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MANAGER’S REPORT 

 

February 19, 2015 Regular Meeting 

 
Note:  The District’s Legal Counsel, Jennifer Gruber Tanaka of White Bear Ankele Tanaka & Waldron, 

will attend this meeting via telephone. 

 

Agenda Matters Background& Recommendations 

 

I. ADMINISTRATIVE MATTERS 

 

D. CONSENT AGENDA – These items are considered to be routine and will be approved 

and/or ratified by one motion. There will be no separate discussion of these items unless a 

Board member so requests; in which event, the item will be removed from the Consent 

Agenda and considered in the Regular Agenda. 

 

 Acknowledge Manager’s Report (enclosure). 

 Acknowledge Staff Report (enclosure). 

 Acknowledge Operations Report (enclosure). 

 Approve Minutes of the January 15, 2015 Regular Meeting (enclosure). 

 Acknowledge 2015 Budget Priorities (enclosure). 

 

Recommended Board Action:  Approve Consent Agenda as presented. 

 

II. FINANCIAL MATTERS 

 

A. Review and approve the payment of claims for the period ending February 19, 2015, as 

follows (enclosure): 

 

General Fund: $  

Debt Service Fund: $  

Enterprise Fund: $  

Total: $  

 

Recommended Board Action:  Approve claims for the period ending February 19, 2015 

as presented. 

B. Review and accept unaudited financial statements for the periods ending January 31, 2015 

(enclosure). 

Recommended Board Action:  Accept the financial statements for the periods ending 

January 31, 2015 as presented. 
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C. Update on status of Wells Fargo Capital Lease-Purchase refunding with Farmers State 

Bank. 

 

 Directors Burrer and Pollard, and I met with Farmers State Bank representatives Randy 

Pieper and Scott Lutz on January 16, 2015. 

 On January 23, 2015, Scott Lutz provided me with the Capital Lease-Purchase 

preliminary terms as follows: 

o Interest Rate – 3.0% fixed for 10 years.   

o Loan Origination Fee - $10,000 plus the cost of appraising the value of the 

water rights. 

o Attorney Fee - $0 

o Loan Payment Reserve - $0 

 The FSB Loan Committee met on January 28, 2015 and approved the District’s 

proposed Capital Lease-Purchase Refunding.   

 A Loan Commitment Letter was executed by Director Pollard on behalf of the District. 

 The District’s Water Counsel, Paul Anderson, will prepare a legal description of the 

District’s water rights and provide his opinion as to the value of the water rights in lieu 

of an appraisal. 

 

1. Ratify Commitment Letter with Farmers State Bank for Refunding. 

 

Recommended Board Action:  Ratify the Loan Commitment Letter. 

 

2. Discuss and consider draft Water Rights Legal Description and Valuation opinion from 

District Water Counsel (to be distributed). 

 

Background:  Farmers State Bank has requested that the District provide them with a 

legal description of its water rights.  In addition, they have requested that the District 

Water Counsel provide them with an opinion as to the value of the water rights in lieu 

of an appraisal.  I contacted Paul Anderson with these requests.  Mr. Anderson will 

provide the District with a draft legal description and valuation opinion for this 

meeting. 

 

Recommended Board Action:  Accept the draft District Water Rights Legal 

Description and Valuation as drafted by Paul Anderson, Esq. 

 

III. LEGAL MATTERS 

 

There are no Legal Matters on the Agenda. 

 

IV. EXECUTIVE SESSION (§24-6-402(4)(b) & (e), C.R.S.)  

 

A Confidential Memorandum regarding the Executive Session matter will be sent under separate 

cover by Ms. Tanaka. 
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V. OPERATIONS AND MAINTENANCE 

 

A. Consider proposal from RG & Associates for preliminary layout design and cost estimate 

for District office and workshop, and approve First Addendum to Independent Contractor 

Agreement (enclosure).  

 

Background:  We are preparing for the next phase of the construction of the District 

Office and Shop – determining the cost of construction.  In order to do so, we need to have 

drawings prepared that are sufficient to determine construction cost estimates.  The 

proposal from the District Engineer is for drawings that will get us to this point. 

 

The District Engineer will also be at the meeting to discuss with the Board its direction on 

a water treatment system.  As I previously noted in an email to you, the District Engineer 

has proposed some less costly alternatives to a filter plant. 

 

Recommended Board Action:  Approve the proposal from RG & Associates for 

preliminary layout design and cost estimate for District office and workshop, and approve 

First Addendum to Independent Contractor Agreement. 

 

VI. OTHER BUSINESS 

 

A. Review and consider approval of 2014 El Paso County Annual Report and Disclosure 

(enclosure). 

 

Background:  On February 28
th
 of each year, the District is required to file an Annual 

Report and Disclosure with El Paso County.  The 2014 Report is included in your packet. 

 

Recommended Board Action:  Approve the 2014 El Paso County Annual Report and 

Disclosure. 

 

As always, please feel free to contact me with any questions. 

 

Respectfully submitted, 

 
Leon Gomes 

District Manager 
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