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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Statewide Internet Portal Authority
Denver, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of Statewide Internet Portal Authority, a
component unit of the of state of Colorado, as of and for the years ended June 30, 2015 and 2014 and
the related notes to the financial statements, which collectively comprise the entity’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of Statewide Internet Portal Authority as of June 30, 2015 and 2014, and its
respective changes in financial position and cash flows thereof for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

; Anindependent member of Nexia International
INTERNATIONAL |



Board of Directors
Statewide Internet Portal Authority

Emphasis of Matters

As discussed in Note 1, the financial statements present only the Statewide Internet Portal Authority
and do not purport to, and do not, present fairly the financial position of the state of Colorado, as of
June 30, 2015 and 2014, and the changes in its financial position, or, where applicable, its cash flows
for the years then ended in conformity with accounting principles generally accepted in the United
States of America. Our opinions are not modified with respect to this matter.

During the fiscal year ended June 30, 2015, the Statewide Internet Portal Authority also adopted GASB
Statement No. 68, Accounting and Financial Reporting for Pensions, and the related GASB No. 71,
Pension Transition for Contributions Made Subsequent to the Measurement Date, an amendment of
GASB Statement No. 68. As a result of the implementation of GASB Statement No. 68, the Statewide
Internet Portal Authority reported a restatement for the change in accounting principle. See Note 11 of
the 2015 Financial Statements for further information. Our opinions were not modified with respect to
the restatement.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages lll — VII and the Statewide Internet Portal Authority’s
proportionate share of the net pension liability and schedule of contributions on pages 22 — 23 be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise Statewide Internet Portal Authority’s basic financial statements. The budgetary
schedules are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The budgetary schedules are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the budgetary schedules are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Wm% L7

CliftonLarsonAllen LLP

Greenwood Village, Colorado
December 3, 2015



STATEWIDE INTERNET PORTAL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2015 and 2014

The Management’s Discussion and Analysis for Statewide Internet Portal Authority (Authority) offers readers
an overview of the Authority’s financial activities for the fiscal years ended June 30, 2015 and 2014. Readers
are encouraged to consider this information in conjunction with the Authority’s financial statements, and
notes to the basic financial statements.

Financial Highlights

e Net position increased from $2,561,674 in 2014 to $2,574,017 in 2015 or 0.5%, primarily due to
increases in the number of customers and the services customers receive from the Authority, net of
the adjustment ($409,712) for the implementation of accounting pronouncement GASB 68. The
Authority had 324 and 293 active customers at June 30, 2015 and 2014, respectively.

e The Authority’s assets and deferred outflows of resources exceeded its liabilities and deferred
inflows of resources by a positive $2,574,017 after the implementation of accounting pronouncement
GASB 68 (see Note 11 of the Financial Statements).

e Accounts receivable decreased by $1,660,133 which is a 46.7% decrease from the prior fiscal year
primarily due the timing of invoicing for contract renewal and collections against those invoices. All
net receivables are expected to be collectable within the next 90 days. Prepaid expenses and other
assets decreased by $353,359 which is an 11.8% decrease from the prior fiscal year.

e Unearned revenue increased by $1,051,980 which is a 23.2% increase from the prior fiscal year.
Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial
statements. Required statements for proprietary funds are: 1) Statements of Net Position, 2) Statements of
Revenues, Expenses and Changes in Net Position, and 3) Statements of Cash Flows. These financial
statements are prepared similar to a business activity using the accrual basis of accounting and economic
resource measurement focus.

Statements of Net Position: The Statements of Net Position present information on all of the Authority’s
assets and liabilities with the difference between the two reported as net position. Over time, increases and
decreases in net position serve as a useful indicator of whether the financial condition of the Authority is
improving or deteriorating.

Statements of Revenues, Expenses and Changes in Net Position: The Statements of Revenues,
Expenses, and Changes in Net Position report the changes that have occurred during the year to the
Authority’s net position. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Revenues and expenses are reported
for some items that will only have cash flows in subsequent years.

Statements of Cash Flows: The Statements of Cash Flows are concerned solely with flows of cash and
cash equivalents. Only transactions that affect the Authority’s cash position are reflected in this statement.
Transactions are segregated into four sections on the statement: 1) cash flows from operating activities, 2)
cash flows from noncapital financing activities, 3) cash flows from capital and related financing activities, and
4) cash flows from investing activities.

Notes to the Basic Financial Statements: The notes to the basic financial statements provide
additional information that is essential to a full understanding of the data provided in the basic financial
statements. The notes can be found on pages 4 — 18.



STATEWIDE INTERNET PORTAL AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2015 and 2014

Summary and Financial Analysis

ASSETS
Current assets:
Cash
Accounts receivable
Prepaid expenses and other assets
Total current assets
Capital assets:
Furniture and equipment
Software
Hardware
Accumulated depreciation
Total capital assets

Total assets

DEFERRED OUTFLOWS
PERA pension-related

Total assets and deferred outflows
LIABILITIES
Current liabilities:
Accounts payable
Accrued expenses and other liabilities
Straight line rent
Unearned revenue
Total liabilities

Noncurrent liabilities:
Net pension

Total liabilities
Net investment in capital assets
Unrestricted

Total net position

NET POSITION

2015 2014 2013
$ 4,310,916 $ 847,167 $ 1,386,217
1,896,114 3,556,247 685,521
2,642,250 2,995,609 892,271
8,849,280 7,399,023 2,964,009
47,258 47,258 41,501
178,000 178,000 178,000
39,718 39,718 39,718
(236,269) (230,162) (223,898)
28,707 34,814 35,321
8,877,987 _ 7,433,837 _ 2,999,330
184,208 - -
9,062,195 $ 7,433,837 $ 2,999,330
61,302 235,136 103,570
110,403 65,482 16,462
33,007 37,133 41,259
5,586,392 _ 4,534,412 1,038,075
5,791,104 _ 4,872,163 _ 1,199,366
697,074 - -
6,488,178 _ 4,872,163 _ 4,872,163
28,707 34,814 35,321
2,545,310 _ 2,526,860 1,764,643

$ 2,574,017 $ 2,561,674 $ 1,799,964

The Authority increased its net position from operations by $422,055 during 2015. Accounts receivable
decreased by $1,660,133 during 2015 as a result of the timing of invoicing for contract renewal and
collections against those invoices. Prepaid expenses and other assets decreased by $353,359 during
2014 as a result of the timing of the contract renewals with vendors. Unearned revenue increased by
$1,051,980 during 2015 as a result of the Authority, in part, increasing its customer base for Software
as a Service (SaaS) licenses.

v



STATEWIDE INTERNET PORTAL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2015 and 2014

Total net position at June 30, 2015 calculates to an amount of $2,574,017 of which $2,545,017 is
available for payment of future outlays funded by operations as well as sustaining current operations. In
May 2015 the Board increased the amount identified as necessary to maintain as the Authority’s net
position from $850,000 to $1,500,000 and gave the Authority until June 30, 2017 to achieve the target,
which is established as part of its Financial Policies, and included in unrestricted net position in the
Statements of Net Position as of June 30, 2015.

The Authority increased its net position by $761,710 during 2014. Accounts receivable increased by
$2,870,726 during 2014 as a result of additional customers receiving services and purchasing licenses
from the Authority. Prepaid expenses and other assets and unearned revenue increased by $1,103,338
and $3,496,337, respectively, during 2014 as a result of the Authority increasing its customer base for
annual Saas licenses.

CHANGES IN NET POSITION

2015 2014

OPERATING REVENUES

Charges for services $ 1,634,314 $ 1,542,167

Cost reimbursement revenue 3,467,797 3,778,396

License revenue 7,434,729 4,018,523

Other revenue 505 1,600
TOTAL OPERATING REVENUES 12,537,345 9,340,686
OPERATING EXPENSES

General and administrative 12,115,290 8,578,976
OPERATING INCOME AND CHANGES

IN NET POSITION 422,055 761,710
TOTAL NET POSITION - BEGINING OF YEAR
(as restated for 2015) 2,151,962 ** 1,799,964
TOTAL NET POSITION - END OF YEAR $ 2,574,017 $ 2,561,674 *

**Due to the implementation of accounting pronouncement GASB 68, the Authority was required to
restate beginning net position and elected to restate beginning balances for Fiscal Year 2015 as the
information to restate earlier periods was incomplete. See footnote 11.

2015 Revenue

Total operating revenues for fiscal year 2015 totaled $12,537,345 an increase of $3,196,659 or 34.2%
compared to fiscal year 2014. Charges for services increased by 6.0%, cost reimbursement revenue
decreased by 8.2%, and license revenue increased by 85.0% compared to the preceding year (2014).
These increases are primarily a result of new services and products being offered through the Authority
and the professional services associated with these services.



STATEWIDE INTERNET PORTAL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2015 and 2014

2015 Expenses

Total operating expenses for 2015, which include direct (cost of licenses and services), general and
administrative expenses, were $12,115,290, an increase of $3,536,314 or 41.2% more than 2014. The
increases in operating expense are primarily attributable to expenses associated with purchasing
licenses for resale and implementation work tied to those licenses. General and administrative
expenses were down in 2015 compared to 2014 primarily due to a reduction in the Authority’s Grant
Program and lower costs for commercial insurance.

2014 Revenue

Total operating revenues for fiscal year 2014 totaled $9,340,686 an increase of $2,357,278 or 34%
compared to fiscal year 2013. Charges for services increased by 13%, cost reimbursement revenue
increased by 16%, and license revenue increased by 70% compared to the preceding year (2013).
These increases are primarily a result of new services and products being offered through the Authority
and the professional services associated with these services.

2014 Expenses

Total operating expenses for 2014, which include direct, general and administrative expenses, were
$8,578,976, an increase of $1,840,999 or 27% more than 2013. The increases in operating expense
are primarily attributable to expenses associated with purchasing licenses for resale and
implementation work tied to those licenses. Additionally, the Authority purchased a new commercial
insurance policy during the year ended June 30, 2014.

Capital Assets

Balance at Balance at
June 30, June 30,
2013 Increases Decreases 2014
Capital assets, being depreciated:
Office equipment $ 1668 $ - $ - $ 1,668
Office furniture 39,833 5,757 - 45,590
Software 178,000 - - 178,000
Hardware 39,718 - - 39,718
Total capital assets, being depreciated 259,219 5,757 - 264,976
Less accumulated depreciation for:
Office equipment 1,668 - - 1,668
Office furniture 5,145 5,790 - 10,935
Software 178,000 - - 178,000
Hardware 39,085 474 - 39,559
Total capital assets, being depreciated 223,898 6,264 - 230,162
Capital assets, net $ 35321 % (507) $ - $ 34,814

Vi



STATEWIDE INTERNET PORTAL AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2015 and 2014

Net capital assets decreased by $6,107 during 2015. There were no capital asset purchases during the
fiscal year.

Balance at Balance at
June 30, June 30,
2014 Increases Decreases 2015
Capital assets, being depreciated:
Office equipment $ 1668 $ - $ - $ 1,668
Office furniture 45,590 - - 45,590
Software 178,000 - - 178,000
Hardware 39,718 - - 39,718
Total capital assets, being depreciated 264,976 - - 264,976
Less accumulated depreciation for:
Office equipment 1,668 - - 1,668
Office furniture 10,935 158 - 11,093
Software 178,000 - - 178,000
Hardware 39,559 5,949 - 45,508
Total capital assets, being depreciated 230,162 6,107 - 236,269
Capital assets, net $ 34814 $ (6,107) $ - $ 28,707

Economic environment

The current economic environment for the Authority is most notably characterized by the increase of
governments leveraging and purchasing cloud computing licenses and associated professional
services for implementation of those licenses. Improvements to the state and local economy will
continue to allow governments to modernize their business processes and will increase purchases of
information technology services and licenses. Governments of all sizes will continue to move services
online which will result in more demand for the Authority’s services. The Authority will need to continue
to market its services as well as add additional services to stay competitive and meet the demand of its
innovative customers. The Authority is well along in developing plans to add additional services
including information security, cloud telephony, and other services.

Changes regarding the secure use of credit cards continue to play a vital role in the SIPA economic
environment. Citizens and governments trust SIPA with their credit card and/or bank account
information each time they use a SIPA service requiring payment. EMV compliance, equipment to
encrypt credit card information along each step of the transaction, equipment to read chip cards, and
the emphasis on cyber and data security will continue to influence SIPA business processes.

Requests for information

This financial report is designed to provide its readers a general overview of the Authority’s finances.
Questions regarding any information contained in this report or requests for additional information
should be addressed to the Executive Director, 1300 Broadway, Suite 11010, Denver, CO 80203.

Vi
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STATEWIDE INTERNET PORTAL AUTHORITY

STATEMENTS OF NET POSITION

June 30, 2015 and 2014

ASSETS
Current assets:
Cash
Accounts receivable, net of allowance for 2015
Prepaid expenses and other assets

Total current assets

Capital assets:
Furniture and equipment
Software
Hardware
Accumulated depreciation

Total capital assets
Total assets
DEFERRED OUTFLOWS
PERA pension-related
Total assets and deferred outflows

LIABILITIES
Current liabilities:
Accounts payable
Accrued expenses and other liabilities
Straight line rent
Unearned revenue

Total current liabilities
Noncurrent liabilities:
Net pension
Total liabilities

NET POSITION

Net investment in capital assets
Unrestricted

Total net position

These financial statements should be read only in connection with

2015 2014
$ 4310916 $ 847,167
1,896,114 3,556,247
2,642,250 2,995,609
8,849,280 7,399,023
47,258 47,258
178,000 178,000
39,718 39,718
(236,269) (230,162)
28,707 34,814
8,877,987 7,433,837

184,208 -
9,062,195 7,433,837
61,302 235,136
110,403 65,482
33,007 37,133
5,586,392 4,534,412
5,791,104 4,872,163

697,074 -
6,488,178 4,872,163
28,707 34,814
2,545,310 2,526,860
$ 2,574,017 $ 2,561,674

the accompanying notes to the financial statements.
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STATEWIDE INTERNET PORTAL AUTHORITY
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Years Ended June 30, 2015 and 2014

2015 2014

OPERATING REVENUES

Charges for services $ 1,634,314 $ 1,542,167

Cost reimbursement revenue 3,467,797 3,778,396

License revenue 7,434,729 4,018,523

Other revenue 505 1,600
TOTAL OPERATING REVENUES 12,537,345 9,340,686
OPERATING EXPENSES

General and administrative 12,115,290 8,578,976
OPERATING INCOME AND CHANGES

IN NET POSITION 422,055 761,710
TOTAL NET POSITION - BEGINNING OF YEAR

(as restated for 2015) 2,151,962 1,799,964
TOTAL NET POSITION - END OF YEAR $ 2,574,017 $ 2,561,674

These financial statements should be read only in connection with
the accompanying notes to the financial statements.
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STATEWIDE INTERNET PORTAL AUTHORITY

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2015 and 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from services provided
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided (used) by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition of property, plant and equipment

Net cash used by capital and
related financing activities

NET INCREASE (DECREASE) IN CASH
CASH - BEGINNING OF YEAR
CASH - END OF YEAR

Reconciliation of operating income to net cash used
operating activities
Income from operations
Adjustments to reconcile income from operations to net cash
flows provided by operating activities
Depreciation expense
GASB 68 adoption
Increase in asset:
Accounts receivable
Prepaid expenses and other assets
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses and other liabilities
Straight line rent
Unearned revenue

Net cash provided (used) by operating activities

2015 2014
$15,249,458 $ 9,966,297
(11,189,325) (10,011,239)

(596,384) (488,351)

3,463,749 (533,293)

- (5,757)
- (5,757)

3,463,749 (539,050)

847,167 1,386,217
$ 4310916 $ 847,167
$ 422,055 $ 761,710

6,107 6,264

103,154 -

1,660,133  (2,870,726)

353,359  (2,103,338)

(173,834) 131,566

44,921 49,020
(4,126) (4,126)

1,051,980 3,496,337

$ 3,463,749 $ (533,293)

These financial statements should be read only in connection with
the accompanying notes to the financial statements.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 1 — DEFINITION OF REPORTING ENTITY

Statewide Internet Portal Authority (Authority) is a quasi-governmental corporation and political
sub-division of the state of Colorado. Formed in 2004, the Authority was created by Colorado
Senate Bill 04-244 to provide a single point of access to electronic government information,
giving citizens an alternate way to transact business with state and local governments, to allow
for the integration of specific applications that have been developed or may be developed by
state and local agencies, to solicit the input, leadership, and technical expertise of the various
state and local agencies across the state of Colorado (state) and to provide appropriate
administration and oversight for a successful statewide Internet Portal. The portal is
administered and managed by the statewide Internet Portal Authority Board of Directors (the
Board) and the Board has appointed an Executive Director.

Pursuant to 24-37.7-102, there are fifteen appointed members serving on the Board of
Directors. In addition to the Secretary of State, the Governor appoints the head of one of the
offices in the Office of the Governor and the Executive Directors of three principal departments
of the state. With the consent of the Senate the Governor also appoints three members
representing the private sector and one member representation local government. The Senate
appoints two members, one from each party, and the House appoints two members, one from
each party. After July 1, 2013 legislators appointed to fill vacancies must be members of the
Joint Technology Committee.

The Authority has partnered with Colorado Interactive, a subsidiary of NIC, Inc. Colorado
Interactive designs, implements, and maintains the statewide portal.

The Authority follows the Governmental Accounting Standards Board (GASB) accounting
pronouncements which provide guidance for determining which governmental activities,
organizations and functions should be included within the financial reporting entity. GASB
pronouncements set forth the financial accountability of a governmental organization’s elected
governing body as the basic criterion for including a possible component governmental
organization in a primary government’s legal entity. Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization’s governing body, ability to
impose its will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency. The Authority is not financially accountable for any
other organization. The state of Colorado has determined that the Authority is a component unit
of the state.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Authority conform to U.S. generally accepted accounting
principles as applicable to governmental units accounted for as a proprietary enterprise fund.
The enterprise fund is used since the Authority's powers are related to those operated in a
manner similar to a private corporation where net income and capital maintenance are
appropriate determinations of accountability.



STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The more significant accounting policies of the Authority are described as follows:
Basis of Accounting

The Authority's records are maintained on the accrual basis of accounting. Revenue is
recognized when earned and expenses are recognized when the liability is incurred.
Depreciation is computed and recorded as an operating expense. Expenditures for capital
assets are shown as increases in assets.

Operating Revenues and Expenses

The Authority distinguishes between operating revenues and expenses and nonoperating items
in the Statements of Revenues, Expenses and Changes in Fund Net Position. Operating
revenues and expenses generally result from providing services in connection with the
Authority’s purpose of providing one-stop access to electronic information, products, and
services. Operating revenues are derived from fees charged to customers for services provided
through the portal. These fees include a fixed monthly payment from Colorado Interactive, plus
a portion of the total revenues received from portal customers. Operating expenses include the
cost of service, administrative expenses, and depreciation of assets.

Budgets

Budgets are prepared in accordance with the requirements of Colorado Revised Statutes and
accordingly include "anticipated income and other means of financing proposed expenditures”, and
expenditures include, in addition to those shown in the operating statements, capital expenditures.
Accordingly, budget comparisons are of the legally adopted budget. The level of budget control is
determined by the resolution appropriating sums of monies. The resolution appropriates the level of
budget control by total expenditures. Appropriations lapse at year-end.

Cash Equivalents

For purposes of the statements of cash flows, the Authority considers highly liquid investments
with a maturity of three months or less when purchased to be cash equivalents. As of June 30,
2015 and 2014, the Authority had no cash equivalents.

Accounts Receivable

Accounts receivable consists primarily of amounts owed from state and local governments and
other local entities. They are reported at their gross value, and, where appropriate, are reduced by
the estimated portion that is expected to be uncollectible.

Prepaid Expense and Other Assets

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid expense. Costs to purchase software licenses for sale are recorded as a
prepaid expense upon purchase of the license and are recognized monthly on a straight-line
basis during the term of the license and are included in operating expenses.

5



STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Capital Assets

Capital assets, which include furniture and equipment, hardware and software, are reported by
the Authority. The Authority’s policy is to generally capitalize individual capital asset purchases
over $5,000. Such assets are recorded at historical cost.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend the life of the asset are not capitalized. Depreciation expense has been
computed using the straight-line method over the estimated economic useful lives:

Furniture and equipment 3 -7 years
Hardware 5 years
Software 5 years

Unearned Revenue

Unearned revenue includes license agreements with a term of 2 or more months, which are
recorded as unearned revenue upon customer purchase and revenue is recognized monthly on
a straight-line basis during the term of the license and is included in license revenue on the
Statement of Revenues, Expenses, and Changes in Net Position.

Accrued Expenses and Other Liabilities

Accrued expenses and other liabilities include compensated absences. The Authority’s policy for
compensated absences is as follows:

“Paid Time Off” (PTO) starts to accrue immediately upon hire and employees may use their
PTO time as it accrues. Employees may accrue and carry over 150% of their annual PTO hours
earned. When an employee’s accrual reaches the maximum hours allowed, PTO stops accruing
until the accrued balance is reduced. Once reduced, PTO will start to accrue again up to the
maximum allowable hours. It is the employee’s responsibility to report PTO as it is used. The
maximum accrual for any employees is 228 hours.

Deferred Outflows/Inflows of Resources

In addition to assets, the Authority’s financial statements may report a separate section for
deferred outflows of resources. This separate financial statement element represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. See Note 6 for deferred pension outflows
of resources.

In addition to liabilities, the Authority’s financial statements may also report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until that time. See Note 6 for the
deferred pension inflows of resources



STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Pension Liability

The Authority has reported a net pension liability as of June 30, 2015. Due to the
implementation of GASB No. 68, the Authority is required to report their proportionate share of
PERA’s unfunded pension liability. See Notes 6 and 11 for additional information.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ significantly from those estimates.

NOTE 3 — CASH AND INVESTMENTS

Cash is classified in the accompanying financial statements as of June 30, 2015 and 2014 as
follows:

2015 2014
Statements of net position:
Cash $ 4310916 $ 847,167

Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government
deposit cash in eligible public depositories. Eligibility is determined by state regulators. Amounts
on deposit in excess of federal insurance levels must be collateralized. The eligible collateral is
determined by the PDPA. PDPA allows the institution to create a single collateral pool for all
public funds. The pool for all the uninsured public deposits as a group is to be maintained by
another institution or held in trust. The market value of the collateral must be at least equal to
the aggregate uninsured deposits.

The State Commissioners for banks and financial services are required by statute to monitor the
naming of eligible depositories and reporting of the uninsured deposits and assets maintained in
the collateral pools.

Investments

The Authority had no investments as of June 30, 2015 and 2014.



STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 4 — CAPITAL ASSETS

An analysis of the changes in capital assets for the years ended June 30, 2015 and 2014 as
follows:

Balance at Balance at
June 30, June 30,
2014 Increases Decreases 2015
Capital assets, being depreciated:
Office equipment $ 1,668 $ - $ - $ 1,668
Office furniture 45,590 - - 45,590
Software 178,000 - - 178,000
Hardware 39,718 - - 39,718
Total capital assets, being depreciated 264,976 - - 264,976
Less accumulated depreciation for:
Office equipment 1,668 - - 1,668
Office furniture 10,935 158 - 11,093
Software 178,000 - - 178,000
Hardware 39,559 5,949 - 45,508
Total capital assets, being depreciated 230,162 6,107 - 236,269
Capital assets, net $ 34814 $ (6,107) $ - $ 28,707
Balance at Balance at
June 30, June 30,
2013 Increases Decreases 2014
Capital assets, being depreciated:
Office equipment $ 1,668 $ - $ - $ 1,668
Office furniture 39,833 5,757 - 45,590
Software 178,000 - - 178,000
Hardware 39,718 - - 39,718
Total capital assets, being depreciated 259,219 5,757 - 264,976
Less accumulated depreciation for:
Office equipment 1,668 - - 1,668
Office furniture 5,145 5,790 - 10,935
Software 178,000 - - 178,000
Hardware 39,085 474 - 39,559
Total capital assets, being depreciated 223,898 6,264 - 230,162
Capital assets, net $ 35321 $ (507) $ - $ 34,814




STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 5 — OPERATING LEASES

The Authority has entered into leases for office space and equipment necessary for Authority
operations. Beginning July 1, 2012, the Authority entered into a long-term lease agreement for
office space, through June 30, 2023. The future minimum payments of operating leases are as
follows for the fiscal years ending June 30.

2016 $ 86,644
2017 86,644
2018 86,644
2019 86,644
2020 86,644
Thereafter 259,933
Total $ 693,153

For the years ended June 30, 2015 and 2014, rent expense totaled $94,938 and $92,803,
respectively.

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
Summary of Significant Accounting Policies

SIPA participates in the Local Government Division Trust Fund (LGDTF), a cost-sharing
multiple-employer defined benefit pension fund administered by the Public Employees’
Retirement Association of Colorado (“PERA”"). The net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, pension expense, information
about the fiduciary net position and additions to/deductions from the fiduciary net position of the
LGDTF have been determined using the economic resources measurement focus and the
accrual basis of accounting. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.

General Information about the Pension Plan

Eligible employees of SIPA are provided with pensions through the Local Government Division
Trust Fund (LGDTF)—a cost-sharing multiple-employer defined benefit pension plan
administered by PERA. Plan benefits are specified in Title 24, Article 51 of the Colorado
Revised Statutes (C.R.S.), administrative rules set forth at 8 C.C.R. 1502-1, and applicable
provisions of the federal Internal Revenue Code. Colorado state law provisions may be
amended from time to time by the Colorado General Assembly. PERA issues a publicly
available comprehensive annual financial report that can be obtained at
www.copera.org/investments/pera-financial-reports.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

General Information about the Pension Plan (Continued)

PERA provides retirement, disability, and survivor benefits. Retirement benefits are determined
by the amount of service credit earned and/or purchased, highest average salary, the benefit
structure(s) under which the member retires, the benefit option selected at retirement, and age
at retirement. Retirement eligibility is specified in tables set forth at C.R.S. § 24-51-602, 604,
1713, and 1714.

The lifetime retirement benefit for all eligible retiring employees under the PERA Benefit
Structure is the greater of the:

e Highest average salary multiplied by 2.5 percent and then multiplied by years of service
credit

e The value of the retiring employee’s member contribution account plus a 100 percent
match on eligible amounts as of the retirement date. This amount is then annuitized into
a monthly benefit based on life expectancy and other actuarial factors.

The lifetime retirement benefit for all eligible retiring employees under the Denver Public
Schools (DPS) Benefit Structure is the greater of the:

e Highest average salary multiplied by 2.5 percent and then multiplied by years of service
credit

e $15 times the first 10 years of service credit plus $20 times service credit over 10 years
plus a monthly amount equal to the annuitized member contribution account balance
based on life expectancy and other actuarial factors.

In all cases the service retirement benefit is limited to 100 percent of highest average salary and
also cannot exceed the maximum benefit allowed by federal Internal Revenue Code.

Members may elect to withdraw their member contribution accounts upon termination of
employment with all PERA employers; waiving rights to any lifetime retirement benefits earned.
If eligible, the member may receive a match of either 50 percent or 100 percent on eligible
amounts depending on when contributions were remitted to PERA, the date employment was
terminated, whether 5 years of service credit has been obtained and the benefit structure under
which contributions were made.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

General Information about the Pension Plan (Continued)

Benefit recipients who elect to receive a lifetime retirement benefit are generally eligible to
receive post-retirement cost-of-living adjustments (COLAS), referred to as annual increases in
the C.R.S. Benefit recipients under the PERA benefit structure who began eligible employment
before January 1, 2007 and all benefit recipients of the DPS benefit structure receive an annual
increase of 2 percent, unless PERA has a negative investment year, in which case the annual
increase for the next three years is the lesser of 2 percent or the average of the Consumer Price
Index for Urban Wage Earners and Clerical Workers (CPI-W) for the prior calendar year. Benefit
recipients under the PERA benefit structure who began eligible employment after January 1,
2007 receive an annual increase of the lesser of 2 percent or the average CPI-W for the prior
calendar year, not to exceed 10 percent of PERA’s Annual Increase Reserve for the LGDTF.

Disability benefits are available for eligible employees once they reach five years of earned
service credit and are determined to meet the definition of disability. The disability benefit
amount is based on the retirement benefit formula shown above considering a minimum 20
years of service credit, if deemed disabled.

Survivor benefits are determined by several factors, which include the amount of earned service
credit, highest average salary of the deceased, the benefit structure(s) under which service
credit was obtained, and the qualified survivor(s) who will receive the benefits.

Eligible employees and SIPA are required to contribute to the LGDTF at a rate set by Colorado
statute. The contribution requirements are established under C.R.S. § 24-51-401, et seq.
Eligible employees are required to contribute 8 percent of their PERA-includable salary. The
employer contribution requirements are summarized in the table below:

Rate
Employer Contribution Rate’ 10.00%
Amount of Employer Contribution apportioned to the Health Care Trust Fund (1.02)%
as specified in C.R.S. § 24-51-208(1)(f) *
Amount Apportioned to the LGDTF" 8.98%
Amortizlation Equalization Disbursement (AED) as specified in C.R.S. § 24- 2.20%
51-411
Supplemental Amortization Equalization Disbursement (SAED) as specified 1.50%
in C.R.S. § 24-51-411"
Total Employer Contribution Rate to the LGDTF" 12.68%

'Rates are expressed as a percentage of salary as defined in C.R.S. § 24-51-101(42).

Employer contributions are recognized by the LGDTF in the period in which the compensation
becomes payable to the member and SIPA is statutorily committed to pay the contributions to
the LGDTF. Employer contributions recognized by the LGDTF from SIPA was $57,189 for the
year ended June 30, 2015.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2015 the SIPA reported a liability of $697,074 for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31, 2014, and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of December 31, 2013. Standard update procedures were used to roll forward the
total pension liability to December 31, 2014. The SIPA proportion of the net pension liability was
based on SIPA’s contributions to the LGDTF for the calendar year 2014 relative to the total
contributions of participating employers to the LGDTF.

At December 31, 2014, the SIPA’s proportion was 0.0778 percent, which was an increase of
.0251 from its proportion measured as of December 31, 2013.

For the year ended June 30, 2015, SIPA recognized pension expense of $205,234. At June 30,
2015 SIPA reported deferred outflows of resources related to pensions from the following
sources:

Deferred Outflows  Deferred Inflows

of Resources of Resources
Difference between expected and actual experience $ -8 140.00
Changes of assumptions or other inputs - -
Net difference between projected and actual
earnings on pension plan investments 37,802 -
Changes in proportion and differences between
contributions recognized and proportionate

share of contributions 115,621 -
Contributions subsequent to the measurement date 30,925 -
Total $ 184,348 $ 140

$30,925 reported as deferred outflows of resources related to pensions, resulting from
contributions subsequent to the measurement date, will be recognized as a reduction of the net
pension liability in the year ended June 30, 2016. Other amounts reported as deferred outflows
of resources related to pensions will be recognized in pension expense as follows:

Year ended June 30, Amount
2016 $ 100,380
2017 34,001
2018 9,451
2019 9,451
$ 153,283
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

Actuarial assumptions. The total pension liability in the December 31, 2013 actuarial valuation
was determined using the following actuarial assumptions and other inputs:

Price inflation 2.80 percent
Real wage growth 1.10 percent
Wage inflation 3.90 percent
Salary increases, including wage inflation 3.90 — 10.85 percent

Long-term investment Rate of Return, net of

pension plan investment expenses, including

price inflation 7.50 percent
Future post-retirement benefit increases:

PERA Benefit Structure hired prior to 1/1/07;

and DPS Benefit Structure (automatic) 2.00 percent
PERA Benefit Structure hired after 12/31/06
(ad hoc, substantively automatic) Financed by the

Annual Increase Reserve

Mortality rates were based on the RP-2000 Combined Mortality Table for Males or Females, as
appropriate, with adjustments for mortality improvements based on a projection of Scale AA to
2020 with Males set back 1 year, and Females set back 2 years.

The actuarial assumptions used in the December 31, 2013 valuation were based on the results
of an actuarial experience study for the period January 1, 2008 through December 31, 2011,
adopted by PERA's Board on November 13, 2012, and an economic assumption study, adopted
by PERA’s Board on November 15, 2013 and January 17, 2014.

The LGDTF's long-term expected rate of return on pension plan investments was determined
using a log-normal distribution analysis in which best estimate ranges of expected future real
rates of return (expected return, net of investment expense and inflation) were developed for
each major asset class. These ranges were combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation
percentage and then adding expected inflation.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

As of the most recent analysis of the long-term expected rate of return, presented to the PERA
Board on November 15, 2013, the target allocation and best estimates of geometric real rates of
return for each major asset class are summarized in the following table:

10 Year
Expected
Geometric Real
Asset Class Target Allocation Rate of Return
U.S. Equity — Large Cap 26.76% 5.00%
U.S. Equity — Small Cap 4.40% 5.19%
Non U.S. Equity — Developed 22.06% 5.29%
Non U.S. Equity — Emerging 6.24% 6.76%
Core Fixed Income 24.05% 0.98%
High Yield 1.53% 2.64%
Long Duration Gov't/Credit 0.53% 1.57%
Emerging Market Bonds 0.43% 3.04%
Real Estate 7.00% 5.09%
Private Equity 7.00% 7.15%
Total 100.00%

* |In setting the long-term expected rate of return, projections employed to model future returns
provide a range of expected long-term returns that, including expected inflation, ultimately
support a long-term expected rate of return assumption of 7.50%.

Discount rate. The discount rate used to measure the total pension liability was 7.50 percent.
The projection of cash flows used to determine the discount rate assumed that employee
contributions will be made at the current contribution rate and that employer contributions will be
made at rates equal to the fixed statutory rates specified in law, including current and future
AED and SAED, until the Actuarial Value Funding Ratio reaches 103 percent, at which point,
the AED and SAED will each drop 0.50 percent every year until they are zero. Based on those
assumptions, the LGDTF's fiduciary net position was projected to be available to make all
projected future benefit payments of current members. Therefore, the long-term expected rate
of return on pension plan investments was applied to all periods of projected benefit payments
to determine the total pension liability. The discount rate determination does not use the
Municipal Bond Index Rate. There was no change in the discount rate from the prior
measurement date.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 6 — PUBLIC EMPLOYEES' RETIREMENT ASSOCIATION OF COLORADO
(CONTINUED)

Sensitivity of SIPA’s proportionate share of the net pension liability to changes in the discount
rate. The following presents the proportionate share of the net pension liability calculated using
the discount rate of 7.50 percent, as well as what the proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.50
percent) or 1-percentage-point higher (8.50 percent) than the current rate:

Current
1% Discount 1%
Decrease Rate Decrease
(6.50%) (7.50%) (8.50%)

Proportionate share of the net pension liability $1,138,398 $ 697,074 $ 329,139

Pension plan fiduciary net position. Detailed information about the LGDTF's fiduciary net
position is available in PERA’s comprehensive annual financial report which can be obtained at
www.copera.org/investments/pera-financial-reports.

Other Post-Employment Benefits

Health Care Trust Fund

SIPA contributes to the Health Care Trust Fund ("HCTF"), a cost-sharing multiple-employer
healthcare trust administered by PERA. The HCTF benefit provides a health care premium
subsidy and health care programs (known as PERACare) to PERA participating benefit
recipients and their eligible beneficiaries. Title 24, Article 51, Part 12 of the C.R.S., as amended,
establishes the HCTF and sets forth a framework that grants authority to the PERA Board to
contract, self-insure and authorize disbursements necessary in order to carry out the purposes
of the PERACare program, including the administration of health care subsidies. PERA issues a
publicly available comprehensive annual financial report that includes financial statements and
required supplementary information for the HCTF. That report can be obtained at
www.copera.org/investments/pera-financial-reports.

SIPA is required to contribute at a rate of 1.02 percent of PERA-includable salary for all PERA
members as set by statute. No member contributions are required. The contribution
requirements for SIPA are established under Title 24, Article 51, Part 4 of the C.R.S., as
amended. The apportionment of the contributions to the HCTF is established under Title 24,
Article 51, Section 208(1)(f) of the C.R.S., as amended. For the years ending June 30, 2015,
2014 and 2013, the SIPA contributions to the HCTF were $5,833, $4,374 and $2,002,
respectively, equal to their required contributions for each year.

NOTE 7 — TAX, SPENDING AND DEBT LIMITATIONS
Article X, Section 20 of the Colorado Constitution, commonly known as the Taxpayer's Bill of

Rights (TABOR) contains tax, spending, revenue, and debt limitations which apply to the state of
Colorado and all local governments.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 7 — TAX, SPENDING AND DEBT LIMITATIONS (CONTINUED)

Enterprises, defined as government-owned businesses authorized to issue revenue bonds and
receiving less than 10% of annual revenue in grants from all state and local governments
combined, are excluded from the provisions of TABOR. The Authority’s management believes a
significant portion of its operations qualify for this exclusion.

The Authority’s management believes it is in compliance with the provisions of TABOR. However,
TABOR is complex and subject to interpretation. Many of the provisions, including the
interpretation of how to calculate fiscal year spending limits and qualification as an enterprise will
require judicial interpretation.

NOTE 8 — CONTRACTS

The Authority has contracted with Colorado Interactive, a subsidiary of NIC, Inc. (a private
corporation) to design, build, operate, and maintain a statewide Internet Web Portal. The
agreement provides for portal services (see Note 9), fees and charges to be assessed to the
users of the portal, and also provides a mechanism by which these fees are passed through to
the participating governmental agencies, as well as establishing a base fee and percentage of
revenue to be provided to the Authority for administering the web portal. The contract was to
expire May 18, 2014 and was renewed on May 1, 2014 for a five year term. The revenue from
this contract is included in charges for services on the accompanying statements of revenues,
expenses and changes in fund net position.

The Authority has contracted with Tempus Nova, Inc. to provide one year Google Application
and Google Message Discovery licenses to Eligible Government Entities (EGES). Typically, an
EGE will require consulting services to support the initial implementation and/or project
management which is a service Tempus Nova provides. The contract was to expire May 21,
2015, and the contract was extended through July 1, 2015 at which time a new three year non-
exclusive contract was signed. The new contract includes three one year renewal period
options. Revenue from services under this contract is recognized as Reimbursement Cost
Revenue and revenue from licenses is recognized as License Revenue on the accompanying
statements of revenues, expenses and changes in fund net assets.

The Authority earns revenue under agreements associated with licensing Software as a Service
(“SaaS”). This revenue model includes revenue from the purchasing and reselling of licenses for
Google Applications, Content Management Systems and SalesForce.com Applications. The
Authority has used its scale and position to negotiate license agreements with various vendors
and acts essentially as a reseller of those services under these purchased license agreements.
The licenses are sold at a fixed per license price and the service is managed by the vendor.
This licensing revenue and other SaaS revenues earned by the Authority are directly tied to the
licenses sold to EGEs. The revenue from these agreements and related services are is included
in License Revenue on the accompanying statements of revenues, expenses and changes in
fund net assets.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 8 — CONTRACTS (CONTINUED)

The Authority has multiple contracts with the Governor’'s Office of Information Technology to
implement and provide various technologies, services and application licenses. These
Agreements are generally for 12 month terms, with options to renew, each with its own
expiration date.

As of June 30, 2014, the Authority had recorded unearned revenue related to these contracts in
the amount of $2,655,669 which was recognized during the year ended June 30, 2015. As of
June 30, 2015, the Authority has recorded unearned revenue related to these contracts in the
amount of $1,201,655, the majority of which will be recognized during the year ended June 30,
2016.

NOTE 9 — JOINT ACCOUNT WITH COLORADO INTERACTIVE

Until April 2, 2015 the Authority held a joint bank account (Portal Account) with Colorado
Interactive (Contractor) for the purpose of collecting and distributing revenues received through
the portal to the participating governmental agencies. Through April 2, 2015 the Authority’s legal
claim to the cash in this account is included in accounts receivable and the remainder of the
cash in this account belonged to Colorado Interactive and the participating governmental
agencies. As of April 2, 2015; the Authority transferred ownership of the Portal Account to
Colorado Interactive, Colorado Interactive continues to administer the Portal Account, the Portal
Account continues to comply with the Colorado Public Deposit Protection Act, and all accounts
receivable balances with Colorado Interactive are considered to be ordinary trade receivables.
The bank balance in the Portal Account as of June 30, 2015 and 2014 was $4,021,565 and
$3,360,397, respectively.

NOTE 10 — RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts, theft of, damage to, or
destruction of assets; errors or omissions; injuries to employees; or acts of God. The Authority
maintains commercial insurance for all risks of loss. There have been no claims in the past
three fiscal years, and accordingly, there were no settled claims that would have exceeded this
commercial coverage in any of the past three fiscal years.

NOTE 11 — PRIOR PERIOD ADJUSTMENT

For the year ended June 30, 2015, the Authority adopted the provisions of GASB Statement No.
68, Accounting and Financial Reporting for Pensions (GASB No. 68), and the related GASB No.
71, Pension Transition for Contributions Made Subsequent to the Measurement Date, an
amendment of GASB Statement No. 68, which is effective for financial statements for periods
beginning after June 15, 2014. GASB No. 68 revises and establishes new financial reporting
requirements for most governments that provide their employees with pension benefits. GASB
68 requires cost-sharing employer participating in the PERA program, to record their
proportionate share, as defined in GASB No. 68, of PERA’s unfunded pension liability.
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STATEWIDE INTERNET PORTAL AUTHORITY
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

NOTE 11 — PRIOR PERIOD ADJUSTMENT (CONTINUED)

For the Authority’s, the effect of implementing this standard was to change how it accounts and
reports the net pension liability. Implementation of the standard resulted in a restatement of the
prior period Net Position as follows:

Fund balance/Net position - June 30, 2014 $ 2,561,674

Net Pension Liability (433,338)
Deferred outflow of resources due to pension 23,626
Net Position - beginning of year (as restated) $ 2,151,962

This information is an integral part of the accompanying financial statements.
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STATEWIDE INTERNET PORTAL AUTHORITY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUNDS AVAILABLE - BUDGET AND ACTUAL (BUDGETARY BASIS)
Year Ended June 30, 2015

Variance with

Budget Budget Final Budget
Amounts Amounts Positive
Original Final Actual (Negative)
OPERATING REVENUES
Charges for services $ 1,500,000 $1,620,000 $1,634,314 $ 14,314
Cost reimbursement revenue 2,237,760 2,780,000 3,467,797 687,797
License revenue 4,593,400 7,920,000 7,434,729 (485,271)
Other revenue 720 400 505 105
TOTAL OPERATING REVENUES 8,331,880 12,320,400 12,537,345 216,945
OPERATING EXPENDITURES
Employee costs 693,000 600,000 641,305 (41,305)
Office functions 252,000 432,500 385,443 47,057
Occupancy 342,880 261,490 264,621 (3,131)
Licenses 4,500,000 7,500,000 7,027,057 472,943
Legal 96,000 82,000 76,644 5,356
Professional fees 2,448,000 2,884,530 3,569,971 (685,441)
TOTAL OPERATING EXPENDITURES 8,331,880 11,760,520 11,965,041 (204,521)
EXCESS OF REVENUE OVER
EXPENDITURES - 559,880 572,304 12,424

FUNDS AVAILABLE - BEGINNING OF YEAR 2,532,617 2,532,617 2,532,617 -

FUNDS AVAILABLE - END OF YEAR $ 2,532,617 $3,092,497 $3,104921 $ 12,424

20



STATEWIDE INTERNET PORTAL AUTHORITY
RECONCILIATION OF BUDGETARY BASIS (ACTUAL) TO
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Year Ended June 30, 2015

Reconciliation of budgetary basis (actual) to Statement of Revenues,
Expenses and Changes in Net Position:
Revenue (budgetary basis) $ 12,537,345

Total revenue per Statement of Revenues, Expenses and

Changes in Net Position 12,537,345
Expenditures (budgetary basis) 11,965,041
Depreciation 6,107
Bad debt expense 40,988
Adoption of GASB 68 103,154

Total expenses per Statement of Revenues, Expenses and
Changes in Net Position 12,115,290

Change in net assets per Statement of Revenues, Expenses
and Changes in Net Position $ 422,055
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STATEWIDE INTERNET PORTAL AUTHORITY
SCHEDULES OF THE AUTHORITY'S PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY
Last 10 Years *

2014 2013

Authority's proportion (percentage) of the

collective net pension liability (asset) 0.0777715793% 0.0526585240%
Authority's proportionate share of the

collective pension liability (asset) 697,074 433,338
Covered-employee payroll 426,153 257,526
Authority's proportionate share of the net pension

liability (asset) as a percentage of its

covered-employee payroll 163.574% 168.270%
Plan fiduciary net pension as a percentage of the

total pension liability 62.80% 64.06%

The amounts presented for each fiscal year were determined as of December 31.
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STATEWIDE INTERNET PORTAL AUTHORITY
SCHEDULE OF CONTRIBUTIONS
AND RELATED RATIOS
Last 10 Fiscal Years *

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006

Statutorily required contributions $ 62,791 $ 48,286 $ 12,958 $ - $ - $ - $ - $ - $ - $ -
Contributions in relation to the statutorily

required contribution 62,791 48,286 12,958 - - - - - - -
Contribution deficiency (excess) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
Covered-employee payroll 516,992 458,572 309,178 -
Contribution as a percentage of

covered-employee payroll 12.15% 10.53% 4.19% - - - - - - -

* The amounts presented for each fiscal year were determined as of June 30
The Authority began participation in PERA beginning in January 2013.
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