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Qctober 7, 2008

Scott J. Stone

Melody Homes, Inc.

7600 E. Orchard Road, Suite 3508
Greenwood Village, Colorado 80111

RE: Amendment One to Compliance Order on Consent, Number: SO-070720-1
Dear Mr. Stone:

The Water Quality Control Division (the “Division™) received a written request from Melody
Homes, Inc. to amend the Compliance Order on Consent, Number SO-070720-1 (the “Order™), to
include an alternate Supplemental Environmental Project (“SEP”). The Division hereby approves
Melody Homes, Inc.’s request and agrees to revise paragraphs 33, 34, 36 and 38 of the Order to
read as follows:

33. Melody Homes shall donate Seventy Two Thousand Two Hundred Dollars ($72,200.00) to the
Governor’s Energy Office (“GEQ™). The funds will be used for two energy efficiency projects
benefiting Weld County: 1) The Insulate Colorado Program, which will supply rebates and funds to
support the installation of insulation and air sealing measures Jor Weld County homes, and; 2) The
Windsor Energy Efficiency and Renewable Energy Project, which will implement energy efficiency
and renewable energy upgrades to the Windsor Town Hall and possibly other Town of Windsor
buildings that were damaged by the tornado of May 2008.

34. Melody Homes shall make the payment of Seventy Two Thousand Two Hundred Dollars
(872,200.00) by November 15, 2008, and shall include with the donation a cover letter identifying
the monies for the above-described project(s.) Melody Homes shall provide the Division with a
copy of the cover letter and check by November 15, 2008. Melody Homes shall not deduct the
payment of the SEP donation provided for in this paragraph for any tax purpose or otherwise
obtain any favorable tax treatment of such payment or project.

36. Melody Homes shall submit a SEP Completion Report to the Division by June 1, 2010. The
SEP Completion Report shall contain the following information:

a. A detailed description of the SEP as implemented:
b. A description of any operating problems encountered and the solutions thereto;
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c. ltemized costs, documented by copies of purchase orders and receipts or canceled
checks;

d.  Certification that the SEP has been fully implemented pursuant to the provisions of
this Consent Order; and

e. A description of the environmental and public health benefits resulting from
implementation of the SEP (with quantification of the benefits and pollutant
reductions, if feasible).

38. The SEP must be completed to the satisfaction of the Division by June 1, 2010. In the event
that Melody Homes fails to comply with any of the terms or provisions of this Consent Order
relating to the performance of the SEP, Melody Homes shall be liable for penalties as follows:

a.  Payment of a penalty in the amount of Seventy Two Thousand Two Hundred Dollars
(872,200.00). The Division, in its sole discretion, may elect to reduce this penalty for
environmental benefits created by the partial performance of the SEP.

b.  Melody Homes shall pay this penalty within thirty (30) calendor days of receipt of
written demand by the Division. Method of payment shall be as specified in
paragraph 30 above.

Please note that all other terms, conditions and requirements of the Order remain unchanged
and in effect. Also, please remember that it is the responsibility of Melody Homes, Inc. to ensure
the development and submittal of the SEP Completion Report, either through
coordination/agreement with GEO or otherwise. If you have any questions regarding this matter,
please don’t hesitate to contact me at (303) 692-3598 or by electronic mail at
michael.harris@state.co.us.

Sincerely,

Michael Harris
Environmental Protection Specialist

Enforcement and Clean Water Compliance Assurance Unit
WATER QUALITY CONTROL. DIVISION

ec: Shane Prahl, Melody Homes, Inc.



