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Colorado L egislative Council Staff Fiscal Note

STATE
REVISED FISCAL IMPACT

(replaces fiscal note dated March 26, 2013)

Drafting Number: LLS13-0917 Date: April 1, 2013
Prime Sponsor (s):  Rep. Hullinghorst Bill Status: House Second Reading
Sen. Hesath Fiscal Analyst: Louis Pino (303-866-3556)
TITLE: CONCERNINGTHEINCOMETAX CREDIT FORBUSINESSFACILITY EMPLOYEES
UNDER THE "URBAN AND RURAL ENTERPRISE ZONE ACT".
Fiscal Impact Summary FY 2013-2014 FY 2014-2015
State Revenue
Genera Fund See Sate Revenue Section

State Expenditures

FTE Position Change

Effective Date: Upon signature of the Governor, or upon becoming law without his signature. Tax
changes are effective beginning tax year 2014.

Appropriation Summary for FY 2013-2014: None required.

Local Government Impact: None.

Summary of Legidation

As amended in the House Finance Committee, this bill allows any business within an
enterprise zone to be eligible for the new employee income tax credit beginning in tax year 2014.

Under current law, businesses that exist in a distressed area prior to the enterprise zone
program can qualify as a "new business facility” if they expand at their existing location in the
enterprise zone or by expanding at a replacement facility in the enterprise zone and meeting certain
criteria. HB13-1265 eliminatesthe "new businessfacility” criteria, and allows any businessfacility
located in an enterprise zone to be eligible for the new employee enterprise zone credit.

State Revenue

Thisbill decreases staterevenuetotheGeneral Fund by an indeter minateand minimal
amount beginningin FY 2013-14. Itisdifficult to estimate the number of existing businessesthat
would qualify for the new business facility employee credit. According to the Office of Economic
Devel opment and International Trade, most existing businesseshaveaready met thecriteriarequired
toqualify asa"new" businessfacility. Inaddition, onceabusinessfacility qualifiesasnew business
facility, it never losses that classification. However, it islikely some companiesin the enterprise
zonewill becomeeligiblefor the credit because they do not meet the criteriaunder current law. Any
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additional companiesthat would becomeéligibleand claim thetax creditswill reduce General Fund
revenue relative to current law. For example, if the credit is allowed for 5 employees working at
busi nessesthat would not otherwise qualify, General Fund revenuewould decline$5,500intheyear
the taxpayer claims the credit.

State Expenditure

The Department of Revenue can implement the bill within existing resources.

Departments Contacted

Governor Office of Economic Development Revenue



