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Metro Denver and Northern Colorado Industries Economic Performance Snapshot

Bubble charts are popular tools used to illustrate industry clusters. These charts allow multiple variables to be
plotted within the same graph, making it easy to assess relative economic performance. Bubble charts are
often used for pinpointing priority industries since they allow visual comparisons of economic measures.

This chart illustrates industry cluster relationships for the 13 industry clusters and subclusters. The following
three variables are plotted:

e Average annual employment growth, 2012 to 2017; on the x-axis (horizontal);
e The industry’s location quotient, 2017; on the y-axis (vertical); and

e Employment size of the industry, 2017; indicated by the size of the bubble.
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Enrollment & Costs Overview

Enrollment Expenditures
by Population by Population
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Who Gets Paid for Medicaid Services

FQHCs
Dental Providers and RHCs
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Concern: Macro -Economic Factors Impacting Medicaid

Medicaid Funding Sources
A New Fed Tax Policies, possible

Impact to Fed budget deficits, Fed
strategies to respond to rising
deficits

A Economic downturns: financial
Funds markets, 2.7% current

60% unemployment, etc.

Federal

A Medicaid impact from the removal of

Hospital Cash the individual mandate?

Provider Fee Funds
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Chall enge

Meeti ng the ne

growing Seniors population

A Growth: CO Seniors grew by 40%
btw 2010-17 while the rest of the
CO population grew by 11.5%. Senior
population is expected to grow by
57.7% btw 20172030

A Cost: 1% of the population accounts 35%
for 30% of the nation's health care

40%

expenditures. Nearly half of those o
people are seniors. 5
A Cost: Under CO Medicaid, 3% of
population are seniors, generating 0%
17% of our spend (nonMedical o
spend)
10%
5%
0%

Colorado Population Distribution by Age

Our systems, infrastructure and policies
are largely designed for this Colorado,
which will never exist again.

34.7% ¢

Our job is to prepare for this Colorado,
which is the new normal.
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24.9% 25.4% 25.5%

24.2%

7.0%

1.4%

1950 2050
m0-19 m20-39 wm40-59 m60+ m80+

(Note: 80+ population is also included in the 60+ bar)

Source: The Health Care Financing Administration (HCFA), which oversees Medicare spending, Agency Analysis trends

State demographer office, as per the 2018 Denver Chamber industry report
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Challenge: Prescription Drug Rising Costs
Specialty Rx Impact on Costs
Manufacturer Rebate Influence on Utilization

SRx medications comprise > 50% of pharma pipeline

SRx pipeline > 700 products in development

CART Cell Therapy

$500k Leukemia
(CTLO19) Lymphoma

(KTEC19) SRx est. to make -up 40% of total Rx spend by 2020

Gene Therapy: $1M
Muscular Dystrophy,
Childhood blindness
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Challenges & Opportunities

A Big Data

¥ Analytics

v, Predictive Modeling
v, Artificial Intelligence
¥, Risk Assessments

A Care Delivery Opportunities

v, Standalone ED/ER, Excess capacity
v» Independent docs vs hospital owned
v, Clinical pathways



