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REGULATORY ANALYSIS 

 
1. Describe the classes of persons who will be affected by the proposed rule, including classes 

that will bear the costs of the proposed rule and classes that will benefit from the proposed 
rule. 

The proposed rule will impact MAGI populations under title XIX or XXI with the highest 
income threshold identified as the following: MAGI Adult Program (adults), Medicaid and 
CHP+ program (for children), and Medicaid and CHP+ Prenatal program (for pregnant 
women).  The benefit of the five percent (5%) disregard is to help those who would 
otherwise become ineligible.  

2. To the extent practicable, describe the probable quantitative and qualitative impact of the 
proposed rule, economic or otherwise, upon affected classes of persons.     

The proposed rule change will apply the five percent (5%) disregard to individuals who are 
not otherwise eligible due to being over the income threshold. 

3. Discuss the probable costs to the Department and to any other agency of the implementation 
and enforcement of the proposed rule and any anticipated effect on state revenues. 

Changes in Medicaid financing and eligibility loss as a result of implementing the proposed 
rule would be expected to result in a decrease of approximately $10.5 million with an 
offsetting increase of $10.7 million federal funds and $500,000 in other state funds. 

Additional costs would be incurred for CBMS changes. 

4. Compare the probable costs and benefits of the proposed rule to the probable costs and 
benefits of inaction. 

 Implementation of the proposed rule is necessary for compliance with federal regulations.  
There are several noteworthy potential impacts from implementing the proposed rule. 

 A. There will be a loss of eligibility for clients in specific circumstances as a result of 
implementation of these rules. An estimated 272 clients will be expected to either lose 
eligibility when they reapply and new applicants won't get coverage even though they would 
have before the rule change. This effect will be limited to parents with FPL between 63% and 
68% FPL that were either over the age of 64, or insured by Medicare.  

 B. Because Medicaid financing can vary from population to population (specifically those 
with different income levels), changing in the financing source for clients may change as a 
result of implementing the proposed rule. For example, a client whose income was 67% prior 
to the implementation of the proposed rule would be 72% post implementation. While the 
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expenditure for this example client would be 50% state fund prior to implementation, it 
would be 100% federally financed afterwards. It is estimated that the rule change would 
result in a General Fund reduction of approximately 10.5 million dollars.  

 C. Lastly, a small population of clients that would not have otherwise paid CHP+ premiums 
will be required to pay premiums. Another subset of clients would be required to pay a 
higher premium than they did prior to implementation of the rule. This population would be 
limited to future clients whose income under the current rule would have been 152-157% 
FPL and 208-213% respectively. The Department has not estimated the fiscal impact of this 
effect, but anticipates it will be small due to the narrow band of clients to which it applies.  

5. Determine whether there are less costly methods or less intrusive methods for achieving the 
purpose of the proposed rule. 

 There are no alternative implementation strategies. Proposed changes are requested for 
compliance with federal regulations.  

6. Describe any alternative methods for achieving the purpose for the proposed rule that were 
seriously considered by the Department and the reasons why they were rejected in favor of 
the proposed rule. 

There are no alternative methods for the proposed rule that were considered.  
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8.100.4.D.  Income Disregard 1 

1. . Household income is calculated by including the MAGI-based income of every individual in 2 
the household, minus an amount equivalent to five percentage points of the Federal 3 
Poverty Level for the applicable family size. This five percent (5%) disregard is applied for 4 
each of the four MAGI programs: Parents and Caretaker Relatives, Pregnant Women, 5 
Children and Adults. An income disregard equivalent to five percentage points of the 6 
Federal Poverty Level for the applicable family size will be subtracted from MAGI-based 7 
income.  8 

a. If an individual’s countableMAGI-based countable income is above the income 9 
threshold for the applicable MAGI program under title XIX (Medicaid) or title XXI 10 
(CHP+) of the Social Security Act, the five percent (5%) disregard will be applied 11 
for each qualifying MAGI program as the last step into determininge eligibility.  12 

b. If the countable income is below the income threshold for the applicable MAGI 13 
program, the individual is income eligible and the five percent (5%) disregard will 14 
not be applyied in   to determininge eligibility  15 
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