CHECKLIST OF GASB#34/35 CHANGES TO THE INSTITUTIONAL FINANCIAL 

STATEMENTS

June 17, 2002


The following are items to be checked and completed for year-end closing to ensure that the financial statements are properly stated in accordance with GAAP as re-defined by GASB Statements 34 and 35.

This Checklist is not an all-inclusive list of the work to be performed in completing the complex task of generating financial statements.  Rather, it is intended to serve as a tool providing general guidance and should be used in combination with other available tools.

This and any other tool must be used in the context of professional judgment and expertise.

The following financial statements must be prepared in accordance with Higher Education 

Accounting Standard #1, Basic Accounting & Reporting Structure.

STATEMENT OF NET ASSETS
Refer to Higher Education Accounting Standard #17 for more detail.

Assets 
           Must be categorized as current or non-current at year-end. 

           If immaterial, the non-current portion of some assets may be reported as “Other Assets” rather than as separate lines.  Assets eligible for this treatment are identified below.

Cash & Cash Equivalents 
           Must include only unrestricted cash and cash equivalents in the current portion of the asset.  Refer to Higher Education Accounting Standard # 7 for definition of distinction between restricted and unrestricted. 

           Must adjust on COFRS at year-end per COFRS Accounting Model YE9. 

Investments
           Must include only unrestricted investments in the current portion of the asset.  Refer to Higher Education Accounting Standard # 7 for definition of distinction between restricted and unrestricted investments.

           Must adjust on COFRS at year-end per COFRS Accounting Model YE9.

Student Accounts Receivable, Net
           Must be categorized as current and non-current at year-end. 

Other Accounts Receivable, Net 
           Must be categorized as current and non-current at year-end. 

Inventories 


Prepaid Expenses 
           Must be categorized as current and non-current at year-end. 

           Must include summer session expenditures paid for the current summer session but incurred after June 30.  Refer to Higher Education Accounting Standard #2.

           The amount of summer session expenditures that would have been recorded in this manner in FY01 had GASB #34/35 been in place at year-end 6/30/01 must be recorded on COFRS as a prior period adjustment. This should have bee done at the close of the 3rd quarter of FY02.  


           If immaterial, the non-current portion of this asset may be reported as “Other Assets” rather than as a separate line.  

Loans & Notes Receivable, Net
           Must be categorized as current and non-current at year-end.  

Other Assets
           Must be categorized as current and non-current at year-end.

           If immaterial, the non-current portion of some assets may be reported as “Other Assets” rather than as a separate line.  

Capital Assets
           Must be reported as depreciable or non-depreciable and categorized within each of these types.  Refer to Higher Education Accounting Standard # 5 for required categorizations.  

           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5.

Accumulated Depreciation
           Must be reported for depreciable assets.  Refer to Higher Education Accounting Standard # 5, system/ institutional policies, and SCO Fiscal Procedures Manual for depreciation parameters. 

          Must adjust on COFRS at year-end per COFRS Accounting Model YE6.

Liabilities 
           Must be categorized as current or non-current at year-end. 

           If immaterial, the non-current portion of some liabilities may be reported as “Other Liabilities” rather than as separate lines.  Liabilities eligible for this treatment are identified below.

Accounts Payable
           Must be categorized as current and non-current at year-end.


           If immaterial, the non-current portion of this liability may be reported as “Other Liabilities” rather than as a separate line.  

Accrued Liabilities
           Must be categorized as current and non-current at year-end. 


           If immaterial, the non-current portion of this liability may be reported as “Other Liabilities” rather than as a separate line.  

Deferred Revenues 
           Must be categorized as current and non-current at year-end. 

           Must include unearned sponsored project and grant/contract advance payments.

           Must include that portion of summer session revenue collected for the current summer session but earned after June 30. Refer to Higher Education Accounting Standard #2.

           The amount of both advance payment and summer session revenues that would have been recorded in this manner in FY01 had GASB #34/35 been in place at year-end 6/30/01 must be recorded on COFRS as a prior period adjustment. This should have bee done at the close of the 3rd quarter of FY02. 

           If immaterial, the non-current portion of this liability may be reported as “Other Liabilities” rather than as a separate line.    

Deposits Held for Others
           Must be categorized as current and non-current at year-end.

           Monies held by students for room deposits, etc. should be reported as current unless specific situations dictate otherwise. 

           If immaterial, the non-current portion of this liability may be reported as “Other Liabilities” rather than as a separate line.  

Bonds Payable
           Must be categorized as current and non-current at year-end.  

            Must reclass proceeds from debt incurred for acquisition of capital assets that are still held as cash on COFRS at year-end per COFRS Accounting Model YE3.

           Must reclass unspent proceeds from Certificates of Participation for capital leases on COFRS at year-end per COFRS Accounting Model YE3.

Capital Leases Payable
           Must be categorized as current and non-current at year-end.  

           Must adjust per COFRS Accounting Model T if capital lease/interest payments are made from an operating fund and the reduction of liability and interest expense are recorded in the plant fund.

Other Liabilities 
           Must be categorized as current and non-current at year-end.  

           If immaterial, the non-current portion of some liabilities may be reported as “Other Liabilities” rather than as a separate line.  

Compensated Absence Liability 
           Must be categorized as current and non-current at year-end per Higher Education Accounting Standard #18.   

           Must record on COFRS per COFRS Accounting Model YE7.

Net Assets
Replaces the fund equity section of the old Balance Sheet.

Invested in Capital Assets, net of related debt 
           Report capital assets, net of depreciation, reduced by outstanding balances of any debt that is attributable to the acquisition, construction or improvement of those assets.

           Must reclass proceeds from debt incurred for acquisition of capital assets that are still held as cash on COFRS at year-end per COFRS Accounting Model YE3.

Restricted for Non-Expendable Purposes
           Must be separated by major categories of restriction.  Restriction may only be placed by external entities; this does not include the Governing Board.

           Must reclass assets from the Unreserved/ Undesignated Fund Balance to the required State presentation on COFRS at year-end per COFRS Accounting Model YE2.

Restricted for Expendable Purposes
           Must be separated by major categories of restriction. Restriction may only be placed by external entities; this does not include the Governing Board.

           Must reclass assets from the Unreserved/ Undesignated Fund Balance to the required State presentation on COFRS at year-end per COFRS Accounting Model YE2.

Unrestricted 
           Includes all net assets not included in the categories above.  Net assets designated for a special purpose by the Governing Board are reported here.

The following are items to be checked and completed for year-end closing to ensure that the financial statements are properly stated in accordance with GAAP as re-defined by GASB Statements 34 and 35.

This Checklist is not an all-inclusive list of the work to be performed in completing the complex task of generating financial statements.  Rather, it is intended to serve as a tool providing general guidance and should be used in combination with other available tools.

This and any other tool must be used in the context of professional judgment and expertise.

The following financial statements must be prepared in accordance with Higher Education 

Accounting Standard #1, Basic Accounting & Reporting Structure.

STATEMENT OF REVENEUS, EXPENSES, AND OTHER CHANGES TO NET ASSETS (SRECNA) Refer to Higher Education Accounting Standard #17 for more detail.

Revenues

Operating Revenues
New categorization of revenues per definitions in Higher Education Accounting Standard #17.

Student Tuition and Fees (including $   of

 revenues pledged for bonds and

 net of scholarship allowances of $   ) 
           Must report tuition and fee revenue in accordance with Higher Education Accounting Standard #2.

           Must include tuition and fees collected for the previous calendar year summer session but earned in July and August of the fiscal year.

           Must record amount of scholarship allowance allocated to tuition and fees in contra-revenue account on COFRS per COFRS Accounting Model YE1.  Refer to Higher Education Accounting Standard #8.

           Must reclass tuition and fee revenue pledged to debt on COFRS per COFRS Accounting Model YE8 and parenthetically disclose this on the face of the statement.

Grants and Contracts (including $   of

 revenues pledged for bonds)
           Must include only grants and contracts for primarily operating activities.

           Must include state student financial aid received from CCHE. 

           Must reclass grant and contract revenue pledged to debt on COFRS per COFRS Accounting Model YE8 and parenthetically disclose this on the face of the statement.

Gifts
           Must include only gifts received as the result of operating activities.

Sales & Services of Educational Activities
        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS. 

Auxiliary Enterprises (including $   of

 revenues pledged for bonds and

 net of scholarship allowances of $   ) 
           Must include auxiliary revenue collected for the previous calendar year summer session but earned in July and August of the fiscal year.

           Must record amount of scholarship allowance allocated to auxiliary revenue in contra-revenue account on COFRS per COFRS Accounting Model YE1.  Refer to Accounting Standard #8.

           Must reclass auxiliary revenue pledged to debt on COFRS per COFRS Accounting Model YE8 and parenthetically disclose this on the face of the statement.

Facilities & Administrative Cost Recoveries
           Must record F & A recovery revenues in accordance with Higher Education Accounting Standard #3.

           Must eliminate F & A recovery revenues on COFRS per COFRS Accounting Model YE4.  

Other Operating Revenues
           Must include interest on Loans Receivable and interest income on Perkins loans.

           Must reclass auxiliary revenue pledged to debt on COFRS per COFRS Accounting Model YE8 and parenthetically disclose this on the face of the statement.

Expenses

Operating Expenses
New categorization of expenses per definitions in Higher Education Accounting Standard #17.

Instruction
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10.

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Research
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Public Service
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Academic Support
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Student Services
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

           Must include loan cancellations and administrative and collection costs of student loan activity.

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Institutional Support
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Operation and Maintenance of Plant
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5. 

           Must eliminate designated enterprise internal service activity on COFRS per Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS.
Scholarships and Fellowships
           Must record offset to contra-revenue entries for scholarship allowance on COFRS per COFRS Accounting Model YE1.  Refer to Higher Education Accounting Standard #8.

Auxiliary Enterprises
           Must capitalize and eliminate expenditures for capital assets purchased in the current funds on COFRS per COFRS Accounting Model YE5.

           Must eliminate designated enterprise internal service activity on COFRS per COFRS Accounting Model YE10. 

        If applicable, must assure that internal service activity is eliminated.  Refer to Accounting Standard #11 and GASB #34/35 Issue Paper #2.  Do not feed institutional entries to COFRS
Depreciation
           Must record depreciation expense per Higher Education Accounting Standard # 5, system/institutional policies, and SCO Fiscal Procedures Manual for depreciation parameters. 

           Must record on COFRS at year-end per COFRS Accounting Model YE6.

Non-Operating Revenues (Expenses)
New categorization of expenses per definitions in Higher Education Accounting Standard #17.

State Appropriations
           Must report state appropriations in accordance with Higher Education Accounting Standard #9.

           Must include only state appropriations for operating and not capital appropriations.

Gifts
           Must not include gifts received as the result of operating activities.

           Must not include capital gifts. 

Investment Income (net of investment

  expense of $   )
           Must not include interest income from Perkins loans here because it results from an operating activity.

Interest Expense on Capital Debt

Gain or Loss on Disposal of Assets
           Must assure all activity has been recorded on COFRS per COFRS Accounting Model S.

Other Non-Operating Revenues
           Must include all non-operating revenues not reported in the four lines above.

Other Non-Operating Expenses
           Must include all non-operating expenses not reported in the four lines above.

Other Revenues, Expenses, Gains, Losses, or Transfers

New categorization of expenses per definitions in Higher Education Accounting Standard #17.

State Capital Contributions
           Must report state appropriations in accordance with Higher Education Accounting Standard #9.

           Must include only state appropriations for capital and not operating appropriations.

Capital Grants
           Must include only capital and not operating grants.

Capital Gifts
           Must include only capital and not operating gifts.

Additions to Permanent Endowments

Transfers (to)/from Governing Boards or


  Other Institutions

Net Assets
New categorization of expenses per definitions in Higher Education Accounting Standard #17.

Net Assets – Beginning of Year,

  as Originally Reported
           For FY02, must be calculated net assets at fiscal year-end June 30, 2001 before prior period adjustments made in FY02.

           For future fiscal years, must be net assets reported at previous fiscal year-end.

Cumulative Effect of Change

  in Accounting Principle
           Must be cumulative effect of prior period adjustments made in FY02 for summer session accrual adjustment, unearned advances adjustment, and recording accumulated depreciation through June 30, 2001.

           For future fiscal years, will not be reported.

Net Assets – Beginning of Year, Restated
           For June 30, 2002 must restate per application of GASB #34 and 35.  Specifically must include prior period adjustments for summer session accrual, unearned revenue, and accumulated depreciation.

           For future fiscal years, will not be reported.

Net Assets – End of Year
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