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INSTRUCTIONS FOR SCHEDULE C

Schedule C must be completed if the corporation for which
the return is filed owned a) more than 50 percent of the
stock of another corporation or, b) more than 50 percent
of the stock of the corporation for which the return is filed
was owned by another corporation.

Enter information for the common parent on line 1. Lines
2 through 7 are for subsidiary corporations. Photocopy
and attach additional sheets if necessary.

Columns A Through C:
Enterthe corporation’s name, address, Colorado ID number
and federal employer ID number.

Column D:

Taxpayers who are affiliated corporations, as described
above, and who have more than 20 percent of their property
and payroll located within the United States must complete
Column D.

The blocks in Column D are numbered from one (1) to
six (6) and correspond to the six numbered intercompany
business relationships described below. For each affiliate
listed on Schedule C, mark yes (Y) or no (N) in the blocks
of Column D, to indicate whether the below described
intercompany business relationships did or did not exist
during the tax year and the two preceding tax years.

Intercompany Business Relationships:

1. Is 50 percent or more of the corporation’s gross
receipts from sales or leases to other affiliates or
is 50 percent or more of the corporation’s cost of
goods sold or leased from other affiliates?

2. Does the corporation receive 50 percent or more
of the total annual value of each of five or more
of the following services from other affiliates:
advertising and public relations; accounting and
bookkeeping; legal; personnel; sales; purchasing;

research and development; insurance; employee
benefit programs? Do not count services which
are provided at an “arm’s length charge.” (See
U.S. Treasury Regulation 1.482(b)(3).)

3. Is20 percentor more of the corporation’s long-term
debt owed to or guaranteed by other affiliates? Is
20 percentor more of any other affiliates long-term
debt owed to or guaranteed by the corporation?

4. Does the corporation use patents, trademarks,
service marks, logos, trade secrets, copyrights
or other proprietary materials owned by other
affiliates? Does the corporation own patents,
trademarks, service marks, logos, trade secrets,
copyrights, or other proprietary materials that are
used by other affiliates?

5. Are 50 percent or more of the members of the
corporation’s board of directors also members of
the board of directors or corporate officers of other
affiliates?

6. Are 25 percentor more of the corporation’s twenty
highest ranking officers also members of the
board of directors or corporate officers of other
affiliates?

Column E:
Check the block in Column E if the corporation is included
inacombinedreport. Corporationsincludedinacombined
report must have answered yes (Y) to three or more of
the intercompany business relationships referred to in
Column D.

Columns F through I:

Enter corporation’s owner number, whether or not there
was a change in ownership, ownership percentage and
principal business activity.

INSTRUCTIONS FOR FORM 112CR

Priority Of Credits

The law provides that the new Investment Tax Credit (ITC)
is limited to the tax liability remaining after the old ITC.
Otherwise, the taxpayer may choose the sequence in
which the credits are claimed. Particular attention should
be paid to the carryback and carryover features of the
various credits.

The New Investment Tax Credit

A new Colorado ITC is allowed in an amount equal to 1
percent of the total qualified investment as determined
under section 46(c) of the internal revenue code in qualified
property as defined in section 48 of the internal revenue
code as such sections existed prior to the Revenue
Reconciliation Act of 1990. [?\711 11.

The new ITC is basically 10 percent of what the federal
regular percentage ITC would be if it were still in effect.

The new ITC is limited to $1,000 reduced by the amount
of the old ITC claimed for the same tax year.

Page 12

Any excess new ITC remaining may be carried forward
for a period of three years. It may not be carried back to
an earlier year.

The new Colorado ITC is allowed only with respect to
assets located within Colorado. If qualifying property is
located both within and without Colorado during the tax
year, the credit shall be apportioned based on the time of
usage of such property in Colorado during the tax year
as compared with the total time of usage of such property
everywhere during the tax year unless the taxpayer can
justify a more equitable apportionment method.

All Internal Revenue Code section 46 (as such section
existed prior to 1990) restrictions on qualified investment
apply for purposes of the new ITC. For example, only a
fraction of the basis or cost of assets that have a useful
life of less than seven years qualifies for the credit, only
$150,000 of used property may qualify for the credit, and
any amounts expensed under section 179 of the Internal
Revenue Code do not qualify.



FORM 112 CR COLORADO CORPORATION CREDIT SCHEDULE

Attach this form to your completed income tax return Form 112

2008

Taxpayer’s name

Colorado account number

If the total of the credits claimed on this form exceeds the tax amount on line 1, see the limitation at the
bottom of the form.

1 Tax liability from lINe 17, FOrmM 112 ... a e 1
A THE NEW INVESTMENT TAX CREDIT
2 $1,000 minus amount on liN€ B2 .........c...cocveeeeieeicieeecee e 2
3  Current year qualified investment...............oooiii 3
4 One % oftheamountonline 3........ccccoiiiiiiiiiiiiie e 4
5 New investment tax credit Carryover ..........ococcvviiiieieiieeieies 5
6 Totaloflines 4 and b..........oooooviiiiiiiiiiiccceeeee e, 6
7  Allowable credit. Smaller of lines 2 or 6. Enter here and on line 18, Form 112................ 7
B ENTERPRISE ZONE INVESTMENT TAX CREDIT
8  Smaller of amount on line 1 above, or $5,000............ccovvveeeeeeeennn.. 8
9 50% of the amount on line 1 above in excess of $5000................ 9
10 Total of INES 8 aNd ....eeeiiiiieiiiiee e 10
11 Old investment tax credit, if any, from line 62.............cc.c..coeeonns 11
12 Line 10 MinuS liN€ 11 . .o 12
13 Qualifying current year investment ............cccccoiiiiiiie e, 13
14 3% of amounton line 13.......ccoiiiiee e 14
15 Enterprise zone investment tax credit carryover ............cccc.......... 15
16 Total of lines 14 and 15.......co oo, 16
17 Allowable credit. Smaller of lines 12 or 16. Enter here and on line 19, Form 112........ 17
C ENTERPRISE ZONE NEW BUSINESS FACILITY EMPLOYEE CREDITS
18 Monthly average of qualified new business facility employees ..................... 18
19 Number of employees for which credit has previously been claimed............. 19
20 Increase in qualified employees, line 18 minus line 19 ........ccccccvveeeeiiiiiinnns 20
21 Number of employees on line 20 multiplied by $500.................... 21
22 Number of employees on line 20 in an enhanced
rural enterprise zone multiplied by $2,000............cc.ccooeeeieeeenne.. 22
23 Number of agricultural processing employees on line 20
multiplied by $500...........cccoveiriiiiieieieeee e 23
24  Number of agricultural processing employees on line 20
in an enhanced rural enterprise zone multiplied by $500............. 24
25 New business facility employee credit carryover.......................... 25
26 Number of health insurance qualified
employees multiplied by $200 .......c..ccoooeiicieeee e 26
27 Allowable credit. Total of lines 21 through 26. Enter here and on line 20, Form 112..... 27
D CONTRIBUTION TO ENTERPRISE ZONE ADMINISTRATOR CREDIT
28 Current year cash contributions...........ccocceeiiiiiiiiiiniiie e, 28
29 Value of current year in-kind contributions ...........ccccccceeeeiiniii, 29
30 Total of lines 28 and 29............oeeeeieiiiiiiiieiieeeee e 30
31 The smaller of $100,000 or 25% of line 30........c..cccoeevveeeuerenennen. 31
32 Limitation on in—kind credit, 50% of line 31 ......cccccceeiviiiiiiiiinee, 32
33 Allowable in—kind credit, the smaller of lines 29 or 32.................. 33
34 Limitation on cash credit, line 31 minus line 33 .........cccoooveiiienninnn 34
35 Allowable cash credit, the smaller of lines 28 or 34...................... 35
36 Contribution credit carryover ..........cccoiieiiiiiiie e 36
37 Allowable credit. Smaller of the total of lines 33, 35, and 36, or $100,000.
Enter here and on liN€ 21, FOIM 112 ......oiiiiiee ettt 37




FORM 112CR 2008 COLORADO CORPORATION CREDIT SCHEDULE

PAGE 2

E ENTERPRISE ZONE VACANT COMMERCIAL BUILDING REHABILITATION CREDIT

38 $50,000 minus credit previously claimed or carried over ............. 38

39 Qualified current year expenditures...........cccovvveeiiiiiiieeieniiiieeenn 39

40 Smaller of $50,000 or 25% of liN€ 39 ........cccovvieiiiiiiieecieeeeee, 40

41 Smaller of line 38 orliN€ 40 ........ccceeeeeeeeiiiiiiiiiiiieeee 41

42 Rehabilitation credit carried over.............cccccoeeiiiiiiieeieeee, 42

43 Allowable credit. Total of lines 41 and 42. Enter here and on line 22, Form 112........... 43
F ENTERPRISE ZONE RESEARCH AND EXPERIMENTAL CREDIT

44 Qualifying current year expenditures............coooeeeiiiuviieeeeieeeeeennnn. 44

45 First preceding year expenditures ............. 45

46 Second preceding year expenditures........ 46

47 Totallines45and 46..........ccccevvvvvveennnnnnnnn. 47

48 One-half of the amounton lin€ 47 ........ccccooeeeiiiiiiiiiiiii, 48

49 Line44 minusS liN€ 48.......ooveieieieiiiieeeeee e 49

50 3% ofthe amounton liN€ 49.........ooevvviiiiiiiiiiiee e 50

51 25% of the amount on liN€ 50.........c.ccooiiiiiiiiiiiiiiii 51

52 25% of line 50 of 2005 Form 112CR ........cooiiiiiiiieiiiiiee e 52

53 25% of line 50 of 2006 Form 112CR ..o 53

54  25% of line 50 of 2007 Form 112CR ..o, 54

55 Excess credit carried OVEr ...........ooovvviiviiiiiiiccceie e 55

56 Allowable credit, Total of lines 51, 52, 53, 54 & 55. Enter here and on line 22, Form 112......... 56
G MISCELLANEOUS ENTERPRISE ZONE CREDITS

57 Enterprise zone job training credit. Enter here and on line 22, Form 112 ..................... 57

58 Rural technology enterprise zone credit carryforward. Enter here and on line 26, Form 112 .... 58
H MISCELLANEOUS CREDITS

59 Alternative fuel vehicle credit. Enter here and on line 23, Form 112 ...........cccccvviieeee... 59

60 Alternative fuel refueling facility credit. Enter here and on line 24, Form 112................ 60

61 Gross conservation easement credit. Enter here and on line 25, Form 112..................... 61

62 Old investmenttax credit...........coovvviiiiiiiiiiiiiii e 62

63 Crop and livestock contribution credit..............cccccociiiiiiie 63

64 Historic property preservation credit............ccccociiiiieiiee i, 64

65 Child care contribution credit..........ccccceeoiiiiiiiiiiiiie, 65

66 Child care center—family care home investment credit................. 66

67 Employer child care facility investment credit....................ccceee 67

68 School-to-career investment credit.............ccccciiiiiiii 68

69 Colorado works program credit ............c.cooeviciiiiiiiieiiee e, 69

70 Contaminated land redevelopment credit............c..ccoooeeeii. 70

71 Low-income housing credit.............ooeiiiiiiiiiiiiiiieeeieee e 71

72 Weather related livestock sale credit carryforward....................... 72

73 Aircraft manufacturer new employee credit................coooveinnnnneen. 73

74 Allowable credits. Total of lines 62 through 73. Enter here and on line 26, Form 112... 74

LIMITATION: The total credits you claim on lines 7, 17, 27, 37, 43, 56, 57, 58, 59, 60, 61, and 74 of this Form 112CR

may not exceed the tax on Line 1. If you have excess credits, you must choose which credits you are going to use
against your 2008 tax and enter those amounts on the appropriate lines of Form 112. As a general rule, most unused
2008 credits may be carried forward and claimed on your 2009 Colorado Income Tax Return.

Credits to be carried forward to 2009:




Enterprise Zones

An enterprise zone is an economically distressed area
of Colorado in which special tax incentives are offered to
businesses that expand or locate in the zone. The purpose
of the tax incentives is to create new jobs and investments in
the zone. See J?\Y7]{ General 6 for information regarding the
location of the enterprise zones.

Enterprise Zone Investment Tax Credit

In lieu of the old Colorado investment tax credit (ITC) with
respect to such property, there shall be allowed to any person
a Colorado income tax credit in an amount equal to three
percent of the qualified investment (as defined in section 46
of the internal revenue code) in section 38 property (defined
in section 48 of the internal revenue code) as said sections 46
and 48 existed prior to the enactment of the federal Revenue
Reconciliation Act of 1990 to the extent such property was
used solely and exclusively in a Colorado enterprise zone
during the first twelve months of ownership of such property
by the taxpayer.

Section 38 property is basically tangible personal property
whichis either (federal) recovery property or other depreciable
or amortizable property having a useful life of three years or
more used in the taxpayer’s trade or business. Only 60 percent
of the investment in 3-year recovery property qualifies for the
credit. The qualified investment in used property is limited to
$150,000 per year, and any amounts expensed under section
179 of the internal revenue code do not qualify for the credit.
Under certain circumstances the taxpayer may claim the credit
on leased property.

The enterprise zone ITC may be claimed in an amount equal
to the first $5,000 of tax liability plus 50 percent of the tax
liability in excess of $5,000. Enterprise zone ITC earned in tax
years beginning on or after January 1, 1996 may be carried
back 3 years and forward 12. Enterprise zone ITC earned
in tax years prior to January 1, 1996 may be carried back 3
years and forward 7.

Any taxpayer claiming an enterprise zone ITC of $450 or more
must submitwithitsincome tax return a certificate fromthe zone
administrator (Form DR 0074) to the effect that the taxpayer‘s
business is located in the enterprise zone. [9Y?]{ 11.

Enterprise Zone New Business Facility Employee
Credits

Only taxpayers who establish a new business facility or expand
an existing facility in an enterprise zone may claim the new
business facility employee credits. These credits may not be
claimed with respect to facilities that were in place prior to the
establishment of the zone except for a qualified expansion.

+ Basic employee credit. Taxpayers which establish a
new business facility may claim a credit of $500 for the
first twelve month period they employ a qualified new
business facility employee. For subsequent tax periods,
they are allowed to claim this credit with respect to the
increase in the average number of enterprise zone new
business facility employees. An additional $2,000 credit
for each new business facility employee is available
to businesses located in an enhanced rural enterprise
zone.

* Agricultural processing employee credit. Any
taxpayer who operates a business within an enterprise
zone which adds value through manufacturing or

processing to agricultural commodities can claim an
additional $500 employee credit. An additional $500 credit
for each new business facility agricultural processing
employee is available to businesses located in an
enhanced rural enterprise zone. Only businesses directly
engaged in manufacturing or processing agricultural
commaodities into some form other than that which enters
normal agricultural commodity marketing channels qualify
forthis specialincentive. Harvesting, cleaning, packaging,
storing, transporting, wholesaling, retailing, or otherwise
distributing products without changing their form do not
qualify.

* Health Insurance credit. An enterprise zone taxpayer
can qualify for a credit of $200 for each new business
facility employee whois insured under a health insurance
plan or program provided through the employer. Any
health insurance, health maintenance organization,
or prepaid health plan which is approved by the State
Insurance Commissioner for sale in Colorado qualifies.
The employer must contribute 50 percent or more of the
total cost of the plan. A qualifying taxpayer may claim this
credit for the first two fullincome tax years after the facility
is completed or acquired within an enterprise zone.

In order to claim the enterprise zone new business facility
employee credits, the taxpayer must submit with its return
a certification from the zone administrator (Form DR 0074).

[aN7I10.

Contributions To Enterprise Zone Administrator Credit
The credit for contributions to an enterprise zone administrator
tofurtherthe economic developmentplan ofthe zone is allowed
at 25 percent for cash contributions, 12.5 percent for in-kind
contributions, and a blended percentage for combined cash/
in-kind contributions.J&\?]{ 23.

The certificate(s) of contribution (Form DR 0075) furnished
to you by the zone administrator or the program, project or
organization will show the amount of your contributions that
qualify for the 25 percent cash—12.5 percent in-kind credit.
Form DR 0075 must be attached to Form 112.

The contribution credit is subject to the following rules:

1. The amount of credit generated in any one tax year may
not exceed $100,000.

2. The amount of credit generated in excess of the credit
claimed may be carried forward for up to 5 years.

3. The creditis limited to 25 percent of the total value of the
contribution.

4. Credit for in-kind contributions are limited to one-half
the credit allowed for cash contributions of the same
value.

5. Ifataxpayerhasboth cashandin-kind contributions during
a tax year, credit for cash contributions may be allowed
at up to 100 percent but only to the extent necessary to
bring the total credit up to 25 percent of the value of the
combined contributions.

6. Credit will not be allowed for contributions that directly
benefit the contributor or that are not directly related to
job creation, job preservation, child-care promotion or for
temporary, emergency or transitional housing programs
which promote employment for homeless persons.
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Enterprise Zone Vacant Commercial Building Rehabilita-
tion Credit

A 25 percent credit is available for rehabilitating commercial
buildings in an enterprise zone which are at least 20 years
old and which have been vacant for at least two years.J&\7){
24,

Enterprise Zone Research and Experimental Activities
Credit

Taxpayers who make research and experimental expenditures
in an enterprise zone are entitled to a credit in the amount
of 3 percent of such current year expenditures in excess of
the average of such expenditures for the two preceding tax

years. |71 22.

Enterprise Zone Job Training Credit

A credit of 10 percent of the total current year investment
in a qualified job training program for employees working
predominantly within an enterprise zone is available. J@\7](
31.

Rural Technology Enterprise Zone Credit Carryforward
Credits from 1999 - 2004 in excess of the tax due can be
carried forward for 10 years.J&\Y7]{ 36.

Alternative Fuel Refueling Facility Credit
A 50 percent credit is available for the construction,
reconstruction or acquisition of an alternative fuel refueling

facility. J@71( 9.

Gross Conservation Easement Credit

Acreditbased on the value of adonated conservation easement
in Colorado is available. Attach a copy of Form DR1305 to
Form 112 when claiming this credit. Additional documentation
is required if the corporation donated the easement during
the tax year.]§N?]1{ 39.

The Old Investment Tax Credit

The old investment tax credit is the sum of the old investment
tax credit carry over, the current year old investment tax
credit and the old investment tax credit carry back. The
current year credit is 10 percent of the federal current year
rehabilitation, energy and reforestation investment credit on
assets located in Colorado. The credit is limited to the first
$5,000 of tax liability plus 25 percent of the tax in excess of
$5,000. Excess credit may be carried back three years and
forward seven.[§NTI( 11.

Crop And Livestock Contribution Credit

A 25 percent credit is available for the donation of crops or
livestock to a charitable organization.[§N\7)( 57.

Historic Property Preservation Credit

A credit of 20 percent of the cost of restoring certified historic
property in Colorado is available.J?N%]1 1.

Child Care Contribution Credit
A 50 percent credit is available for qualifying contributions
made to promote child care in Colorado.J§\7){ 35.

Child Care Facility Investment Credit

A 20 percentinvestment credit is available for certain tangible
personal property used in the operation of a child care center,
a family child care home, or a foster care home. [¥N7]( 7.

Employer Child Care Facility Investment Credit
A 10 percent investment credit is available for employer
sponsored child care facility investment. [87)( 7.

School-to-career Investment Credit

A credit of 10 percent of the current year investment
in a qualified school-to-career program is available. [\Y1{
32.

Colorado Works Program Credit
Acreditof 20 percent of an employer’s expenditures to employ
recipients of public assistance is available. [?\Y]{ 34.

Contaminated Land Redevelopment Credit

A 20 percent — 50 percent credit is available for expenditures
made to redevelop contaminated land in Colorado.Je&\?]!
42.

Low-Income Housing Credit

A credit is available for owners of qualified low-income
housing developments. You must attach a copy of your credit
certification from the Colorado Housing and Finance Authority
to claim this credit.J@\7]{ 46.

Weather Related Livestock Sale Credit Carryforward
Credits from 2002 and 2003 in excess of the tax due can be
carried forward for 5 years.]J?\?]{ 55.

Aircraft Manufacturer New Employee Credit
A credit is available to qualified aircraft manufacturers
located in an aviation development zone.Ja\Y)( 62.

FYls are available at www. TaxColorado.com
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