXES 0.00 0.00 0.00
TOTAL CURRENT LIABILITIES 8,794.01 0.00 0.00 8.794.01
1.ONG TERM DEBT
WELLS FARGO REFINANCING 2,497,105.66 2,497,105.66
FARWMERS STATE BANK LEASE PURCH 12,197.27 12,197.27
TOTAL LONG TERM DEBT 2,509,302.93 2,509,302,93
EQUITY
INVESTMENT I FIXED ASSETS 0.00
FUND EQUITY
TAP FEES 1,885.441.45 1,885,441.45
CONTRIBUTED CAPITAL 3,854,035.00 2,854,035.00
FUND BALANCE/RETAINED EARNINGS ~ 100,641.75 2,850,701.14 11,591.56 2,962,934.45
CURRENT EARNINGS 17.084.56 165,168.53 10,323.51 192,576,680
TOTAL FUND BALANCE 117.726.31 3,015,869.67 21,915.07 8,894,987.50
TOTAL LIABILITIES AND FUND EQUITY  126,520.32 11,264,649.05 2191507  11.413,084.44
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GENERAL FUND

PAINT BRUSH HILLLS METROPOLITAN DISTRICT

STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 12 MONTHS ENDING DECEMBER 31, 2014

REVENUE

PROPERTY TAX REVENUE
SPECIFIC OWNERSHIP TAXES
INTEREST INCOME

REFUNDS

TANK RENTAL OF ANTENNAS
MISCELLANEOQUS INCOME

TOTAL REVEMNUE

EXPENMNSES

AUDIT

DIRECTOR'S FEES

EMPLOYEE WAGES

PAYROLL TAXES

PAYROLL PROCESSING

HEALTH INSURANCE
ELECTION/BOARD MEETINGS
INSURANCE

LEGAL

MANAGEMENT

MISCELLANEOUS

BANIK CHARGES
DUES/SUBSCRIPTIONS/CONFERENCES
OFFICE RENT AND EXPENSE
OFFICE UTILITIES

OFFICE SUPPLIES

POSTAGE

TELEPHONE

ACCOUNTING

TREASURER'S FEES

PARKS & PROP-GROUND MTCE
PARKS MTCE AND REPAIRS
PARKS & PROP LANDSCAPING
PARK AND REC FAC IMPROVEMENTS
STORM WATER FACILITIES MTCE
TRANSFER TO ENTERPRISE FUND
EMERGENCY RESERVE

TOTAL EXPENSES
EXCESS REVENUE

OVER (UNDER) EXPENDITURES
FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
.00 330,112.19 330,104.00 ( 8.19) 100.0
2,568.13 31,832.87 26,500.00 ( 5,332.87) 1201
36.74 301.85 1,000.00 698.35 30.2

.00 .00 1,500.00 1,500.00 .0
865.28 1,297.92 .00 ( 1,297.92) .0
.00 27.20 .00 ( 27.20) .0
3,470.15 363,571.83 359,104.00 ( 4,467.83) 101.2
.00 5,675.00 5,200.00 ( 475.00) 10941
500.00 6,200.00 8,000.00 1,800.00 775
3,378.99 40,069.44 31,770.00 ( 8,2909.44) 126.1
296.74 2,887.26 4,861.00 1,973.74 59.4
236.22 2,023.58 00 ( 2,023.58) .0
521.39 5,633.19 6,012.00 378.81 93.7
.00 12,576.78 15,000.00 2,423.22 83.9

.00 22,967.58 20,457.00 ( 2,510.58) 1123
2,7563.75 60,843.20 25,000.00 ( 35,843.20) 243.4
5,478.50 49,836.25 96,000.00 46,163.75 51.9
.00 2,320.54 .00 ( 2,320.54) .0

84.69 1,030.73 §00.00 ( 530.73) 2086.2

.00 1.074.77 2,500.00 1,425.23 43.0
1,300.00 16,641.66 15,600.00 ( 1,041.66) 106.7
312.48 2,040.76 2,346.00 305.24 87.0
1,291.28 8,190.15 10,000.00 1,809.85 81.9
15.15 543.24 250.00 ( 293.24) 2173
43.09 1,755.37 1,800.00 44.63 97.5
1,737.50 27,055.75 .00 ( 27,055.75) .0
.00 4,952.51 4,952.00 ( .51) 100.0
1,562.15 23,072.44 25,000.00 1,927.56 92.3
42.95 991.75 1,000.00 8.25 99.2

.00 225.50 6,000.00 5,774.50 3.8

.00 493.76 21,250.00 20,756.24 2.3

.00 375.82 15,000.00 14,624.18 25

.00 47,010.24 69,202.00 22,191.76 67.9

.00 .00 9,555.00 9,555.00 .0
19,5654.88 346,487.27 397,255.00 50,767.73 87.2
{ 16,084.73) 17,084.56  ( 38,151.00) ( 55,235.56) 44:8
.00 100,641.75 286,120.00 185,478.25 35.2

( 16,084.73) 117,726.31 247,969.00 475
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PAINT BRUSH HILLLS METROPOLITAN DISTRICT
ENTERPRISE FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 12 MONTHS ENDING DECEMBER 31, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT
REVENUE
BASE FEES 22,442.34 264,517.66 259,560.00 ( 4,957.66) 101.9
BUILDER FEES 94.00 514.73 6,120.00 5,605.27 8.4
WASTEWATER-CHURCH 23.85 372.35 480.00 107.65 776
WASTERWATER-RESIDENTIAL 12,716.92 148,487.23 148,920.00 43277 99.7
WASTEWATER-SCHOOL 450.00 5,850.00 6,000.00 150.00 97.5
WATER-CHURCH ) 543.59 1,042.34 300.00 ( 742.34) 3475
WATER-RESIDENTIAL 19,818.89 319,541.29 599,062.00 279,520.71 53.3
WATER-SCHOOL .00 51,075.80 61,000.00 9,924.20 837
AVAILABILTY OF SERVICE FEES .00 .00 1,600.00 1,600.00 .0
METERS 400.00 4,335.68 3,200.00 ( 1,135.68) 135.5
INSPECTION FEES .00 .00 300.00 300.00 .0
TAP FEES 6,841.45 68,088.85 54,529.00 ( 13,559.85) 124.9
TRANSFER FEES 250.00 8,367.19 .00 ( 8,367.19) .0
RiESIDENTIAL REPAIRS .00 .00 3,205.00 3,205.00 .0
INTEREST 51.16 5§92.30 300.00 292.30) 197.4
TANK RENTAL-ANTENNAS .00 4,177.28 » 4,800.00 622.72 87.0
BULK WATER SALES .00 .00 1,500.00 . 1,500.00 .0
OTHER OPERATING REVENUE .00 2,238.01 .00 ( 2,238.01) .0
TRANSFER FROM GEN FUND .00 47,010.24 69,202.00 22,191.76 67.9

TOTAL REVENUE 63,642.20 926,210.85 1,220,078.00 293,867.05 75.9

PAGE: 3
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PAINT BRUSH HILLLS METROPOLITAN DISTRICT
ENTERPRISE FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 12 MONTHS ENDING DECEMBER 31, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET : VARIANCE PCNT
EXPENSES
EMPLOYEE WAGES 23,395.58 157,114.58 95,000.00 ¢ 62,114.58) 165.4
PAYROLL TAXES 1,791.31 12,070.60 7,268.00 ( 4,802.60) 166.1
HEALTH INSURANCE 1,042.78 10,372.78 9,879.00 ( 493.78) 105.0
OPERATOR PHONE ALLOWANCE 240.00 2,880.00 2,640.00 ( 240.00) 109.1
LEGAL .00 12,949.50 00 ( 12,949.50) .0
ENGINEER-OTHER 550.00 19,521.35 30,000.00 10,478.65 65.1
ANALYTICAL TESTING 60.00 6,152.21 7,000.00 847.79 87.9
CHEMICAL/EQUIPMENT ‘ .00 2,499.47 10,000.00 7.500.53 25.0
MISC SUPPLIES, TOOLS 719.75 8,809.91 10,000.00 1,190.09 88.1
OPS CERTIFICAITON AND TRAINING © 60.00 325.00 3,000.00 2,675.00 10.8
BILLING EXPENSE 1,253.11 18,1566.74 8,500.00 ( 9,656.74) 213.6
METER READING .00 840.00 .00 ( ‘ 840.00) .0
METERS-RESIDENTIAL REPAIRS .00 4,215.24 2,981.00 ( 1,234.24) 1414
BULK WATER PURCHASES 2,366.28 27,579.96 36,000.00 8,420.04 76.6
TAP FEES .00 - 24,000.00 16,000.00 ( 8,000.00) 150.0
COLLECTION SYSTEM REPARS, MTCE .00 1,686.53 30,000.00 28,313.47 " 586
STORAGE & PORT-O-LET FEES 35.00 321.00 500.00 179.00 64.2
PUMPHOUSE MTCE .00 1,165.70 5,000.00 3,834.30 23.3
WELL REPAIRS-MTCE .00 18,225.09 20,000.00 1,774.91 91.1
STORAGE TANK REPARS-MTCE 47.03 3,780.72 1,000.00 ( 2,780.72) 378.1
ROADWAY AND WATERLINE REPAIRS 2,843.50 21,070.17 6,000.00 { 15,070.17) 351.2
UTILITIES ’ 4,730.27 119,396.38 160,000.00 40,603.62 74.6
VEHICLE MTC & REPAIR 22.72 14,180.49 18,000.00 3,819.51 78.8
WASTEWATER-OTHER .00 ( 2.52) .00 2.52 .0
EASEMENTS AND PROPERTIES .00 .00 4,000.00 4,000.00 .0
CAPITAL-HEAVY EQUIP.VECHICLES .00 .00 11,000.00 11,000.00 .0
PUMPHOUSES .00 4,735.37 6,000.00 1,264.63 78.9
STORAGE TANKS, SCADA & BOOSTER .00 2,633.70 10,000.00 7,466.30 25.3
WELL CONSTRUCTION .00 2,113.02 200,000.00 197,886.98 1.1
PRINCIPAL WELLS FARGO LEASE 15,049.79 156,759.72 161,408.00 4,648.28 97.1
INTEREST WELLS FARGO LEASE 7,112.33 99,443.31 104,538.00 5,094.69 95.1
FSB LEASE PURCHASE-INTEREST .00 8,146.40 .00 ( 8,146.40) .0
RE3ERVE FOR CONTINGENCY .00 .00 65,000.00 65,000.00 .0
CAPTIAL OUTLAY RESERVE .00 .00 300,000.00 300,000.00 .0
TOTAL EXPENSES 61,319.45 761,042.42 1,340,714.00 579,671.58 56.8
EXCESS REVENUE
OVER (UNDER) EXPENDITURES 2,322.75 165,168.63 ( 120,636.00) ( 285,804.53) 136.9
FUND BALANCE - BEGINNING .00 2,850,701.14 370,756.00 ( 2,479,945.14) 768.9
FUND BALANCE - ENDING 2,322.75 3,015,869.67 250,120.00 ( 2,765,749.67) 1205.8
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PAINT BRUSH HILLLS METROPOLITAN DISTRICT
CONSERVATION TRUST FUND
STATEMENT OF REVENUE AND EXPENDITURES COMPARED TO BUDGET
FOR THE 12 MONTHS ENDING DECEMBER 31, 2014

PERIOD ACTUAL YTD ACTUAL BUDGET VARIANCE PCNT

REVENUE

5-616 CONSERVATION-TRUST REVENUE 2,440.76 10,323.51 10,000.00 ( 323.51) 103.2
TOTAL REVENUE 2,440.75 10,323.51 10,000.00 ( 323.51) 103.2
EXPENSES

5-790 SOUTH MANCHESTER PARK SHELTER ) .00 .00 10,000.00 10,000.00 .0
TOTAL EXPENSES .00 .00 10,000.00 10,000.00 .0
EXCESS REVENUE

OVER (UNDER) EXPENDITURES 2,440.75 10,323.51 .00 { 10,323.51) .0

FUND BALANCE - BEGINNING .00 11,591.56 © 8,833.00 ( 2,758.56) 131.2
FUND BALANCE -VENDING 2,440.75 21,915.07 8,833.00 ( 13,082.07) 248.1

PAGE: 5



PARK LANDS AGREEMENT

THIS PARK LANDS AGREEMENT (“the Agreement”) is made and entered into this
__dayof ___ ,2015, by and between LORSON SOUTH LAND CORP (“Property Owner”),
PAINTBRUSH HILLS METROPOLITAN DISTRICT and EL PASO COUNTY, BY AND
THROUGH THE BOARD OF COUNTY COMMISSIONERS OF EL PASO COUNTY
COLORADO (“County”).

RECITALS

A. Property Owner owns a parcel of property situated in an unincorporated portion of
El Paso County, State of Colorado consisting of approximately eighteen acres and commonly
known and described as Scenic View at Paint Brush Hills (the “Property™), which Property was
approved for development by the Board of County Commissioners of El Paso County on
September 23, 2014.

B. The Property includes a proposed urban park area legally described as Tract B.

C. Pursuant to the requirements of the El Paso County Land Development Code (the
“Code”), the El Paso County Community Services Department estimates the Urban Park Fees to
be $15,753.

D. The County desires to grant the Property Owner $15,753 in Urban Park Credits
provided that Paint Brush Hills Metropolitan District installs improvements .of an equal of
greater value to that certain park identified as Tract B on the plat.

AGREEMENT

NOW, THEREFORE, for and in consideration of the mutual promises and covenants
hereinafter set forth, as well as the above Recitals, which are a material part hereof, the County
and the Property Owner agree as follows:

1. Park Development and Obligations. Property Owner shall satisfy its urban park
development requirements and obligations for the Property by installing or providing for the
installation of urban park amenities within Tract B in lieu of paying $15,753 in Urban Park Fees
at the time of recording the final plat. By execution and recordation of this Agreement, the
Property is hereby burdened and encumbered by this Agreement:

a. From and after the date of recordation for Property, the Property Owner shall
install or provide for the installation of agreed upon park improvements within
Tract B.

b. The value of park improvements installed shall be equal to or greater than
$15,753.



c. The Property Owner will provide a park design and construction costs to the
County for review and approval prior to the recording of the final plat for the

Property.

d. The park shall be fully completed within two years of the execution of this
agreement. If not completed within two years, the Urban Park Fees in the
amount of $15,753 will be immediately paid to the County by the Property
Owner.

2. Installation. Paint Brush Hills Metropolitan District shall be responsible, at its
sole cost, to install all park improvements pursuant to this Agreement and to pay any necessary
tap fees to properly irrigate. Any and all park improvements are subject to review and
acceptance by the County. All improvements shall be installed in compliance with all applicable
County regulation, resolutions, and standards.

3. Maintenance. Unless otherwise mutually agreed by the Property Owner and the
County, the Park will be maintained by the Paintbrush Hills Metropolitan District for the benefit
of the public.

4. Future Urban Park Construction. The Property Owner agrees to construct
additional future park improvements at the Property to achieve an overall dedication within the
Property of four acres of urban parks per 1,000 projected residents as required in the Code.

5. Successors and Assigns. This Agreement is binding on and inures to the benefit
of the heirs, successors, and assigns of the Parties hereto, including any successive owners or
developers of the Property.

IN WITNESS of the foregoing provisions, the Parties have executed this Agreement as of the
date first entered above.

BOARD OF COUNTY COMMISSIONERS
EL PASO COUNTY, COLORADO

By:

Dennis Hisey, Chair

ATTEST:

Clerk and Recorder



APPROVED AS TO FORM:

By:

County Attorney’s Office

LORSON SOUTH LAND CORP

By:

PAINTBRUSH HILLS METROPOLITAN DISTRICT

By:




January 7™ 2015

Leon Gomes
District Manager
Special District Management Services, Inc.

Subject: Paint Brush Hills Metro District VFD & Filter
Dear Mr. Gomes,

Layne Christensen Company is pleased to present this proposal to provide and install a
replacement VFD and output filter. To complete the install, Layne Christensen shall:

— Mobilize service truck and two man crew to the site
— Remove existing drive

— Provide new 250 HP Danfoss FC202 VFD

— Install, wire, and program VFD

— Remove existing output filter

— Provide and install new TCI KMG Output Filter

The total cost of this project is $33,060.00. This proposal is valid for 30 days and subject to the
attached terms and conditions. By signing below, you authorize Layne Christensen to proceed
with your project. I look forward to working with you on this project.

Sincerely,

Nathan Anderson

ﬁv\ﬁ/"

Account Manager

Client Date

WATER RESOURCES

17800 East 22™ Avenue, Aurora, CO 80011 | Office: 303.755.1281 | Fax: 303.755.1236 | layne.com
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LIABILITY OF CONTRACTOR: Contractor shall not be liable for any bodily injury, death, or injury to or destruction of
tangible property except, as the same may have been caused by the negligence of Contractor. In no event shall Contractor be
liable for any delays or special, indirect, incidental or consequential damages. Purchaser agrees that the total limit of
Contractor’s liability (whether based on negligence, warranty, strict liability or otherwise) hereunder, shall not exceed the
aggregate amount due Contractor for services rendered under this contract. All claims, including claims for negligence or any
other cause whatsoever, shall be deemed waived unless made in writing and received by Contractor within one (1) year after
Contractor’s completion of work hereunder.

INSURANCE: Contractor shall provide worker’s compensation insurance, public liability and property damage insurance
covering its employees and operation. Purchaser, at its option, may maintain such insurance as will protect it against claims
arising out of the work.

TERMS: Net 30 days from date of invoice. For extended projects, Contractor shall submit invoices on a monthly basis for any
and all work completed and materials or equipment provided during the previous month. Past due invoices shall be subject to a
delinquency charge.

MATERIAL SHORTAGES AND COST INCREASES: If any portion of materials or equipment which Contractor is required
to furnish becomes unavailable, either temporarily or permanently, through causes beyond the control and without the fault of
Contractor, then in the case of temporary unavailability any completion time frames shall be extended for such period of time as
Contractor shall be delayed by such above-described unavailability, and in the case of permanent unavailability Contractor shall
be excused from the requirement of furnishing such materials or equipment. Purchaser agrees to pay Contractor any increase
in cost between the cost of the materials or equipment, which become permanently unavailable and the cost of the closest
substitute, which is then reasonably available.

DELAYS: If Contractor is delayed at any time in the progress of work by labor disputes, fire, unusual delays in transportation,
unavoidable casualties, weather, or any cause beyond Contractor’s reasonable control, then any completion time frames shall be
extended by a reasonable period of time, at least equal to the period of delay.

CHANGED CONDITIONS:

a. The discovery of any hazardous waste, substances, pollutants, contaminants, underground obstructions or utilities on or in
the job-site which were not brought to the attention of Contractor prior to the date of this contract will constitute a
materially different site condition entitling Contractor, at its sole discretion to immediately terminate this contract without
further liability.

b. Inthe event adequate circulation cannot be properly maintained by Contractor for two (2) consecutive hours, the Client will be
notified and drilling operations will immediately revert to Contractor’s negotiated hourly and material rates. After circulation has
been adequately maintained, the drilling operation will revert back to the contracted footage rate. Should circulation be lost again,
the hourly rate will start immediately at Contractor’s negotiated hourly and material rates.

c. In the event subsurface and/or geologic conditions slow the drilling rate below 5 feet per hour, the client will be notified and drilling
operations will revert to contractor’s negotiated hourly and material rate. When the drilling rate moves above 5’ per hour and is
adequately maintained, the drilling operation will revert back to the footage rate.

GUARANTEE AND LIABILITY: Contractor warrants that its labor supplied hereunder shall be free from defect and shall
conform to the standards of care in effect in its industry at the time of performance of such labor for a period of twelve (12)
months after substantial completion of Contractor’s work.

Contractor agrees, to the extent it is permitted, to pass on any warranties provided by the manufactures of materials and/or
equipment furnished under this contract. Contractor itself provides no warranty, express, implied or otherwise, on any such
materials or equipment. Contractor will not be responsible for; work done, material or equipment furnished or repairs or
alterations made by others.

For any breach hereunder, Contractor shall be liable only for the values of the installation work or, if it wrongfully fails to
install, then its liability is limited to the difference between the contract price herein, and the value of other similar installation
work. If Contractor’s breach damages any materials or equipment furnished hereunder, Contractor shall only be liable for the
value of such materials or equipment. Under no circumstances will Contractor be liable for consequential, special or indirect
damages, including without limitation, any crop loss or damage to other equipment, structures or property, nor for any other
similar or dissimilar damages or losses whether due to delay, failure to furnish or install, delay in installation, defective material
or equipment, defective workmanship, defective installation, delay in replacing, nor for any cause or breach whatsoever. In any
event, Contractor’s total liability towards Purchaser for alleged faulty performance or nonperformance under this contract shall

WATER RESOURCES
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be limited to the total contract price. No materials, equipment or services contracted herein carries any guarantee not

mentioned in this contract. THE ABOVE WARRANTY IS INLIEU OF ALL OTHER WARRANTIES, EXPRESS OR
IMPLIED, INCLUDING, BUT NOT LIMITED TO, WARRANTIES OR MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE, WHICH ARE HEREBY DISCLAIMED.

TITLE AND OWNERSHIP: In case of default on Purchaser’s part, Contractor shall have the right to enter the premises upon
which any material or equipment furnished herein have been installed and retake such goods not then paid for and pursue any
further remedy provided by law, including recovery of attorney’s fees and any deficiency to the maximum extent and in the
manner provided by law. Such materials and equipment shall retain their character as personal property of Contractor until
Contractor receives payment in full, regardless of their mode of attachment. Unless prior specific written instructions are
received to the contrary, surplus and replaced materials and equipment resulting from repair of installation work shall become
the property of Contractor.

DELIVERY: Shipment schedules and dates, express or implied, are contingent on normal conditions. Contractor will not be
responsible for any delays in shipment or completion caused by factors beyond its control such as, but not limited to, suppliers’
failures, accidents, work stoppages or operation of or changes in the law. Shipments will be made as promptly as Contractor’s
ability to obtain materials and/or equipment and scheduling will permit. No delay in shipments or variances from shipping
schedule shall be cause of cancellation or any claim for damage. Any changes in layout or design requested after acceptance of
this contract will be made at Purchaser’s additional cost. Any such change and/or time taken to supply engineering data or to
approve drawings will automatically extend shipping schedules.

Equipment will be shipped “knocked down” to the extent Contractor considers necessary, with small parts stripped from
equipment and crated. On and after delivery to the carrier for transportation to the Purchaser’s site, Purchaser shall be responsible
for all loss or damage to materials or equipment due to any cause, including but not limited to loss or damage resulting from
casualty.

INDEMNIFICATION: Purchaser agrees to indemnify and hold Contractor, its directors, officers, stockholders, employees,
agents and subcontractors, harmless from and against any and all claims, demands, causes of action (including third party
claims, demands or causes of actions for contribution or indemnification), liability and costs (including attorneys’ fees and other
costs of defense) asserted and/or filed by Purchaser or any third party(ies), including without limitation Purchaser’s employees,
and arising out of or as a result of: (I) the presence of Contractor or its subcontractors at the job-site, (ii) the work performed
by Contractor or its subcontractors, or (iii) any negligent act or omission of Purchaser, its employees, agents, consultants, or
other contractors or any person or entity under Purchaser’s control; except to the extent that such claims, demands, causes of
action, liabilities or costs are caused by the negligence of Contractor or its subcontractors.

INTERPRETATION: This contract shall be governed by and construed in accordance with the laws of the state of the job-site
location. In any term, provision or condition contained herein shall, to any extent, be invalid or unenforceable, pursuant to state
law or otherwise, the remainder of the terms, provisions and conditions herein (or the application of such term, provision, or
condition to persons or circumstances other than those in respect of which it is invalid or unenforceable) shall not be affected
thereby, and each term, provision and condition of this contact shall be valid and enforceable to the fullest extent permitted by
law.

ASSIGNMENT AND SUBLETTING: Purchaser shall not have the right to transfer or assign its rights and/or obligations under
this contract to any third party, related or unrelated, without the express written consent of Contractor. Contractor shall have
the right to transfer, assign or sublet all or any portion of its rights or obligations hereunder, but such transfer, assignment or
subletting shall not relieve Contractor from its full obligations to Purchaser unless such transfer, assignment or subletting is
pursuant to the sale of Contractor, or the division of Contractor responsible for this contract, to a third party.

MISCELLANEOUS: The terms and conditions set forth herein constitute the entire understanding of the parties relating to the
work to be performed, and materials and equipment to be provided, by Contractor for the Purchaser. All previous proposals,
offers and other communications relative to the provisions of the subject work, oral or written, are hereby superseded, except to
the extent that they have been expressly incorporated herein. Any modifications or revisions of any provisions herein or any
additional provisions contained in any purchase order, acknowledgement, or other form of the Purchaser are hereby expressly
objected to by Contractor and shall not operate to modify this contract. This contract shall take effect upon acceptance and
execution by both parties.
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January 6th, 2015

Leon Gomes
District Manager
Special District Management Services, Inc.

Subject: Paint Brush Hills Metro District Well 7 Equipment
Dear Mr. Gomes,

Layne Christensen Company is pleased to present this proposal to provide and install medium
voltage pumping equipment at Well 7. To convert the well to medium voltage equipment, Layne
Christensen shall:

— Mobilize 50 Ton Smeal pump rig and pull existing 460 volt equipment (2,100)
— Video log well to document well condition

— Remobilize and install medium voltage GE production pumping equipment (2,300)
TE3300 45 Stage Pumping Assembly

150 HP Medium Voltage GE Submersible Motor

TRS AR Seal

2,500’ of #4 5KV Submersible Cable

200KV Vector VII Variable Frequency Drive

210 KVA Step-up Transformer

3.5” Check Valve

300’ of 3.5” Drop Pipe

2,400’ of 1.25” PVC Sounding Tube and 4,800’ of Nylon Airline
Dynotec Pressure Transducer w/ 2,450° SS Cable

Concrete Pad for VFD & Transformer

Motor Lead and Oil, Splice Kit, SS Banding

— Startup and test pumping equipment

O O O 00O OO0 OO0 0 O0OO0

The total cost of this project is $199,640.00. This proposal is valid for 30 days and subject to the
attached terms and conditions. By signing below, you authorize Layne Christensen to proceed
with your project. I look forward to working with you on this project.
Sincerely,
Nathan Anderson

. ]
O Vil Dg u}?f/m—“/

Account Manager

Client Date
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LIABILITY OF CONTRACTOR: Contractor shall not be liable for any bodily injury, death, or injury to or destruction of
tangible property except, as the same may have been caused by the negligence of Contractor. In no event shall Contractor be
liable for any delays or special, indirect, incidental or consequential damages. Purchaser agrees that the total limit of
Contractor’s liability (whether based on negligence, warranty, strict liability or otherwise) hereunder, shall not exceed the
aggregate amount due Contractor for services rendered under this contract. All claims, including claims for negligence or any
other cause whatsoever, shall be deemed waived unless made in writing and received by Contractor within one (1) year after
Contractor’s completion of work hereunder.

INSURANCE: Contractor shall provide worker’s compensation insurance, public liability and property damage insurance
covering its employees and operation. Purchaser, at its option, may maintain such insurance as will protect it against claims
arising out of the work.

TERMS: Net 30 days from date of invoice. For extended projects, Contractor shall submit invoices on a monthly basis for any
and all work completed and materials or equipment provided during the previous month. Past due invoices shall be subject to a
delinquency charge.

MATERIAL SHORTAGES AND COST INCREASES: If any portion of materials or equipment which Contractor is required
to furnish becomes unavailable, either temporarily or permanently, through causes beyond the control and without the fault of
Contractor, then in the case of temporary unavailability any completion time frames shall be extended for such period of time as
Contractor shall be delayed by such above-described unavailability, and in the case of permanent unavailability Contractor shall
be excused from the requirement of furnishing such materials or equipment. Purchaser agrees to pay Contractor any increase
in cost between the cost of the materials or equipment, which become permanently unavailable and the cost of the closest
substitute, which is then reasonably available.

DELAYS: If Contractor is delayed at any time in the progress of work by labor disputes, fire, unusual delays in transportation,
unavoidable casualties, weather, or any cause beyond Contractor’s reasonable control, then any completion time frames shall be
extended by a reasonable period of time, at least equal to the period of delay.

CHANGED CONDITIONS:

a. The discovery of any hazardous waste, substances, pollutants, contaminants, underground obstructions or utilities on or in
the job-site which were not brought to the attention of Contractor prior to the date of this contract will constitute a
materially different site condition entitling Contractor, at its sole discretion to immediately terminate this contract without
further liability.

b. In the event adequate circulation cannot be properly maintained by Contractor for two (2) consecutive hours, the Client will be
notified and drilling operations will immediately revert to Contractor’s negotiated hourly and material rates. After circulation has
been adequately maintained, the drilling operation will revert back to the contracted footage rate. Should circulation be lost again,
the hourly rate will start immediately at Contractor’s negotiated hourly and material rates.

c. In the event subsurface and/or geologic conditions slow the drilling rate below 5 feet per hour, the client will be notified and drilling
operations will revert to contractor’s negotiated hourly and material rate. When the drilling rate moves above 5’ per hour and is
adequately maintained, the drilling operation will revert back to the footage rate.

GUARANTEE AND LIABILITY: Contractor warrants that its labor supplied hereunder shall be free from defect and shall
conform to the standards of care in effect in its industry at the time of performance of such labor for a period of twelve (12)
months after substantial completion of Contractor’s work.

Contractor agrees, to the extent it is permitted, to pass on any warranties provided by the manufactures of materials and/or
equipment furnished under this contract. Contractor itself provides no warranty, express, implied or otherwise, on any such
materials or equipment. Contractor will not be responsible for; work done, material or equipment furnished or repairs or
alterations made by others.

For any breach herennder, Contractor shall be liable only for the values of the installation work or, if it wrongfully fails to
install, then its liability is limited to the difference between the contract price herein, and the value of other similar installation
work. If Contractor’s breach damages any materials or equipment furnished hereunder, Contractor shall only be liable for the
value of such materials or equipment. Under no circumstances will Contractor be liable for consequential, special or indirect
damages, including without limitation, any crop loss or damage to other equipment, structures or property, nor for any other
similar or dissimilar damages or losses whether due to delay, failure to furnish or install, delay in installation, defective material
or equipment, defective workmanship, defective installation, delay in replacing, nor for any cause or breach whatsoever. In any
event, Contractor’s total liability towards Purchaser for alleged faulty performance or nonperformance under this contract shall
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be limited to the total contract price. No materials, equipment or services contracted herein carries any guarantee not

mentioned in this contract. THE ABOVE WARRANTY IS INLIEU OF ALL OTHER WARRANTIES, EXPRESS OR
IMPLIED, INCLUDING, BUT NOT LIMITED TO, WARRANTIES OR MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE, WHICH ARE HEREBY DISCLAIMED.

TITLE AND OWNERSHIP: In case of default on Purchaser’s part, Contractor shall have the right to enter the premises upon
which any material or equipment furnished herein have been installed and retake such goods not then paid for and pursue any
further remedy provided by law, including recovery of attorney’s fees and any deficiency to the maximum extent and in the
manner provided by law. Such materials and equipment shall retain their character as personal property of Contractor until
Contractor receives payment in full, regardless of their mode of attachment. Unless prior specific written instructions are
received to the contrary, surplus and replaced materials and equipment resulting from repair of installation work shall become
the property of Contractor.

DELIVERY: Shipment schedules and dates, express or implied, are contingent on normal conditions. Contractor will not be
responsible for any delays in shipment or completion caused by factors beyond its control such as, but not limited to, suppliers’
failures, accidents, work stoppages or operation of or changes in the law. Shipments will be made as promptly as Contractor’s
ability to obtain materials and/or equipment and scheduling will permit. No delay in shipments or variances from shipping
schedule shall be cause of cancellation or any claim for damage. Any changes in layout or design requested after acceptance of
this contract will be made at Purchaser’s additional cost. Any such change and/or time taken to supply engineering data or to
approve drawings will automatically extend shipping schedules.

Equipment will be shipped “knocked down” to the extent Contractor considers necessary, with small parts stripped from
equipment and crated. On and after delivery to the carrier for transportation to the Purchaser’s site, Purchaser shall be responsible
for all loss or damage to materials or equipment due to any cause, including but not limited to loss or damage resulting from
casualty.

INDEMNIFICATION: Purchaser agrees to indemnify and hold Contractor, its directors, officers, stockholders, employees,
agents and subcontractors, harmless from and against any and all claims, demands, causes of action (including third party
claims, demands or causes of actions for contribution or indemnification), liability and costs (including attorneys’ fees and other
costs of defense) asserted and/or filed by Purchaser or any third party(ies), including without limitation Purchaser’s employees,
and arising out of or as a result of: (I) the presence of Contractor or its subcontractors at the job-site, (ii) the work performed
by Contractor or its subcontractors, or (iii) any negligent act or omission of Purchaser, its employees, agents, consultants, or
other contractors or any person or entity under Purchaser’s control; except to the extent that such claims, demands, causes of
action, liabilities or costs are caused by the negligence of Contractor or its subcontractors.

INTERPRETATION: This contract shall be governed by and construed in accordance with the laws of the state of the job-site
location. In any term, provision or condition contained herein shall, to any extent, be invalid or unenforceable, pursnant to state
law or otherwise, the remainder of the terms, provisions and conditions herein (or the application of such term, provision, or
condition to persons or circumstances other than those in respect of which it is invalid or unenforceable) shall not be affected
thereby, and each term, provision and condition of this contact shall be valid and enforceable to the fullest extent permitted by
law.

ASSIGNMENT AND SUBLETTING: Purchaser shall not have the right to transfer or assign its rights and/or obligations under
this contract to any third party, related or unrelated, without the express written consent of Contractor. Contractor shall have
the right to transfer, assign or sublet all or any portion of its rights or obligations hereunder, but such transfer, assignment or
subletting shall not relieve Contractor from its full obligations to Purchaser unless such transfer, assignment or subletting is
pursuant to the sale of Contractor, or the division of Contractor responsible for this contract, to a third party.

MISCELLANEOUS: The terms and conditions set forth herein constitute the entire understanding of the parties relating to the
work to be performed, and materials and equipment to be provided, by Contractor for the Purchaser. All previous proposals,
offers and other communications relative to the provisions of the subject work, oral or written, are hereby superseded, except to
the extent that they have been expressly incorporated herein. Any modifications or revisions of any provisions herein or any
additional provisions contained in any purchase order, acknowledgement, or other form of the Purchaser are hereby expressly
objected to by Contractor and shall not operate to modify this contract. This contract shall take effect upon acceptance and
execution by both parties.
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