oot COLORADO
’;’ Department of Revenue

Enforcement Division - Marijuana
455 Sherman Street, Suite 390
Denver, CO 80203

December 3, 2015
INDUSTRY-WIDE BULLETIN: 15-011

RE: New Rule Addressing Prohibited Use of Electronic Benefit Transfers (EBT) Cards at
ATMs located within Medical Marijuana Centers and Retail Marijuana Stores

Dear Industry Member,

On May 1, 2015, Governor Hickenlooper signed House Bill 15-1255 (attached), which requires
the Department of Revenue (DOR) to adopt rules to govern enforcement of the prohibition
on use of Electronic Benefit Transfer (EBT) cards at automated teller machines (ATM) located
in Medical Marijuana Centers and Retail Marijuana Stores, among other DOR licensed
businesses.

A work group made up of diverse stakeholders and subject matter experts was convened, and
based on that group’s direction and guidance, proposed rules were drafted. Formal
rulemaking proceedings took place and final rules were adopted (Rule 1 CCR 210) that will be
effective January 1, 2016.

This rule requires affected establishments at which an ATM is located to take measures to
prevent customers from using an EBT card to access moneys from the ATM located on the
licensed premises. Licensees are required to post signs on or near the ATMs notifying their
customers that “The use of an EBT card to access public benefits at this machine is prohibited
by Colorado Law, section 26-2-104, Colorado Revised Statutes”. Alternatively, licensees are
exempt from the signage requirement if they provide confirmation from the owner of each
ATM stating that all the ATMs located on the premises have been programmed to reject EBT
cards. The MED is providing you a copy of the new rules and this industry bulletin to ensure
that MED Licensees are aware of the law and comply with its requirements. The rule provides
guidance for Medical Marijuana Center and Retail Marijuana Store Owners to follow in order
to be compliant with this new statutory mandate. A copy of Rule 1 CCR 210-4 has been
attached to this bulletin for your reference. Please read it carefully for the details regarding
compliance.

Business owners that wish to submit a waiver confirming all ATMs located on their license
premises reject ETB cards, must send an email to dor_med_ebtwaiver@state.co.usthat includes:

DR 4042 (06/12/14)



¢ A dated and signed cover letter, on the licensee’s letterhead, that provides the
licensee’s business name, any d/b/a, state license number(s), and the physical
address of the MED licensed premises that houses the ATM;

e If the MED licensee is the owner of the ATM machines located on the licensed
premises, then the same letter can be used to specifically identify each ATM
machine located on the premises and confirm that each machine has been
programmed to reject EBT cards.

e If the licensee is not the owner of the ATM machines located on the MED
licensed premises, the licensee must submit a dated and signed letter, on the
letterhead of the owner of the ATM that specifically identifies each ATM on the
premises and confirms that the machine has been programmed to reject EBT
cards.

Lewis Koski
Division Director
Marijuana Enforcement Division
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