|_§ 8.430.3.A(5)(a): PLANNED RESIDENT CAPACITY AND PAYOR MIX.

The planned total licensed capacity for ManorCare Health Services-Lakewood will be 120 post-
acute nursing facility beds, including 60 beds certified for Medicaid.

The payor mix of annual patient days is projected to be:

Medicaid 30%
Medicare 20%
Insurance 35%
Private Pay 15%

This assumption is used in the financial projections included in Tab 16.

This payor mix is based on HCR ManorCare’s experience in operating post-acute nursing
facilities.

As discussed throughout this application, the Medicaid certification will ensure access for all
service area residents to quality post-acute services, including Medicaid beneficiaries.



