
MINUTES OF A SPECIAL MEETING OF 
THE BOARD OF DIRECTORS OF THE 

PAINT BRUSH HILLS METROPOLITAN DISTRICT 
HELD 

APRIL 14, 2016 

A Special Meeting of the Board of Directors of the Paint Brush Hills Metropolitan District 
(referred to hereafter as "Board") was held on Thursday, the 141h day of April, 2016, at 7:00 p.m. 
at the Paint Brush Hills Metropolitan District Office, 9830 Liberty Grove Drive, Falcon, 
Colorado 80831. The meeting was open to the public. 

ATTENDANCE 

DISCLOSURE OF 
POTENTIAL 
CONFLICTS OF 
INTEREST 

EXCUSED 
ABSENCE OF 
DIRECTOR 

Directors in Attendance Were: 
Kim Griffin 
Calvin Pollard 
John Bruszenski 
Doug Burrer 

Also in Attendance Were: 
Jennifer Gruber Tanaka, Esq., White Bear Ankele Tanaka & Waldron 
( via speakerphone) 
Casey Lekahal, Esq., White Bear Ankele Tanaka & Waldron (via 
speakerphone) 
Paul G. Anderson, Esq., Paul G. Anderson, LLC (via speakerphone 
for a portion of Executive Session) 
Michelle Ferguson, Esq., Ireland Stapleton Pryor & Pascoe, PC (via 
speakerphone for a portion of Executive Session) 
Rick Goncalves, P.E., RG & Associates 
Leon Gomes, District Manager 

The names of the members of the public who were in attendance 
appear on the attached Board Meeting Attendance fonn. 

Disclosure of Potential Conflicts of Interest: The Board discussed 
the requirements pursuant to the Colorado Revised Statutes to 
disclose any potential conflicts of interest or potential breaches of 
fiduciary duty to the Board of Directors and to the Secretary of State. 
Mr. Gomes noted that conflicts were filed for applicable Directors at 
least 72 hours prior to the meeting. Mr. Gomes also noted that a 
quorum was present and requested members of the Board to disclose 
any potential conflicts of interest with regard to any matters scheduled 
for discussion at this meeting. No further conflicts were noted. 

Upon motion duly made by Director Bruszenski, seconded by 
Director Pollard and, upon vote, unanimously carried, the Board 
approved excusing of the absence of Director Roberts. 



ADMINISTRATIVE 
MATTERS 

Agenda: Mr. Gomes reviewed the proposed agenda for the District's 
Regular Meeting and proposed adding a Request from 699 Properties 
for a letter regarding water sufficiency, approving the assignment of 
the Conveyance Agreement from 699 to Lorson LLC, or other related 
entity, and approving the Funding Agreement for Operations and 
Maintenance Costs with Lorson LLC, or other related entity, as matter 
Gunder Administrative Matters. 

Following discussion, upon motion duly made by Director Griffin, 
seconded by Director Pollard and, upon vote, unanimously carried, 
the Agenda was approved as amended. 

Public Comment: 
Russell Lawrence: Mr. Lawrence asked for a copy of the most 
recently update Service Plan. He asked if anyone representing the 
District attended the Woodmen Hills MD Board Meetings. Mr. 
Lawrence was infonned that the District's Service Plan and its 
amendment were on the District's website. He also asked questions 
about the Taxpayers Bill of Rights. 

Rebecca Bonilla: Ms. Bonilla asked how many houses the District 
serves, how the District is paying for the construction of the office 
and shop building, and how the District is dealing with TABOR. The 
Board directed Mr. Gomes to respond to Ms. Bonilla's questions by 
email. 

Bill Hathaway: Mr. Hathaway asked who would be counting the 
ballots received for the May 3, 20 J 6 Regular Election. Mr. Gomes 
responded that the ballots would be counted by the Election Judges. 
Mr. Hathaway stated that Woodmen Hills MD had vacated a building 
and asked if it had been considered as a possible location for the 
District Office. 

Consent Agenda: The Board considered the following actions: 
• Acknowledge Manager's Report. 
• Acknowledge Staff Report. 
• Acknowledge Operations Report. 
• Approve Minutes of the March J 7, 2016 Regular Meeting. 
• Accept Engineer's Report. 
• Approve the payment of claims for the period ending April J 4, 

2016 as follows: 

• 
• 

General Fund: 
Capital Fund: 

22,874.24 
6,151.60 
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• 
• 

Enterprise Fund: 
Total: 

70,519.15 
$ 99,544.99 

Upon motion duly made by Director Bruszenski, seconded by Director 
Griffin and, upon vote, unanimously carried, the Board approved the 
Consent Agenda. 

May J, 2016 Regular Election: Mr. Gomes reported that the ballots 
for the May 3, 2016 were mailed and the Election Judges had been 
appointed. Election Judges' Training is scheduled on Tuesday, April 
26, 2016. 

Mr. Gomes requested that either Director Griffin or Director Roberts 
serve as the Director member of the May 3, 2016 Regular Election 
Canvass Board. Director Griffin stated that he would serve as the 
Director member of the Canvass Board. 

Resolution 2016-04-01 Authorizing the Purchase of Certain 
Property and Execution of Necessary Documents to Effectuate 
Purchase Thereof: The Board considered Resolution 2016-04-01 
related to the acceptance of the developer-constructed infrastructure 
improvements in Scenic View at Paint Brush Hills. 

Following discussion, upon motion duly made by Director Burrer, 
seconded by Director Pollard and, upon vote, unanimously carried, the 
Board adopted Resolution 2016-04-0 l Authorizing the Purchase of 
Certain Property and Execution ofNecessary Documents to Effectuate 
Purchase Thereof, subject to the District's final inspection and receipt 
of all requirements. 

Request from 699 Properties, LLC concerning water sufficiency 
letter regarding Filing 13 except Filing lJA, approving the 
assignment of the Conveyance Agreement from 699 to Lorson 
LLC, or other related entity, and approving the Funding 
Agreement for Operations and Maintenance Costs with Lorson 
LLC, or other related entity: Mr. Harold Fong with 699 Properties, 
LLC made a request by phone to Mr. Gomes, Ms. Tanaka, and Mr. 
Lekahal that the District prepare a letter that states that the District has 
sufficient legal water to serve the entirety of Filing 13 except Filing 
13A, approving the assignment of the Conveyance Agreement from 
699 to Lorson LLC, or other related entity, and approving the Funding 
Agreement with Lorson LLC, or other related entity. Mr. Fang's 
requests are related to the potential sale of the referenced property to 
the Lorson North Development Corp. The Board was presented with 
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FINANCIAL 
MATTERS 

a draft letter for consideration, and was informed that the plan was for 
Lorson to have a similar arrangement regarding financing and 
conveyances that 699 currently has. 

Following discussion, upon motion duly made by Director Burrer, 
seconded by Director Griffin and, upon vote, unanimously carried, the 
Board directed Mr. Gomes to prepare a letter to the Lorson North 
Development Corp. confirming that the District has sufficient legal 
water to serve Filing 13 except Filing 13A and B subject to final 
review by the District's General Legal Counsel, approved the 
assignment of the Conveyance Agreement from 699 to Lorson LLC, 
or other related entity, subject to District's General Legal Counsel 
review and finalization, and approved the Funding Agreement with 
Lorson LLC, or other related entity, subject to District's General Legal 
Counsel review and finalization. 

Unaudited financial statements for the period ending March 31, 
2016: Mr. Gomes reviewed the unaudited financial statements for the 
period ending March 31, 2016. He noted that these financial statements 
represented the District's financial position for the first quarter of 2016. 

Following discussion, upon motion duly made by Director Pollard, 
seconded by Director Bruszenski and, upon vote, unanimously carried, 
the Board accepted the unaudited financial statements for the period 
ending March 31, 2016. 

2016 Rate Study: Mr. Goncalves presented the 2016 Rate Study to the 
Board. He reviewed with the Board the purposes and objectives of the 
Rate Study, the water system configuration, the Rate Study variables, 
and the current rate structure. He noted that the financial objective was 
to have an ending balance in the approximate amount of $130,000 in the 
enterprise fund on December 31 of each year. Mr. Goncalves presented 
three trial rate calculations, high, medium and low, to the Board along 
with estimated resultant residential monthly charges for low water users, 
average water users, and high water users for each trial rate calculation. 

The Board discussed the trial rate calculations with Mr. Goncalves. The 
Board determined to select the medium trial rate calculation and reduce 
the Sewer Collection Fee to $6.00 per month from its current rate of 
$17 .00 per month. 

Following discussion, upon motion duly made by Director Bruszenski, 
seconded by Director Pollard and, upon vote, unanimously carried, the 
Board adopted Resolution 2016-04-02: Amended and Restated 
Resolution Concerning the Imposition of Various Fees, Rates, Penalties, 
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ENGINEER 
MATTERS 

EXECUTIVE 
SESSION 

ADJOURNMENT 

and Charges for Water and Sewer Services and Facilities. 

Update on Progress of District Office & Shop Proiect: Mr. Goncalves 
presented a rendering of the east and west elevations of the District 
Office and Shop building. He stated that he is preparing the bid package 
and there would be two phases to the project. Phase One will be the 
building site work. Phase Two will be the building construction. 

Mr. Anderson and Ms. Ferguson joined the Meeting via speakerphone 
during this Executive Session. 

Pursuant to Sections 24-6-402(4)(b), (e) and (t), C.R.S., upon motion 
duly made by Director Bruszenski, seconded by Director Griffin and, 
upon affinnative vote of at least two-thirds of the quorum present, the 
Board convened in Executive Session at 9:08 PM for the purpose of 
negotiations with third parties, personnel matters and receiving legal 
advice, as authorized by Sections 24-6-402(4)(b), (e) and (t), C.R.S. 

Pursuant to Section 24-6-402(2)(d.5)(ll)(B), C.R.S., no record will be 
kept of the remaining portion of this Executive Session that, in the 
opinion of the District's attorney, constitutes privileged attorney-client 
communication pursuant to Section 24-6-402(4)(b), C.R.S. 

The Board reconvened in regular session at 11: 12 PM upon motion duly 
made by Director Bruszenski, seconded by Director Burrer and, upon 
vote, unanimously carried. 

There being no further business to come before the Board at this time, 
upon motion duly made by Director Bruszenski, seconded by Director 
Burrer and, upon vote, unanimously carried, the meeting was adjourned. 
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THESE MINUTES ARE APPROVED AS THE OFFICIAL APRIL 14, 
2016 MINUTES OF THE PAINT BRUSH HILLS METROPOLITAN 
DISTRIC BY THE BOAR O DIRECTORS SIGNING BELOW: 

~ ··-

Doug Burrer 
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Attorney Statement 

Regarding Privileged Attorney-Client Communication 

Pursuant to §24-6-402(2)(d.5)(Il)(B), C.R.S., I attest that, in my capacity as the attorney 
representing the Paint Brush Hills Metropolitan District, I attended the executive session on April 
14, 2016 for the sole purposes of conferencing with the District's legal counsel for the purposes of 
receiving legal advice on specific legal questions, for discussing matters subject to negotiation and 
personnel matters, as authorized by §§24-6-402(b), (e), and (f), C.R.S. I further attest that it is my 
opinion that all or a portion of the executive session discussion constituted attorney-client 
privileged communication as provided by §24-6-402(4)(b), C.R.S., and, based on that opinion, no 
further record, written or electronic, was kept or required to be kept pursuant to §24-6-
402(2)(d.5)(Il)(B), C.R.S. 
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