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Dear Treasurer Stapleton, 

On September 5, 2012, the Capital Development Committee (CDC) considered the
use of unspent proceeds from the 2008 issuance of certificates of participation (COPs)
pursuant to House Bill 12-1357.  The COPs were issued to finance capital projects at
12 higher education institutions.  During earlier discussions about the unspent proceeds,
the CDC determined that the proceeds must be spent on behalf of a project or projects at
a state-supported higher education institution or to pay down the principal amount of the
COP issuance.  In a letter dated August 20, 2012, the State Controller identified the
uncommitted fund balance of the projects financed through the 2008 sale of COPs as
$6,124,642.  The CDC considered and approved spending the unspent COP proceeds  for
11 controlled maintenance projects at various higher education institutions in the amount
of $6,078,612.  The CDC's recommendation does not address the full amount of funds
identified as available because the amount remaining after fully funding 11 controlled
maintenance projects ($46,030) is not sufficient to fully fund another project.

The 11 approved projects were included in the Level II list of controlled
maintenance projects requested for funding for FY 2012-13.  Prior to consideration of
funding for these projects, the CDC consulted with Kutak Rock, the bond counsel for the
original COP issuance, to ascertain whether Level II controlled maintenance projects
qualify as capital expenditures and are therefore eligible for funding from this source of
revenue.  Based on the information provided by the bond counsel, the original scope of two
of the projects included in the funding recommendation was modified in order to qualify
the projects as capital expenditures.  The scope of one additional project was modified at
the request of the requesting school due to a reprioritization of the school's needs since the
project was originally requested in fall 2011.  Table 1 lists the approved projects, including
the agency name, project score/reference number, title, and cost.  The table also notes the
three projects with a modified scope.  Please find attached a summary of each of the
approved projects, prepared by the Office of the State Architect.  Also attached is
additional information provided by schools detailing the change in scope and cost for three
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projects.
Table 1

Projects Approved for Funding from Unspent COP Proceeds

Agency Name

Project
Score/Reference

Number Project Title Cost

Trinidad State Junior College 12.04 Replace Boilers, Windows, and
Elevator and Upgrade Duct
System, Banta Building

$409,000

Morgan Community College 12.12 Repair Roofs, Main Campus 318,000

University of Colorado at
Boulder

12.13 Repair/Replace Roof and
Waterproofing, Duane Physics
Building*

797,088

Colorado Mesa University 12.14 Repair Roof, Saunders Multi-Use
Facility

614,187

Pueblo Community College 12.16 Rebuild Steam, Power, and
Communication Chase/Tunnel
System, Main Campus

488,785

Lamar Community College 12.17 Replace Windows and Repair
Exterior Wall, Bowman and
Trustees Buildings

894,154

Colorado State University —
Pueblo

12.18 Install Campus Security System 554,200

Colorado Community College
System at Lowry

14.02 Upgrade Fire
Detection/Suppression Systems,
Two Buildings (#697 and 753)**

450,013

Pikes Peak Community
College

14.03 Replace HVAC Control Systems
and Rooftop Air Handling Units,
Aspen and Breckenridge Building

938,170

University of Colorado at
Boulder

14.07 Repair/Replace Compressed Air
System, Main Campus

546,605

Auraria Higher Education
Center

14.09 Repair/Replace Campus Roofing
(Utility Building and Ninth Street
Historical Park office buildings)**

68,410

Total Cost of Approved Projects $6,078,612

Total Available Revenue $6,124,642

Remaining Uncommitted Funds $46,030

* Project scope modified at request of institution.
** Project scope modified in response to bond counsel opinion about project's eligibility for funding.
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If you have any questions or concerns about the CDC's recommendations, please call
Kori Donaldson, Legislative Council Staff, at 303-866-4976.

Sincerely,

Senator Bob Bacon
Chair, Capital Development Committee

c: Capital Development Committee Members
Joint Budget Committee Members
Brett Johnson, State Treasurer's Office
Erick Scheminske, Office of State Planning and Budgeting
Mark Cavanaugh, Department of Higher Education
Tonya Gomez, Department of Higher Education
John Ziegler, Joint Budget Committee Staff
Patrick Brodhead, Joint Budget Committee Staff
Larry Friedberg, Office of the State Architect
David McDermott, Office of the State Controller
Trinka Mullin, Office of the State Controller
Heidi Dineen, Attorney General's Office
Mark Superka, Colorado Community College System
Pat Doyle, Colorado Mesa University
Teresa Osborne, University of Colorado System
Geoff Barsch, University of Colorado System
Craig Cason, Colorado State University — Pueblo
Rich Schweigert, Colorado State University System
Kori Donaldson, Capital Development Committee Staff
CDC File
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