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Date 

Line Item Infonnation FY2012-13 FY 2013-14 FY2014-1S 
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Fundln. 
Slipplementai Chang. Continuation 

Appropriation Request B •• e Request Request Amount 
Fund FY2012-13 FY2012·13 FY2013-14- FY 2013·14 FY 2014-15 

Total of All Line Items Total $696,564 (521,170) 5696,564 SO SO 
PTIi 0.0 00 0.0 0.0 00 

GF $ !97.119 SJ8 015 $1 . 119 $0 $0 
GF! SO :,0 SO 'SO ~O 

eF $151.164 (S49,1.00) 5151.164 SO SO 
RF SO SO SO 10 0:;0 
IIF 5348281 ($10585) S348,281 SO $0 

(1) Executive Director's Office; (A) 
General Administration, Leased Space Total S696,564 ($21,170) $696,564 SO SO o FTE 0.0 0.0 0.0 00 00 

GF $197,119 538,615 $197.119 SO SO 
GFE SO SO SO SO SO 

CF $151.164 (S49.200) $151,164 SO SO 
RF SO SO SO SO SO 
FF 5348,281 r$10 5851 5348.281 SO SO 

Lettemote Text RevisIon Requlred1 Yes: ~ No: 
,.... 

!ryes, describe the Letternote Text RevisIon: 
Of this amount, ~ SlOl,770 shall be from [he Hospital Provider Fee Cash Fund ... 
Casb or Federal Fund Name and CO FRS Fund Number: CF: Hospital PrOvider Fee Cash Fund (24A); FF: Title XIX 
Reappropriated Funds Source, by Department and Uneltem Name: None. 
Approval by OITI Yes: - No: - Not RequIred: ~ 

Schedule 135 from Affected Deparunents: None. 
Other Information: None. 
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Summary of Incremental Funding Change for Total Funds General Fund FfE 
FY 2012-13 

Leased Space 

Request Summary: 
The Department requests a decrease of $21,170 
total funds, including an increase of $38,615 
General Fund in FY 2012-13 to true-up the 
Department's commercial leased space 
appropriation. 

Problem or Opportunity: 
The current FY 2012-13 appropriation is 
$696,564 total funds for leased space the 
Department occupies at 225 East 16th Avenue, 
Denver, CO 80203. This appropriation however, 
has imbalanced funding splits; it is insufficient in 
General Fund and has excess cash funds to cover 
the projected leased space expenditures as rental 
rates and operating expenses for which the 
Department is liable have increased. This request 
will ensure the Department continues spend 
appropriations appropriately and to have the 
adequate space necessary to continue to 
administer the Medicaid and Child Health Plan 
Plus programs, as well as a variety of other 
programs for Colorado's low-income families, the 
elderly, and persons with disabilities. 

Brief Background: 
The Department rents several units at 225 East 
16th Avenue, including units 120, 220, 350, 650, 
690, 900, 1050, B200, and storage space. Leases 

($21,170) $38,615 0.0 

for units 120, 220, and 650 have been renewed 
effective July 1, 2012, with the rates for units 120 
and 220 increasing from $16.77 per square foot 
per the old lease tenns, to $21.00 per square foot 
when the new leases took effect July 1, 2012. 
The annual rate in suite 650 remains at $21.00 per 
square foot, unchanged from the old lease terms. 
As this increase is due to market forces 
influencing leased space rental rates, and not to 
any changes resulting from HB 09-1293, the 
increase is a General Fund responsibility. 

Lease tenns for units at 225 East 16th Avenue are 
also subject to additional rent payments. 
Additional rent is calculated as the Department's 
proportionate share of actual building operating 
expenses. Proportionate share is defined in the 
lease as the number of square feet in the 
Department's leased units divided by the total 
rentable square footage available for lease in the 
building. The leases limit annual operating 
expense increases to 107% of base year operating 
expenses plus the previous year's. additional rent 
payable. The base year is nonnally the calendar 
year following the signing of the lease. No 
refund is provided to the Department if operating 
expenses fall below the base year level. 
Operating expenses covered in additional rent 
calculations include supplies, obtaining and 
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providing energy for the building, water, sanitary, 
and stonn drainage services, janitorial and 
security services, general maintenance and 
repairs, and several other expressly noted items. 
Some of the additional rents stem from 
improvements initiated by building management 
to obtain LEED certification with the ultimate 
goal of reducing operating costs passed to tenants 
in out years. The Department received notice of 
the additional rent in December 2011 and has 
worked to detennine the appropriateness of the 
charges and liability of the Department. In April 
2012, after a thorough review, the Department 
concluded the charges were appropriate and the 
Department is liable. 

Three units at 225 East 16th Avenue, 350, 1050, 
and B200, are currently funded using federal 
funds through a Health Resources and Services 
Administration (HRSA) grant. HRSA is the 
primary federal agency for improving access to 
health care services for people who are uninsured, 
isolated or medically vulnerable. The grant was 
extended in FY 2011-12 and is now set to expire 
August 31, 2013. The Department will continue 
using HRSA funds to fund the units currently 
funded by HRSA for FY 2012-13, and for the two 
months HRSA funding will be available in FY 
2013-14. 

This request also serves to true-up the hospital 
provider fee funding appropriated to the line item. 
Currently, hospital provider fee funding is 
appropriated to this line item directly from the 
original fiscal note developed for HB 09-1293, 
however the actual need has been found to be less 
than that originally forecasted. This request will 
make the hospital provider fee more efficient by 
ensuring that the appropriate level of fee is being 
assessed on hospitals for leased space. 

Proposed Solution: 
The Department requests a decrease of $21,170 
total funds, including an increase of $38,615 
General Fund in FY 2012-13 to true-up the leased 
space appropriation. 

Alternatives: 
The Department has examined comparable space 
in the vicinity of the capitol complex. 
Department research indicates that first year lease 
rates at comparable space in the vicinity of the 
capitol complex run from $21.00 to $26.00 per 
square foot. The proximity of 225 East 16th 

Avenue to 1570 Grant Street makes day-to-day 
business manageable, the rent is reasonable given 
department needs and available space, and it is 
expected current additional rents will result in 
slower operating expense growth in future years. 
It is for these reasons the Department has decided 
to remain at 225 East 16th Avenue. 

Anticipated Outcomes: 
This request will true-up the composition of 
funding in the leased space line item, and enable 
Department staff to continue serving the health 
care needs of Colorado citizens enrolled in 
Medicaid, CHP+, and many other health based 
programs for eligible Coloradans. 

Assumptions for Calculations: 
To estimate the funding need for this request, 
negotiated rental rates from signed leases were 
used, in addition to projected additional rents for 
operating expenses. Hospital provider fee funds 
are applied by multiplying the appropriated 51 
hospital provider fee FTE, the average loaded 
cost per square foot, and 204 rentable square feet 
per FTE, which is based on The Colorado 
Standards for Measuring Overall Space Use 
Efficiency in Leased Office Spaces. The annual 
base rent of units funded through the leased space 
appropriation (all units at 225 E. 16th Avenue 
excluding HRSA units) were summed and then 
reduced for property taxes and increased by 
projected additional rents for operating expenses 
to detennine the Department's projected liability. 
Please refer to Tables 1 - 3 in Appendix A for the 
calculations of the funding need. 

Consequences if not Funded: 
If this request is not approved, funding would be 
appropriated and expended in the leased space 
line item in a disproportionate manner. 
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Cash Fund Projections: 
This request includes Cash Funds from the 
Hospital Provider Fee Cash Fund. For 
information on associated revenues, expenditures, 
and cash fund balance, please see the Schedule 9 
"Cash Funds Report" in Section 0 of the 
November 1, 2012 Budget Request. 

Current Statutory Authority or Needed 
Statutory Change: 
24-1-107 C.R.S. (2012) allows the head of a 0 
principal department to structure the internal 
organization of the Department. 

o 
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Appendix A: Tables and Calculations 

. .." .... -
Table I: Sammarv or225 E' 16th ..\,·~i~;':;;ed Spa~e 1»: t-ait-

. ~~-

o FY!01:t.13 SrlllLUtY Bl' FLOOR n-:-'1)J:'(c SPLIT 
5 ....... Pricol Sq p ...... Tax AuuualTu Aaaual 

railS F.ot ft .M1athaeat AaaulRtat .-Yjn.tllle'" .-Ydt·IReat IotalRmt GF CF Rf IF Cnat fa""",, 
I~ -:';9 m,OQ '~:'~I S15' 019 11' J~6' SD SllJ.5-3 $6-"::S- SO SO S6-,2~6 I~ 
0'0 ~ .Sl''' I~I.()Q 'S:'Jn S12' U- 'SI4.019\ 10 mS.m S~!,C6~ SO SO S'41}69 SO 
350 1 ~ -, 5115' rSl.j91 s;sn (S;I.5S~' \1;S8 m.m S) SO SO SO S:;6,lS3 
5~O S,l~ " ~I,()Q . (52AI\ sn..::s· 1120,115) S914 Sl'5, OS~ S-S.042 SO SO n,043 \) 
590 ' -l-'J m.O\) _ll2.!9", S'I '.0 ~6,l20 Sl.5~3 14US3 S13.1;l2 SO 10 ill '~I S) 
9':00 IO,~ ~2.~~ (S2.66) Sm,.3~ '$2U50' SI'M2 $229556 SIU -oS SO I) 5114,--8 10 
1050 :'6"6 121,5' (Sl.j91 55- "22 ($6,JI11' Sol"::I! mOO6 so SO 10 10 155,006 
B2()Q '65 SI:,OO {S~9J SIU; ' ($1,911' SI ')5 SIO 699 53 SO SO \0 SIO 699 

Stonge Sl se,oo 10 ,960 \ ~ iO S%O i283 SO \0 mo $+00) 
TOTAL 39,980 511':1 '5"...51) S850,363 (5100,%47) 517.767 571'7.80 533':',698 SO SO $337697 SIOU811 

Pro"dtr r •• AdiusbDmt (HO I ,s~ 1101,915-1 SO SO 10 
~otI.iaI Sr.7.183 5135.734 SI01,!1~ SO S33~.6'7 S1(12 -188 

Table 2: Samma.,- of 225 E 16th An Leased Spa~e by Faamg Soart'e 
FY!OI:t.13 SrlllLUt\' BY FLOOR n",1)J:'(c SPLIT 

S,uare PriuJS. Prop. Tax .\JI1IualTu .\aaual 
r aits feet Ft .,u'ottmeat .\JI1IualRtu, AIIJ"'''''eat .-Ydt'IReat IotalReat GF CF Rf FF Cna,FtuuI ... 

3 :00 330 1050 3,211 ,:0.61 'S:,39'> ~lO" -5 I,!> ~95) B10S SIO,!,~SS S1 SO SO SO ~10::'OS3 
1:0.220,650 590 900 Stonge ;.J -59 S~1.3" ·~1.30\ S-'1,98- m-51 ' $19 <~~ 505:95 \33" 69S SO SO 13;-W ~OO 

Pta,ide< F •• Adjustment lSlOI~~ 1I01~ SO SO S:l 
:;et Iotal 39.980 SlLl1 (S:.!1 5850.363 ·SlOO.l~'9j S11.71r S77788J SlJ573~ S10l,!l~ SO Sl3':' 697 5102.-188 

.. 

Table 3: Derintion ofFY 20U-13 Request Amount 
Row Description IF GF CF RF IT GnntFunded :Xotes 

A 
Leased Space 
Appropriation S-99,052 519-,119 5151,164 SO $348,181 SI02,~S8 FY 2012-13 Year-io-Date Appropriation 

B 
Tables 1 and 2: Units l~O. 220, 3:0, 650, 

Estimated Exp enditure 5;'-,883 533"',698 SO SO 5337,697 5102,.tS8 690,900, 1050, B200, and Storage 

C 
T abies I and 2: Pro\'idef Fee 

HB 09-1-93 _~djustment SO (S101,9~) 5101,964 SO SO SO Adjustment 

o D 
Tables I andl: GrantFundedFunding 

HRSA Adjustment 5102,+88 SO SO SO SO S101A8S Split 

E 
Total Projected Leased 
Space E:qlendirure 5"-,883 5235, -3~ 5101,964 SO 5337,697 SI02.~S8 RowB-Rowe 

F 
Projected t"nder (OYer) 
E.. ... :pendirure 521,1-0 (538,615) S~9,200 SO 510,585 SO RDwA-RowE 
Total Request Amount (S~1,170) S.,38,615 (S49,100) SO (S10,585) SO 

o 
Page S-10.5 


