STATE OF COLORADO FY 20/1-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING

Schedule 13
Change Request for FY.2011-12 Budget Request Cycle
Decision ftem FY 2011-12 ~ |Base Reduction ltem FY 201112 | | Supplemental FY 201041 7, . | Bhidget Amendment FY 201142 ;¥
Request Title: School Based Health Program Refinancing ¥ { 3 / 2-3/ ¥4
Department: Health Care Palicy and Financing Dept. Approval by: hin Bgfolomew | ~January 3, 2011 o
Priarity Number: BA-5 OSPB Approvat: A (2725 ~[O
1 2 3 4 5 3 [N JB 9 10
‘ _ Yot B Decision/ S~ Totai Change
Prior-Year Supplemental Ravised Hase Base Hovembar 1 Budget Revized from Base
Aciual Appropriation Request Reguest Retjtiest Reduction Request Amendment Requast {Cotumn 5)
Fund FY 2000-10 FY 201611 FY 201011 eeo11 | Frzomaz ) Fraoiiaz EY 204112 FY 201442 FY 201112 FY 201213
Tofal of Alf Line ltems Totell  48226.487) 52,577,808 “0| 52,577,808 54,072,659 0 54072859 1263174 55336833| 5,826,265
FTE 275.4 294.8 0.0 2948 316 0.0 e 0.0 e 0.0
GF 8,569,526 8,295,235 0 8,295,235 8412140 0 8,412,140 0 8,412,14¢ 0
GFE ] 0 [} 0 0 0 0 0 0 0
CF 12,741,881 17,163,657 0 17163,667 F 17,727,648 0 17,127,648 619,148 18,346,796 2,722,302
CFEMRF 1,198,271 537,864 0 537,864 470,299 o| . 4ro298| ¢ 470,299 .8
FE 25,716,708 26,581,062 0 26,581,062 27 462,572 0 27,462 572 644,026 28,106,598 3,103,963
{1} Executive Directer's Office;
{A) General Administration, Total 20,499,157 20,463 541 0 20,463,541 22,071.747 0 22,071 747 54,000 22,125,747 54,00¢
Personal Sarvices FTE 2754 294.8 0.0 264.8 3t1.6 0.0 3116 6.0 316 0.0
GF 7.927,142 7,614,607 o 7.614807f 7749954 Co| | 7.4ses4] 0 7,749,954 0
GFE , 0 0 g of o 0 ) 0 o 0
CF 1,172,469 1,652,353 0 1,652,353 2,264 R78 0 2,254 578 0 2,254 578 D
CFERF 1,187,672 524,403 0 524,403 456,838 0 456,838 0 456,838 ¢
FF 10,211,874 10.672,178 0 10,672,178 11,610,377 0 11,610,377 54,000 11,664,377 54,000
(1} Executive Diractor's Office; ' . ' . . . :
(A} General Administration, Total 15671651  1,626.785 0 1,626,785 1,513,431 0 1,513,431 {1.188) 1,512,243 {1.188)
Operating Expenses FTE 0 0.0 0.0 0.0 A 0.0 0.0 0.4 . bm 0.0
GF 642,304 680,628 0 680,628 662,186 0 662,186 4] 662,186 4
GFE 0 0 0 0 it 0 0 1} [y g
CF 126,000 120,297 0 120,287 82,063 0 82,063 4} 82,063 ¢
CFEMRF 16,599 13,461 0 13,461 13461} 0 13481 8| 13,461 9
FF 788,172 812,399 0 812,388 765,721 0 755,721 {1,188} 764,533 {1,188}
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Schedule 13
Change Request for FY 2011-12 Budget Request Cycle
Decision Item FY 201112 ] |Base Reduction Item FY 201112 ] | Supplemental FY 2010-11 ] Budget Amendment FY 2011-12 M
Request Title: School Based Health Program Refinancing
Department: Health Care Policy and Financing Dept. Approval by: John Bartholomew Date: January 3, 2011
Priority Number: BA-5 OSPB Approval: Date:
1 2 3 4 5 6 [ 8 9 10
Total Decision/ Total Change
Prior-Year Supplemental Revised Base Base Hovember 1 Budget Revised from Base
Actual Appropriation Request Request Request Reduction Request Amendment Request (Column 5)
Fund FY 2009-10 FY 2010-11 FY 2010-11 FY 2010-11 FY 201112 FY 201112 FY 201112 FY 201112 FY 201112 FY 201213
(1) Executive Director's Office;
(B) Transfers to Other Total 128,115 150,388 0 150,388 149,999 0 149,999 (10,000) 139,999 0
DEDBI’II’I’IEI’IIS, Transfer to FTE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Department of Education for GF 0 0 0 0 0 0 0 0 0 0
Public School Health Services GFE 0 0 0 0 0 0 0 0 0 0
Administration CF 0 0 0 0 0 0 0 0 0 0
CFE/RF 0 0 0 0 0 0 0 0 0 0
FF 129,115 150,388 0 150,388 149,939 0 149,993 (10,000) 139,999 0
(5) Other Medical Services;
Public School Health Services Total 25,597,360 29,637,394 0 29,537,394 29,537,782 0 29,637,782 881,513 30,419,295 5 172,373
FTE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GF 0 0 0 0 0 0 0 0 0 0
GFE 0 0 0 0 0 0 0 0 0 0
CF 11,443,512 15,391,007 0 16,391,007 16,391,007 0 15,391,007 619,148 16,010,155 2,722,302
CFE/RF 0 0 0 0 0 0 0 0 0 0
FF 14,153,848 14,146,387 0 14,146,387 14,146,775 0 14,146,775 262,365 14,409,140 2,450,071
(5) Other Medical Services;
Public School Health Services Total 433,700 799,700 0 799,700 799,700 0 799,700 338,849 1,138,549 601,080
Contract Administration FTE 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
GF 0 0 0 0 0 0 0 0 0 0
GFE 0 0 0 0 0 0 0 0 0 0
CF 0 0 0 0 0 0 0 0 0 0
CFE/RF 0 0 0 0 0 0 0 0 0 0
FF 433,700 799,700 0 799,700 799,700 0 799,700 338,849 1,138,549 601,080
Non-Line Item Request: MNone.
Letternote Revised Text: MNone.
Cash or Federal Fund Name and COFRS Fund Number: The Cash Funds amount shall be from public funds certified as representing expenditures incurred by hospitals that are eligible for

federal financial participation under the Medicaid upper payment limit program.

Reappropriated Funds Source, by Department and Line Item Name:
Approval by OIT? Yes: I No: NiA:
Schedule 13s from Affected Departments: Department of Education
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Schedute 13
Change Request for FY 2011-12 Budget Request Cycle

Decision ftem FY 201112 r IBasa Reduction Hem FY 2011.12 r~ [ Supplemental FY 2010-11

| Budget Amendment FY 201112 v

Raquest Titla: School Based Health Program Refinancing
Department: Education Dept. Approval by: 9% %9" Date: + 2| +4[1©
Priotity Number: Health Care Policy and Financing BA-5 0SP8 Apptoval: Date: 2~ Z [ - /O
1 2 3 4 5 8 g 10
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Total of Al Line items Total 129,118 148,314 v] 148,314 149,999 0 149,999 {10,000) 139,999 4
FTE 1.4 1.4 0.0 1.4 1.4 0.0 1.4 09 1.4 0.0
GF 0 0 o 4 o} 0 0 a Q ]
GFE 0 0 0 0 0 0 0 0 0 0
CF 0 ¢ 0 0 0 0 Y 0 a 0
CFE/RF 129,116 148,314 o 148,314 149,899 0 149,999 {10.000) 139,988 0
FF 0 0 0 0 0 s} 0 0 0 a
(1) Assistance to Public
Schools, {C} Grant Total 129,116 148,314 0 148,314 149,599 0 149,999 {10,000) 138,999 0
Progmms. Distr}but‘ons' FTE 14 1.4 0.0 1.4 1.4 .0 1.4 0.0 1 4 0.0
nd Other Assistance (i) GF 0 0 0 a 0 0 0 0 0 0
Health and Nutrition, GFE 0 0 0 o 9 0 o 0 0 o
$.8.97-101 Public CF 0 0 0 0 0 0 0 0 0 0
School Health Sarvices CFERF 129.116 148,314 1] 148,314 149,909 0 149,999 {10,000} 138,989 V]
FF 0 0 o} 0 0 0 0 0 Q 0
Non-Line Item Reguest: None

Letternote Revisod Text:

Cash or Federat Fund Name and COFRS Fund Number:

Reappropriated Funds Source, by Departmant and Line Hem Name:

Approval by 017? Yes: {7 No: [ NiA: &

Schedute 13s from Affectad Departments: Health Care Policy and Financing
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STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING

CHANGE REQUEST for FY 2011-12 BUDGET REQUEST CYCLE

Department:

Health Care Policy and Financing

Priority Number:

BA-5

Change Request Title:

School Based Health Prograimadhcing

SELECT ONE (click on box):

[ |Decision Item FY 2011-12

[ |Base Reduction Item FY 2011-12
[ |Supplemental Request FY 2010-11

SELECT ONE (click on box):

Supplemental or Budget Request Amendment Criterion:
[ INot a Supplemental or Budget Request Amendment
[]An emergency

XBudget Request Amendment FY 2011-12 ]A technical error which has a substantial effecti@noperation of the program

Short Summary of Reguest

XINew data resulting in substantial changes in fundieeds
[ lUnforeseen contingency such as a significant warkichange

This request is to increase the Department’'s gppation to the Public School Health
Services Contract Administration line item by $38 total federal funds in FY 2011-12
and $601,080 total federal funds in FY 2012-13. isTwould increase the total

appropriations for the administration of the Schbielalth Services Program up to the
statutory maximum of 10% of total federal fundsvanegor the program. In addition, the

Department is requesting to decrease the transfehd Department of Education by
$10,000 federal funds in FY 2011-12 only to alldwe tDepartment to conduct proper
training on Medicaid for School Health Servicestritis providers per federal mandate.
To further increase outreach and training effottee Department is requesting an
additional $54,000 federal funds for the PersomaliSes line item in both FY 2011-12

and FY 2012-13. The Department is also requestimgncrease to the Public School
Health Services line item of $881,513 total fund$Y 2011-12, consisting of $619,148
cash funds in the form of certified public expendis and $262,365 federal funds to
handle the estimated increase in claims resultimgp the outreach and training efforts, as
well as to correct fund splits to account for tlhdl £0% administration withholding.

Similarly, the Department is requesting to increéise Public School Health Services
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STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING

General Description of Request

appropriation by $5,172,373 total funds in FY 2dR®-consisting of $2,722,302 cash
funds and $2,450,071 federal funds. This requesiudes zero General Fund and
represents an increase to the Department’s speralingority for certified public
expenditures and federal funds only.

This request is to permanently increase the Deant’'s appropriation to the School
Health Services Program Administration Line Itemakow for greater utilization of
administrative funding available to the School Hedbervices Program to effectively
operate the program. This request would also allmvDepartment to retain additional
funding from the administrative transfer to the Bement of Education in FY 2011-12 to
ensure that proper training on Medicaid is condlid School Health Services per
federal mandate. The increased outreach andngaefforts made possible through the
increase in the Personal Services line item desttrin this request would lead to
improved school participation rates.

Under current law, the Department is allowed tchiatld 10% of the federal funds drawn

under the School Health Services program to colveradministrative costs associated

with the program pursuant to 25.5-5-319 (8) (b) .6.R2010). This includes costs

incurred at the Department of Health Care Poliay Bimancing (the Department) and the

Department of Education. Currently, funds for t@dministrative costs of the Public

School Health Services program appear in the faligWine items in the Department’s

budget:

« (1) Executive Director’s Office; (A) General Adnsiiation, Personal Services;

+ (1) Executive Director’s Office; (A) General Adnsiiation, Operating Expenses;

+ (1) Executive Director's Office; (B) Transfers toti@r Departments, Transfer to
Department of Education for Public School Healthviges’,

+ (1) Executive Director’s Office; (C) Informatione€hnology Contracts and Projects,
Information Technology Contracts, and,

+ (5) Other Medical Services, Public School Healthvises Contract Administration.
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Spending Authority for 10% Administrative Cap

For FY 2011-12 forward, the Department requestsetirganize the budget so that all
Department administrative expenses, less persenaces and Information Technology
Contracts, for the School Health Services Prognapear under one single line item in the
Department’s budget, (5) Other Medical ServicegliP®chool Health Services Contract
Administration. This would allow for more flexithy over administrative appropriations,
and it would also simplify the budget by consolidgttwo currently separate line items
into one.

The Department requests to reduce the appropri&iqtt) Executive Director’s Office;
(A) General Administration, Operating Expenses ky188 total funds and increase the
appropriation to (5) Other Medical Services, Pul8ichool Health Services Contract
Administration by a like amount. Further, the Detpeent is requesting to increase the
appropriation to the Public School Health ServiCemtract Administration line item by
$338,849 total funds in FY 2011-12 and $601,08@lt&inds in FY 2012-13, which
represent the remainder of the 10% withheld froe fderal funds drawn under the
program that is available for administration. @uity, the full 10% is withheld from the
federal funds drawn, but the Department only hgg@pmiations to spend the funds on
Personal Services and Operating Expenses at tharfbegt and the Department of
Education, Medicaid Management Information SysteviM(S) costs, as well as the
vendor contracting costs associated with the redutime study and cost reporting
components, program audits and the Medicaid Adtnatise Claiming program. Any
unspent amount of the 10% withholding is then hsted to the school districts at the
end of the year. The Department has been incgeéismnamount of outreach and training
with district providers in the last two years, drab found that the internal administrative
appropriations are becoming increasingly inadequate

Over the last five years, the School Health SesviBeogram has seen high rates of
attrition, particularly among rural districts. ®Y 2005-06, the Centers for Medicare and
Medicaid Services audited the program and requestathges to the State Plan.
Particularly, the State moved from a fee-for-servigimbursement methodology to a cost
reporting reimbursement methodology, which manytridis saw as administratively
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STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING

burdensome. As a result, participation in the proghas decreased by 56% since FY
2005-06, as can be seen in Table 1 below. Moshisfattrition has occurred in rural
school districts, further restricting access tcedarthese areas.

Table 1. School Health Services Participation

Fiscal Year Reimbursement Methodology Particigatin Decrease from FY Decrease from

Providers 2005-06 Previous Year
2005-06 Fee-For-Service (SPA submitted) 146 - -
2006-07 Fee-For-Service (SPA being reviewed) 114 21.90% 21.90%
2007-08 Fee-For-Service (SPA being reviewed) 109 25.30% 4.40%
2008-09 Cost Reporting Implemented (SPA approved) 7| 7 47.20% 29.40%
2009-10 Cost Reporting 74 49.30% 3.90%
2010-11 Cost Reporting 64 56.10% 13.50%

In its efforts to increase school participatiorthe program and improve health outcomes
for children in the public education system, thep@rément is requesting $54,000
additional funds for the Personal Services linmite both FY 2011-12 and FY 2012-13.
This funding represents increased activities tpédormed by the Department’s existing
internal training unit. These funds would allove tbepartment to significantly increase
the amount of outreach and training with distriobyiders to reverse the attrition trend.
The Department estimates that these efforts valleiase school district participation by 6
districts in FY 2011-12 and 12 districts in FY 2012 The School Health Services line
item is expected to increase by $881,513 in FY 20A.And $5,172,373 in FY 2012-13 as
a result of an increase in the number of claimsnfithie improved participation. The
Department reviewed school districts that recenttitdrew from the program to arrive at
the claim cost estimates for the next two fiscalrge

Additionally, the recently implemented School HeaBiervices Medicaid Administrative
Claiming (MAC) program component is not being méll as originally forecast, with only
half of the contracted school districts participgtand particularly low utilization in rural
areas. This program component allows school distrio receive federal financial
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participation on allowable Medicaid administrataetivities. Under this program, districts
are permitted to receive federal reimbursementaftministrative activities that they are
currently performing, which the Department believesentivizes participation in the
Public School Health Services Program by expanttisgrange of billable activities, thus
improving access to health care and ensuring tiest€ receive necessary services.

In the Department’'s FY 2010-11 S-9 “Public Schodadakh Services Administrative
Claiming” submitted on January 4, 2010, the Departrestimated that 64 of the 85
participating school districts would participateMiAC, thus increasing federal revenue by
$1,738,974 in FY 2010-11. Currently, 35 distriotg of a total of 64 are participating,
which shows that not only is participation in MAG@ner, but participation in the School
Health Service Program itself is lower, which commpds the problem of not having
enough available funds to cover administrative €ostin addition, the Department
requested $366,000 annually for a contractor wplecsic experience in Medicaid
administrative claiming to perform the operatiofuaictions, resulting in a net increase in
administrative costs relative to total program sostWith fewer districts utilizing this
option than originally forecasted, along with fewaistricts participating in the school
health program itself, the Department is not drgwanfficient federal funds to cover the
increased administration costs associated with gwagahose MAC program activities.
This shortfall, combined with other increasing austrative costs, is resulting in the
program nearing the 10% cap which must cover afiadtration. In FY 2010-11, the
Department is forecasting that administrative ceslisbe approximately 9.5% of federal
funds drawn for the program.

For FY 2011-12 and beyond, the Department reqiesterease its spending authority to
allow the full statutorily allowed amount to be d#afle to cover the Department’s
increasing administrative costs associated withagiag and coordinating the program, as
well as improving outreach and educational oppadiiasn to increase provider
participation in MAC. This increased spending awitly will help the Department prevent
overexpenditures in the event that additional ingg or outreach are needed in any given
fiscal year, and would also allow the Departmentctmtract with a vendor to help
increase the education school districts receivealimwable costs, submitting claims
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properly, and participation in MAC. By ensuringathschool districts are claiming alll
allowable medical costs and increasing participaiioMAC, the administrative limit will
grow along with increasing federal funds receivgdha program.

Under this proposal, any federal funds appropridéedadministrative purposes that are
not used would be distributed to participating ritss at the end of the year, as is done
currently. Participating school districts are asvéinat the Department’s administration
costs for this Program have significantly increaged may result in limited or no refunds
associated with the withholding. However, theraitt are also aware that Colorado’s
10% withholding is low compared to other Stated firavide this program and withhold
between 30-50%. See Table 2 on the following gagealculations.

Additional Medicaid Training

This request is also to reduce the federal fundsrogguiation to the (1) Executive

Director’s Office; (B) Transfers to Other DepartrtgenTransfer to Department of
Education for Public School Health Services lirmmtby $10,000 in FY 2011-12, and
increase the (5) Other Medical Services, Public o8thHealth Services Contract

Administration line item by the same amount. Thisrequested to coordinate and
facilitate Medicaid specific trainings for the dist providers separate from the
Department of Education. The trainings are requitemaintain compliance with federal
mandates, as well as to offer the districts teahrassistance with programmatic and
software features managed by the Department. Epaiment has coordinated with the
Department of Education and they are in agreeméhttte reduction.

To summarize, the Department requests:

« An increase of $54,000 in federal funds for the Exgcutive Director’s Office; (A)
General Administration, Personal Services

« A reduction of $1,188 federal funds from the (1)eEuxtive Director’s Office; (A)
Operating Expenses line item in FY 2011-12 forward;

Page BA-5.8



STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING

« A reduction of $10,000 federal funds from the (Xe&utive Director’s Office; (B)
Transfers to Other Departments, Transfer to Depantnof Education for Public
School Health Services line item in FY 2011-12 pnly

« Anincrease of $262,365 federal funds and $619¢b48 funds in FY 2011-12 and an
increase of $2,450,071 federal funds and $2,722¢38R funds in FY 2012-13 to the
(5) Other Medical Services; Public School Healthviges line item.; and,

+ An increase of 838,849 federal funds in FY 2011-12 and $601,08@r& funds in
FY 2012-13 (Row 11 below) to the (5) Other Med#8alvices, Public School Health
Services Contract Administration line item. Theliidnal funding for this line item
includes the transfer from Operating Expenses d&l above plus the remaining
funding under the allowable 10% federal funds witimg (Row 7 in Table 2 below),
and the reduced transfer to the Department of BaducéRow 9 in Table 2) for FY

]

2011-12 only.
Table 2: Summary of School Health Services Administrative Costs

Row FY 2011-12| FY 2012-13
1| 10% Limit of Federal Funds to be used for admiatstn $1,601,01% $1,873,246
2 | Less (1) Executive Director’s Office; (A) Generadrinistration, Personal Services ($77,1B80) ($77,130)
3| Less requested increase to Personal Services ($54,000)  ($54,000)
4 | Less (1) Executive Director’s Office; (A) OperatiBgpenses ($1,188) ($1,188)
5| Less (1) Executive Director’s Office; (B) TransterDepartment of Education ($148,314)($148,314)
6 | Less (1) Executive Director’s Office; (C) Infornmmat Technology Contracts and Projects ($193,0220$193,022)
7 | Less (5) Public School Health Services Contract iddtmation ($799,700) ($799,700)
8 | New Appropriation Requested (Remaining amount ua@és limit of federal funds) $327,661 $599,892
9 | Plus the decrease to (1) Executive Director’s ©ff{@\) Operating Expenses $1,188  $1,188

Plus the decrease to (1) Executive Director’'s ©ff{@) Transfer to Department of
10 | Education $10,000 $0

Requested Appropriation to (5) Public School Health Services Contract

11 | Administration $338,849 $601,080
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Consequences if Not Funded: If this request is not approved, the Departmentld/anot be able to utilize available
administrative funding for the School Health Sesgi¢®rogram in a way that would allow
for better management and oversight of the progrénproper Medicaid training is not
conducted with participating district providersetBtate risks being out of compliance
with federal regulations. Without any additionaki@ach or training, the current attrition
rate for school districts is likely to continuealng an increasing number of children in
the public school system without much needed, awewé medical care. Unless the
number of school districts participating in MAC gre thus increasing the total federal
funds drawn by the program, the Department is skt af non-compliance with the
statutory limit on administrative costs of 10% ediéral funds drawn.

Calculations for Request:

Table 3: Summary of Request FY 2011-12 Total Funds | Cash Funds | Federal Funds
Total Request $1,263,174 $619,148 $644,026
(1) Executive Director’s Office; (A) General Adnstiation, Personal Services $54,000 $0 $54,000
(1) Executive Director’s Office; (A) Operating Expses ($1,188 $0 ($1,188)
(1) Executive Director’s Office; (B) Transfers tah@r Departments, Transfer to ($10,000) $0 ($10,000)
Department of Education for Public School Healthvises
(5) Other Medical Services; Public School Healthviges $881,513  $619,148 $262,365
(5) Public School Health Services Contract Admiaisbn $338,849 $0 $338,849

Table4: Summary of Request FY 2012-13 Total Funds | Cash Funds | Federal Funds
Total Request $5,826,265 | $2,722,302 $3,103,963
(1) Executive Director’s Office; (A) General Adnstiation, Personal Services $54,000 $0 $54,000
(1) Executive Director’s Office; (A) Operating Expses ($1,188 $0 ($1,188)
(5) Other Medical Services; Public School Healthviges $5,172,3783 $2,722,302 $2,450,071
(5) Public School Health Services Contract Admiaisbn $601,08( $0 $601,080
Cash Funds Projections Not applicable.
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Assumptions for Calculations

To estimate the additional funds for the Publeth&l Health Services line item, the
Department used prior outreach and training expeei¢o estimate the number of school
districts the renewed efforts would add to the paog During FY 2011-12, the outreach
and training efforts are expected to increase @pation by 6 school districts and gain
momentum to increase participation by an additidr#alschool districts in FY 2012-13.

The Department will first target the districts whicecently withdrew from the program,

especially those districts whose CPE were gredisivs 1 - 3 in Table 5). Since these
districts are familiar with the program, the Depatt predicts they will be the first to

rejoin the program. The average CPE for theseiadistwas used to estimate their CPE
when they have re-joined the program (rows 4 - Bable 5 and rows 1 - 6 in Table 6).
Once the school districts which most recently wivd from the program have rejoined,
the Department uses random school districts tanasti the CPE amounts for other
school districts the outreach is anticipated toaotp

Table 5. Estimate of CPE per School District joining program in FY 2011-12
Row Estimated CPE amount
1 Outlier district that dropped out in FY 2010-11 269,208
2 Outlier district that dropped out in FY 2010-11 21%,311
3 Outlier district that dropped out in FY 2010-11 128,181
4 Average district that dropped out in FY 2010-11 27579
5 Average district that dropped out in FY 2010-11 27579
6 Average district that dropped out in FY 2010-11 27579
7 Total $686,737
Table 6: Estimate of CPE per School District joining program in FY 2012-13
Row Estimated CPE amount
1| 6 Remaining Average districts that dropped out¥n2©10-11 $166,074
2 | Randomly chosen districts $2,556,228
3| Total $2,722,302
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Pertaining to the estimate of the 10% Ilimit of feddunds used for administration as
found in Row 1 of Table 2, the Department’s Basguest submitted with the November
1, 2010 budget request plus the estimated increlase to higher school district
participation was used. The federal funds reqdekie FY 2011-12 for the (5) Other
Medical Services; Public School Health Services ltem was multiplied by 10% to get
the estimate of $1,601,015.

Table 7: Details of Request for Public School Health Services FY 2011-12
Row TF CF FF
1 Existing School Health Services Appropriation 303,142 $15,323,418  $14,079,724
2 Requested increase for higher participation 3,874 $686,737 $686,737
3 Subtotal School Health Services Appropriation 836,616/ $16,010,155 $14,766,461
4 Adjustment for 10% Administration ($357,321) $0 ($357,321)
5 Total requested Public School Health Services Appropriation $30,419,295 $16,010,155 $14,409,140
Table 8: Details of Request for Public School Health Services FY 2012-13
Row TF CF FF
1 Existing School Health Services Appropriation 339,294 $16,010,155  $14,409,139
2 Requested increase for higher participation 485604 $2,722,302 $2,722,302
3 Subtotal School Health Services Appropriation ,883,898|  $18,732,457  $17,131,441
4 Adjustment for 10% Administration ($272,230) $0 ($272,230)
5 Total requested Public School Health Services Appropriation $35,591,668 $18,732,457 $16,859,211

Table 9 below shows the breakdown of estimatedscfust the planned outreach and
training to be done with the additional funds. Jdégures are based on similar outreach
and training efforts currently provided by the Dep®nt. The $54,000 increase
requested to the Personal Services line item has Bplit between the districts not
participating in MAC, districts withdrawn from thgrogram and those participating in
MAC (row 2 in Table 9). The Department expectsniur the greatest personnel costs
when working to get withdrawn districts to re-joive program, followed by working with
districts not participating in MAC and those whate participating in MAC.
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In addition, the Department will hold as a rese$98,869 of the requested funds in the
event the federal funds drawn under the prograntoaver than anticipated. This reserve
would be used to satisfy the established admitigtracosts such as contractual
obligations, salary, and the transfer to the Depant of Education.

Table 9: Utilization of Additional Requested Funds
Row Costs Didtricts
Not Participating in Withdrawn from the Participatingin
MAC (29) Program (21) MAC (35)
1 | Printed Materials and Supplies $500 $250 $250
2 | Allocated Department Personnel Costs $621 $1,286 $257
3 | Personnel Travel $675 $337
4 | Training Sites $1,650 $825
5 | Training Sites - Meals $150 $75
6 | Outreach Conferences $625 $313 $313
7 | Technical Assistance $400 $400 $259
8 | Total Amount Required per District $4,621 $3,486 $1,079
9 | Total Cost (Total * # of Districts) $134,009 $73,206 $37,765

Impact on Other Government Agencies: The Department has coordinated with the DepartroéBducation to reduce funding in

the (1) Executive Director's Office; (B) Transfets Other Line Items, Transfer to
Department of Education for Public School Healthvises Administration line item in FY
2011-12. Were the request to be approved, the rbepat’'s School Health Services
program could coordinate and faciltate Medicaidatexl trainings for the district
providers separate from the Department of Educatidine trainings are required to
maintain compliance with federal mandates, as agllto offer the districts technical
assistance with programmatic features managed éyDipartment. This funding is
reflected in the Department of Education’s budgdhe (2) Assistance to Public Schools;
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(C) Grant Programs, Distributions, and Other Aasise; (I) Health and Nutrition, S.B.
97-101 Public School Health Services line item.

Summary of Request FY 2011-12 Total Funds | Reappropriated Funds
Total Request ($10,000) ($10,000)
(2) Assistance to Public Schools; (C) Grant Progrtdbistributions, and Other Assistange; ($10,000) ($10,000)
(I) Health and Nutrition, S.B. 97-101 Public Schétdalth Services
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Cost Benefit Analysis

FY 2011-12 Cost Costs Benefits

Benefit Analysis

Request The requested funding consists entirdiydefral fundg « Increased training and outreach to school districts
of which the Department is already authorized| tothat are currently performing necessary

withhold, without generating new costs for the &t
The request would allocate more of the federal $u
within the 10% withholding toward administrati
costs, and may reduce or eliminate the year
refunding of unused administrative funds to theostt
districts.

at administrative functions without reimburseme

ndThis will also ensure proper training is bei

ve conducted per federal mandate.

renfhcreased training and outreach to school dist

N that recently withdrew from the program and n
districts will combat the high attrition rate impegl
the success of the Program and limiting acces
necessary care for children.

* Increased reimbursement to school districts
further offset the cost of providing services &
encourage additional participation in the progran

» Greater flexibility over the utilization of availih
administrative funding at the Department which
allow for better management, oversight, &
coordination of the program.

Consequences if
not Funded

The Department risks overexpending the 10% limif Biere are no benefits.

federal funds on administrative costs, and beingady
compliance with federal regulations. The Departn
would also forgo the opportunity to substantia
improve the training, outreach, and coordinatiomhef
School Health Services Program, and ensure
support of the MAC program. Also, participation
MAC and the School Health Services Program I
continue to deteriorate as the Department woula |
fewer resources to assist and train the schooladgst

I
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ally

the
in
may
nav

nt.
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ricts
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will
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.
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Implementation Schedule

Statutory and Federal Authority

Performance Measures:

Not applicable.

25.5-5-318 (8) (a), C.R.S. (2010)Under the contract entered into pursuant to this
section, a contracting school district shall receive from the state department all of the
federal matching funds for which it is eligible under the contract, less the amount of state
administrative costs allowed under paragraph (b) of this subsection (8). All moneys
received by a school district pursuant to this section shall be used only to offset costs
incurred for provision of student health services by the school district or to cash fund
student health servicesin the school district.

(b) Total allowable state administrative costs for contracts entered into under this
section for both the state department and the department of education shall not exceed
ten percent of the total annual amount of federal funds reflected by the general assembly
for such contracts in the annual general appropriations bill. Sate administrative costs
include costs incurred in evaluating the implementation of this section.

This request contributes to achievement of tHeviahg Department objective:

The Department will increase the number of indigidueligible and enrolled in its
programs, improve health outcomes for all clieats] ensure that the health care the
Department purchases is medically necessary, apatepo the population, and cost-
effective. Assure delivery of appropriate, highalijy health care and expand and
preserve health care services in the most costtete manner possible. Design
programs that result in improved health statuscfients served and improve health
outcomes.
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