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Denver South EDP Support HB 1287
Mike Fitzgerald’s Testimony in Support of HB 1287

e  Mister/Madam Chair and members of the committee, | am Mike Fitzgerald, here today in support of
House Bill 1287. 1 am President and CEO of the Denver South Economic Development Partnership.

e  Denver South EDP is a non-profit economic development organization of government and business
leaders committed to the economic vitality and sustainability of the Denver South region. We are
committed to the belief that if the economy is growing, diversifying and the tax base is expanding, most
other dreams are possible.

e Inthe past year, we have seen intense competition between states and regions for relocations and
expansions. Competing locations have initiated an ever-escalating array of incentives and benefits to give
them the edge in the decision making process

e The Colorado Job Growth Incentive Tax Credit has been an important incentive that our state can offer to
tip the scales in our favor and has been utilized by 14 companies within the Denver South region since
2011

e  Partnering with Arapahoe/Douglas Works, our organization has done economic analysis showing that
each new job created, paying competitive wages, creates long term annual benefits

e  Forinstance, Arrow Electronics will receive $11.4 million in tax credits over 5 years but is adding an
additional 1250 Initial Jobs — with multiplier = 5,366 jobs; Direct earnings - $155,366,577 annually — with
multiplier = $345,942,922 annually

e  TriZetto will receive a Job Growth Incentive Tax Credit of $4.9 million over 5Yrs for 750 Initial jobs — with
multiplier = 1,778 jobs; Direct earnings - $72,882,563 annually— with multiplier = $122,442,706 annually

e Companies in the Denver South region, companies that are utilizing this incentive have created jobs
paying salaries between $104,903 to the $50,000 range

e  Please see the attached analysis for details on Arrow, TriZetto and other new companies located in
Denver South

e You can see then how important these incentives can be to economic developers and perhaps more
importantly, the message this bill sends that Colorado welcomes these companies.

e | want to you all for initiating this proposal. | respectfully urge the members of this committee to support
House bill 1287. I'm happy to answer any gquestions at this time. '
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DENVER SOUTH EDP — MAJOR BUSINESS ANNOUNCEMENTS

2011 -2013

2011 — 9 Announcements totaling 2185 jobs anticipated
Trulia

MicroData

Ring Central

Gordon Composites / Polystrand

TransCom North America

24/7 In Touch

TIC (The Industrial Company)

Arrow Electronics

Innovation Pavilion

2012 — 11 announcements totaling 3436 jobs anticipated
Comcast

TriZetto
Blockbuster/DISH
National Bank Holdings
Connextions

Star Tek

Hitachi Data Systems
Community Power
Charles Schwab
Redwood Trust

Kaiser

2013 — 5 announcements totaling 1282 jobs anticipated
Visa

Fidelity Investments

Surrey Satellite Technologies

Washington University — Olin School of Business

Merrick & Company

The above announcements represent over S1Billion in investment in the Denver South region.

Updated February 27, 2013
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