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Summary

The Department of Corrections (DOC) has submitted two real property
transfers to the Capital Development Committee (CDC) for review.  DOC has
transferred the former correctional facility at Fort Lyon to the Department of
Personnel and Administration (DPA) to support its use as a residential
community for the homeless.  A quit claim deed for the transaction was
executed on January 2, 2015.  DOC also plans to receive property from the
Department of Military and Veterans Affairs (DMVA) through a quit claim deed
that transfers the ownership of the Army National Guard armory in Canon City
from DMVA to DOC.  This memorandum summarizes both of these property
transfers.

Property Transfers Submitted by DOC

While current law does not expressly identify reporting requirements for real property
transfers from one state agency to another, DOC has submitted two property transfers for review
by the CDC related to the Fort Lyon property near Las Animas and the Army National Guard
armory in Canon City.

Fort Lyon.  The federal government operated Fort Lyon from 1867 to 2002 as a fort for the
U.S. Army, a medical facility for the U.S. Navy, and a U.S. Department of Veterans Affairs (VA)
Medical Center.  Fort Lyon was conveyed to the state of Colorado in 2002 by the VA for the
purpose of operating a correctional facility.  DOC operated Fort Lyon from 2002 to 2012 as the
Fort Lyon Correctional Facility.  In 2013, the Department of Local Affairs repurposed Fort Lyon as
a supportive residential community for the homeless.  Currently, Fort Lyon provides
recovery-oriented transitional housing to homeless individuals from across the state, with an
emphasis on serving homeless veterans.  On January 2, 2015, DOC transferred a majority of the
Fort Lyon property and associated water rights to DPA with the execution of a quit claim deed.  A
small portion of the property owned by Colorado Correctional Industries was excluded from the
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transfer.  Copies of DOC's letter to the CDC regarding the Fort Lyon transfer and the quit claim
deed are included as Attachment A.

Canon City armory.  DMVA is in the process of moving the state's Army National Guard
armories and readiness centers from isolated areas to major transportation arteries.  In the last few
years, DMVA has constructed new readiness centers in Alamosa, Colorado Springs, Fort Lupton,
Grand Junction, and Windsor.  This transition has prompted DMVA to approach DOC about
transferring ownership of the armory located in Canon City.  DMVA is no longer occupying the
armory, as the 1157th Engineer Firefighter Company relocated to Fort Carson in the fall of 2014. 
If the transfer is completed, DOC will hold the title to the armory.

Using the statutory requirements for DPA regarding state property acquisitions as a guide,1

DOC provided the following information about the proposed transfer:

1. Anticipated use of the property: DOC will relocate the Canon City Parole Office to the
armory building.  It will also utilize the large open area within the building for activities
related to the Corrections Training Academy.  The lower level of the armory will be
used for the department's high priority storage needs for the Office of the Inspector
General and the Special Operations Response Team.

2. Maintenance costs related to the property: Ongoing maintenance and utilities costs
for the building are estimated to be $50,133 per year.  However, no new funding is
being requested.  The costs will be offset by internal reallocations and cost
avoidance associated with utility conservation measures and the reduction of leased
space for the Canon City Parole Office.

3. Current value of the property: The current value of the property is estimated at
$1,751,000 by the State Office of Risk Management.

4. Conditions or limitations that may restrict the use of the property: There are no
known conditions or limitations that will restrict the use of the property.  The building
received major improvements from a 2013 controlled maintenance project and a
concurrent DMVA project to connect the building to the local sewer system.  The
recent investment in the property makes it ideally suited for DOC's needs.

5. Potential liability to the state resulting from the acquisition: As the property is
currently owned by DMVA and originally owned by DOC, no additional liability to the
state has been identified.

Under current law, the Adjutant General has the authority to sell, trade, or dispose of real
estate with the written approval of the Governor.2  The Governor's approval letter is included as
Attachment B.  DOC's letter regarding the armory transfer is included as Attachment C.

1
Section 24-82-102, C.R.S.

2
Section 28-3-106 (1)(s), C.R.S.
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Action Required by CDC

No action is required by the CDC for the Fort Lyon property transfer.  The property's change
of use was authorized by Senate Bill 13-210.  If the committee wishes to make a recommendation
concerning the Fort Lyon property transfer, a letter can be sent to the executive director of DPA.

The committee must provide recommendations to the Adjutant General concerning the
proposed real property disposition of the Canon City armory.  A letter with the CDC's
recommendations will be drafted and sent to the Adjutant General.
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STATE OF COLORADO    
 

 

 

 

 

 

 

 

 

 

 

March 31, 2015 

 

 

 

Maj Gen H. Michael Edwards 

6848 S. Revere Parkway 

Centennial, CO  80112 

 

 

Dear Maj Gen Edwards, 

 

In accordance with CRS 28-3-106 (s)(I), I grant my approval for the transfer of the Cañon 

City Armory, located at 100 Main St., Cañon City, Co  81212 from the Department of 

Military and Veterans Affairs to the Department of Corrections.   

 

I applaud both the DMVA and DOC for finding innovative ways to utilize existing 

facilities to achieve the goals and missions of your respective departments. 

 

Sincerely, 

John Hickenlooper 

Governor of Colorado 

 

EXECUTIVE CHAMBERS 
 

136 State Capitol 
Denver, CO  80203 - 1792 
Phone (303) 866-2471 
 

____________________ 

John W. Hickenlooper 
Governor 
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