Office of the State Controller
GASB 68 - General Information and Guidance
Fiscal Year 2016


Purpose
To provide general information and guidance on how the pension allocation calculation was prepared for all state departments, excluding institutions of higher education, and how to view department and fund pension allocations on the calculation schedules prepared by the Office of the State Controller.  

Resources
· GASB Statement No. 68

· Guide to Implementation of GASB Statement 68 on Accounting and Financial Reporting for Pensions

· PERA’s Schedule of Employer Allocations and Schedule of Collective Pension Amounts, For the Year Ended December 31, 2014

· PERA’s Schedule of Employer Allocations and Schedule of Collective Pension Amounts, For the Year Ended December 31, 2015

· InfoAdvantage Report ES-001 Expenditure Summary by Department & Fund for FY2016, through period 13

· Financial Data Warehouse Expenditure Reports for FY2014 and FY2015

General Information
How Calculation was Performed (General Outline):
1. All expenditure data for OBJ codes 1522, 1524, 1525, 1622, 1624, and 1625 was obtained for FY2014, FY2015, and FY2016, through period 13.

2. Expenditure data from FY2014 and FY2015 was converted to CORE department and fund codes.

3. All fiscal year expenditure data was converted to calendar year expenditures based on accounting periods in order to align with PERA’s measurement period, which is calendar year.

4. Aligned CORE department codes with PERA’s Affiliated Employer Number (Employer Number, also referred to as ER#).  Key items to note on this step are as follows:

a. For Department of Human Services, the departments and units were included in the alignment with the Employer Number.

b. Note that in many instances the Employer Number includes expenditures from multiple departments and funds, and in some cases, multiple ER# may be combined as one department and fund.

5. Each department and fund with PERA expenditures in calendar year 2015 and 2014 received a proportionate share of the Employer Allocation Percentage and Employer Pension Contributions (Annualized) per PERA’s Schedule of Employer Allocations for 2014 and 2015.

On the workbook titled “Consolidated Expenditures FY14_FY15_FY16,” the proportionate share and percentage of contributions per PERA’s Schedule of Employer Allocations was calculated as follows:
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6. All expenditure information and proportionate share percentages were pulled into the workbook titled “GASB 68 JE_STATEWIDE” on tabs titled “PERA Data FY15” and “PERA Data FY14.”  

7. “Calculation Tab” on the “GASB 68 JE_STATEWIDE” workbook shows the complete set of journal entries that were posted to the department and fund level (DHS is calculated to unit level) for FY2016.


How the Entries were Posted:

1. For Governmental Funds - The OSC has established department codes with a name of “OSC Use Only.”  These department codes were created in CORE in order to record all presentation entries for governmental funds.   The department code structure for these OSC Use Only departments is: Cabinet Letter, “X”, Functional Class, “A”  (i.e. 9X3A).  The third character relates to the functional class of the activity and is used for financial statement purposes.  Depending on the cabinet, you may see multiple department codes being used.  The fund these entries were posted to is 4710. 

2. For Business-Type Funds – All entries were posted to the “OSC Use Only” department code and the fund that the PERA expenditure was paid out of in calendar year 2014.  (DHS was posted to the unit level.)

3. Beginning Fund Balance Adjustment Entries – The entries that impacted beginning fund balance were posted to BSA 340A in FY2016.  Activity will be reclassified to BSA 3400 in FY2017.  The use of BSA 340A will facilitate CAFR reporting for FY2016 accounting changes.

4. OBJ Code 1627 – This object code was created to offset activity posted to object codes 1522, 1524, 1525, 1622, 1624, and 1625.  The intent is to leave PERA contributions as recorded, and OBJ 1627 will be a contra-expense account used solely for GASB 68 entry proposes in the current fiscal year and going forward. 

5. As the entries were based on expenditures posted in FY2016 through period 13, an additional evaluation over expenditures posted to subsequent periods will be conducted at a later date and any material adjustments to the calculations will be completed, if considered reasonable and necessary.

How to use the “Calculation Tab” on the “GASB 68 JE_STATEWIDE” Workbook:

1. The “Calculation Tab” has a drop-down box highlighted in yellow.  Based on your selection, this will calculate and display all journal entries and account codes that the GASB 68 entries were posted to.  To determine what selection to make in the drop-down box, use the “Crosswalk” tab, find your cabinet and fund.  The column titled “Cab_PERA ER#_FCAT_Dept_Fund” will indicate what drop-down selection you need.  Please see the PDF of PERA’s Schedule of Employer Allocations to determine your Employer Number (ER#). 

2. Once you have selected the correct option from the drop-down on the “Calculation Tab”, you can review all of the journal entries and all account codes used in the posted entries.  At the very bottom of this tab is the Footnote Disclosure Schedule for the departments that issue stand-alone financial statements.

How to View the Entries in CORE and InfoAdvantage:

1. Viewing in CORE - The following JV1ADVN entries were posted in CORE.  
JV1ADVN 999A 20160000000000003322
JV1ADVN 999A 20160000000000003323
JV1ADVN 999A 20160000000000003324
JV1ADVN 999A 20160000000000003325
JV1ADVN 999A 20160000000000003326
JV1ADVN 999A 20160000000000003328
JV1ADVN 999A 20160000000000003331
JV1ADVN 999A 20160000000000003333

2. Viewing in InfoAdvantage – GA-017 Journal Trial Balance is a useful report to pull to view the total impact of the pension entries although there are multiple reports these entries can be viewed on.

Contact Information
Please contact Jennifer Henry, Consulting & Analysis Unit, with any questions.
Email:	 jennifer.henry@state.co.us
Phone: 303.866.3809
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