FUEL EXCISE TAX OPTION
Revenue Option: Increase the Fuel Excise Tax on Motor Fuels
Proposal: Refer to the voters a referendum to 1) increase the state motor fuel tax to a new level, 2) increase the tax annually based on the Consumer Price Index, and 3) exempt the additional proceeds from the TABOR limit.
Rationale: Colorado’s gasoline tax and diesel tax have not increased since 1991 and 1992, respectively.  Colorado currently charges no sales tax on fuel.  With increased fuel efficiency and a deceleration of growth in vehicle miles traveled, motor fuel tax revenues have not kept pace with inflation and are thus providing Colorado with declining annual purchase power.     
Current Collection and Distribution: Fuel excise tax is credited to the Highway Users Tax Fund (HUTF), as defined in C.R.S. 43-4-201.  Under current statute, each marginal dollar is distributed as follows: 60 cents to the State Highway Fund, 22 cents to the counties, and 18 cents to the cities and incorporated towns.
Administration: Incorporate any change pursuant to the current collection and distribution process.
Constitutionality: Article X section 18 of the Colorado Constitution requires that any charge with respect to the operation of a motor vehicle upon the public highways be used exclusively for the construction, maintenance, and supervision of the public highways. C.R.S. 43-4-205(6)(b) requires that marginal HUTF revenues be expended only for improvements to highways within the state.  The intended use of this tax complies with both the constitution and statute.  
Estimated Tax Calculation:  An array of motor fuel taxes and their corresponding impacts on revenues is hereby presented.  An indexing component must be included to maintain purchasing power.  This analysis excludes alternative fuels, aviation gasoline, and aviation jet fuel.    
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Current Colorado Excise Tax on Fuel

0.220

0.205

$577,100,000

FY 2006 gas, gasohol, and diesel.

Bring Colorado to National State Average

0.184

0.244

($52,948,725)

Each state weighted equally.

Bring Colorado to National Weighted Average

0.211

0.221

($10,139,932)

States weighted by VMT.

Bring Colorado to Mountain Region Average

0.228

0.208

$18,013,076

Bring Colorado to rate inflated from 1998

0.266

0.248

$116,730,987

If inflated for past decade.

Bring Colorado to rate inflated from 1991

0.347

0.312

$319,241,444

Gas tax last changed in 1991.

Bring State Highway Fund an added $300M (60/40 split)

0.413

0.398

$500,000,000

Replace peak SB-1 & HB-1310.
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Use of Proceeds: Option #1) Distribute and use under the current allocation scheme. Option #2) Transfer 100% of the incremental revenue in the State Highway Fund to address backlog of deferred maintenance or mobility needs of the State Highway System. Option #3) Develop a new distribution formula.  
Prepared by CDOT staff, August 6, 2007. 

