Attachment Q4

Question 4. Please provide a graphic view of mlewirates since FY 2000-01. |If
possible can the Department also provide informaomparing the Department’s
provider reimbursement rates to other state Medlicaies and compared to inflation
adjustments (from FY 2000-01 base year).

Provider Rate Changes: FY 2000-01 to FY 2009-10

150%
—+— Inpatient Hospital
—=— Physician Services
140% e ] e e T e e e e
—— FQHC
& 130% 4
[=~1
=4
2
% PRI A eeeeereeme e N
g
=
'
o
o 110% T R s R L LT
FY 2000-01 = 100%%
100% [ .
G004 |
FY 2000- | FY 2001- | FY 2002- | FY 2003- | FY 2004- | FY 2005- | FY 2006- | FY 2007- | FY 2008- | July 2009 | Sep 2009: | Dec 2009
01 0z 03 04 o5 06 o7 JIE] o9 2.0% Cut | 1.5% Cut | 1.0%6 Cut
Inpatient Hosptal -
Delivery $2,920.75 | $2,993.68 | $2784 77 | $271562 | $2712.13 | $2,872.79 | $2,576.29 | $2,952.72 | $2,999.37 | $2,549.46 | $2,167.04 | $1,950 34
Physician Services -
Doctor Office Vistt $52.64 $52.64 $52.64 $52.64 $52.64 $a5.18 37144 $71.44 $50.56 $50.56 $79.41 $73.41
FQHC - all-inclusive
stk $113.85 $123.77 $130.65 $152.05 $145.11 $143.47 | 14855 $158.588 $1a1.50 $la1.50 $153.55 $153.55

Physician rates are 10% higher than FY 2000-01.

FOQHC rates are 35% higher than FY 2000-01, which equates to an average increase of 3.4%o per year. MNote that FQHCs were not part of the July 2009 or
December 2009 provider rate cuts

* Rate change calculations are based on all providers within a given service category in the 3tate.
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Provider Rate Changes: FY 2000-01 to FY 2009-10
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FY 2000-01FY 2001-02[FY 2002-03|FY 2003-04|FY 2004-05FY 2005-06|FY 2006-07|FY 2007-08|FY 2008-09) July 2009: | Sep 2009: | Dec 20009:
2.0% Cut | 1.5% Cut | 1.0% Cut
DME - Manual
Wheelchair $571.73 | BSTLTI | BSTLTI| BSTLTI| $sed.01 §568.01 $597.56 | 359756 | $597.56 | $585.79 | $577.00 $571.23
Lab & 3-Ray - Chest X
Ray $23.52 $33.60 $33.60 $33.60 $33.460 $33.60 $33.60 $33.60 $39.55 $31.00 $30.52 $30.21
Dental - Dental
Checlup $17.00 $17.00 $17.00 $17.00 $17.00 $17.00 $17.55 $17.55 $20.50 $20.80 $20.49 $20.29
Emergency
Transportation -
Ammbulance $0.00 | $135.38 | $131.46 | 13146 [ $13146 | $13146 | 13146 | $138.03 | $13803 | $13527| $133.24 $131.91

Dental rates are 23%6 higher than FY 2000-01, which equates to an average increase of 2.3%% per vear.

* Rate change caloulations are hased on all providers within a given service category in the State
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Provider Rate Changes: FY 2000-01 to FY 2009-10
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FY 2000-01 | F¥ 200102 | FY 2002-03 | FY 2003-04 | FY 2004-05 | FY 2005-06 | FY 2006-07 | FY 2007-08 | FV 2008-00 | July 2009 | Sep 2000 Dec 2009
2.0% Cut 1.5% Cut 1.0% Cut

Children's Physician -

Office Visit $55.05 $55.05 $55.05 §55.05 §55.05 $55.05 $55.05 $55.05 $57.08 $87.08 $87.08 §a6.21
Physician Services -
Dinctor Office Visit $52 A4 $52 64 $52 64 $52 64 $52 64 $65 138 $71 46 $71 .48 $30.56 $30.56 §70.41 $78 il
FQHC - all-inclusive
Vst $141.11 $142.11 $143.11 $144.11 $145.11 $143.47 $148.55 $158.588 $161.50 $161.50 $153.55 $153.55

Claldren's Plyysician rates are 15% hugher than FY 2000-01, which equates to an average mcrease of 1.6% per vear.
Physician rates are 10%% higher than FY 2000-01.

FOQHC rates are 35% higher than FY 2000-01, which equates to an average increase of 3.4%o per year. MNote that FQHCs were not part of the July 2009 or

December 2009 provider rate cuts

* Rate change calculations are based on all providers within a given service category in the 3tate.

21-Dec-09 30of5 HCPF Hearing



Provider Rate Changes: FY 2000-01 to FY 2009-10
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FY 2000-01FY 2001-02[FY 2002-03FY 2003-04 FY 2004-05 FY 2005-06FY 2006-07 FY 2007-08|FY 2008-09) July 2009: | Sep 2002 | Dec 2009
20% Cut | 1.5% Cut | L0% Cut
DME - Marmal
Wheelchair $571.73 57173 357173 $571.73 3566 01 $a66.01 $597 56 3597 56 $397 56 $585.79 $577.00 $571.23
HCBS - Homemaker $2.81 $3.14 $3.14 $3.14 $3.14 $3.20 $3.52 $3.57 $3.63 §3.63 $3.57 $3.53
Inpatient Hospital -
Delivery $2,020.75 | $2,995.65 | $2,784.77 | $2,715.62 | $2712.15 | $2E72.70 | $2,876.20 | $2.952.72 | $2,999.37 | $2.549.46 | $2.167.04 | $1,950.34
Home Health - Nurse's
Alde $30.60 $31.66 $22.37 $31.68 $31.66 $32.29 $33.65 $34.15 $34.66 $34.66 $34.14 $33.80

HCBS rates are 3% ugher than FY 2000-071

Home Health rates are 18%0 higher than than FY 2000-01, which ecuates to an average increase of 1.9%6 per year

* Rate change caleulations are based on all providers within a given service category in the State

Average Wholesale Price- 2002 to 2009
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Antidepressant- | Antihwperintensive- Atypical Proton-Putng Respiratory Statin- Lipitor 10 Stiroalant-
Lezapro 10 MG Cozaar 50 MG Antipsychotic- Inhititors- Mexinm | Inbalant- Adwvair MG Concentra 36 MG
Seroguel 100 MG 20 MG 250-50 Dislus

Percent Change 2002-2005 16.8% 21.4% 18.6% 18.0% 24.9% 17.5% 37.1%
Percent Change 2005-200% 24.6% 30.3% 45.5% 21.5% 25.6% 18.4% 28.4%
Percent Change 2002-2009 45.6% 58.2% 73.1% 43.4% 61.8% 39.1% 76.0%
Average Ammual Growth Rate| 5.6% 6.8% 8.1% 5.2% 7.1% 4.8% §.4%
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Question 4b: If possible can the Department alsivige information comparing the
Department’s provider reimbursement rates to astete Medicaid rates and compared to
inflation adjustments (from FY 2000-01 base year).

The chart below displays a comparison of sele@srased in the graphs above to 100%
of Medicare reimbursement and commercial ratesmr@ercial rates are from United
Health Care and Ingenix.

Select Rate Comparisons
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Children's Physician | Physician Services - DME - Marual Lab & ¥ -Ray - Emnergency Home Health-
- Office Vistt Doctor Office Visit “Wheelchar Chest J{-Ray Transportation - EMN/LPN (One wistt
Ambulance up to 2 ¥z hours)
Medicaid (as of 12/1/200%) $86.21 £78.61 £571.23 £30.21 £131.91 85.04
Medicare (100%) F97.43 £91.37 $559.30 £33.30 $414.07 113.01
Average Commercial £115.94 F110.56 F532.60 £33.61 ET00.05 IRIEN

The Department does not believe that standard mlednflation is applicable to
Medicaid rates because reimbursement is normalfypexh at the Medicare limit.
Because Medicare reimbursement rates generallyodehange according to traditional
inflation rates, Medicaid rates are artificiallyppeed. The Medicare Economic Index
(MEI) is used to update select Medicare paymemis,c@nsists of various categories of
inputs used to produce health care services, pritexes used as proxies to represent the
change in price in those categories, and percemagghts for the categories based on
information about spending by providers on inpUtse MEI is also subject to limits
imposed by the Medicare Volume Performance Stasgardich require payment cuts if
service volume grows beyond a certain point. Thuspuld be misleading to adjust the
Medicaid rates using the consumer price index toggathe change in costs in real
dollars.
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