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CONCERNING THE AUTHORITY OF THE EXECUTIVE DIRECTOR OF THE
DEPARTMENT OF PERSONNEL TO ENTER INTO LEASE-PURCHASE
AGREEMENTS.
Fiscal Impact Summary

FY 2010-2011

FY 2011-2012

State Revenue
State Expenditures
General Fund and Cash Funds

See State Expenditures section

FTE Position Change
Effective Date: Upon signature of the Governor, or upon becoming law without his signature.
Appropriation Summary for FY 2010-2011:
Local Government Impact: None.

Summary of Legislation
Current law prohibits most state agencies from entering into lease purchase agreements for
real property where the total payments exceed $500,000 unless specifically authorized by a bill other
than the Long Bill or a supplemental appropriations bill. This bill allows the executive director of
the Department of Personnel and Administration to enter into such agreements if certain conditions
are met. It is recommended by the Capital Development Committee.
The streamlined process would only be available if the total cost of the lease-purchase is less
than what would be paid in rent. In addition, the lease purchase agreement must be approved by the
Governor's Office of State Planning and Budgeting and the Capital Development Committee.
Moneys appropriated to state agencies for rent are to be transferred to the newly-created
Lease-Purchase Servicing Account within the Capital Construction Fund and used to make the
lease-purchase payments. If private tenants are in a lease-purchase building, any rent they pay is
credited to the newly-created Lease-Purchase Rental Cash Fund.
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State Expenditures
The bill may help avoid future cost increases, but the actual impact on state expenditures
cannot be determined at this time. Because the bill streamlines the process for entering into lease
purchase agreements, it will likely result in the state entering into more agreements where the lease
payments are fixed instead of increasing over time. Any change in appropriations will be addressed
through the annual budget process. Over the long term, more lease purchase agreements will result
in the state acquiring more assets, instead of just paying rent.
State expenditures will not be affected by eliminating the need for specific legislation, or by
requiring the approval of lease purchase agreements by the Capital Development Committee, the
Office of State Planning and Budgeting, or the Department of Personnel and Administration.
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