Question: How many states impose the state sales tax on shipping and postage charges
associated with the sale of tangible personal property?

In Colorado, the law with respect to the imposition of sales tax on the delivery services
associated with the purchase of tangible personal property is the following:

The transportation of tangible personal property between a
retailer and purchaser is a service presumed NOT to be
subject to sales or use tax. Transportation charges are not
taxable is they are both (1) separable from the sales
transaction, and (2) stated separately on a wrilten invoice
or contract. (Colorado Department of Revenue)

Across the nation, the law varies somewhat state by state. However, in general,
transportation charges are either included in the tax base, albeit with some exceptions
such as the case in which the goods being transported are themselves exempt from tax, or
excluded from the tax base, generally under similar conditions to those stated in Colorado
law. The split nationally is almost half and half, with 23 states generally subjecting
transportation charges to sales tax and the remaining 27 states excluding such charges

from the base.

Among Colorado’s neighboring states, Kansas, Nebraska, New Mexico, and Oklahoma
subject delivery charges to the state sales tax. Delivery charges are generally not taxable
in Wyoming, Utah, and Arizona.

The attached .pdf file summarizes the law across the nation.
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Shipping Charges

The following chart indicates whether shipping and postage charges in conjunction with the sale of tangjble personal property are

included in the tax base.

State Shipping Charges
Excluded if (1) charges are separately stated and paid
by the purchaser, and (2) delivery is by commaon
Alabama camier or the U5, Postal Sarvice.
Arzona Excluded if charges are separately stated,
Arkansas Included
Excluded if charges are separalely stated and defivery
California is by common carrier or the U5, Postal Service,
Excluded if charges are (1) separable from the sales
Colorado Irarsaction, and (2) separately stated.
Connecticut Included
District of Excluded if charges are separately stated and delvery
Calumbia ooours after the sale.
Exciuded if changes are (1) separately stated, and (2)
Florida optional.
Excluded i ransportation occurs after tifle passes to
Geongia thi busyer.
Hawall Included
kiaho Excluded if charges are separately stated.
Minois Excluded if charges are separately confracted,
Indiana Included
Excluded if charges are separately contracted for and
lowa separalely stabed,
Karsas Inchucded
Hentucky Includad
Excluded 1 charges are separately stated and delvery
Lousiana occurs after tha sale,

Citation

Comments

Transportation charges are not
separate and identifble if ncluded
with ather charges and billed as
“shipping and handiing” or “postage
and handling.”

If shipmant includes both exampt and
lacable property, the seller should
akocate the delivery charge and must
tax the pencentage alocated fo the
tacabile property. Charges billed fo
buyer by a camer other than the seller
are axcluded. Ark. Heg. GR-18 B1-1:4

Charges to delfiver exempt fems ane
axcluded.

Charges for ransportation after e
pesses 1o the buyer are also excluded.

Charges for tems shipped cutside the
state are encluded,

Charges by a manufactured homes
deadar 1o transport the home io a buyer
are ncluded. raha Coos SRIDHINbYT) £1-150

If shipment includes both exempt and
texable propedy, the seller should
allocate the delivery charge and must
tax the percentage allocated io the
taxahle property. nd. Cooe §E-2 2 1-0n0d}
if shipment includes both exermgt and

tanable propedy, the seller should

allocate the delivery charge and must

lax the percentage allocated o the

taxable propery. s e
If shipment includes both exempt and

taable property, the seller shoukd

allocate the delivery charge and must

tax the percentage allocated o the

laxabla property. Han St A

If shipment includes both exemgt and
tanable property, the seller should
allocate the delivery charge and must
tax the percentage aliocated o the .
taxable property. e
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Excluded if (1) shipment is made direct to the
purchaser, (2) charges are separately stated, and (3)
the transporation occurs by means of common
carrier, contract carmier or the Unied States mail.

Excluded if chamges are separalely stated,

Excluded if charges (1) refect the costs of preparing
and delivering goods to a lecation designated by the
buyer, () are separalely stated on the invoice 1o tha
buyer, and |3) are sel in good faith and reascnably
reflect the actual costs incurmed by the vendor,

Exciuded if charges are separately siated and incurred
after tha transfer of ownership o the purchaser,

Included
Included

Exciuded if charges are (1) separately stated, and (2)
opional.

Included

Excluded if (1) charges are separately stated, and (2)
tithe passes fo the purchaser befora shipment pursuant
10 & wrillen agreement.

Inciuded

Included

Included

Included
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Charges incurred prior ko the ransfer
of ownership are laxable, unless the
retader is engaged in a separate
dalivery business. If shipment
includies both exempl and laxable
property, the seller should allocale the
delivery charge and must tax the
percantage allocated o the taxabla
property.

If shipment includes both exermpt and
taxable propedty, the seller should
allocate the delivary charge on the
basis of the sales price or weight of
the propesty being defivered and must
tax the percentage allocated o the
fanable property.

If shipment mcludes both exempt and
texable property, the seller should
allocata the dedivery charge and must
Lax e percentage alocated 1o the
taxable property. Shipping charges
paid o a parson other than the retailar
are exempt.

alocate the delivery charge and must
ta the percentage alocated o the
taxable property.

Separately staled charges to ship
promobional materials are excluded,
If shipment includes both exempt and
Taxabla propedy, tha sallar should
allocate the delivery charge and must
tam the percentage allocated to the
tanable property.

Shipping charges are excluded if the
product baing shipped is exempt. if
shipment includas bath exempt and
laxable propery, the seller should
alocate the delivery charge and must
faw the percentage allocated to the
taxable property.

If shipment includes both exermpt and
taxable propery, the seller should
afocate the delivery charge and must
fax iha porcantage allocated to the
taxable property. Charges paid by
customer to delivery company (not
impasedicollected by retailer) are not
faxable,
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Oklahoma Inciuded
Pennsytvania  Included
Rhode Island  Included
South Carclina  Included
South Dakota  Included
Excluded f ransportation oocurs after il passes o
Tannasses the buyer.
Texas Inciuded
Utah Excludad if changes are separataly slated.
Vermont Included
Wirginia Excluded if charges are separataly siated.
Washington Included
Excluded if (1) defivery is by commen carrier, and (2}
the customer pays the delivery charge directty to the
West Virginia  carrier.
Exciuded if (1) charges are separately stated and (2}
Wisconsin defivery occurs after the sake,
Wyoming Excluded

Date Prepared; 0531/2007 8:43:05 AM
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if shipment includes both exempt and

taxabla property, the sellar should

alfgcate the delivery change and miust

tax the: percentage allocated o the

tpxable property. Exciuded whera

separataly skhed, ala, Gk, it

Charges made in conunction with
rontaxable frarsacions are exciuded,
Charges for delivery made and bidled
by someane other than seller of iem
being defivered not taxable,

Charges for transportation after tde
has passed io the purchaser ane 1 Uil A i4] .
maiuded, 117-310 311050

If shipment includes both exempt and

taxable property, the selier should

allocate the delivery charge and must

tax the percentage aliocated o the

taxable proparty. Freight charges paid

directly to freight comgsany (nat to |
salker) by purchaser are exempt. A0, Adion. B 40610

Prowistons conforming o the
Streamlined Sales and Lisa Tax
Agreement lake effect July 1, 2007,

Shipping charges incident to the sale
or leaserental of texable tangible
persanal property or the performance
of taxable services that are billed by
Iz sellenfeasor bo the
purchaserlesses ane taxable. A
third-party carrier that anly provides
transpertation and does not sell the
ftem being deliverad is not respansible
feor callecting tax.

If shipment includes both exermpt and
taxable property, the seller shouwld
alkocate the delvery charge and must
liax the percentage sfocated o the
taxable property. EMective July 1,
2006, ransportation by common
camier s exempt.

Changes incurred aflar purchaser has
taken receipt of the goods and charges
1o deliver exermpt dems are excluded.

i ahipment includes both ecoampt and
tenmble property, the seller should
allpcate the delivery charge and must
t=x the perceniage allocabed lo e
lamable property,

If shiprment inchsdes both exempt and
taxable property, the sellar should
allocate the delivery change and rmust
e the parcentage sfocaled o the

laxable property.
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