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TITLE: CONCERNING THE PETROLEUM CLEANUP AND REDEVELOPMENT FUND.

Fiscal Impact Summary FY 2013-2014 FY 2014-2015

State Revenue See State Revenue section. 

State Transfers or Diversions
Transfer from the Petroleum Cleanup and Redevelopment Fund 

to the State Highway Fund ($5,000,000)

State Expenditures
Cash Funds

Petroleum Storage Tank Fund 
State Highway Fund

$5,006,566

6,566
5,000,000

$7,725

7,725

FTE Position Change

Effective Date: Upon signature of the Governor, or upon becoming law without his signature, and applies
to conduct occurring on or after the effective date.

Appropriation Summary for FY 2013-2014:  See State Appropriations section.

Local Government Impact: None.

Summary of Legislation

This bill creates the Petroleum Cleanup and  Redevelopment Fund (redevelopment fund). The
fund consists of civil penalties collected from petroleum tank violations, donations, interest, and
legislative appropriations. It may be expended for administration, investigation, abatement action,
and corrective action plans for petroleum releases not covered in the existing Petroleum Storage
Tank Fund.  The maximum amount payable from the redevelopment fund for any single corrective
action cannot exceed 50 percent of the eligible cleanup costs, or $500,000, whichever is less.

Under this bill, $5,000,000 will be transferred to the State Highway Fund in FY 2013-14
from the redevelopment fund.  This money is to be expended to construct a fire suppression system
at the Eisenhower-Johnson tunnels.     
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State Revenue 

This bill will not affect overall state revenue, but it redirects moneys collected from civil
penalties for petroleum tank violations from the Petroleum Storage Tank Fund to the redevelopment
fund.  Fines collected and deposited into the Petroleum Storage Tank Fund currently amount to
approximately $25,000 to $75,000 per year.   

State Transfers 

For FY 2013-14, this bill transfers $5,000,000 from the Petroleum Cleanup and
Redevelopment Fund to the State Highway Fund.  It cannot be determined whether sufficient funds
will be available for this transfer. 

State Expenditures

For FY 2013-14, this bill is expected to increase state expenditures by $5,006,566, cash
funds.  This bill provides $5,000,000 for the Department of Transportation to install a fire
suppression system at the Eisenhower-Johnson tunnels.  Although not specifically directed by this
bill, this fiscal note assumes payment for this system will occur in FY 2013-14.     

In addition, this bill requires the Department of Labor and Employment (CDLE) to
promulgate rules associated with the activity of the redevelopment fund.  The bill also requires
attorney review of submitted applications for determination of consistency with these rules. These
costs are estimated at $6,566 for FY 2013-14 and $7,725 for FY 2014-15 and beyond.    

State Appropriations

For FY 2013-14, the CDLE requires an appropriation $6,566, from the Petroleum Storage
Tank Fund, which should be reappropriated to the Department of Law.    

The State Highway Fund is continuously appropriated to the Department of Transportation. 

Departments Contacted

Agriculture Counties Municipalities 
Governor's Office Judicial Labor
Law Natural Resources 
Transportation Treasury


