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SUBJECT: GASB 34 Implementation Web Site
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1, 2001
Central Collection Service NDSL (Perkins Loans) — Loan Rehabilitation
Fiscal Rule Hearing Scheduled

GASB 34 Implementation Web Site

In an effort to keep agencies informed during the implementation of the new
governmental reporting model, GASB Statements 34-35, the State Controller's
Office has created a GASB 34/35 Issues/Implementation web site. This web site
will be updated, as new information becomes available. The site is located at:
http://www.sco.state.co.us/gasb34/gasb34.htm

New Object Codes for the PERA Matchmaker Program Effective January 1,
2001

Beginning January 1, 2001 a portion of the state’s contribution to PERA will be used
to match the employee’s contribution to the PERA 401K plan, the state’s 457
deferred compensation plan, and the state’s 403(b) defined contribution plan.
Object codes “1523 State Personnel System (SPS) Matchmaker Contribution” and
“1623 Contract (CN) Matchmaker Contribution” have been established on COFRS to
record the state’s match to these plans. Agencies that feed payroll information
should make the necessary programming changes prior to feeding the January
payroll information to COFRS. Questions about the use of these object codes may
be directed to Alan Boisvert at 303-866-3894. ‘

Central Collection Service NDSL (Perkins Loans) — Loan Rehabilitation

Effective July 1, 2000, the U.S. Department of Education put into affect the Perkins
Loan Rehabilitation Program. This program is designed to encourage borrowers to
pay their delinquent loans by offering incentives. After completing 12 consecutive
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monthly payments, the borrower may sign a new promissory note for the balance.
The program will be managed as follows: '

1.

2.

The schools will administer the loan rehabilitation program.

CCS will refer all borrowers requesting loan rehabilitation to the appropriate
school.

Each school should provide CCS a specific contact and phone number for this
program if it is different from our normal contacts.

The schools must notify CCS when a borrower has entered the rehabilitation
program. Email, memo, fax or the Cancel/Adjustment form can be used to
notify CCS.

Once CCS is notified, the account status will be changed to RHB (excluding
bankruptcies). This will stop all further communication by CCS or a private
collection agency except tax offset notices.

The school must notify CCS of each of the 12 monthly payments using the
standard Pay-Direct form. Commission will NOT be charged to rehabilitation
payments.

The school must again notify CCS by the same methods in step 4 when a
borrower breaks the rehabilitation plan. CCS and/or the prlvate collection
agency will then resume collection efforts.

CCS will continue to submit the loan for tax offset during the twelve-month
repayment plan. Any tax-offset payment received is NOT to be counted as one
of the 12 voluntary payments. Tax-Offset, Legal Judgments payments and
Wage/Garnishment payments are not considered to be voluntary payments.

Once the borrower has completed the necessary twelve consecutive monthly
payments and a new loan has be signed CCS and/or the private collection
agency will cancel the original loan and remove all trade-line entries from the
Credit Bureaus.

10. Please contact CCS if you or the borrower have any questions.

Fiscal Rule Hearing Scheduled

A Fiscal Rule Hearing has been scheduled for October 10, 2000 at 3:00 p.m. in the
State Services Building, 1525 Sherman Street, 2nd Floor, Conference Room B. The
proposed changes can be viewed on the Internet at:

http://www.sco.state.co.us/rules/proposed/proposed.html
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