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STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING 

CHANGE REQUEST for FY 2011-12 BUDGET REQUEST CYCLE 

Department: 
Priority Number: 
Change Request Title: 

SELECT ONE (click on box): 
DDecision Item FY 2011-12 
DBase Reduction Item FY 2011-12 
DSupplemental Request FY 2010-11 
cgJBudget Request Amendment FY 2011-12 

Short Summary of Request: 

General Description of Request: 
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Health Care Policy and Financing 
N/A 
Request for Medical Services Premiums Local Funds Overexpenditure 

SELECT ONE (click on box): 
Supplemental or Budget Request Amendment Criterion: 
DNot a Supplemental or Budget Request Amendment 
cgJAn emergency 
DA technical error which has a substantial effect on the operation of the program 
DNew data resulting in substantial changes in funding needs 
DUnforeseen contingency such as a significant workload change 

Pursuant to section 24-75-11l(1)(c)(l), C.R.S. (2010), the Department is requesting 
overexpenditure authority in Medical Services Premiums for local funds in FY 2011-12 
in the amount of $38,666 to correct for a technical error in the appropriations clause of 
SB 11-177, "Sunset Teen Pregnancy and Dropout Program." 

The Department currently offers teen pregnancy prevention services to at-risk teenagers 
through two providers: Hilltop Community Resources, Incorporated (Hilltop) and the 
Montrose County Department of Health and Human Services (Montrose). This program 
provides services such as group and individual counseling; vocational, health and 
educational guidance; science-based instruction concerning human sexuality; and home 
visits. Services are paid for with local funds that receive a 90% federal funds match. In 
FY 2008-09, Hilltop served approximately 150 teens at a cost of $98,776 total funds. 
Montrose served approximately 140 teens at a cost of$125,453 total funds in FY 2008-09. 

Section 25.5-5-603, C.R.S. (2010) authorizes the Department to implement a statewide 
program for teen pregnancy and dropout prevention to serve teenagers who are Medicaid 
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recipients and allows the Department to seek local and private funds as well as federal funds 
to implement the program. 

SB 11-177 extends the sunset of the Teen Pregnancy and Dropout Prevention program 
and offers the Department authority to expand the program to additional providers as well 
as hire an FTE to manage the program. However, the appropriations clause of SB 11-177 
incorrectly increases the cash funds appropriation to Medical Services Premiums by 
$38,666 from "certified public expenditure by the counties." The Department believes the 
language in this appropriations clause to be a technical error as the Legislative Council fiscal 
note correctly identified the funding source as local funds. Section 25.5-5-603 (3), C.RS. 
(2010) requires the program to be financed with local contributions or grants and donations 
from private entities. 

The Department is not able to temporarily absorb the cost of the program because the use 
of General Fund is prohibited for the Teen Pregnancy and Dropout Prevention program, as 
stated in section 25.5-5-603 (3), C.RS. (2010). Therefore, the Department has no spending 
authority to continue to operate and expand the program while seeking correction to the 
technical error through the normal budget process. In previous years, the Department 
operated this program off-budget; however, given the legislative intent in SB 11-177 to 
operate the program within the appropriation for Medical Services Premiums, the 
Department does not believe it is appropriate to continue this program without appropriate 
spending authority. 

Pursuant to section 24-75-111(l)(c)(I), C.RS. (2010), the State Controller may grant 
overexpenditure authority to the Department if the following conditions are met: it has been 
approved by the Office of State Planning and Budgeting; it has been approved by a majority 
vote of the Joint Budget Committee; and, the State Controller has received written 
confirmation of such approval from the Joint Budget Committee. 

Therefore, the Department requests overexpenditure authority in Medical Services 
Premiums for local funds in the amount of $38,666. This would allow the program to 
operate as it has historically using local funds to draw a federal match. The Department 
currently does not have any spending authority for local funds and without overexpenditure 
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Consequences if Not Funded: 

Calculations for Request: 

Summary of Request FY 2011-12 
Total Request 

(2) Medical Services Premiums 

authority, the Department could not operate the program until the Legislature approved a 
supplemental appropriation. 

If this request is not approved the Department may not be able to operate the Teen 
Pregnancy and Dropout Prevention Program. Current legislation does not allow the 
Department to use General Fund to operate the Teen Pregnancy and Dropout Prevention 
program and it does not have authority to use local funds for Medical Services Premiums 
services. Without the ability to collect local funds to draw a federal match, the 
Department will not be able to reimburse providers for current program activity, nor 
expand the program as directed in SB 11-177. 

Total Funds General Fund Cash Funds * Federal Funds 
$38,666 $0 $38,666 $0 

$38,666 $0 $38,666 $0 

* Cash Funds are from local funds provlded by vanous Colorado counties to operate the Teen Pregnancy and Dropout Prevention 
Program. 

Assumptions for Calculations: 
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The Department assumes the costs associated with the expansion of the Teen Pregnancy 
and Dropout Prevention program are consistent with the fiscal note provided by the 
Colorado Legislative Council Staff, $38,666 local funds and $347,999 federal funds. 
This funding is designated to expand the Teen Pregnancy and Dropout Prevention 
Program to additional providers. 

The Department did not request additional federal funds spending authority because it 
believes any additional federal funding needed could be absorbed in current Medical 
Services Premiums appropriation. In addition, the federal funds appropriated in SB 11-
177 would remain the same regardless of the cash fund source. Therefore, Department 
does not need additional Federal Funds to expand the program. 



STATE OF COLORADO FY 2011-12 BUDGET REQUEST CYCLE: DEPARTMENT OF HEALTH CARE POLICY AND FINANCING 

Impact on Other Government Agencies: 

Cost Benefit Analysis: 

Implementation Schedule: 

Statutory and Federal Authority: 

Performance Measures: 

Not Applicable 

Not Applicable 

Not Applicable 

25.5-5-603. C.R.S (2010).1 Program - teen pregnancy and dropout prevention. 
(J)(a) The general assembly authorizes the department to implement a statewide program 
for teen pregnancy and dropout prevention to serve teenagers who are Medicaid 
recipients. The department shall design a program based upon community support and 
assistance, percentage of births in the community that have been funded under the state 
medical assistance program, the use of program designs that include accurate methods 
for measuring the effectiveness of the program, and availability of additional federal 
funds and local or private funding. The department may seek any federal waivers that 
may be necessary to implement this part 6. 

(3) The teen pregnancy and dropout prevention program shall be financed with federal 
funds, local contributions, and any grants or donations from private entities. No general 
fund moneys shall be used to finance the program; except that the General Assembly may 
appropriate any moneys necessary for the internal administrative costs of the 
Department for providing expanded program promotion and oversight 

Not Applicable 

J This reference incorporates some text from SB 11-177. 
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