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Summary of Incremental Funding Change for 
FY 2012-13 

Refinance SAVE Program with Federal Funds 

Request Summary: 
The Department requests a reduction of $16,976 
General Fund, and an increase of a like amount of 
federal funds, in order to adjust the funding for 
the Systematic Alien Verification for Eligibility 
(SAVE) to be consistent with federal regulations. 

Problem or Opportunity: 
The General Assembly has appropriated General 
Fund for 50% of the total funding in the 
Systematic Alien Verification for Eligibility 
(SAVE) line item as part of funding for the 
Medicaid program. However, the federal Center 
for Medicare and Medicaid Services regulations 
allow for 100% federal financial participation on 
expenditures for the SAVE program. 

Brief Background: 
The federal Deficit Reduction Act of 2005 
required that applicants for public assistance 
programs be verified as American citizens or as 
legal immigrants. The Colorado General 
Assembly passed an enabling bill, HB 06S-1023, 
that was signed into law by the Governor. The 
Department verifies the names and legal status of 
applicants for public assistance through use of the 
federal SAVE system. Verification oflegal status 
is only one part of the application approval 
process. Applicants for the various assistance 

Total Funds General Fund FIE 

$0 ($16,976) 0.0 

programs must still meet the other eligibility 
requirements for the particular assistance 
program. Because the Department of Human 
Services (DHS) is also required to verify status of 
applicants for DHS managed public assistance 
programs, both the Department and the Colorado 
Department of Human Services (DHS) have used 
the same federal account to confirm the status of 
applicants; however, no Medicaid contribution 
originally covered the funding for checking the 
federal SA VE system. 

Due to the mix of public assistance programs that 
DHS manages, DHS funding sources for the 
SAVE system include a mix of General Fund, 
cash funds, and federal funds. No portion of the 
appropriation for the SA VE system was allocated 
to the Department through reappropriated funds 
to DHS for the Medicaid program until 201 O. 

Beginning with FY 2010-11, the Department's 
appropriation for the SA VE program included 
both General Fund and federal funds. The 
Department, in tum, pays out funding to DHS as 
reappropriated funding and continues to use the 
same access to the SAVE system. 

The Department has been using 100% federal 
financial participation for drawing down federal 
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funds on the Department's share of accessing the 
system. Full federal financial participation is 
allowed under Section 302(a) of the Social 
Security Act for implementing and operating the 
immigrant status verification system. The 
Department has already been following this 
procedure to claim 100% federal funds. 

Proposed Solution: 
The proposed solution is this request to refinance 
General Fund with federal funds for both the 
current FY 2012-13 and the upcoming FY 2013-
14, as well as the ongoing out years. This 
solution would free up General Fund that could 
be used for other purposes. 

Alternatives: 
The Department has been using an alternative 
approach by restricting General Fund in the 
Colorado Financial Reporting System (COFRS) 
and drawing down 100% federal funds for SAVE 
expenditures. Although restricting General Fund 
does prevent General Fund from being used, the 
General Fund amount still appears in the Long 
Bill, and prevents the General Assembly from 
appropriating those funds for different purposes. 

Anticipated Outcomes: 
The anticipated outcome of removing General 
Fund and increasing federal funds to cover 100% 
of the needed appropriation would provide 
adequately for this required program. At the 
same time, General Fund would be freed for use 
by other State Government purposes. 

Consequences if not Funded: 
If this request is not funded, General Fund that 
cannot be used for the program would continue to 
appear in the appropriation, thus, preventing 
some other use of the General Fund amount. 

Impact to Other State Government Agency: 
There is no direct impact to the Department of 
Human Services; DHS would continue to receive 
the same amount of funding if this request is 
approved. 

Relation to Performance Measures: 
The Department does not have a performance 
measure that relates to this request. However, the 
Department does have a goal to ensure sound 
stewardship of financial resources, and making 
wise use of state resources contributes to that 
goal, as exhibited in this request. 

Supplemental, 1331 Supplemental, or Budget 
Amendment Criteria: 
This request is for a technical correction to the 
appropriation. 

Current Statutory Authority or Needed 
Statutory Change: 
Federal requirements for verification of eligibility 
for public assistance benefits is in section 
1903(i)(22) of the Social Security Act. Colorado 
applicable statutory authority for verification of 
eligibility for public assistance benefits can be 
found in section 24-76.5-103, C.R.S. (2012) for 
verification of lawful presence in the United 
States, and section 18-8-503, C.R.S. (2012) for 
applicability of peIjury definition. 
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