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Departllll'nl Priori(r: .\'-8 
/(£''1/1<''1 Til/£': ("("t ,,,'liarillg tor CIIP+ 

Summary of Incremental Funding Change for FY 
2011-12 

Cost Sharing for CHP+ 

Request Summary: 
The Department requests a reduction of $264,453 
total funds, $138,601 General Fund in FY 2011-
12 from increased cost sharing for the Child 
Health Plan Plus (CHP+). In its November 1, 
2011 FY 2012-13 Budget Request R-7 "Cost
sharing for Medicaid and CHP+," the Department 
outlines its plan to increase cost-sharing in CHP+ 
by increasing co-payments and tripling annual 
enrollment fees for certain CHP+ families. While 
the increased co-payments would take effect in 
FY 2012-13, the increased enrollment fees would 
become effective in January 2012. 

Thus, this supplemental request reflects six 
months of estimated savings realized in FY 2011-
12 from tripling the current annual enrollment 
fees for CHP+ families with incomes above 205% 
of the Federal Poverty Level (FPL). The 
Department currently requires these families to 
pay an enrollment fee of $25 for one child or $35 
for 2 or more children; these enrollment fees 
would be increased to $75 and $105, respectively. 
The Department estimates this would result in 
savings of $264,453 total funds, $138,601 
General Fund in FY 2011-12. Please see the 
Department's budget request cited above for 
further details. 

The Department has actively engaged 
stakeholders to determine what level of increases 
to CHP+ cost sharing would result in the lowest 

Total Funds General Fund FTE 

($264,453) ($138,601) 0.0 

families while still increasing clients' 
responsibility in their personal and family health 
care while realizing savings to the State. 

Anticipated Outcomes: 
The Department anticipates that the higher CHP+ 
enrollment fees for clients in higher income 
brackets would ease some financial burden from 
the Department while moderately increasing costs 
for the families that are best able to absorb them. 

Assumptions for Calculations: 
Please see the Department's November 1, 2011 
FY 2012-13 Budget Request, R-7 '''Cost-sharing 
for Medicaid and CHP+." 

Consequences if not Funded: 
If this request is not funded, the Department 
would not be able to realize the proposed savings 
and mitigate long-term cost growth by requiring 
clients to be more financially involved in their 
health care decisions. 

o attrition of clients and maintain affordability for 
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C hF dP . ti as un rOjec ons: 
Children's Hospital 

Basic Health 
Cash Fund Name Plan Trust Provider Fee 

Fund 
Cash Fund 

Cash Fund Number llG 24A 
FY 2010-11 $43,062,875 $426,069,052 
Expenditures 
FY 2010-11 End of $7,745,026 $22,198,436 
Year Cash Balance 
FY 2011-12 End of 
Year Cash Balance $9,332,096 $22,198,436 
Estimate 
FY 2012-13 End of 
Year Cash Balance $8,036,989 $22,198,436 
Estimate 
FY 2013-14 End of 
Year Caslt Balance $6,924,385 $22,198,436 
Estimate 

Relation to Performance Measures: 
This request will assist the Department in meeting 
its performance measures to improve health 
outcomes and contain health care costs. This 
request will increase clients' responsibility for 
their health care and reduce costs to the 
Department. 

Supplemental, 1331 Supplemental, or Budget 
Amendment Criteria: 
New data has resulted in a substantive change in 
funding need. . 

Current Statutory Authority or Needed 
Statutory Change: 
Sections 25.5-8-107 (1)(b) and (c), C.R.S. (2011) 
authorize the Department to implement a cost 
sharing structure for the Children's Basic Health 
Plan that includes an annual enrollment fee based 
on a sliding fee scale and co-payments. Families 
with incomes below 151 % FPL and pregnant 
women are exempt from paying enrollment fees. 
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