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Ann D. Stiers, Registered Agent October 21, 2011
S&A Holdings, LLC

PO Box 230

Mesa, Colorado 81643

RE: Compliance Schedule Extension Number Three Regarding Notice of Violation / Cease and
Desist Order, Number DO-101206-2

Dear Ms. Stiers:

S&A Holdings, LLC (“S&A™) was issued the above referenced Notice of Violation/Cease and Desist Order on
December 6, 2010 (the “Order™). The Order was issued by the Colorado Department of Public Health and
Environment’s Water Quality Control Division (the "Division") pursuant to the authority given the Division by

§§25-8-602 and 25-8-605 of the Colorado Water Quality Control Act (the “Act”). The Division based the
Order upon findings that S&A violated the Act.

Pursuant to the Compliance Schedule Extension Number Two letter, dated July 23, 2011, the Division
established a revised compliance date of October 1, 2011, for the completion of all measures outlined in the
time schedule of construction activities submitted by S&A. As of September 2011, S&A has completed the
installation of a new Individual Sewage Disposal System (ISDS) for the resort, effectively taking the former
ISDS with the associated lagoon offline. Due to the costs incurred with the new ISDS and the substantial cost
of decommissioning the lagoon before Winter 2011/2012, S&A has stated they will be unable to meet the
October 1, 2011 deadline set forth in the Order. Therefore, since S& A has ceased discharging to the lagoon

via the former ISDS, the Division establishes a new compliance date of August 31, 2012, for the completion of
all measures outlined in the Order.

Please note that all other terms, conditions, and requirements of the NOV/CDO remain unchanged and
in effect.

If S&A has any questions, please contact Joe Campbell at 303.692.2356 or by electronic mail at
joseph.campbell@state.co.us.
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