SALES

COST OF GOODS SOLD

GROSS PROFIT

EXPENSES

OFFICER SALARY

WAGES

RENT

TAXES

DEPRECIATION

ADVERTISING

ACCOUNTING

AUTO

BANK CHARGES

INSURANCE

LEGAL

POSTAGE

SECURITY

TELEPHONE

UTILITIES

TOTAL EXPENSES

NET INCOME

ABC INC
PROFIT & LOSS STATEMENT

1/1/2012 - 12/31/2012

$40,000
$60,000
$20,000
$10,000
$10,000
$20,000
$5,000
$10,000
$1,000
$4,000
$6,000
$2,000
$5,000
$2,000

55,000

Attachment F

$500,000

5200,000

$300,000

5200,000
$100,000



Exkbi+ 2

=m 1120 U.S. Corporation Income Tax Return OMB No. 15450123
T —— For calendar ¥ear 2012 or tax year begmnmg _ K 20:!2, endmg‘ . 201 2
Internal Revenue Service ™ Information about Form 1120 and its separate instructions is at www.irs.gov/form1120. ;
A Check if: B Employer identification number
1a Cc{:asfrﬁ?rif égt;f)m D 11-1111111
b E?felnonlife cansiii TYPE ABC, INC ! C Date incorporated
dated retum . -\ - [ ]| or THE HARDWARE STORE R
2 Perf;nnal holding co I:I PRINT 100 COLFAX ST
éﬁf?éifﬂme =z DENVER, CO 80202 D Tolal assets (see instructions)
corp (see instrs) . . D $ 0.
4 igggg:f M3 : i D E Checkit: (1) | | Initial return (2) | | Final return (3) | | Name change  (4) | | Address change
T:a Gross receipls OFSAIBS. v wervs wmun con we s e Sole e 20 os ©F SAT b 2 1a 500,000,
bReturns and allowances. . .......ooov oo 06 (s < 1b S
¢ Balance. Subtract line 1h from line Tal .. oo oo comun smmes s i s 00 0ne 58 005 55 55505 550 e s o eooe e o Tc 500, 000.
; 2 Cost of goods sold (attach Form 1125-A) .. ... PRI SRS SN RS ST AR SRNES S RGNS S S 1 2 200, 000.
N 3 Gross profit. Subtract line 2 from line 1o ... . oo 3 300, 000.
g 4 Dividends (Schedule C, line 19)...................... e 4
b 5 IFIERESE v coom womeeviniomy S0 555 TR MRt Threome o Si9ymme s Somies oS Arte oot AR BT 160 S e 5
LR i 3 e 6
T oGross royallies .. oo 7
8 Capital gain net income (attach Schedule D (Form 112000 . ... oo 8
9 Net gain or (loss) from Form 4797, Part |l, line 17 (attach Form 4797). .. ... ..o o 9
10  Other income (see instructions — attach schedule). .. .. ... ... . e 10
11 Totalincome. Add lines 3 through 10, ... oo =l 300, 000.
12 Compensation of officers (see instructions — attach Form 1125-EY .. ... ... .. .o i . =12 40,000.
13 Salaries and wages (less employment credits). ........... .. e ST VSRS T B SR bl e 13 60, 000.
14 Repairs and maintenance .. ... ... s SR OSSN WIS 14
p H| 15 Baddebls.. ... ................... e 15
ERIAE B v SR BAG rehi o s e S SR SRR v KRS M S SRR SRS RS (A S AR 16 20,000.
g :— 17 Taxes and lICENSES . ..ottt 17 10, 000.
IT |M 18 Interest ... SRE D fie FRlens srss susams s s ... 18
S 1 19 Charitable contribUtions . ... ... 19
s 1| 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562). .| 20 10,000.
s o 21 Depletion.............................. R YR S SR R TS S R S T LS R S SSRGS WS 21
E S22 Adverlising. ... : s o SN R § 22 20,000.
1 o] 23 Pension, profit-sharing, ele, plans....................  GERATE S RSO SRR SRR TREEE (e s s 1 23
2 NIl 24 Employee benefit programs. ... . ... T RO B U DOESE FE FEE B NER BN S sumeens suaseime e Eiem s KR - 24
-Fr; E 25 Domestic production activities deduction (attach Form 8903). ... ... ... . .. e 25
3 0| 26 Other deductions (attach statement). .. ... ... .. ... SEE STATEMENT 1 26 40, 000.
i £ | 27 Total deductions. Add lines 12 through 26. .. ........................ e SR AR S B SR = 27 200,000.
S ‘0 28  Taxable income befare net operating loss deduction and special deductions. Subtract line 27 from line 11, ... ... ... . . 28 100,000.
s ¢ | 29a Net operating loss deduction (see instructions). . ... .. . ... 29a i
b Special deductions (Schedule C, line 20) .. ............ e 29b e
CAddlines29aand 29h . ... ... . ... .. .. ... ... . ... ....... T 29¢
T | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions) .. ... .............. .. ... ... ...... 30 100,000.
i B1 31 Total tax (Schedule J, Part 1, ine 110 .o 31 22,250.
E a| 32 Total payments and refundable credits (Schedule J, Part I, ine 21). ..o 32 0.
5 g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached .. ... ... ... ... - 33
D p| 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amount owed .. ...... ... ... 34 22,250.
3 ¥‘ 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid .. .. ... . ... 35
E S| 36 Enter amount from line 35 you want: Credited to 2013 estimated tax ... > ' Refunded > | 36
Under penaltes of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge May the IRS discuss
SI n and belief, il is true, correct, and complete. Declaration of preparer (other than laxpayer) is based on all information of which preparer has any knowledge. | this return with the
Here | D | b e i ion
Signature of officer Date Title D Yes I:l No
Print/Type preparer's name Preparer's signature Date Check it PTIN
Paid 7 selt-employed ;

SELF-PREPARED

L 3

Preparer  [Fim'snome
Use Only Firm's address >

J|Firm's EIN =

R Phone no. 7 1
CPCAD205L  11/13/12 Form 1120 (2012)

BAA For Paperwork Reduction Act N.d.tICE, see .s;ep;r‘afe instructions.

Dol



2012 FEDERAL STATEMENTS PAGE 1

ABC, INC
CLIENT T11117111 THE HARDWARE STORE : 11-11117111
2/06/13 10:28AM
STATEMENT 1
FORM 17120, LINE 26
OTHER DEDUCTIONS
ACCOUNTING ... ... ... e .08 5,000.
AUTO AND TRUCK . . ... . .. ... e 10,000,
BANK CHARGES 1,000
INSURANCE 4,000
LEGAL AND PROFESSTONAL .. .. .........ooiiiiiiii 6,000
PO A GE . 2,000
SE R LTy 5,000
TR L E P RONE 2,000
L 1 5,000




Form 112 (07/12/12)
COLORAPO DEPARTMENT OF REVENUE 1030
DENVER, CO 80261-0006

(0023)

Departmentat Use Only

COLORADO

2012 C Corporation Income Tax
-01- Form 112

Fiscal Year Beginning Do Not'Submit Federal Return, Forms or i
1701 »12 Schedules when Filing this Return.
12/31 L2012 '
MName of Corporation ARC , INC Colorado Account Number
Address THE HARDWARE STORE Fe.deraJ Employer Identification Nember
100 COLFAX ST e 11-1111111
City State ZIP
DENVER CcOo 80202
Final Return. ... ... e []

If you are submitting a statement disclosing a listed or reporiable transaction, check this box

[_T<

I

& A Apportionment of Income. This return is being filed for:

(42) A corporation not apportioning income:
(43) A corporation engaged in intersiate business apportioning income using single-factor apportionment (Schedule SF required);

(44) A corporation engaged in interstate business apportioning income under special regulation:
(45) A corporation electing to pay a tax on s gross Colorado sales;
{47) Other, federal form filed.

¢ B Separate/Consolidate/Combined Filing. This return is being filed by:

A single corporation filing a separate return;

An affiliated group of corperations electing to file a consolidated return (Warning: such election is binding for four years).
I¥ your election was made in a prior year, enter the year of election here: (Schedule C required);

An affiliated group of corporations required to fife a combined return (Schedute € required);

An affiliated group of corporations required to file a combined return that includes another affiliated, consolidated group (Schedule G required).

Federal Taxable Income

Round to the Nearest Doliar

1 Federal taxable income from Form 1120 . .. . . e 1 100, 000(00
2 Federal taxable income of companies not included in this return.. ... .. e . 2 oo
3 Net federal taxable income, e 1T minus ne 2. 3 100, 000100
Additions

4 Federal net operating foss deduction................ ... ... .., e e 4 00
5 Colorade income tax deduction. .. .. ... ... T e 5 00
6 Other additions, include explanation .. ... . T s 6 0c
7 Totaloflines 3through 6. .. ... . ... ... ... e 7 100, 00000
Subtractions

8 Exemptfederal interest. .. . . . B « 8 00
9 Excludable foreign source INCOME ... ... e e« 9 (010
10 Colorado source capital gain (asset acquired on or after 5/9/94, held five yearsy ... ............ ..., s 10 GO
11 Other sublractions, include explanation........... ... . ... e s 11 GO
12 Total of lines B through 11.. .. .. R N 12 0100
Taxable Income
13 Modified federal taxable income, line 7 minus line 12 13 100, 000 00
14 Colorade taxable income before net operating loss deduction. . ... .. ... . ... . ... .. ... ... .. e 14 100, 000100
15 Colorade net operating loss deduction (May not exceed $250.000).......... . T e 15 00
16 Colerade taxable income, fine 14 minus line 15, .. 16 100, 0001]00
17 Tax, 4.63% of the amount online 16, ... ... . . ® 17 4,630(00
Credits
18 Total nonrefundable credits from line 73, Form 112CR (may not excesd tax on bne 17 . ........ ... .. e 18 Q|C0
19 Net tax, line 17 minus line 1& . ..., ... U S 19 4,530(00
20 Recapture of prior year credits. ... .. o 20 00

COCADII2L 1271812

Pa3



1030 Do Not Submit Federal Return, Forms or Schedules when Filing this Return,

Form 112 ABC, INC Page 2
21 Totaloflines 19and 20.. .. ... .. .. e 21 4,630(00
22 Estimated tax and extension payments and credils .. ... ... .. . 22 040
23 W-2G Withholding from lotlery winnings. . ... ... ... ... . EETRUI e s 23 0o
24 Refundable innovative motor vehicle credit from Iine 74, Form VI2CR. ... ... .. . .. .. ... e & 24 1e;
25 Total of hnes 22 through 24 ... .. 25 a0
26 Nettax due. Subtractline 25 from line 21 .. . 26 4,630/[00
27 Penalty ... ... .. ... ... e e 27 00
S 1 = e 28 00
29 Estimated tax penalty due. ... ... ... .. A, e 29 00
30 Total due. Enter the sum of lines 26 through 2% . . . s 30 4,630|00
31 Overpayment, ine 25 minus ine 21, .. . 31 00
32 Amocunt from line 31 to carry forward for future vear estimated tax. . ... ... ... ... . ... . . e 32 00
33 Amcunifrom line 31 to be refunded. ... ... .. e 33 nloc

g:er:g'tsit Routing number Type D Checking D Savings

Account number

Pay Electronically at www. Colorado.gov/RevenueOniine or Mail and Make Checks Payable To:
Colorado Department of Revenue, Denver, CO 80261-0006

The State may convert your check to a one time electronic banking transaction. Your bank account may be debited as early as the same day
received by the State. If converted, your check will not be returned. If your check is rejected due to insufficient er uncollected funds, the
Department of Revenue may collect the payment amount directly from your bank account electronically.

C  The corporation’s books are in care of:

Name Telephone Number
Address City State | ZIP
D Business code number per federal return (NAICSY . .. ... .
E Year corporation began doing businessin Colorado. .. ... ... ... .

F May the Colorado Department of Revenue discuss this return with the paid preparer shown below (see instructions) .. = D Yes |:| No

G Kind of business in detail:

H Has the Internal Revenue Service made any adjustments in the corporation’s income or tax or have you filed amended federal income tax

returns at any time during the last four years? Yes No

Did you file amended Colorado returns to reflect such changes or submit copies of the Federal Agent's reports? DYes No

If

Yes, for which years(s)?

Under penalties of perjury in the second degree, I declare that 1 have
examined this return and to the best of my knowledge is true, correct
and complete. Declaration of preparer (otﬁer than taxpayer) is based
on all information of which preparer has any knowledge.

Ferson o Firm preparing return {name, address and telephone number):

SELF-PREPARED

Signature and Title of Officer Date

COCA0112

L i2n8nh2

Y



Forn 1120

Departmeni of the Treasury
Internal Revenue Service

U.S. Corporation Incoime Tax Return
For calendar year 2012 or tax year beginning , 2012, ending 3

OMB No. 1545-0123

* Information about Form 1120 and its separate instructions is at www.irs.gov/form1120.

2012

A Check if:
1 a Consohdated return
(attach Form 851) .
b Lieinanhfe consali-
dated return
2  Persanal holding co
(attach Sch PH). . .
Perseonal service

N

B Emplayer identification number

111101937

TYPE ABC, INC -
..... [ ]lor THE MEDICAL MARIJUANA CENTER
PRINT (100 COLFAX ST

C Date incorporated

D DENVER, CO 80202

[] 5

D Total assets (see instructions)

corg {see insirs) . . 0 N
4 i.iZEﬁ;‘f - _ D E Checkif: (1) [ | Initial return (2) | | Final return () | | Name change (@) | | Address change
TaGross receipts orsales. .................... .. R 1a 500,000.] =~
b Returns and allowances .. ... oot 1b £
¢ Balance, Subtract line Tb from line Ta. ... 1c 500, 000.
2 Costof goods sold (attach Form T125-A) . R 2 200, 000.
N 3 Gross profit. Sublract line 2 from line 1C ..o i e e e I 3 300,000.
b3 4 Dividends (Schedule C, line 19)...................oo 0. g 4
4 E I = L e 5
B GrOSS TS, - 6
7 Grossroyalties .. ... T 7
8 Capital gain net income (attach Schedule D (Form 11200 ..ottt e 8
9 Net gain or (loss) from Form 4797, Part |l, line 17 (attach Form 4797). . .............. ... ... R 9
10 Other income (see instructions — attach schedule) . . ... ...t T 10
11 Total income. Add lines 3 through T0.. .. ... = 11 300,000.
12 Compensation of officers (see instructions — attach Form 1125-E) .. ... ... oo - 12
13 Salaries and wages (less employment credits). . ........... e e 13
14 Repairs and maintenance ............ BRI Uil omoisse rommaps misss muimmmer gies, sumse smesrs SrSeARii ML TS S Eree 14
b 6| 15 Baddebts.... ... G T SR o ST SR T WEET SE S SRR ST TR 15 5 1 oo nas 15
B R 16 REMIS ..o 16
g LN N2 Tonesmnt HEBNSES o s wom s cum erns semmmon sus soomms sims ios soste Sissss P i PSS S DRSNS S Wi 3 S 17
]T |M 18 Interest ............... ... ... e e e e e 18
ﬁl 19 Charitable contributions ... ... ... . N I -
s 7| 20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on return (attach Form 4562). .| 20
s o| 21 Depletion............ — ST e D AT BT SORTE SVEE SRR TERTE 05 VBRI S0 e s 21
E N1 22 Advertising........ooooiiiiiiiiii T 22
1 o] 23 Pension, profit-sharing, etc, Plans.. . ... ... 23
rs" N1 24 Employee benefit PTOQEAIMIS. © oottt et e e e et e e e e e T 24
; E 25 Domestic production activities deduction (attach Form 8903). .. ......... .. ............... e 25
3 3 26 Other-deductions (aHACh SEEMEN o5 commrnis s cvimwain vucis oo ssivtn Siems 250 55 s S50 00 i wn st e s R 26
,T $ 27 Total deductions. Add lines 12 through 26. .. ... .o | 27 0.
S }o 28 Taxable income hefore net operating loss deduction and special deductions. Subtract line 27 from line 11. ... ... .. 28 300,000.
* N1 292 Net operating loss deduction (see instructions). ... ..............._._. 29a
b Special deductions (Schedule C, line 20).......... A 29b :
CAdd lines 29aand 29b ... . ... ... T — e G s S S S IR 29¢
T ¢ 30 Taxable income. Subtract line 29¢ from line 28 (see INSUCHONS) .. ..o oo vt e 30 300, 000.
’; R1 31 Total tax (Schedule J, Part |, line 110 ..o 31 100, 250.
E a | 32 Total payments and refundable credits (Schedule J, Part ], line 21). ... .. ... ........ 32 0.
U g 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .. .. N - 33
g - 34 Amount owed. If line 32 is smaller than the total of lines 31 and 33, enter amount owed. . .. ......... .. 34 100, 250.
?L ¥ 35 Overpayment. If line 32 is larger than the total of lines 31 and 33, enter amount overpaid .............| 35
IE 5 | 36 Enter amount from line 35 you want: Credited to 2013 estimated tax . .. > | Refunded = | 36
Under penallies of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge May the IRS discuss
Slgn and beliet, it 1s true, correct, and complete. Declaration ot preparer (other than taxpayer) is based on all information of which preparer has any knowledge. Ql':ies ;it;rrgh\gwnlgglow
Here > | » ?Seg instructions)?
Signature of officer Date Titte D Yes DND
Print/Type preparer's name Preparer's signature Date Check PTIN
Paid & SELF-PREPARED seit-employed
Preparer Firm's name Firm's EIN »
Use Only Firm's address ™
.| Phone no.

BAA For Paperwork Reductioﬁ Act th'i'cﬂe, see sebérét“e

CPCAD205L 1111312

"~ Form 1120 (2012)



Departmentai Use Only

Form 112 (07112012)
COLORADO DEPARTMENT OF REVENUE 1030
DENVER, CO 80267-0006

(0023) COLORADO

2012 C Corporation Income Tax
o Form 112
Fscal Year Baginning Do Not Submit Federal Return, Forms or
—%—7 012 Schedules when Filing this Return.
12/31 12
Name of Corporation ARC , THC Colorado Account Number
THE MEDICAL MARIJUANA CENTER ®
Address Federal Employer Identitication Number
100 COLFAX ST e 11-1111111
City State ZiP
DENVER CO 80202
Final Return. . ... ... L D
I you are submitting a statement disclosing a listed or reportable transaction, check thisbox.......... ... ... ... . . D
® Am Apportionment of Income. This return is being filed for:
1X| (42) A corporation not apperiioning income;
(43) A corporation engaged in interstate business apportioning income using single-factor apportionment (Schedule SF required);
| 1 (44) A corporation engaged in interstale business apportioning income under special regulation;
: (45) A corporation electing to pay a tax on its gross Colorado sales;
[ | (47) Other, federa! form filed.
¢ B Separate/Consoclidate/Combined Filing. This return i1s being filed by:
X A single corporation filing a separate return;
i An affiliated group of corporaiions electing to file a consolidated relurn (Warning: such election is binding for four years).
If your election was made in a prior year, erter the year of election here: (Schedule C required);
|| An affiliated group of corporations required to file a combined return (Schedule C required);
: An affiliated group of corporations reguired to file a combined return that includes another affiliated, consolideted proup (Schedule ¢ required).
Federal Taxable Income Round to the Nearest Doiiar
1 Federal taxable income from Form 1120 .. .. S e 1 300,000100
2 Federal taxable income of companies not included inthis return ... . 2 00
3 Net federal taxable income, ine 1 minus line 2.. .. ... ... ... ... ... ... e 3 300, 000|0C
Additions
4 Federal net operating loss deduction. .. ... s 4 (024
5 Colorado income tax deduction. . ... ... .. ... ... .. e s 5 . GO
6 Other additions, include explanation. . ... . . « b 00
7 Total of lines 3through 6 L. . o 7 300,000100
Subtractions
8 Exemptfederal interest . . « 8 00
9 [Excludabte foreign source income ... .. e s 9 Q0
10 Colorado source capital gain (asset acquired on or after 5/9/94, held five years). ... ....... R e 10 00
11 Other subtractions, include explanation . ... . . . Y S| 00
12 Total oflines B through 10 . oo 12 0100
Taxable Income
13 Modified federal taxable income, line 7 minus line 12 ... . 13 300,000/00
14 Colorado taxable income before nef operating loss deduction. . ... ... .. .. . . . . . . ... . ... ... e 14 300,000 oo
15 Colorado net operating ioss deduction (May not exceed $250,000). ... ... . ... e 15 00
16 Colorado taxabie income, line Y minus line 15, .o o 16 300, 00000
17 Tax, 4.63% of the amountonline 16... ... ... ... ... ... ... T * 17 13,890{00
Credils
18 Total nonrefundable credits from line 73, Form 112CR (may not exceed tax on line 17).. ............ e 18 0100
19 Nettax, line 17 minus fine 18 . . . T 19 13,8501|00
20 Recapture of prior year credits. . .......... ... e e 20 00

COCAQ1IZL 1201812



1030 Do Not Submit Federal Return, Forms or Schedules when Filing this Return.

Form112 ABC, INC _ Page 2
21. Total of lines 19 and 20..._ .......................................................................... 217 13,8901(00
22 Estimaled tax and exiension payments and credits .. ... s 27 00
23 W-2G Withholding from lottery winnings. ... ................. e e 23 00
24 Refundable innovative moter vehicie_crédit from line 74, Farm V12CR. ... . . e 24 T 00
25 Total of lines 22 through 24 25 00
26 Net tax due. Subiract line 25 from line 21 . 26 13,8901(00
27 Penally. ... ..o e e 27 00
28 Interest. e 28 00
29 Estimaled tax penalty due .. e e 29 00
30 Total due. Enter the sum of lines 26 through 29 .. . R e e 30 13,8901(00
31 Overpayment, line 25 minus hne 21, ... ... ... . .o e .31 00
32 Amount from line 31 to carry forward for future yvear estimated tax. . ... ... ... .. .. ... . ... ... ... e 32 00
33 Amountfrom line 31 to be refunded. .. .. & 33 000

g::;g;“ Routing number Type: D Checking D Savings

Account number

Pay Electronicatly at www. Colorado.gov/RevenueOnline or Mail and Make Checks Payable To:
Colorado Department of Revenue, Denver, CO 80261-0006

The Stale may convert your check to @ one time electronic banking transaction. Your bank account may be debited as early as the same day
received by the State. If converted, your check will not be returned. If your check is rejected due to insufficient or uncollected funds, the
Department of Revenue may collect the payment amount directly from your bank account electronically,

€ The corporation’s books are in care of:

Name Telephone Number
Address City State {ZIF
D Business code number per federal return (NAICS) . . ... ... .. .. ... . JR .
E  Year corporation began doing businessinColerado. . .................... .. e .

F  May the Colorado Department of Revenue discuss this return with the paid preparer shown below (see instructions). . e DYes EI No

G Kind of business in detail:

H Has the Internal Revenue Service made any adjustments in the corporation’s income or tax or have you filed amended federal income tax
returns at any time during the last four years? D Yes Mo If Yes, for which years(s)?

Did you fite amended Colorado returns to reflect such changes or submit copies of the Federal Agent's reports? DYes No
Under penatties of perjury in the second degree, I declare that 1 have Person o Firm praparing return {name, addrass and telephone number):
examined this return and to the best of my knowledge is true, correct
and complete. Declaration of preparer (cther than taxpayer) is based SELF-PREPARED
on all information of which preparer has any knowledge.

Signature and Title of Officer Date

COCAGTIZL 12nanz



